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VILLAGE OF LA GRANGE
BOARD OF TRUSTEES REGULAR MEETING

Village Hall Auditorium
53 South La Grange Road

La Grange,lL 60525

Monday, August 27,2012 - 7:30 p.m.

CALL TO ORDER, ROLL CALL, PLEDGE OF ALLEGIANCE
Trustee Holder
Trustee Horvath
Trustee Kuchler
Trustee Langan
Trustee Nowak
Trustee Palermo
President Asperger

PRESIDENT'S REPORT
This is an opportunityfor the Village President to report on matters of interest or
concern to the Village.

Oath of Offrce - Firefighter Paramedic Bryan Pattison

Proclamation - Community Diversity Group 2ltt Annual Race
Unity Rally

PUBLIC COMMENTS REGARDING AGENDA ITEMS
This is the opportunityfor members of the audience to speak about matters that
are included on this Agenda.

OMNIBUS AGENDA AND VOTE
Matters on the Omnibus Agenda wíll be considered by a single motion and vote
because they already have been consideredfully by the Board at a previous
meeting or have been determined to be of a routine nature. Any member of the
Board of Trustees may request that an item be movedfrom the Omnibus Agenda
to Current Business for separate consideration.

Ordinance - Variation Side and Rear Yard Regulations for
Accessory Structures /Linda and Jack Petersen, 132 S. Kensington
Avenue

Award of Contract - Parking Structure Repairs

Award of Contract-20l2 Crack Sealing Program

Ordinance - f)isposal of Surplus Property

Minutes of the Village of La Grange Public Hearing and Board of
Trustees Regular Meeting Monday, July 9,2012

A.

B.

J
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B.

c.

D.

E.
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Village Board of Trustees Regular Meeting
Agenda - August 27, 2012 - Page 2

Consolidated Voucher 120723

Consolidated Voucher 1208 I 3

Consolidated Voucher 120827

CURRENT BUSINESS
This agenda item includes consideration of matters being presented to the Board
of Trusteesfor action.

A. Ordinance - Refunding2ù}4 Library Bond Issue: Referred to Trustee
Holder

MANAGER'S REPORT
This is an opportunityfor the Village Manager to report on behalf of the Vittage
Sraffabout matters of ínterest to the Village.

PUBLIC COMMENTS REGARDING MATTERS NOT ON AGENDA
Thís is an opportunityfor members of the audience to speak about Viltage
related matters that are not listed on this Agenda.

EXECUTIVE SESSION
The Board of Trustees may decide, by a roll call vote, to convene in executive
session if there are matters to discuss confidentially, in accordance with the
Open Meetings AcL

TRUSTEE COMMENTS
The Board of Trustees maywish to comment on any matters.

IO. ADJOURNMENT

The Village of La Grange is subject to the requirements of the Americans with
Disabilities Act of 1990. Individuals with disabilities who plan to attend this meeting and
who require certain accommodations so that they can observe and/or participate in this
meeting, or who have questions, regarding the accessibility of the meeting or the
Village's facilities, should contact the Village's ADA Coordinator at (708) 579-2315
promptly to allow the Village to make reasonable accommodations for those persons.

F.

G.

H.
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PRESIDENT'S REPORT



TO

VILLAGE OF LA GRANGE
Fire Department

BOARD REPORT

Village President, Village Clerk, and

Board of Trustees and Village Attorney

FROM: Robert J. Pilipiszyn, Village Manager and

William J. Bryzgalski, Fire Chief

DATE: August 27,2012

RE: OATH OF O - F'IREF'IGHTER/PARAMEDIC AN PATTISON

With the recent resignation of Firefighter/Paramedic Alan Kinney, a vacancy was created in the La

Grange Fire Department. The La Grange Board of Fire and Police Commissioners have appointed

Mr. Bryan A. Pattison to the position of Firefighter/Paramedic effective August 27,2012.

Bryan is a licensed paramedic, state certified firefighter, instructor and fire apparatus engineer. He

has 2 years of Fire/EMS experience, most recently as a firefighterþaramedic with the New Lenox
Fire Department. He resides in Plainfield,Illinois.

We are pleased to present Bryan A. Pattison to the Village Board and we invite him to step forward
so that Village Clerk Thomas Morsch can administer the oath of offrce.
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VILLAGE OF LA GRANGE
Administrative Offices

BOARD REPORT

TO:

FROM:

DATE:

RE: PROCLAMATION - COMMUNITY DIVERSITY GROUP
21St ANNUAL RACE UNITY RALLY

The CommUNITY Diversity Group will hold its 2l't Annual Race Unity Rally in
the Village Hall Auditorium on Sunday, September 9,2012 beginning at 3:00
p.m. The CommUNITY Diversity Group has asked the Village to proclaim
Sunday, September 9,2012 'oRace Unity Day" in La Grange.

The unity rally is a recognition and appreciation of the Village's diversity and to
celebrate the Village's rich history and contributions made by all of its residents.

It is our recommendation that the Village Board approve the attached
proclamation.

H :\eelderþl I ie\BrdRpt\RaceUnity I 2.doc

Village President, Village Clerk,
Board of Trustees and Village Attorney

Robert J. Pilipiszyn, Village Manager

August 27,2012

ß
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WHEREAS,

WHEREAS,

PROCLAMATION

Village of La Grange
"Race Unity Day"

Sunday, September 9, 2012

the zft Annual Race Unity Rally is an event to reaffirm the
commitment to achieving race unity in La Grange and surrounding
communities;and

this year, the CommUnity Diversity Group calls the Village together for
a joyous weekend celebration of human diversity culminating with
Race Unity Day; and

WHEREAS, the concept of unity and diversity is deeply rooted in the fabric of our
American society; and

WHEREAS, much progress has been made in the legislative arena, we have much to
do yet to bring us together on a personal level; and

WHEREAS, the Race Unity Rally will demonstrate the commitment of the people of
the Village of La Grange and surrounding communities to the principle
that all are created equal and come together in recognition of the
oneness of humanity;

Now, THEREFORE,I, Elizabeth M. Asperger, President of the Village of La Grange,
and we the Board of Trustees of the Village of La Grange do hereby proclaim that
Sunday, September 9,2012, is

..RACE UNITY DAY"

We urge all residents of our community to resolve this day to promote in ourselves, our
community, state and nation those qualities and attributes which will generate the
recognition that all humanity belongs to one family, to fight prejudice wherever it is
found, and to assure that all persons have equal opportunities regardless oftheir race.

Dated at the Village of La Grange, Illinois this 27tr' day of Augu st,2012.

Elizabeth M. Asperger, Village President

þ )

Thomas Morsch, Village Clerk
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OMNIBUS VOTE



TO:

VILLAGE OF LA GRANGE
Community Development Department

BOARD REPORT

Village President, Village Clerk
Board of Trustees and Village Attomey

FROM: Robert J. Pilipiszyn, Village Manager
Patrick D. Benjamin, Community Development Director
Angela M. Mesaros, Assistant Director, Community Development

DATE: August 27,2012

ORDINANCE . VARIATION - SIDE AND REAR YARD REGULATIONS
FOR ACCESSORY STRUCTURES/LINDA AND JACK PETERSEN. 132 S.

KENSINGTON AVENUE.

RE:

Linda and Jack Petersen, owners of the property at 132 S. Kensington, have applied for variations

from side and rear yard requirements for accessory structures to replace a one-car detached garage in

the rear corner of their property with a new two-car detached garage. According to the Petitioners,

the existing garage, constructed inl926,is too small to accommodate two vehicles. The proposed

new two-car 2O t. Uy 20 ft. (440 square feet) detached garage would be smaller than the maximum

gross floor area, 600 square feet, allowable for a detached garage on a zoning lot similar in size to the

subject property.

The subject property is located in the R-4 Single Family district and is slightly wider than typical

properti;s bãtwèen'grainard and Kensington, and Cossitt to 47th Avenue with a 55-foot width

(typical lots are 50 feet wide).

Accessory structures must be setback a minimum of three (3) feet from the side and rear lot lines.

Currentl¡ the detached garage is located 1 .15 ft from the north side lot line and 1.22 feet from the

rear lot line. Due to thè proximity of the existing driveway to the side lot line; the petitioners

propose to locate the new garage in the opposite comer of the lot. The Petitioners have indicated that

itr. ptu."¡¡ent of the house on the lot and shape of the house reduces the rear yard; the existing

garage is located closer to the lot line than is typical. If they were to move the garage forward to

t".t ttr. required 3 feet setback from both lot lines, ingress/egress would be even more difficultthan

it is currently. Even with the proposed variation, access will be tight.

The petersens seek variations of 2 feet from both the required side and rear setbacks (for a setback of
approximately one foot from both lot lines). Subparagraph 14-303E1 (a) (Authorized Variations)

uil,o*r the reduction of any required yard setback. The requested variations fall within the

authorized limits of the ZoningCode.

"\'þ



Board Report
Variation - Rear and Side Yards for Detached Garages

132 S. Kensington
Page2

On July l9,20l2,the Zoning Board of Appeals held a public hearing on this matter. At the hearing,

the neighbor directly to the south ofthe proposed garage expressed concern about the height, gutter

overhang of the garage and potential for stormwater drainage onto her property. After discussion of
the potential for drainage issues, Commissioners voted unanimously (with four Commissioners
present) to recommend that the variation be granted as requested with the conditions that staffreview
drainage with neighbor input, that drainage be directed away from the southwest corner property line

and that the garage remain one-story with the height restricted to the minimum necessary.

Commissioners voted in favor of this project, because they felt that the location of the house

approximately twenty eight feet from the rear lot line and the driveway approximately 7.5 feet from
the north (side) lot line creates a hardship and a unique situation. Altemative options were discussed

at the hearing, including construction of a garage with a smaller depth, such as l8 feet; and

rebuilding the garage in its current location by reconfiguring the layout to fit a larger garage and

extending the driveway from the other side. Neither option appeared to be practical. The

Commissioners felt that any other option would mean paving practically the entire back yard, and

they did not want to cause a loss of green space -with the proposed new location, the existing
driveway would be replaced with green space. In addition,ZoningCommissioners agreed that by

current standards a depth of 20 feet is the smallest functional two-car garage, and

Staff has prepared the attached ordinance authorizing the variation for your consideration.
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VILLAGE OF LA GRANGE

ORDINANCE NO. O.I2.

AN ORDINANCE GRANTING A ZOMNG VARIATION
FOR CONSTRUCTION OF A DETACHED GARAGE

AT 132 S. KENSINGTON AVENI.IE

WHEREAS, Linda and Jack Peterson are the owners (the "Owney'') of the property
commonly known as 132 S. Kensington Avenue, La Grange, Illinois, and legally described
as follows:

Of Lot 8 (except the North 21.0 feet thereof and the North 26 feet of Lot 9) in Block 1

in Lay and Lyman's Subdivision of the West half of the Southwest quarter of section
14, Township 38 North, Range 12, East of the Third Principal Meridian, in Cook
County, Illinois.

(the "Subject Property"); and

WHEREAS, the Owners have applied for a variation from the side and rear yard
requirements for accessory structures by Paragraph 3-110-Gg of the La Grange Zoning
Code in order to construct a detached garage on the Subject Property; and

WHEREAS, the La Grange Zoning Board of Appeals conducted a public hearing to
consider the application on July 19, 20L2, pursuant to proper public notice, and
recommended in its Findings and Recommendation dated July 19, 20L2, that the variation
be approved; and

WHEREAS, the President and Board of Trustees have reviewed the record of the
public hearing and the Findings and Recommendation of the Zoníng Board of Appeals and
have determined that the application satisfies the standards set forth in the La Grange
Zoníng Code for the grant of a variation;

NOW, THEREFORE, BE IT ORDAINED by the President and Board of Trustees of
the Village of La Grange, Cook County and State of Illinois, as follows:

Section 1. Recitals. The foregoing recitals are incorporated into this Ordinance as
findings of the President and Board of Trustees.

Section 2. Grant of Variation. The Board of Trustees, pursuant to the authority
granted to it by the laws of the State of Illinois and the La Grange Zoning Code, hereby
grants to the Owner a variation from the side and rear yard standards for accessory
structures of Paragraph 3-110-G9 of the La Grange Zontng Code to reduce the side and rear
setbacks required on the Subject Property by 2.0 feet for a detached garage, subject to aII of
the following conditions:

u\'f
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The variation authorizes construction only of a garage with dimensions that
do not exceed 20 feet by 20 feet and designed to minimize the garage's

maximum height as approved by the Community Development Director.

No construction may be undertaken on the subject property except pursuant
to a valid Viltage building permit and Village-approved plans and
specifi.cations for the work.

As part of a building permit application, the property owner must submit
stormwater drainage plans providing that stormwater fl.ow on the subject
property is toward the north and away from the southwest corner of the
subject property. Those stormwater drainage plans must be approved by the
Vitlage Staff prior to any construction on the subject property.

D. All construction activity on the subject property must be undertaken in strict
compliance with Village-approved plans, this Ordinance, and all other
applicable Village codes and ordinances (t}rre "Construction Standards").

E. If any element of the garage is constructed in violation of the Construction
Standards, then the variation granted by this Ordinance will be null and void
and the Village (1) may order immediate correction of the violation by any
necessary means, including partial or total demolition of the garage and (2)

may take any other action against the subject property or the property owner
authorized by law.

Section 3. Effective Date. This Ordinance wilI be in full force and effect from and
after (a) its passage, approval, and publication in pamphlet form as provided by law, @)

execution by the Owner, and (c) approval by the Village's Director of Community
Development of conforming plans for the garage as required by Subsection 2A of this
Ordinance.

PASSED this 

- 

day of 20L2, pursuant to a roll call vote as follows:

AYES

A.

B

C

NAYS:

A-BSENT

fi
v\
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APPROVED by me this _ day of 20L2

Elizabeth M. Asperger, Village President

ATTEST:

Thomas Morsch, Village Clerk
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FINDINGS OF FACT

ZONING BOARD OF APPEALS
OF THE

VILLAGE OF LA GRANGE
Ju,ly 19,2012

President Asperger and
Board of Trustees

RE ZONING CASE #592 - VARIATION - 132 S. KENSINGTON AVENUE. REAR AND
SIDE YARD REGULATIONS FOR ACCESSORY STRUCTURES. LINDA AND JACK
PETERSEN.

The Zoning Board of Appeals transmits for your consideration its recommendations for a request of
zoning variation necessary to construct a detached garage at,l32 S. Kensington Avenue.

I. THE SUBJECT PROPERTY:

The subject property in question is a residential lot, 55 foot width and a depth of 135.75 feet.

II. CHARACTERISTICS OF THE SURROUNDING AREA:

The subject property is located in the R-4 Single Family Residential District.

III. VARIATIONS SOUGHT:

The applicants seek a variation from Paragraph 3-110G9 (Rear and Side Yard Regulations for
Accessory Structures) ofthe Village of La GrangeZoningCode by two feet. SubParagraph 14-

303E1a (Authorized Variations) allows the reduction of any required yard setback. The
requested variation falls within the authorized limits of the ZoningCode.

IV. THE PUBLIC HEARING:

After due notice, as is required by law, (including legal publication, posting at the subject
property and courtesy notices to owners within 250 feet of the subject property) the Zoning
Board of Appeals held a public hearing on the proposed variations in the La Grange Village
Hall Auditorium on July 19,2012. Present were Commissioners Rosemary Naseef, Peter

O'Connor, Jeff Hoffenberg and Chairperson Ellen Brewin presiding. Also present was

Assistant Community Development Director Angela Mesaros. Testimony was given under oath

by the applicants. No objectors appeared at the hearing. No written objections have been filed
to the proposed variation.

Chairperson Brewin swore in Linda and Jack Petersen, owners of the property at 132 S.

Kensington, who presented the application and answered questions from the Commissioners:

(t
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FF --ZBA Case#592
RE: 132 S. Kensington Avenue

Variation -Rear and Side Yard for Accessory Structures
July 19, 2012 -Page2

Mr. Petersen stated that they recently inherited 132 S. Kensington; this property has been in
his family since it was constructed in 1926. They are moving to La Grange to live at this
property from the northwest side of Chicago. They need space to park two cars plus they
have four adult children who visit on occasion. The Zoning Code requires two parking
spaces on the property.

The north side driveway currently is seven and a half feet wide. It is restricted by their
house at 132 on one side and the wall of the neighbor's driveway on the other. The garage
was built in1926 and is only twelve feet wide, which is narrow and cannot fit today's cars.

In addition, the house is twenty-five feet from the rear lot line. The house was constructed
too close to the garage. The variation would allow them enough room to walk into the back
yard to the north with the three foot required setback, the garage would only be four feet off
the stoop on the back of the house. Even with the requested variation, they have only seven
feet between the garage and the house. The Village Code requires a minimum of ten feet
setback between the structures; therefore, they will need additional construction for fire
safety as required.

They believe that a20 feetby 20 feet (440 square feet) garage is not an unreasonable size
for a two car garage; on this size lot a detached garage may be as large as 600 square feet.

The Petersens plan to use the bricks from the present existing garage to create a brick façade
on both the front and back of their newly proposed garcge

They propose a standard newdriveway which would be at aminimum eight feetwide all the
way to the back and then expand to a twenty foot wide apron in front of the garage.

Chairperson Brewin solicited questions from the Commissioners:

Commissioner Naseef asked about the height of the garage and if they propose a dormer.
Answer: They have not yet designed the garage. They plan to construct a one-story garage

with no dormer.

Commissioner Naseef asked if the existing driveway would be replaced with green space.

Answer: Yes.

Commissioner O'Connor asked about fire resistance with the construction. Answer: tn
order to meet the one and a half hour fire barrier, the back door would have to be replaced
with a steel door and/or brick wall.

O
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FF --ZBA Case#592
RE: 132 S. Kensington Avenue

Variation -Rear and Side Yard for Accessory Structures
July 19, 2012 - Page 3

Chairperson Brewin solicited questions and comments from the Audience:

Dan McCab e, 132 S. Catherine, stated that he has lived at this address for 32 years and that
he constructed a similar garage a few years ago and it has made the quality of their property
much easier and that he is in agreement with the variation request.

Karen O'Connor, 134 S. Kensington, stated that she has no objection to the variation
request, however she has questions: She stated that the garage will be one foot away from
her property to the south and wanted to know the height limitations and whether the

overhang could encroach onto her property. Chairperson Brewin asked if it would be
possible allow to build over someone else's lot line. Answer: No. She is also concerned

with flooding and drainage issues as there are currently issues in the area. She asked if we
could restrict the overhang to not hang over her property. Answer: yes. And then she also

expressed concerns about drainage. Mr. Petersen stated that they will have a gutter on that
part of the project. Ms. Mesaros stated that the Village could condition the variation on
height and drainage review.

a

Under the provísions of the Zoning Ordinance, no variation shall be granted unless the applicant
establishes that carrying out the strict letter of the provisions of this code would create a particular
hardship or practicol dfficulty. Such a showing shall require proof that the variation sought
satis/ìes certain conditions. The þllowíngfacts were þund to be evident:

1. Unique Physical Condition:

Most single lots in the R-4 Single Family Residential Zoning District are 50 feet wide. The subject
property is 55 feet wide, which is narrower than many properties in the immediate area, between

Brainard and Kensington and Cossitt to 47th Avenue. In addition, the placement ofthe house on the

lot and shape ofthe house reduces the area ofthe rear yard and the existing garage is located closer
to the lot line than is typical.

2. Not SelÊCreated:

According to the petitioners, the house was constructed in its current location on the property in
1926. The petitioners have made no changes to the property.

3. Denied Substantial Rights:

A two-car garcge is a right enjoyed by many residents in La Grange for automobiles and storage.

The petitioner wishes to enjoy the same rights as the neighbors and other village residents. The

ZoningCode requires a minimum of two parking spaces for single-family residences.

.,Á'R1



FF --ZBA Case#592
RE: 132 S. Kensington Avenue

Variation -Rear and Side Yard for Accessory Structures
July 19, 2012 - Page 4

4. Not Merely Special Privilege:

The petitioner seeks only to construct a small two-car detached garage, which would be smaller in
size than many garages in La Grange. The proposed garage would be smaller than the maximum
allowable gross floor area, 600 square feet, for a garcge on a zoning lot similar to the subject
property.

5 Cnrle anrl Plen Prrrrrnses'

The Zoning Code requires two parking spaces for every single-family residence, and the Village
does not allow overnight parking on the street. Therefore, the petitioner seeks a variance to
construct a gafage in which to park two vehicles. The proposed garage would be 440 square feet,

which is smaller than the maximum allowable gross floor area, 600 square feet, for a garage on
zoning lots the size of the petitioner's property.

6. Essential Character of the Area:

A two-car detached garage is in character with the surrounding area.

7. No Other Remedy:

According to the petitioners, the setback variation would allow them to maximize inadequate space

in their back yard which creates difficult access for vehicles. Even with the requested variation,
access will be limited. The Zoning Code requires a maximum of ten feet between principal and

accessory structures. The proposed setback between the petitioners' garage and house would be

approximately seven feet, which is the same distance as the existing garage. The Zoning Code

requires a l0 foot setback between the principal and accessory structures - as permitted by the Code

the Village Manager can make an exception for this limitation if the accessory structure is protected

by a fire separation wall. Staff will review the building permit application for compliance with this
standard.

Potential remedies include: (1) construction of a garage with a smaller depth, such as l8 feeü and
(2) rebuilding the garage in its current location: reconfiguring the layout to fit a larger garage and

extending the driveway from the other side. The petitioners believe that neither option is practical:

a depth of 20 feet is the smallest, functional2-car garuge on average, and the second option would
mean that the back yard would be almost completely paved, which would not meet the maximum
lot coverage regulations.

V. FINDINGS AND RECOMMENDATION:

Commissioner Naseef summarized the standards and concluded that this case meets several

of the standards - the garage is already in place a foot and a half away on the north side and

a
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FF --ZBA Case#592
RE: 132 S. Kensington Avenue

Variation -Rear and Side Yard for Accessory Structures
July 19, 20t2 - Page 5

that the new garage would be the same distance at its new location on the south. This
property has a unique physical condition because of the location of the house; A two car
garage of this size is not excessive and the petitioners would be denied substantial rights if
not granted. Commissioner Naseef also stated that she believes there is no other remedy.

Commissioner Naseef stated that flooding and drainage would need to be addressed by the
Village staff. She also said that she is disappointed that foliage and mature trees on the
south part ofthe property will have to be removed; however she understands thatthe Zontng
Board has no control over trees and there is no ordinance governing tree replacement and
that the existing driveway needs to be moved due to its proximity to the north property line.

Commissioner Naseef stated that the Zoning Board has consistently limited the size and
height of structures when they are closer to the property line and she believes that a
limitation to one-story height should be a condition of this approval.

a

Commissioner O'Connor stated that the two car garuge would be in compliance with the
Code and that the staff review of location and drainage should be a condition.

Commissioner Hoffenberg stated that he would like to take the condition one step further
and ask for special attention to where the water would drain.

There being no further questions or comments from the audience or the Commissioners, a motion was

made by Commissioner Naseef and seconded by Commissioner O'Connor that the Zoning Board of
Appeals recommend to the Village Board of Trustees approval of the applications submitted with ZBA
Case#592 with the condition that staff review drainage with neighbor input, drainage flow away from
the south property line, and that the garage be one story of nominal height.

Motion Canied by a roll call vote (41013).

AYE: O'Connor, Naseef, Hoffenberg and Brewin.
NAY: None.
ABSENT: Pappalardo, Brenson, and Finder.

Be it therefore resolved that the ZoningBoard of Appeals recommend approval to the Village Board of
Trustees of the variation from Paragraph3-11029, side and rear yard regulations for accessory structures

of the Village of La Grange ZoningCode by two feet.

a
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R€ry€cttully slåndtut

Zorfiry Boad of Appeals of üe
Villrgs of La Grmgs

BY: I
Ellcn kruilin, Chirpcr$m

FF --ZBA Case#592
RE: 132 S. Kensington Avenue

Variation -Rear and Side Yard for Accessory Sûuctures
July 19, 2012 - Page 6
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STAFF REPORT

CASE: ZBA #592 - Linda & Jack Petersen, 132 S. Kensington - Side & Rear Yard
Regulations for Accessory Structures

BACKGROUND

(|trote: This Staff Report is solely based on information presented in the application and on a physical

inspection of subject propefy and environs, and is not influenced by any other circumstance.)

The petitioners, Linda and Jack Petersen, wish to replace an existing one- car detached garage

(approximately 12 ft wide by 20 ft deep) with a new two-car detached garage,20 ft.by 20 ft. (440
square feet) at 132 S. Kensington Avenue. The existing detached garage is located on the north
corner of their property with setbacks of 1 . 1 5 ft. from the side (north) lot line and I .22 feet from the
rear (west) lot line. The placement ofthe home on the lot reduces the amount of back yard area that
can be improved by a detached accessory structure. Therefore, they do not have an area large enough

to meet the required 3 feet side and rear yards and also provide adequate access to the garage.

The Zoning Code allows replacement of an existing garage with a new detached garage in the same

location through the administrative adjustment process. However, the existing driveway is only 7.6
feet from the adjacent property and difficult to maneuver. As the house is further from the south
property line, the petitioners wish to remove the existing detached garage and driveway and replace
with a nevv garage in the opposite (south) comer of the rear yard in order to allow a wider driveway
with better access.

The detached garage would encroach into the required rear and side yard setbacks of 3 ft. by 2 ft. In
order to construct a new tow-car detached garage, the petitioner seeks variations from Paragraph 3-
ll0-G9 (Side and Rear Yard Regulations for Accessory Structures) of the Zoning Code.

Subparagraph 14-303E1 (a) (Authorized Variations) allows the reduction of any required yard

setback. The requested variation falls within the authorized limits of the Zoning Code.

VARIATION STANDARDS

In considering a variation, be guided by the General Standard as outlined in our Zoning Code that
"No variation shall be granted pursuant to this Section unless the applicant shall establish that
carrying out the strict letter of the provisions of this Code would create a particular hardship or a
practical difficulty. Such a showing shall require proof that the variation being sought satisfies each

of the standards set forth in this Subsection."

Unique Physical Condition - "The subject property is exceptional as comparedto other lots subject
to the same provision by reason of a unique physical condition, including presence of an existing
use, structure, or sign, whether conþrming or nonconþrming; inegular or substandard shape or
size; exceptional topographicalfeatures; or other extraordinary physical conditions peculiar to and
ínherent in the subject property that amount to more than a mere inconvenience to the owner and
that relate to or arise out of the lot rather than the personal situation of the current owner of the

lot."

Ì
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Staff Evaluation Criteria
ZBA#592 - 132 S. Kensington

Variation - Side & Rear Yard for Access. Structures
Page2

Most single lots in the R-4 Single F'amily ResidentialZoningDistrict are 50 feet wide. The subject
property is 55 feet wide, which is narrower than many properties in the immediate area, between
Brainard and Kensington and Cossitt to 47th Avenue. In addition, the placement of the house on the
lot and shape ofthe house reduces the area ofthe rear yard and the existing garage is located closer
to the lot line than is typical.

Not Self-Created - "The aþresaid unique physical condition is not the result of any actíon or
inaction of the owner or its predecessors in title and existed at the time of the enactment of the
provísions from which a variation is sought or was created by natural forces or was the result of
governmental action, other than the adoption of this Code, þr which no compensation was paid."

According to the petitioners, the house was constructed in its current location on the property in
1926. The petitioners have made no changes to the property.

Denied Substantial Rights - "The carrying out of the strict letter of the provision from which a
variation ís sought would deprive the owner of the subject property of substantial rights commonly
enjoyed by owners of other lots subject to the same provísíon."

A two-car garage is a right enjoyed by many residents in La Grange for automobiles and storage.
The petitioner wishes to enjoy the same rights as the neighbors and other village residents. The
ZontngCode requires a minimum of two parking spaces for single-family residences.

Not Merely Special Privilege - "The allegedhardship or dfficulty is not merely the inability ofthe
owner or occupant to enjoy some special privilege or additional right not available to owners or
occupants of other lots subject to the same provision, nor merely an inabílity to make more money

from the use of the subject property; provided, however, that where the standards herein set out
exist, the existence of an economic hardship shall not be aprerequisite to the grant of an authorized
variation."

The petitioner seeks only to constnrct a small two-car detached gaÍage, which would be smaller in
size than many g¿ìrages in La Grange. The proposed garage would be smaller than the maximum
allowable gross floor area, 600 square feet, for a garuge on a zoning lot similar to the subject
properfy.

Code and Plan Purposes - "The variation would not result in a use or development of the subject

property that would be not in harmony with the general and specific purposes þr which thís Code

and the provisionfrom which a variation is sought were enacted or the general purpose and íntent of
the Official Comprehensive Plan."

t\tÈ
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a.

b.

c.

d.

e.

f

Staff Evaluation Criteria
ZBA #592 - 132 S. Kensington

Variation - Side & Rear Yard for Access. Structures
Page 3

The Zoning Code requires two parking spaces for every single-family residence, and the Village does

not allow overnight parking on the street. Therefore, the petitioner seeks a variance to construct a
garage in which to park two vehicles. The proposed garage would be 440 square feet, which is
smaller than the maximum allowable gross floor area, 600 square feet, for a garage on zoning lots the
size of the petitioner's property.

Essential Character of the Area - "The variatíonwould not result in a use or development on the
subject property that:

l4¡ould be materíally detrimental to the public welfare or materially injurious to the
enjoyment, use, development, or value of property or improvements permitted in the viciníty;
or
Would materially impaír an adequate supply of light and air to the properties and
improvements ín the vicínity; or
l4lould substantially increose congestion in the public streets due to trffic or parking; or
Would unduly increase the danger offlood orfire; or
I(ould unduly tax public utilitíes andfacilitates in the area; or
lï¡ould endanger the public health or safety."

A two-car detached garage is in character with the surrounding area.

No Other Remedy - "There is no means other than the requested variation by which the alleged
hardship or dfficulty can be avoíded or remedied to a degree sufficient to permit a reasonable use of
the subject property."

According to the petitioners, the setback variation would allow them to maximize inadequate space

in their back yard which creates difficult access for vehicles. Even with the requested variation,
access will be limited. The Zoning Code requires a maximum of ten feet between principal and
accessory structures. The proposed setback between the petitioners' garage and house would be
approximately seven feet, which is the same distance as the existing garage. The Zoning Code
requires a l0 foot setback between the principal and accessory structures - as permitted by the Code
the Village Manager can make an exception for this limitation if the accessory structure is protected
by a fire separation wall. Staff will review the building permit application for compliance with this
standard.

Potential remedies include: (l) construction of a garage with a smaller depth, such as 18 feet; and
(2) rebuilding the garage in its current location: reconfiguring the layout to fit a larger garage and

extending the driveway from the other side. The petitioners believe that neither option is practical: a

depth of 20 feet is the smallest, functional2-car garuge on average, and the second option would
mean that the back yard would be almost completely paved, which would not meet the maximum lot
coverage regulations.
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APPLICATION FOR ZONING VARIATION
Application # 5,1,''

Date Filed: blTolt
uARCo #?3y 0f

TO THE PRESIDENT AND BOARD OF TRUSTEES

VILLAGE OF LA GRANGE, ILLTNOTS

(please type or print)
Application is hereby made bY

S,
Owner of property located urr 

s 7û
Permanent Real Estate Index No:

/, il,a' 'Iãcb Pø{¿ù^s¿h
I

¿
¿-

¡

[ù. ãasl-
Q-Phone: 773- (b3l- 3æ(â
r.ott Ave,Chícry TL b)tS I

S¡l* ^^Å 
trÁt \*a W,wß, trussoTs+""''l'"**

A. Minimum Variation of Zoning requirement necessary to permit the proposed use, construction, or development:

l,,Ju a1e. ye¡va,.*¡tr,; ^vqiic 
Ji/o.tn ÔÇ '9 ,Qee'*., ofr\frt Cæf

anL';-v}.J Dsã"iLu- iil'u ,^C -|./*froPerb

Present Zoning C lass ifrcation Present Use:

ordinance provision for Variation from Article #3!)D-Gjof Zoning ordinance, to wit:

B.

c.

.l

I

tr-\
?)*

9,4



PLAT OF SURVEY must be submiued with application. The plat should show any existing buildings on the petitioned
properqy as well as any existing buildings on property immediately adjacent. It should alio show ãny proposrd new
construction in connection with the variation, including landscaping, fencing, etc.

A visual proposal depicting tlre final ¡rlan. inclutling but nt¡t li¡nitetl to tletailecl rentleri¡gs ancl/or ¡rlans of wlrat is
inte¡rdecl to be built.

l. General Standard. The Petitioner must list below FACTS AND REASONS substantially supporting each of the
following conclusions or the petition for variation cannot be granted. (if necessary, use addiiionál-pug.¡

a. State nractÍcal difficultv or oarticular hardshin created for you in carrying out the strict letter of the zoning

dfïouto{.- f ik¿ þ hau ea-'"t1o^rl"aril.-- (Er'yar)*"'

farr{",S 
{, àrL'*hun, Ís I t'ûniktL *f ooo , u

b. A reasonable return or use 9f you¡ property is not possible under the existing regulations, because:

Ìût¿r¿ is tirn'dt-d-,,spâ,a¿ Qrr a-& C,atu _ 'c)_dc,atl 
0oi/]cLa¿

c.

2.
provision by reason of a unique physical condition, including presence of an existing use, structure, or sign, whether
conforming or nonconforming; irregular or substandard shape or size; exceptional topographical features; or other
extraordinary physical conditions peculiar to and inherent in the subject property that amount to more than a mere
inconvenience to the owner and that relate to or arise out of the lot rather than the personal situation ofthe cunent owner
of the lot.

íre- I* is a--sla ttol'aroL lot si ze '

ú'l
\1



3. Not SelÊCreated. The aforesaid unique physical condition is not the result of any action or inaction of the owner or

its predecessors in title and existed at the time of the enactment of the provisions from which a variation is sought or
was created by natural forces or was the result of governmental action, other than the adoption of this Code, for which

no compensation was paid , ,

lÙo c,l,lahAqs hau¿ lo¿sü'\

o+ 'lt,¿ tìouu. sil'r¿¿"tt
rno¿!"aþ Yû,e, ouÈsi/ e. d"'tnp,nd on

tdcìß buí it in 9eb.
l¿se¿4ter{, inHoutu avtÅ- lot a'rt.,. a'Ct'vra*eb n"f P78 floþ

"t
4. Denied Substantial Riehts. The carrying out of the strict letter of the provision from which a variation is sought

would deprive the owner ofthe subject property of substantial rights commonly enjoyed by owners of other lots subject

to the same provision.

T+ is îui r¿¿tJ-14â+ bÒu \\Qr¿La pru, bí nX s,faaes,

an authorized variation

t Ùa-- kJô ùlcl- {i ke- lo c/ns1tr^ ,& a- 9o/V aal SJ'tnl' ^r&'.
is stnal lut''fu^n "ttr¿ y'î&Y'ivv.tJ n alla Øe/'

suru

5. Not Merely Special Privilege. The alleged hardship or difficulty is not merely inability of the owner or occupant to

enjoy some special privilege or additional right not available to owners or occupants of other lots subject to the same

provision, nor merely an inability to make more money from the use of the subject property; provided, however, that

where the standards herein set out exist, the existence of an economic hardship shall not be a prerequisite to the grant of

tâ!"Âq€,

#-
t,.,lnioi'¡

'lctl-
ON

6. Code and plan Purposes. The variation would not result in a use or development of the subject property that would

be not in harmony with the general and specifïc purposes for which this Code and the provision from which a variation

is sought were enacted or the general purpose and intent of the Official Comprehensive Plan' 
r

A olølz.*olneL € onn Sc ;tra4a- ur; 11 lno-i tr,-fa,i ¿'," ^Vt 
e-

chon,*þ,n ;+ +4rn I.rY* it il^; h¿í,q huo vhoo(,:, ,ùh¿c,Jr

is consi.+"rt DîÌl'\-ïå'¿ ví tlaS¿\ pltrr'r "

\q
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7. Essential Character of the Area. The variation would not result in a use or development on the subject property that:

(a) Would be materially detrimental to the public welfare or materially injurious to the enjoyment, use,

development, or value of property or improvements permitted in the vicinity; or

(b) Would materially impair an adequate supply of tight and air to the properties and improvements in the

vicinity; or

(c) Would substantially increase congestion in the public streets due to traffic or parking; or

(d) Would unduly increase the danger of flood or fire; or

(e) Would unduly tax public utilities and facilities in the area; or

(f¡ Would endanger the public health or safety.

_ t"ÒoulL ncrl reÊD l+ in o¡,13 c"Ê *l"to ahÐve

8. No Other Remedy. There is no means other than the requested variation by which the alleged hardship or difficulty

can avoided or remedied to a degree suffìcient to permit a reasonable use of the subject property

3aù'atiP--

rrän* lacrtfi ou-Lv

necessary data called for above and the required filing fee of Five Hundred Dollars ($5

Theapplicantmustsubmitseventeen(17) 1l x l7 or8%x ll copiesofanydrawings,platsofsurvey,etc.,requiredfor
this application a minimum of thirty days in advance of the public hearing date.

If possible, please submit electronic copies of plans.

The above minimum fee shall be payable at the time of the filing of such request. It is also understood that the applicant

shall reimburse the Village uny ádditional costs over and above these minimums, which are incurred by the Village,

including but not limited to the following:

(a) Legal Publication (direct cost);

(b) Recording Secretarial Services (direct cost);

(c) Court Reporter (direct cost);

(d) Administrative Review and Preparation (hourly salary times a multiplier sufficient to

recover 100 percent ofthe direct and indirect cost ofsuch service);

ìn)\
q



(e)

(Ð

(e)

(h)

(i)

û)

Document Preparation and Review (hourly salary times a multiplier sufficient to recover
100 percent ofthe direct and indirect cost ofsuch service);

Professional and Technical Consultant Services (direct cost);

Legal Review, Consultation, and Advice (direct cost);

Copy Reproduction (direct cost); and

Document Recordation (direct cost); and

Postage Costs (direct cost).

Such additional costs shall be paid by the applicant prior to the Board of Trustees making a decision regarding the
request.

I, the undersigned, do hereby certify that I am the owner, or contract purchaser (Evidence of title or other interestyou
have in the su property, date of acquisition of such interest, and the specific nature of such interest must be
submitted certify that the above statements are true and correct to the best of my
know

(- lsa s ,ä

6AT.e:;
(Zip Code)

/n,-/lw /*Giv'o''Pp
(s

(Notary

Enclosures

of Owner or Contract Purchaser) (Address)
/JcrGwanq¿ -L/--(City) J (Shte)

+q
Subscribed and sworn to before me this J O' day of L U ì,\.(... 20 r)-

J

) (Seal)

;0
,þ'n

\^

OFFICIâT SEAL
SYLV1AGOilzA¡.EZ

NOilf,Y P{J*¡C- SIAÌE OF tu¡Î{Og
$f cotiltsgtoil ExPTRE$ 1 1f 2tr¡
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FROM

DATE:

TO

RE

VILLAGE OF LA GRANGE
Department of Public V/orks

BOARD REPORT

Village President, Village Clerk, Board of Trustees, and Village Attorney

Robert J. Pilipiszyn, Village Manager
Ryan Gillingham, Director of Public Works

August 27,2012

A\ryARD OF CONTRACT _ PARKING STRUCTURE REPAIRS

The parking structure located at the corner of Hanis and 6th Avenues was completed in
2005. A post construction analysis of the structure by the engineering frrm V/alker
Restoration Consultants identified several recommended repairs that were included as

part of a settlement agreement associated with the construction. Funds for these repairs

were then included in the FY20I2-13 budget in the amount of $35,000 and were funded

by the settlement.

The recommended repairs identified in the parking structure analysis that remained to be

completed included the following items:

1. Repair masonry wall in the southeast staircase
2. Improve drainage at the transition between the structure and slab on grade on the

entrance ramp
3. Install guard rails on top level for code compliance
4. Install railing on sidewalk at northeast staircase
5. Cover openings between precast panels

In May 2012, Walker Restoration Consultants was hired to complete the detailed
engineering plans and specifications for the above repairs. The engineering work was

completed in June and proposals were requested from 12 contractors known to be capable

of performing these types of repairs. Four firms submitted proposals as tabulated below:

JLJ
Contracting,
Inc.

J. Giil &
Company

Description Kenna
Construction
Company

Ward
Contracting
& Building
Restoration

s4.975.00 $7,280.00 $1,250.00 $ 15,750.00Floor Drain

$9.290.00 $12.92s.00
Masonry Wall
Replacement $6,975.00 $5,450.00

$3.465.00 $4.30s.00Infill MetalPlates $ I,975.00 $3,150.00

s2.875.00 $3.87s.00Barrier Railing $2,175.00 $2,750.00

$ 16.984.00
Handrail at Concrete Wall
-8.sft $15,400.00 $ 17,200.00 $21,400.00

,st\



Award of Contract
Parking Structure RePairs

Board Report - August 27,2012 -Page2

$2,950.00$990.00 $850.00
Handrail at Concrete Wall

-3 ft $1,475.00

$3.450.00 $3,607.00s2,3s7.00 $3,300.00
Handrail at Southeast
Corner

$42.s80.00 s60,396.00$35.332.00 $40,120.00TOTAL

Kenna Construction Company submitted the low bid in the amount of $35,332, which is
slightly above the budgeted amount of $35,000. The low bid is lower than the engineer's

estimate to complete the work, which was estimated to range from $56,000 to $70,000.

Based on the low proposal, the Village would be able to complete all of the

recommended repairs under a single contract this year.

Staff checked references for Kenna Construction and they were positive. Staff
recommends the Board award a contract to Kenna Construction in the amount of $35,332

for the repairs to the parking structure based on their proposal, positive references and

capability to perform the work.

If approved, the work would be completed this fall. Village staff is planning to perform
the construction management for this project, so an agreement with an engineering firm
for these services is not required.

In summary, staff recommends waiving the formal bidding process and approving a
contract with Kenna Construction in the amount of $35,332 for repairs to the parking
structure.

\t,q/



TO:

FROM:

DATE:

VILLAGE OF LA GRANGE
Public Works Department

BOARI) EPORT

Village President, Village Clerk
Board of Trustees, and Village Attorney

Robert Pilipiszyn, Village Manager
Ryan Gillingham, Director of Public Works

August 27,2012

AWARD OF CONTRACT - 2012 CRACK SEALING PROGRAMRE

The FY 2012-13 Capital Improvement budget provides $20,000 to perform crack filling
maintenance activities. Crack filling involves routing and cleaning street cracks and

applying a hot asphalt product to the cracks. The life expectancy of the street surface is
extended by preventing moisture from entering the street and undermining the structure
of the roadway.

The streets included in the annual crack filling program are selected based upon the
condition of the roadway and an anticipated street resurfacing schedule. Crack filling has

been scheduled this year for Area E which is generally bound by Cossitt Avenue to the
north, Park Road to the east, Linklater Court to the south and Gilbert Avenue to the west.

The Village solicited quotes for this work from area contractors known to be capable of
performing crack sealing. The contractors were asked to provide a proposal on a per-
pound unit price basis. Four contractors provided the following proposals:

()

Cost Per
Pound

Estimated
Quantity

Estimated
Contract Value

VENDOR/LOCATION

$1.30 15,000Ib $19,500S.K.C. Construction / West Dundee,IL
Denlar Comoration / Mokena, IL $1.62 15,000Ib $24,300

s2.2s 15,000Ib $33,750Scodeller Construction, Inc. / V/ixon MI,
48393
Pavement Systems, Inc. / Blue Island, IL $4.10 15,000Ib $61,500

No Bid No Bid No BidBehm Pavement Maintenance Inc. I
Crystal Lake,IL

No Bid No Bid No BidFahrner's Asphalt / Plover, WI
No Bid No Bid No BidMurphy Paving and Sealcoating Inc. /

Burr Ridge, IL
$20,000FY2012-13 Capital Projects Fund / Crackfill Program line-item

\-



Award of Contract
20 12 Crack Sealing Pro gram

Board Report - August 27,2012 -Page2

The low bid was submiued by S.K.C. Construction. The cost of the work to be performed

by S.K.C. Construction is estimated to be $19,500, which is below the budgeted amount

of $20,000. The final cost of the project will be based on the actual measured quantity of
material installed multiplied by the agreed unit price. The work is anticipated to be

performed within the next thirty days.

Last year, S.K.C. Construction performed crack filling maintenance for the Village for
the first time. Their service was excellent and they met all of the contractual

requirements.

Based on their low quote and our previous positive experience with this contractor, we

recommend that the Village Board waive the formal bidding process and authorize staff
to enter into a contract with S.K.C. Construction for crack sealing in the amount of
$19,500.

\,\
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TO

VILLAGE OF LA GRANGE
Police Department

BOARD REPORT

Village President, Village Clerk,
Board of Trustees and Village Attorney

FROM: Robert J. Pilipiszyn, Village Manager and

Michael A. Holub, Chief of Police

DATE: August 27,2012

ORDINANCE _ DISPOSAL OF SURPLUS PROPERTY

The Police Department routinely becomes the custodian of a wide variety of property that is lost,

mislaid, abandoned, forfeited or of no further evidentiary value. The Police Department has

accumulated a large number of unclaimed bicycles and permission is requested to dispose of them.

State law allows the Village to sell surplus property in a manner that is best for the Village. All
unclaimed/recovered property is disposed of in compliance with the Illinois State Statutes, which
requires property to be held for at least six (6) months and after all reasonable efforts have been made to

return the property to the rightful owner.

The Police Department has experimented with an auction house to dispose of property with limited
value such as bicycles, tools and electronics. The results have been mixed - the investment oftime and

proceeds from the sales of such property is not necessarily an improvement from organizing and

conducting a local public auction. Further, we have found that it is more profitable to conduct our own

auction for such items and it results in good community relations. Therefore, we intend to conduct a

local auction of such surplus items in the near future. Therefore, we intend to conduct a local auction of
such surplus items on Saturday, September22,2012.

This property disposal request consists of forty (40) bicycles/scooters that have been recovered for
various reasons over the past two years by the Police Department. All reports in the surounding towns

have been checked against our bicycle/property list and the six-month time period has lapsed on each

piece of property.

The attached list details an inventory of property to be sold upon approval by the Village Board. We

recommend that the Village Board authorize the La Grange Police Department to dispose of the items as

per the attached ordinance.

RE

\Å
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VILLAGE OF LA GRANGE

ORDINANCE NO

AN ORDINANCE AUTHORIZING DISPOSAL OF PERSONAL PROPERTY OWNED BY THE
VILLAGE OF LA GRANGE

WHEREAS, in the opinion of the corporate authorities of the Village Of La Grange, it is no

longer necessary, useful, or in the best interests of the Vitlage to retain ownership of the personal
property described in this Ordinance; and

WHEREAS, it has been determined by the President and the Board Of Trustees of the
Village Of La Grange to dispose of said personal property in the manner described in this
Ordinance;

NOW, THEREFORE, BE IT ORDAINED by the President and Board of Trustees of the
Village of La Grange, Cook County and State of lllinois, as follows:

Section 1 Recitals. The foregoing recitals are hereby incorporated into this Ordinance
as findings ofthe President and Board ofTrustees.

Section 2. Disposal of Surplus Property. The President and Board Of Trustees find
that the personal property described in Exhibit A attached to this Ordinance and by this reference
incorporated into this Ordinance (the "surplus Property") is no longer necessary or useful to the
Village, and thus the Village Manager for the Village Of La Grange is hereby authorized to direct
the sale or disposal of the Surplus Property in the manner most appropriate to the Village. The
Surplus Property shall be sold or disposed of in "as is" condition'

Section 3. Effective Date. This Ordinance shall be in full force and effect from and after
its passage, approval, and publication in pamphlet form in the manner provided by law.

PASSED this 

- 

day of 2012.

AYES

NAYS:

ABSENT:

APPROVED this day of

By

ATTEST:

20L2.

Elizabeth M. Asperger, Village President

,Q\

Thomas Morsch, Village Clerk
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EXHIBIT A
Auction#

12-1

12-2

12-3

12-4

12-5

12-6

12-7

12-8

12-9

12-10

12-11

12-'12

12-13

12-14

12-15

12-16

12-17

12-18

12-19

12-20

12-21

12-22

12-23

12-24

12-25

12-26

12-27

12-28

12-29

12-30

12-31

12-32

12-33

12-34

12-35

12-36

12-37

12-38

12-39

1240

Compl #

11-12737

11-8154

't1-8832

11-12149

11-8452

11-12865

11-12865

11-13832

11-14892

'11-16148

11-11749

11-12570

11-15845

11-15521

11-12701

11-13740

11-12314

11-12348

11-8410

11-10637

11-1',|126

1 1-6093

11-16877

11-15142

11-11631

11-16012

1 1-8600

11-11221

11-10874

1 1-10893

1 1-16168

11-12098

11-12113

11-11057

11-14715

1 1-1 1031

11-7779

11-11057 #1

11-11057 #2

1 1 -1 3649

Serial#
NO SER/AL #

u802604046

FSD98AT8751

u505601 59

4C810834516

DWCAo205986

TW72157376-0

67480503

MNG11060751

FSD10CZ6263

P000108

R929520241

P1008-8

F6D00521

ws8c602019677G
N3A6250

TD2088043797

5078338

H3D7605145

04K0012897

KK03J16242

14746

1990403881

GR522524

P10452

t6D07540

ws8c602143214F
NO SER/AL #

222004

P31C33165

501821

J92085816

uv06030459

o9s0163488
NO SER/AI #

NO SER'AI #
NO SER/AL #

NO SER/AL #

NO SER/AL #
NO SER/AI #

Description
JOOVY BABY STROLLER

FA SLVR BMX STYLE BIKE

SCHWINN PURPLE GIRLS

FA BLK BMX STYLE BIKE

MONGOOSE CRUSH 20" BLI(BLU MEN'S

NEXT PINK GIRLS BIKE
*"**N|NTENDO DS (lN BAG ON BIKE)

MAGNA 20" SLVR/PURP/BLU GIRLS

SCHWINN BLUEMHT MENS

MONGOOSE BLKBLU/SLVR BOYS

SCHWINN BLUE MENS

RALLY BLUE M-50 MEN'S

JAMIS SLVR MEN'S

TREK 830 MEN'S YEL/GRY

SPECIALIZED BOY'S BLUE

CENTERION 12SPD BLUE RACER

MAGNA SLVRATELLOW BOY'S

SCHWINN WORLD TRAVLER GRY GIRLS

GT ALL TERRA TEAL MEN'S

DIAMOND BACK RED/BLK MEN'S

SCHWINN BEACH CRUISER YELLOW

MAGNA GLACIER RED 15 SPD

ROYCE UNION BLUMHT
TREK MOUNTAIN TRL WOMEN'S GRN

RALEIGH BLUE MEN'S

DIAMOND BACK OUTLOOK GRN/BLU

SPECIALIZED BLK MEN'S ****EBAY****

PEVGEOT BLUE

MAGNA PURPLE GIRLS

SPECIALIZED BLI(GOLD
MAGNA GLACIER PNT RED MEN'S

MT SHASTA PURPLE

KAWASAKI CORDOVA GRNMHT
DIAMOND BACK OUTLOOK GRY MEN'S

RAZOR SCOOTER SLVR SPIDER MAN

RAZOR SCOOTER BLU/SLVR

RAZOR SCOOTER RED

SHARPER IMAGE RAZOR TYPE SCOOTER

RAZOR SCOOTER SLVR

SLITHER DRIFT SCOOTER

a
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MINUTES

VILLAGE OF LA GRANGE

PUBLIC HEARING AND BOARD OF TRUSTEES REGULAR MEETING

Village Hall Auditorium
53 South La Grange Road

La Grange, IL 60525

Monday, July 9, 2012 - 7:30 P.m.

1. CALL TO ORDER, ROLL CALL, PLEDGE OF ALLEGIANCE

The Board of Trustees of the Village of La Grange public hearing and regular

meeting was called to order at7:31 p.m. by President Asperger. On roll call, as read

by Village Clerk Thomas Morsch, the following were:

PRESENT: Trustees Holder, Horvath, Kuchler, Langan, Nowak, and Palermo

with President Asperger presiding.

ABSENT: None

OTHERS: Village Manager Robert Pilipiszyn
Assistant Village Manager Andrianna Peterson

Village Attorney Mark Burkland
Assistant Community Development Dir. / Planner Angela Mesaros

Finance Director Lou Cipparrone
Public Works Director Ryan Gillingham
Police Chief Mike Holub
Fire Chief Bill Bryzgalski

President Asperger explained that there would be a public hearing prior to the

regular Village Board meeting this evening.

PUBLIC HEARING - Issuance of General Obligation Alternate Revenue Bonds for
Vy'ater System Improvements: Referred to President Asperger

President Asperger explained that the Village Board previously conducted two
workshops to discuss the water meter replacement program and needed

improvements to the water pumping station. General obligation, alternate revenue

bonds would be issued to fund the projects and the Village Board has approved

Kane, McKenna Capital, Inc. as financial consultants and Chapman and Cutler LLP

as bond counsel.

2
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Public Hearing and Board of Trustees Regular Meeting Minutes
Monday, July 9, 2012 -Page2

Adding that an increase in water rates was also approved in April, President

Asperger noted that the authorizing ordinance along with a notice of intent to issue

bonds was published in a local newspaper in May. Pursuant to state statutes, the

adoption of the authorizing ordinance began a 30-day petition period for a modified-
form of public referendum which taxpayers could pursue, however this did not

transpire.

President Asperger indicated the next step is to conduct this public hearing for
purposes of receiving public comment regarding the intent of the Village Board of
Trustees to sell general obligation, alternate revenue bonds in an amount not to
exceed $2.2 million to pay for the water meter replacement program and

improvements to the water pumping station.

President Asperger indicated that notice of this Public Hearing had been posted and

published according to State Statute. President Asperger asked if anyone in the

audience had any oral or written comments or questions on the issuance of general

obligation alternate revenue bonds for water system improvements. There being

none, President Asperger inquired of Village Manager Robert Pilipiszyn if any

written comments had been received and was informed none.

At7:36 p.m. with no additional oral or written comments President Asperger closed

the public hearing. President Asperger noted that the next step would be for the

Village Board to consider the bond ordinance at their August 13,2012 meeting.

The regular Village Board meeting was convened, with the same Village Officials
as the Public Hearing being in attendance.

3. PRESIDENT'S REPORT

Noting the upcoming Art and Craft Fair and Park District Family Fest, President

Asperger invited residents to participate and enjoy these special events.

President Asperger announced that the July 23 Village Board meeting is canceled

and the next regularly scheduled meeting would be August 13.

A. Presentation of Refinancing Plan by Financial Consultant for Refunding of
2004Library Bond Issue

President Asperger explained that the Village has been advised that

refunding outstanding Library bonds which were issued to fund the

construction of the new library building and scheduled to mature in2024,
could incur taxpayers a net interest savings of approximately $450,000. As
previously noted the La Grange Public Library is classified as a "municipal
library" and as such must seek Village Board approval to refund the bonds.

,ú\q



Public Hearing and Board of Trustees Regular Meeting Minutes
Monday, July 9, 2012 - Page 3

Referencing corespondence from Jane Byczek President of the Library
Board of Trustees, President Asperger noted the Library Board's support of
the refunding of the bonds. President Asperger explained the process by

which the refinancing would occur and invited Mr. Kevin McCanna from
Speer Financial to comment on this item.

Mr. McCanna reiterated the process by which the refinancing and refunding
would occur and asked if there were any questions. Trustee Palermo
inquired if the Library could elect to use the interest rate savings in some

other form of library service. Mr. McCanna responded negatively,
indicating that the bonds are for a specific purpose and cannot be placed in
an operating level.

President Asperger noted the next step would be for the bond counsel to

authorize an ordinance for the Board's consideration at their August 27,

2012 regular meeting. Adding clarification, President Asperger noted that

refunding of the Library bonds would not cause any conflicts with the timing
and issuance of the alternate revenue bonds for the Village's water meter
replacement project.

It was moved by Trustee Langan to support the refinancing plan for frnancial

consultants for refunding of 2004 Library Bond Issue as presented, second

by Trustee Holder. Approved by voice vote.

4. PUBLIC COMMENTS REGARDING AGENDA ITEMS

None

5. OMNIBUS AGENDA AND VOTE

Resolution - Initiating the Submission of a Public Question to Authorize the

Village to Adopt an "Opt-Out" program for the Supply of Electricity to
Residential and Small Commercial Retail Customers

For-Profit Solicitation - Comcast

Minutes of the Village of La Grange Board of Trustees Regular Meeting
Monday, June25,20l2

Consolidated Voucher 1207 09 ($592,65 8.05)

It was moved by Trustee Langan to approve items A, B, C, and D of the

Omnibus Agenda, seconded by Trustee Holder.

A.

B.

C.

D.

ï

Å'ç

Approved by roll call vote



6, CURRENT BUSINESS

Special Event - La Grange Business Association "West End Art Festival"
and ooAn Evening of Art &. Jazz": Refened to Trustee Holder

Trustee Holder stated that the Village has received a request from the La
Grange Business Association to conduct the lTth Annual "West End Art
Festival" on Saturday, September 15 and Sunday, September 16,2012.

Trustee Holder noted that in addition to the West End Art Festival, the La
Grange Business Association will incorporate ooAn Evening of Art aîd Jazz"

to be held on Friday, September 14.

Trustee Holder explained that it is necessary for the Village to formally
approve the temporary closure of Burlington Avenue and portions of Stone

and Waiola Avenues for the outdoor display and to waive restrictions for the

outdoor display and sale of goods and services in the C-2 Zoning District.

Trustee Holder added that the Village Liquor Commissioner will separately

consider a temporary liquor license for the Friday, September l4 event.

It was moved by Trustee Holder that the Village Board authorize the La
Grange Business Association to utilize Burlington Avenue from Waiola
Avenue to Brainard Avenue for the "West End Art Festival" and "An
Evening of Art and JazÌ'on September 14, l5 and 16,2012; that restrictions
prohibiting outdoor display and sale of goods and services be waived in
conjunction with this event; and that all conditions be satisfied, seconded by

Trustee Langan.

Approved by roll call vote.

A.

Ayes:

Nays:
Absent:

Ayes:

Nays:
Absent:

Public Hearing and Board of Trustees Regular Meeting Minutes
Monday, July 9, 2012 -Page 4

Trustees Nowak, Kuchler, Langan, Horvath, Palermo, and

Holder
None
None

Trustees Nowak, Kuchler, Langan, Horvath, Palermo, and

Holder
None
None

Trustee Langan expressed thanks to Andrea Barnish who has chaired this successful

and rewarding event for numerous years. Trustee Holder added his thanks to Ms.
Bamish for the high quality planning and marketing efforts.

(,
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Public Hearing and Board of Trustees Regular Meeting Minutes
Monday, July 9, 2012 - Page 5

7. MANAGER'S REPORT

Village Manager Robert Pilipiszyn announced that the Village has just been advised

by the Burlington Northern Santa Fe Railroad that they are scheduling repairs to the

railroad crossing at Brainard Avenue beginning on July 23. Manager Pilipiszyn
indicated that more detailed information would be posted on the Village website as

it becomes available.

8. PUBLIC COMMENTS REGARDING MATTERS NOT ON AGENDA

None

9. EXECUTIVE SESSION

IO. TRUSTEE COMMENTS

None

11. ADJOURNMENT

At7'55 p.m. it moved by Trustee Langan to adjourn, seconded by Trustee Nowak.
Approved by voice vote.

Elizabeth M. Asperger, Village President
ATTEST:

Thomas Morsch, Village Clerk Approved Date:

H :\eelderþll ie\Minutes\PHVB0709 I 2.doc
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Fund
No. Fund Name

VILLAGE OF LA GRANGE
Disbursement Approval by Fund

July 23,2012
Consolidated Voucher 120723

07t23t12
Voucher

07t20112
Payroll Total

01

21
22
24
40
50
51

60
70
75
BO

90
91

93
94

General
Motor FuelTax
Foreign Fire lnsurance Tax
ETSB
Capital Projects
Water
Parking
Equipment Replacement
Police Pension
Firefighters' Pension
Sewer
Debt Service
SSA 4A Debt Service
SAA 269
SAA 270

82,133.19

654.99
210.98

49,760.47
243,332.57

4,040.54

1,006.56

298,451.15

42,114.65
23,731.21

9,400.46

380,584.34
0.00

654.99
210.98

49,760.47
285,447.22

27 ,771.75
0.00
0.00
0.00

10,407.02
0.00
0.00
0.00
0.00

_981,13e.!9- 373,697.47 754,836.77

We the undersigned Manager and Clerk of the Village of La Grange hereby certity

that, to the best of our knowledge and belief, the foregoing items are true and

proper charges against the Village and hereby approve their payment.

Village Manager Village Clerk

President Trustee

Trustee Trustee

Trustee Trustee

Trustee

\"\
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Fund

VILLAGE OF LA GRANGE
Disbursement Approval by Fund

August 13,2012
Consolidated Voucher 12081 3

08113112
Voucher

08t03112
Payroll TotalNo.

01

21

22
24
40
50
51

60
70
75
80
90
91

93
94

Fund Name

General
Motor FuelTax
Foreign Fire lnsurance Tax
ETSB
Capital Projects
Water
Parking
Equipment Replacement
Police Pension
Firefighters' Pension
Sewer
Debt Service
SSA 4A Debt Service
SAA 269
SAA 270

202,305.77

102.34
4,763.74

33,318.02
240,095.43

14,637.99
676.98

3,225.72

271,471.23

40,227.98
23,419.90

9,233.36

473,777.00
0.00

102.34
4,763.74

33,318.02
280,323.41

38,057.89
676.98

0.00
0.00

12,459.08
0.00
0.00
0.00
0.00

499,125.99 344,352.47 843,478.46

We the undersigned Manager and Clerk of the Village of La Grange hereby certify

that, to the best of our knowledge and belief, the foregoing items are true and
proper charges against the Village and hereby approve their payment.

Village Manager Village Clerk

President Trustee

Trustee Trustee

Trustee Trustee

Trustee

\,\
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Fund
No. Fund Name

VILLAGE OF LA GRANGE
Disbursement Approval by Fund

August 27,2012
Consolidated Voucher 120827

08t27112
Voucher

08t17t12
Payroll Total

01

21
22
24
27
40
50
51

60
70
75
80
90
91

93
94

General
Motor FuelTax
Foreign Fire lnsurance Tax
ETSB
Drug Enforcement
CapitalProjects
Water
Parking
Equipment Replacement
Police Pension
Firefighters' Pension
Sewer
Debt Service
SSA 4A Debt Service
SAA 269
SAA 270

93,508.81

352.32
15,593.00

781.00
0.00

6,492.13
2,632.26

506.86

289,721.97

39,906.39
23,457.38

9,919.93

383,230.78
0.00

352.32
15,593.00

781.00
0.00

46,398.52
26,089.64

0.00
0.00
0.00

10,426.79
0.00
0.00
0.00
0.00

119,866.38 363,005.67 482,872.05

We the undersigned Manager and Clerk of the Village of La Grange hereby certify

that, to the best of our knowledge and belief, the foregoing items are true and
proper charges against the Village and hereby approve their payment.

Village Manager Village Clerk

President Trustee

Trustee Trustee

Trustee Trustee

Trustee

rl' È



Village of La Grange

Ët

VILLAGE BOARD MEETING

MONDAY, AUGUST 27,2012

BOOK 2 of 2

7:30 p.m.

Village Hall Auditorium

53 South La Grange Road

La Grange,IL 60525

Elizabeth M. Asperger
Village President

Thomas Morsch
Village Clerk

53 South La Grange Road P.o. Box 668 La Grange, Illinois 60525 008) 579-2300 Fax (708) 579-0980
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VILLAGE OF LA GRANGE
Finance Department

BOARD REPORT

TO: Village President, Village Clerk,
Board of Trustees and Village Attorney

FROM: Robert J. Pilipiszyn, Village Manager,
Lou Cipparrone, Finance Director

DATE: August 23,2012

ORDINANCE. REFUNDING 2OO4 LIBRARY BOND ISSUE

At the July 5, 2012 board meeting, the Village's ftnancial consultant, Kevin McCanna, from

Speer Financial, Inc. presented a refrnancing plan for refunding the 2004 general obligation

library bonds, which were issued to fund construction of the new library building. The library

bonds mature through December 1,2024 and carry an average interest rate of 4.0%. Due to

cuffent market rate conditions, a preliminary analysis reflected that by refunding the outstanding

bonds, Village residents could incur a net interest savings of approximately $450,000 over the

remaining life of the issue. It was the consensus of the Village Board to support the refinancing

plan.

The La Grange Public Library is classified as a "municipal library" rather than as a separate

public library district; as such, it does not have its own authority to issue bonds. Instead, the

Library must secure approval of the Village Board to issue and/or refund debt. As such, the

Village needs to adopt an authorizing bond ordinance for the refunding issue. The Village will
not incur any expenses related to the refunding as the consulting contracts will be included as

part of the Library refunding issue.

Speer Financial presented the refinancing plan to the La Grange Library Board of Trustees at

their June 19,2012 board meeting. The Library Board is also supportive of refundingthe2004
Library Bonds.

The refunding process is similar to refinancing a home mortgage. New bonds (Series 2012) will
be sold at a lower interest rate to pay off the outstanding Series 2004 bonds. However, the Series

2004 bonds cannot be paid off until December 1,2013, which is the first available call date.

Therefore, the proceeds from the Series 2012 issue will be held in escrow, invested in US

treasury securities, until such time the Series 2004 bonds can be called.

In preparation for the issuance of the refunding bonds and the upcoming sale of $2.1 million
Alternate Revenue Water Bonds, Series 2012A, the Village requested a meeting with Moody's

Investors Services in order to obtain a current bond rating for these issues. The Village

RE
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Refunding 2004 Libr arY Bonds
August 23,2012

Page2

president, staff and the Village's financial consultants met with Moody's to discuss frnancial

operations, economic development initiatives, management and cunent/future debt.

As a result of this meeting and further analysis by Moody's, we are pleased to report that

Moody's assigned a Aa2 rating to the Village of La Grange and a stable credit outlook was

issued for the G.O Library Refunding Bonds, Series 20128. This bond rating recognizes strong

financial conditions despite modest operating deficits in recent years characterized by healthy

reserve levels, manageable debt burden with limited future borrowing plans. Moody's also notes

that despite a subsiantial decline in assessed valuation in 2012, reflected by the triennial

reassessment, the Village's tax base is expected to remain stable over the long-term due to its
affluent tax base and proximately to Chicago.

Speer Financial prepared and distributed the Official Statement and Notice of Sale to financial

institutions, undérwriters, investors and local banks. Notice of the competitive sale of the bond

issue and key information were also published in industry newspapers and websites.

Bids from the financial institutions will be received as part of an electronic on-line auction held

at 10:00 am on Monday, August 27,2012. The necessary information will be forwarded to the

Village's bond counsel, Chapman & Cutler, LLP, who will prepare the final ordinance to issue

bondi based on the low bid received. By adopting the final ordinance to issue bonds, the Village

Board will accept the low bid as submitted as part of the ordinance. The entire process must take

place during the course of Monday, August 27, 2012, as the interest rates stated in the bids

received are only valid for a one-day period.

Attached for your review is a draft ordinance and escrow agreement for the Library refunding

issue as prepared by bond counsel, and a copy of the Offrcial Statement. Kevin McCanna will be

present at the Village Board meeting on Monday, August 27, 2012 to make a full presentation

regarding the issuance of the refunding bonds, bids received, terms and conditions, and to answer

any questions or concems.

The Village has the authority to issue up to $10 million of bank qualified, tax exempt bonds

within a calendar year. The Village is also well below our legal debt margin limit of 8.625% of
current EAV. As such, the refunding of the Library bonds will not cause any conflicts with the

timing and issuance of the current $2.1 million alternate revenue bonds for the water meter

replacement project.

We recommend that the Village Board adopt the ordinance authorizing the issuance of
$6,365,000 General Obligation Refunding Bonds, Series 20128.

)
,ù)
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ORorNRNcENo.

AN OnolNANcE providing for the issuance of $6,365,000 General

Obligation Refunding Bonds, Series 20128, of the Village of
La Grange, Cook County, Illinois, and providing for the levy and

collection of a direct annual tax sufficient for the payment of the

principal of and interest on said bonds.

{< *{.

WHeReAS, the Village of La Grange, Cook County, Illinois (the "Village"), has

heretofore issued and has outstanding its General Obligation Library Bonds, Series 2004, dated

December 15,2004 (the "Prior Bonds "); and

WHEneas, it is necessary and desirable to refund a portion of the Prior Bonds (said

portion of the Prior Bonds to be refunded being referred to herein as the "Refunded Bonds") in

order to realize debt service savings for the Village; and

WHeReAs, the Refunded Bonds shall be fully described in the Escrow Agreement

referred to in Section12 hereof and are presently outstanding and unpaid and are binding and

subsisting legal obligations of the Village; and

Wuenens, the President and Board of Trustees of the Village (the "Board") has

determined that in order to refund the Refunded Bonds, it is necessary and in the best interests of

the Village to borrow $6,365,000 at this time and issue bonds of the Village therefor; and

WHEnEes, the bonds to be issued hereunder shall be payable from a direct annual ad

valorem tax levied against all taxable property in the Village, without limitation as to rate or

amount; and

WueneRs, the Property Tax Extension Limitation Law of the State of Illinois, as

amended (the "PTELI"), imposes certain limitations on the "aggregate extension" of certain

property taxes levied by the Village, but provides that the definition of "aggregate extension"

applicable to the Village contained in Section 18-185 of the Property Tax Code of the State of

Illinois, as amended, does not include extensions oomade for any taxing district to pay interest or

1. þ'
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principal on bonds issued to refund or continue to refund the bonds issued after October 1, 1991

that were approved by referendum"; and

WHeREAS, the Board does hereby fìnd and determine that the Refunded Bonds issued

after October 1, l99l and were approved by referendum; and

WHeRees, the County Clerk of The County of Cook, Illinois (the "County Clerk"), is

therefore authorized to extend and collect said tax so levied for the payment of the bonds

authorized hereby without limitation as to rate or amount; and

WHeneRs, in accordance with the terms of the Refunded Bonds, the Refunded Bonds

may be called for redemption in advance of their maturity, and it is necessary and desirable to

make such call for the redemption of the Refunded Bonds on their earliest possible call date, and

provide for the giving of proper notice to the registered owners of the Refunded Bonds:

Now, THeRepoRE, Be It Ordained by the President and Board of Trustees of the Village

of La Grange, Cook County, Illinois, as follows:

Section L lncorporation of Preambles. The Board hereby finds that all of the recitals

contained in the preambles to this Ordinance are full, true and correct and does incorporate them

into this Ordinance by this reference.

Section 2. Authorization. It is hereby found and determined that the Board has been

authorized by law to bonow the sum of $6,365,000 upon the credit of the Village and as

evidence of such indebtedness to issue bonds of the Village in said amount, the proceeds of said

bonds to be used for the purpose of refunding the Refunded Bonds, and it is necessary and for

the best interests of the Village that there be issued at this time $6,365,000 of the bonds so

authorized.

Section 3. Bond Details. There be borrowed on the credit of and for and on behalf of

the Village the sum of $6,365,000 for the purpose aforesaid; and that bonds of the Village shall

be issued in said amount and shall be designated "General Obligation Refunding Bonds, Series

(\
9
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20128" (the "Bonds"). The Bonds shall be dated the date of delivery thereof, and shall also

bear the date of authentication, shall be in fully registered form, shall be in denominations of

$5,000 each and authorized integral multiples thereof (but no single Bond shall represent

installments of principal maturing on more than one date), shall be numbered I and upward, and

the Bonds shall become due and payable serially (subject to prior redemption as hereinafter set

forth) on December 1 of each of the years, in the amounts and bearing interest per annum as

follows:

PRlNcrpRl-
AvouNr

20t2
20t3
2014
2015
2016
2017
201 8

2019
2020
202t
2022
2023
2024

The Bonds shall bear interest from their date or from the most recent interest payment

date to which interest has been paid or duly provided for, until the principal amount of the Bonds

is paid, such interest (computed upon the basis of a 360-day year of twelve 30-day months) being

payable on June I and December I of each year, commencing on December 7,2012. Interest on

each Bond shall be paid by check or draft of U.S. Bank National Association, Chicago, Illinois,

as bond registrar and paying agent (the "Bond Registrar "), payable upon presentation in lawful

money of the United States of America, to the person in whose name such Bond is registered at

the close of business on the 1 5th day of the month next preceding the interest payment date. The

Yenn on
MRruRrrY

Rnre or
INrpRpsr

%
%
%
%
%
%
%
%
%
%
%
%
%

$
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principal of the Bonds shall be payable in lawful money of the United States of America at the

principal corporate trust office of the Bond Registrar.

The seal of the Village shall be affixed to or printed on each of the Bonds and the Bonds

shall be signed by the manual or facsimile signature of the President and be attested by the

manual or facsimile signature of the Village Clerk, and in case any officer whose signature shall

appear on any Bond shall cease to be such offlrcer before the delivery of such Bond, such

signature shall nevertheless be valid and sufficient for all purposes, the same as if such officer

had remained in office until delivery.

All Bonds shall have thereon a certificate of authentication substantially in the form

hereinafter set forth duly executed by the Bond Registrar as authenticating agent of the Village

and showing the date of authentication. No Bond shall be valid or obligatory for any purpose or

be entitled to any security or benefit under this Ordinance unless and until such certificate of

authentication shall have been duly executed by the Bond Registrar by manual signature, and

such certificate of authentication upon any such Bond shall be conclusive evidence that such

Bond has been authenticated and delivered under this Ordinance. The certificate of

authentication on any Bond shall be deemed to have been executed by the Bond Registrar if

signed by an authorized officer of the Bond Registrar, but it shall not be necessary that the same

officer sign the certificate of authentication on all of the Bonds issued hereunder.

Section 4. Registration of Bonds; Persons Treated as Owners. (a) General. The

Village shall cause books (the "Bond Register") for the registration and for the transfer of the

Bonds as provided in this Ordinance to be kept at the principal corporate trust office of the Bond

Registrar, which is hereby constituted and appointed the registrar of the Village for the Bonds.

The Village is authorized to prepare, and the Bond Registrar shall keep custody of, multiple

Bond blanks executed by the Village for use in the transfer and exchange of Bonds.

-4-
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Upon surrender for transfer of any Bond at the principal corporate trust office of the

Bond Registrar, duly endorsed by, or accompanied by a written instrument or instruments of

transfer in form satisfactory to the Bond Registrar and duly executed by, the registered owner or

his or her attorney duly authorized in writing, the Village shall execute and the Bond Registrar

shall authenticate, date and deliver in the name of the transferee or transferees a new fully

registered Bond or Bonds of the same maturity of authorized denominations, for a like aggregate

principal amount. Any fully registered Bond or Bonds may be exchanged at said office of the

Bond Registrar for a like aggregate principal amount of Bond or Bonds of the same maturity of

other authorized denominations. The execution by the Village of any fully registered Bond shall

constitute full and due authorization of such Bond and the Bond Registrar shall thereby be

authorized to authenticate, date and deliver such Bond, provided, however, the principal amount

of outstanding Bonds of each maturity authenticated by the Bond Registrar shall not exceed the

authorized principal amount of Bonds for such maturity less previous retirements.

The Bond Registrar shall not be required to transfer or exchange any Bond during the

period beginning at the close of business on the 15th day of the month next preceding the interest

payment date on such Bond and ending at the opening of business on such interest payment date,

nor to transfer or exchange any Bond after notice calling such Bond for redemption has been

mailed, nor during a period of fifteen (15) days next preceding mailing of a notice of redemption

ofany Bonds.

The person in whose name any Bond shall be registered shall be deemed and regarded as

the absolute owner thereof for all purposes, and payment of the principal of or interest on any

Bond shall be made only to or upon the order of the registered owner thereof or his or her legal

representative. All such payments shall be valid and effectual to satisfy and discharge the

liability upon such Bond to the extent of the sum or sums so paid.

þ,V
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No service charge shall be made for any transfer or exchange of Bonds, but the Village or

the Bond Registrar may require payment of a sum sufficient to cover any tax or other

governmental charge that may be imposed in connection with any transfer or exchange of Bonds,

except in the case of the issuance of a Bond or Bonds for the unredeemed portion of a Bond

surrendered for redemption.

(b) Gtobal Book-Entry System. The Bonds shall be initially issued in the form of a

separate single fully registered Bond for each of the maturities of the Bonds determined as

described in Section 3 hereof. Upon initial issuance, the ownership of each such Bond shall be

registered in the Bond Register in the name of Cede & Co., or any successor thereto ("Cede"), as

nominee of The Depository Trust Company, New York, New York, and its successors and

assigns ("DTC"). All of the outstanding Bonds shall be registered in the Bond Register in the

name of Cede, as nominee of DTC, except as hereinafter provided. The President, the Village

Clerk and the Finance Director of the Village and the Bond Registrar are each authorized to

execute and deliver, on behalf of the Village, such letters to or agreements with DTC as shall be

necessary to effectuate such book-entry system (any such letter or agreement being referred to

herein as the " Representation Letter"), which Representation Letter may provide for the

payment of principal of or interest on the Bonds by wire transfer.

With respect to Bonds registered in the Bond Register in the name of Cede, as nominee

of DTC, the Village and the Bond Registrar shall have no responsibility or obligation to any

broker-dealer, bank or other fînancial institution for which DTC holds Bonds from time to time

as securities depository (each such broker-dealer, bank or other financial institution being

referred to herein as a "DTC Participanl") or to any person on behalf of whom such a DTC

participant holds an interest in the Bonds. Without limiting the immediately preceding sentence,

the Village and the Bond Registrar shall have no responsibility or obligation with respect to

þ.1
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(i) the accuracy of the records of DTC, Cede or any DTC Participant with respect to any

ownership interest in the Bonds, (ii) the delivery to any DTC Participant or any other person,

other than a registered owner of a Bond as shown in the Bond Register, of any notice with

respect to the Bonds, including any notice of redemption, or (iii) the payment to any DTC

Participant or any other person, other than a registered owner of a Bond as shown in the Bond

Register, of any amount with respect to the principal of or interest on the Bonds. The Village

and the Bond Registrar may treat and consider the person in whose name each Bond is registered

in the Bond Register as the holder and absolute owner of such Bond for the purpose of payment

of principal and interest with respect to such Bond, for the pu{pose of giving notices of

redemption and other matters with respect to such Bond, for the purpose of registering transfers

with respect to such Bond, and for all other purposes whatsoever. The Bond Registrar shall pay

all principal of and interest on the Bonds only to or upon the order of the respective registered

owners of the Bonds, as shown in the Bond Register, or their respective attorneys duly

authorized in writing, and all such payments shall be valid and effective to fully satisfy and

discharge the Village's obligations with respect to payment of the principal of and interest on the

Bonds to the extent of the sum or sums so paid. No person other than a registered owner of a

Bond as shown in the Bond Register, shall receive a Bond evidencing the obligation of the

Village to make payments of principal and interest with respect to any Bond. Upon delivery by

DTC to the Bond Registrar of written notice to the effect that DTC has determined to substitute a

new nominee in place of Cede, and subject to the provisions in Section 3 hereof with respect to

the payment of interest to the registered owners of Bonds at the close of business on the 15th day

of the month next preceding the applicable interest payment date, the name 'oCede" in this

Ordinance shall refer to such new nominee of DTC.

5'þ
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In the event that (i) the Village determines that DTC is incapable of discharging its

responsibilities described herein and in the Representation Letter, (ii) the agreement among the

Village, the Bond Registrar and DTC evidenced by the Representation Letter shall be terminated

for any reason or (iii) the Village determines that it is in the best interests of the beneficial

owners of the Bonds that they be able to obtain certificated Bonds, the Village shall notify DTC

and DTC Participants of the availability through DTC of certificated Bonds and the Bonds shall

no longer be restricted to being registered in the Bond Register in the name of Cede, as nominee

of DTC. At that time, the Village may determine that the Bonds shall be registered in the name

of and deposited with such other depository operating a universal book-entry system, as may be

acceptable to the Village, or such depository's agent or designee, and if the Village does not

select such alternate universal book-entry system, then the Bonds may be registered in whatever

name or names registered owners of Bonds transferring or exchanging Bonds shall designate, in

accordance with the provisions of Section 4(a) hereof.

Notwithstanding any other provisions of this Ordinance to the contrary, so long as any

Bond is registered in the name of Cede, as nominee of DTC, all payments with respect to

principal of and interest on such Bond and all notices with respect to such Bond shall be made

and given, respectively, in the name provided in the Representation Letter.

Section 5. Redemption. The Bonds maturing on and after December l, 2021, shall be

subject to redemption prior to maturity at the option of the Village as a whole, or in part in

integral multiples of $5,000 in any order of their maturity as determined by the Village (less than

all of the Bonds of a single maturity to be selected by the Bond Registrar), on December 1,2020,

and on any date thereafter, at the redemption price of par plus accrued interest to the redemption

date.

The Bonds shall be redeemed only in the principal amount of $5,000 and integral

multiples thereof. The Village shall, at least forty-five (45) days prior to the redemption date
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(unless a shorter time period shall be satisfactory to the Bond Registrar) notify the Bond

Registrar of such redemption date and of the principal amount and maturity or maturities of

Bonds to be redeemed. For purposes of any redemption of less than all of the outstanding Bonds

of a single maturity, the particular Bonds or portions of Bonds to be redeemed shall be selected

by lot by the Bond Registrar from the Bonds of such maturity by such method of lottery as the

Bond Registrar shall deem fair and appropriate; provided that such lottery shall provide for the

selection for redemption of Bonds or portions thereof so that any $5,000 Bond or $5,000 portion

of a Bond shall be as likely to be called for redemption as any other such $5,000 Bond or $5,000

portion. The Bond Registrar shall make such selection upon the earlier of the irrevocable deposit

of funds with an escrow agent sufficient to pay the redemption price of the Bonds to be

redeemed or the time of the giving of official notice of redemption.

The Bond Registrar shall promptly notify the Village in writing of the Bonds or portions

of Bonds selected for redemption and, in the case of any Bond selected for partial redemption,

the principal amount thereof to be redeemed.

Section 6. Redemption Procedure. Unless waived by any holder of Bonds to be

redeemed, notice of the call for any such redemption shall be given by the Bond Registrar on

behalf of the Village by mailing the redemption notice by first class mail at least thirty (30) days

and not more than sixty (60) days prior to the date frxed for redemption to the registered owner

of the Bond or Bonds to be redeemed at the address shown on the Bond Register or at such other

address as is furnished in writing by such registered owner to the Bond Registrar.

All notices of redemption shall state:

(1) the redemption date,

(2) the redemption price,

6"þ
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(3) if less than all outstanding Bonds are to be redeemed, the identification (and,

in the case of partial redemption, the respective principal amounts) of the Bonds to be

redeemed,

(4) that on the redemption date the redemption price will become due and
payable upon each such Bond or portion thereof called for redemption, and that interest
thereon shall cease to accrue from and after said date,

(5) the place where such Bonds are to be surrendered for payment of the
redemption price, which place of payment shall be the principal corporate trust office of
the Bond Registrar, and

(6) such other information then required by custom, practice or industry
standard.

Unless moneys sufficient to pay the redemption price of the Bonds to be redeemed at the

option of the Village shall have been received by the Bond Registrar prior to the giving of such

notice of redemption, such notice may, at the option of the Village, state that said redemption

shall be conditional upon the receipt of such moneys by the Bond Registrar on or prior to the

date fixed for redemption. If such moneys are not received, such notice shall be of no force and

effect, the Village shall not redeem such Bonds, and the Bond Registrar shall give notice, in the

same manner in which the notice of redemption shall have been given, that such moneys were

not so received and that such Bonds will not be redeemed. Otherwise, prior to any redemption

date, the Village shall deposit with the Bond Registrar an amount of money sufficient to pay the

redemption price of all the Bonds or portions of Bonds which are to be redeemed on that date.

Subject to the provisions for a conditional redemption described above, notice of

redemption having been given as aforesaid, the Bonds or portions of Bonds so to be redeemed

shall, on the redemption date, become due and payable at the redemption price therein specified,

and from and after such date (unless the Village shall default in the payment of the redemption

price) such Bonds or portions of Bonds shall cease to bear interest. Upon surrender of such

Bonds for redemption in accordance with said notice, such Bonds shall be paid by the Bond

Registrar at the redemption price. Installments of interest due on or prior to the redemption date

.'þ
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shall be payable as herein provided for payment of interest. Upon surrender for any partial

redemption of any Bond, there shall be prepared for the registered holder a ne\ry Bond or Bonds

of the same maturity in the amount of the unpaid principal.

If any Bond or portion of Bond called for redemption shall not be so paid upon sunender

thereof for redemption, the principal shall, until paid, bear interest from the redemption date at

the rate borne by the Bond or portion of Bond so called for redemption. All Bonds which have

been redeemed shall be cancelled and destroyed by the Bond Registrar and shall not be reissued.

Section 7. Form of Bond. The Bonds shall be in substantially the following form;

provided, however, that if the text of the Bond is to be printed in its entirety on the front side of

the Bond, then paragraph [2] and the legend, "see Reverse Side for Additional Provisions", shall

be omitted and paragraphs [6] through I l] shall be inserted immediately after paragraph [1]:

ì?.,
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ReclsteReo
No.

See Reverse Side for
Additional Provisions

Interest Maturity
Rate: % Date: December 1,20-

(Form of Bond - Front Side)

UlrIrnn Sr¡,rns or Avrnruc¡'

Sr¿,rn on llltNoIs

Couxrv or Coox

Vrlt,ncB or Ll Gntncn

Gnxnn ll Onuc¡.rlon Rnnunolxc Box o, SnnIBs 20128

RecrsrpReo
$

CUSIP

Registered Owner: CeoP & Co.

Principal Amount:

tl] KNow ALL pERsoNS By rHESE nRESENTs, that the Village of La Grange, Cook

County, Illinois (the "Village"), hereby acknowledges itself to owe and for value received

promises to pay to the Registered Owner identified above, or registered assigns as hereinafter

provided, on the Maturity Date identified above, the Principal Amount identified above and to

pay interest (computed on the basis of a 360-day year of twelve 30-day months) on such

Principal Amount from the date of this Bond or from the most recent interest payment date to

which interest has been paid at the Interest Rate per annum set forth above on June I and

December I of each year, commencing December 1,2012, and until said Principal Amount is

paid. The principal of this Bond is payable in lawful money of the United States of America at

the principal corporate trust office of U.S. Bank National Association, Chicago, Illinois, as bond

registrar and paying agent (the " Bond Registrar"). Payment of the installments of interest shall

be made to the Registered Owner hereof as shown on the registration books of the Village

Dated
Date: September 25, 2012

ffp
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maintained by the Bond Registrar at the close of business on the l5th day of the month next

preceding the interest payment date and shall be paid by check or draft of the Bond Registrar,

payable upon presentation in lawful money of the United States of America, mailed to the

address of such Registered Owner as it appears on such registration books or at such other

address furnished in writing by such Registered Owner to the Bond Registrar. For the prompt

payment of this Bond, both principal and interest, at maturity, the full faith, credit and resources

of the Village are hereby irrevocably pledged.

l2l Reference is hereby made to the further provisions of this Bond set forth on the

reverse hereof and such further provisions shall for all purposes have the same effect as if set

forth at this place.

t3l It is hereby certified and recited that all conditions, acts and things required by law

to exist or to be done precedent to and in the issuance of this Bond did exist, have happened,

been done and performed in regular and due form and time as required by law; that the

indebtedness of the Village, including the issue of Bonds of which this is one, does not exceed

any limitation imposed by law; and that provision has been made for the collection of a direct

annual tax sufficient to pay the interest hereon as it falls due and also to pay and discharge the

principal hereof at maturity.

l4l This Bond shall not be valid or become obligatory for any purpose until the

certificate of authentication hereon shall have been signed by the Bond Registrar.

,.1
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t5l IN lVlrNpss WHenBor, said Village of La Grange, Cook County, Illinois, by its

President and Board of Trustees, has caused this Bond to be executed by the manual or duly

authorized facsimile signature of its President and attested by the manual or duly authorized

facsimile signature of its Village Clerk and its corporate seal or a facsimile thereof to be

impressed or reproduced hereon, all as appearing hereon and as of the Dated Date identified

above.

President, Village of La Grange,
Cook County,Illinois

ISrnr]

Arrpsr:

Village Clerk, Village of La Grange,
Cook County,Illinois

Date of Authentication: 20

CeRrrprcnre
OF

AUTHpNTIcATION

This Bond is one of the Bonds described
in the within mentioned ordinance and is
one of the General Obligation Refunding
Bonds, Series 20128, of the Village of
LaGrange, Cook County, Illinois.

U.S. BnNr NRTIONRI- ASSOCIRTION,

as Bond Registrar

By

Bond Registrar and Paying Agent:
U.S. Bank National Association,
Chicago, Illinois

¡Þ

Authorized Officer

-14-
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[Form of Bond - Reverse Side]

Vrlucr or L¡, Gn¿,Ncn

Coox CoutltYr IluNoIs

GBNSRAI Osllc.{rloN RBnuNoInc Botrto, SBRIBS 20128

t6l This Bond is issued by the Village for the purpose of refunding certain outstanding

bonds of the Village, in full compliance with and as authorized by the provisions of the Illinois

Municipal Code, and all laws amendatory thereof and supplementary thereto, and the Local

Government Debt Reform Act, as amended, and is authorized by an ordinance duly and properly

adopted by the President and Board of Trustees of the Village, all as provided by law.

ï71 Bonds of the issue of which this Bond is one maturing on and after December 1,

2021, are subject to redemption prior to maturity at the option of the Village as a whole, or in

part in integral multiples of $5,000 in any order of their maturity as determined by the Village

(less than all the Bonds of a single maturity to be selected by lot by the Bond Registrar), on

December l, 2020, and on any date thereafter, at the redemption price of par plus accrued

interest to the redemption date.

tSl Notice of any such redemption shall be sent by first class mail not less than thirty

(30) days nor more than sixty (60) days prior to the date fixed for redemption to the registered

owner of each Bond to be redeemed at the address shown on the registration books of the Village

maintained by the Bond Registrar or at such other address as is furnished in writing by such

registered o\ryner to the Bond Registrar. When so called for redemption, this Bond will cease to

bear interest on the specifîed redemption date, provided funds for redemption are on deposit at

the place of payment at that time, and shall not be deemed to be outstanding.

t9] This Bond is transferable by the Registered Owner hereof in person or by his or her

attorney duly authorized in writing at the principal corporate trust office of the Bond Registrar in

, þ,\,¿
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Chicago, Illinois, but only in the manner, subject to the limitations and upon payment of the

charges provided in the authorizing ordinance, and upon surender and cancellation of this Bond.

Upon such transfer a new Bond or Bonds of authorized denominations of the same maturity and

for the same aggregate principal amount will be issued to the transferee in exchange therefor.

[10] The Bonds are issued in fully registered form in the denomination of $5,000 each or

authorized integral multiples thereof. This Bond may be exchanged at the principal corporate

trust office of the Bond Registrar for a like aggregate principal amount of Bonds of the same

maturity of other authorized denominations upon the terms set forth in the authorizing ordinance.

The Bond Registrar shall not be required to transfer or exchange any Bond during the period

beginning at the close of business on the 15th day of the month next preceding the interest

payment date on such Bond and ending at the opening of business on such interest payment date,

nor to transfer or exchange any Bond after notice calling such Bond for redemption has been

mailed, nor during a period fifteen (15) days next preceding mailing of a notice of redemption of

any Bonds.

[ 1] The Village and the Bond Registrar may deem and treat the Registered Owner

hereof as the absolute owner hereof for the purpose of receiving payment of or on account of

principal hereof and interest due hereon and for all other purposes, and neither the Village nor

the Bond Registrar shall be affected by any notice to the contrary.
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(AsslcNueNr)

FOn VnlUp RecelveO, the undersigned sells, assigns and transfers unto

(Name and Address of Assignee)

the within Bond and does hereby irrevocably constitute and appoint

attorney to transfer the said Bond on the books kept for registration thereof with full power of

substitution in the premises.

Dated:

Signature guaranteed:

Nonce: The signature on this assignment must correspond with the name of the Registered

Owner as it appears upon the face of the within Bond in every particular, without

alteration or enlargement or any change whatever.

Section 8. Sale of Bonds. The Bonds hereby authorized shall be executed as in this

Ordinance provided as soon after the passage hereof as may be, and thereupon be deposited with

the Treasurer of the Village, and be by said Treasurer delivered to 

-, 

the

purchaser thereof (the " Purchaser "), upon receipt of the purchase price therefor, the same being

S_, plus accrued interest to date of delivery; the contract for the sale of

the Bonds heretofore entered into (the "Purchase Contract") is in all respects ratified, approved

and confirmed, it being hereby found and determined that the Bonds have been sold at such price

and bear interest at such rates that neither the true interest cost (yield) nor the net interest rate

received upon such sale exceed the maximum rate otherwise authorized by Illinois law and that

the Purchase Contract is in the best interests of the Village and that no person holding any offrce

of the Village, either by election or appointment, is in any manner financially interested directly

in his or her own name or indirectly in the name of any other person, association, trust or

corporation, in the Purchase Contract.

È
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The use by the Purchaser of any Preliminary Official Statement and any final Offrcial

Statement relating to the Bonds (the "Official Statement") is hereby ratified, approved and

authorized; the execution and delivery of the Offrcial Statement is hereby authorized; and the

officers of the Board are hereby authorized to take any action as may be required on the part of

the Village to consummate the transactions contemplated by the Purchase Contract, this

Ordinance, said Preliminary Official Statement, the Official Statement and the Bonds.

Section 9. Tax Levy. In order to provide for the collection of a direct annual tax

sufficient to pay the interest on the Bonds as it falls due, and also to pay and discharge the

principal thereof at maturity, there be and there is hereby levied upon all the taxable propefty

within the Village a direct annual tax for each of the years while the Bonds or any of them are

outstanding, in amounts sufficient for that purpose, and that there be and there is hereby levied

upon all of the taxable property in the Village, the following direct annual tax, to-wit:

FoR rHe Yeen A Tnx SunplcleNr ro PRoDUCE THE Sutr¡ op:

2012 $ for principal and interest up to and

including December 1, 2013

2013 $ for PrinciPal and interest
2014 $ for PrinciPal and interest
2015 $ for PrinciPal and interest
2016 $ for PrinciPal and interest
2017 $ for PrinciPal and interest
2018 $ for PrinciPal and interest
2019 $ for PrinciPal and interest
2020 $ for PrinciPal and interest
2021 $ for PrinciPal and interest
2022 $ for PrinciPal and interest
2023 $ for PrinciPal and interest

Principal or interest maturing at any time when there are not sufficient funds on hand

from the foregoing tax levy to pay the same shall be paid from the general funds of the Village,

and the fund from which such payment was made shall be reimbursed out of the taxes hereby

levied when the same shall have been collected.

ft
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The Village covenants and agrees with the purchasers and the holders of the Bonds that

so long as any of the Bonds remain outstanding, the Village will take no action or fail to take any

action which in any way would adversely affect the ability of the Village to levy and collect the

foregoing tax levy and the Village and its officers will comply with all present and future

applicable laws in order to assure that the foregoing taxes will be levied, extended and collected

as provided herein and deposited in the fund established to pay the principal of and interest on

the Bonds.

Section 10. Fiting of Ordinance and Certificate of Reduction of Taxes. Forthwith upon

the passage of this Ordinance, the Village Clerk is hereby directed to file a certified copy of this

Ordinance with the County Clerk, and it shall be the duty of the County Clerk to annually in and

for each of the years 2012 to 2023, inclusive, ascertain the rate necessary to produce the tax

herein levied, and extend the same for collection on the tax books against all of the taxable

property within the Village in connection with other taxes levied in each of said years such

annual tax shall be computed, extended and collected in the same manner as now or hereafter

provided by law for the computation, extension and collection of taxes for general corporate

purposes of the Village, and when collected, the taxes hereby levied shall be placed to the credit

of a special fund to be designated "General Obligation Bond and Interest Fund of 2012" (the

" Bond Fund"), which taxes are hereby irrevocably pledged to and shall be used only for the

purpose of paying the principal of and interest on the Bonds.

The President, Village Clerk and Village Treasurer be and the same are hereby directed

to prepare and file with the County Clerk a Certifîcate of Reduction of Taxes Heretofore Levied

for the Payment of Bonds showing the Refunded Bonds and directing the abatement of the taxes

heretofore levied for the years 2012 to 2023, inclusive, to pay the Refunded Bonds.

,"Ê
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Section I l. Llse of Taxes Heretoþre Levied. All proceeds received or to be received

from any taxes heretofore levied to pay principal and interest on the Refunded Bonds, including

the proceeds received or to be received from the taxes levied for the year 20ll for such purpose,

shall be used to pay the principal of and interest on the Refunded Bonds and to the extent that

such proceeds are not needed for such purpose because of the establishment of the escrow

referred to in Section 12 hereof, the same shall be deposited into the Bond Fund and used to pay

principal and interest on the Bonds in accordance with all of the provisions of this Ordinance'

Section 12. (Jse of Bond Proceeds. Accrued interest received on the delivery of the

Bonds is hereby appropriated for the purpose of paying first interest due on the Bonds and is

hereby ordered deposited into the Bond Fund. Simultaneously with the delivery of the Bonds,

the principal proceeds of the Bonds, together with any premium received from the sale of the

Bonds and such additional amounts as may be necessary from the general funds of the Village,

are hereby appropriated to pay the costs of issuance of the Bonds and for the purpose of

refunding the Refunded Bonds.

That portion thereof not needed to pay such costs of issuance is hereby ordered deposited

in escrow pursuant to an escrow agreement, in the form now before the Board (the " Escrow

Agreement") and attached hereto as Exhibit A,tobe entered into between the Village and U.S.

Bank National Association, Chicago, Illinois, as escrow agent (the "Escrow Agent"), and made a

part hereof by this reference, or with such changes therein as shall be approved by the officers of

the Village executing the Escrow Agreement, such execution to constitute evidence of the

approval of such changes, for the purpose of refunding the Refunded Bonds. The Board

approves the form, terms and provisions of the Escrow Agreement and directs the President and

Village Clerk of the Village to execute, attest and deliver the Escrow Agreement in the name and

on behalf of the Village. Amounts in the escrow may be used to purchase U.S. Treasury

5"r
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Securities-State and Local Government Series (the "Government Securities"), in each case

sufficient to provide for the refunding of the Refunded Bonds. The Escrow Agent and the

Village's financial advisor, Speer Financial, Inc., Chicago, Illinois, are each hereby authorized to

act as agent for the Village in the purchase of the Government Securities.

At the time of issuance of the Bonds, the costs of issuance of the Bonds may be paid by

the Purchaser on behalf of the Village from the proceeds of the Bonds.

Section I3. Catt of the Refunded Bonds. In accordance with the redemption provisions

of the ordinance authorizing the issuance of the Refunded Bonds, the Village does hereby make

provision for the payment of and does hereby call (subject only to the delivery of the Bonds) the

Refunded Bonds for redemption on December 1,2013.

Section 14. Non-Arbitrage and Tax-Exemption. The Village hereby covenants that it

will not take any action, omit to take any action or permit the taking or omission of any action

within its control (including, without limitation, making or permitting any use of the proceeds of

the Bonds) if taking, permitting or omitting to take such action would cause any of the Bonds to

be an arbitrage bond or a private activity bond within the meaning of the Internal Revenue Code

of 1986, as amended, or would otherwise cause the interest on the Bonds to be included in the

gross income of the recipients thereof for federal income tax purposes. The Village

acknowledges that, in the event of an examination by the Internal Revenue Service (the "/RS")

of the exemption from federal income taxation for interest paid on the Bonds, under present

rules, the Village is treated as the "taxpayer" in such examination and agrees that it will respond

in a commercially reasonable manner to any inquiries from the IRS in connection with such an

examination.

The Village also agrees and covenants with the purchasers and holders of the Bonds from

time to time outstanding that, to the extent possible under Illinois law, it will comply with
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whatever federal tax law is adopted in the future which applies to the Bonds and affects the

tax-exempt status of the Bonds.

The Board hereby authorizes the officials of the Village responsible for issuing the

Bonds, the same being the President, Village Clerk and Village Treasurer, to make such further

covenants and certifications as may be necessary to assure that the use thereof will not cause the

Bonds to be arbitrage bonds and to assure that the interest in the Bonds will be exempt from

federal income taxation. In connection therewith, the Village and the Board further agree:

(a) through their officers, to make such further specific covenants, representations as shall be

truthful, and assurances as may be necessary or advisable; (b) to consult with counsel approving

the Bonds and to comply with such advice as may be given; (c) to pay to the United States, as

necessary, such sums of money representing required rebates of excess arbitrage profits relating

to the Bonds; (d) to file such forms, statements, and supporting documents as may be required

and in a timely manner; and (e) if deemed necessary or advisable by their officers, to employ and

pay fiscal agents, financial advisors, attorneys, and other persons to assist the Village in such

compliance.

Section I5. Designation of Issue. The Village hereby designates each of the Bonds as a

"qualified tax-exempt obligation" for the purposes and within the meaning of Section 265(b)(3)

of the Code.

Section 16. Registered Form. The Village agrees that it will not take any action to

permit the Bonds to be issued in, or converted into, bearer or coupon form.

Section 17. List of Bondholders. The Bond Registrar shall maintain a list of the names

and addresses of the holders of all Bonds and upon any transfer shall add the name and address

of the new Bondholder and eliminate the name and address of the transferor Bondholder.

f
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Section I8. Duties of Bond Registrar. If requested by the Bond Registrar, the President

and Village Clerk are authorized to execute the Bond Registrar's standard form of agreement

between the Village and the Bond Registrar with respect to the obligations and duties of the

Bond Registrar hereunder which may include the following:

(a) to act as bond registrar, authenticating agent, paying agent and transfer agent

as provided herein;

(b) to maintain a list of Bondholders as set forth herein and to furnish such list
to the Village upon request, but otherwise to keep such list confidential;

(c) to give notice of redemption of Bonds as provided herein;

(d) to cancel and/or destroy Bonds which have been paid at maturity or upon

earlier redemption or submitted for exchange or transfer;

(e) to furnish the Village at least annually a certificate with respect to Bonds

cancelled and/or destroyed; and

(Ð to furnish the Village at least annually an audit confirmation of Bonds paid,

Bonds outstanding and payments made with respect to interest on the Bonds.

Section 19. Continuing Disclosure Undertaking. The President is hereby authorized,

empowered and directed to execute and deliver a Continuing Disclosure Undertaking under

Section (bX5) of Rule l5c2-12 adopted by the Securities and Exchange Commission pursuant to

the Securities Exchange Act of 1934, as amended (the "Continuing Disclosure Undertaking").

When the Continuing Disclosure Undertaking is executed and delivered on behalf of the Village

as herein provided, the Continuing Disclosure Undertaking will be binding on the Village and

the offîcers, employees and agents of the Village, and the offìcers, employees and agents of the

Village are hereby authorized, empowered and directed to do all such acts and things and to

execute all such documents as may be necessary to camy out and comply with the provisions of

the Continuing Disclosure Undertaking as executed. Notwithstanding any other provision of this

Ordinance, the sole remedy for failure to comply with the Continuing Disclosure Undertaking

^lq
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shall be the ability of the beneficial owner of any Bond to seek mandamus or specific

performance by court order to cause the Village to comply with its obligations under the

Continuing Disclosure Undertaking.

Section 20. Municipal Bond Insurance. In the event the payment of principal and

interest on the Bonds is insured pursuant to a municipal bond insurance policy (the "Municipal

Bond Insurance Policy") issued by a bond insurer (the "Bond Insurer "), and as long as such

Municipal Bond Insurance Policy shall be in full force and effect, the Village and the Bond

Registrar agree to comply with such usual and reasonable provisions regarding presentment and

payment of the Bonds, subrogation of the rights of the Bondholders to the Bond Insurer when

holding Bonds, amendment hereof, or other terms, as approved by the President on advice of

counsel, his approval to constitute full and complete acceptance by the Village of such terms and

provisions under authority of this section.

Section2l. Record-Keeping Policy and Post-Issuance Compliance Matters. It is

necessary and in the best interest of the Village to maintain sufficient records to demonstrate

compliance with its covenants and expectations to ensure the appropriate federal tax status for

the Bonds and other debt obligations of the Village, the interest on which is excludable from

"gross income" for federal income tax purposes (including the Bonds, the "Tax-Exempt

Obligations"). Further, it is necessary and in the best interest of the Village that (i) the Board

adopt policies with respect to record-keeping and (ii) the Compliance Officer (as hereinafter

defined) shall at least annually review the Village's Contracts (as hereinafter defined) to

determine whether the Tax-Exempt Obligations comply with the federal tax requirements

applicable to each issue of the Tax-Exempt Obligations.

(a) Compliance Oficer Is Responsible þr Records. The Treasurer of the

Village (the "Compliance Officer") is hereby designated as the keeper of all records of
the Village with respect to each issue of the Tax-Exempt Obligations, and such officer

. Ê,?
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shall report to the Board at least annually that he/she has all of the required records in

his/her possession, or is taking appropriate action to obtain or recover such records.

(b) Closing Transuipts. For each issue of Tax-Exempt Obligations, the

Compliance Offrcei shall receive, and shall keep and maintain, a true, correct and

.ornpl.t" counterpart of each and every document and agreement delivered in connection

with, the issuance of the Tax-Exempt Obligations, including without limitation (i) the

proceedings of the Village authorizing the Tax-Exempt Obligations, (ii) any offering

àocument with respect to the offer and sale of the Tax-Exempt Obligations, (iii) any legal

opinions with respect to the Tax-Exempt Obligations delivered by any lawyers, and

(iv) all written representations of any person delivered in connection with the issuance

and initial sale of the Tax-Exempt Obligations.

(c) Arbitrage Rebate Liabitity. The Compliance Officer shall review the

agreements of the Village with respect to each issue of Tax-Exempt Obligations and shall

prepare a report for the Board stating whether or not the Village has any rebate liability to

ittr- U.S. Tieasury, and setting forth any applicable exemptions that each issue of
Tax-Exempt Obligations may have from rebate liability. Such report shall be updated

annually and delivered to the Board.

(d) Recommended Records. The Compliance Offrcer shall review the records

related to each issue of Tax-Exempt Obligations and shall determine what requirements

the Village must meet in order to maintain the tax-exemption of interest paid on the

Tax-Exempt Obligations. The Compliance Officer shall then prepare a list of the

contracts, requisitions, invoices, receipts and other information that may be needed in

order to establish that the interest paid on the Tax-Exempt Obligations is entitled to be

excluded from "gross income" for federal income tax purposes. Notwithstanding any

other policy of the Village, such retained records shall be kept for as long as the

Tax-Exempt Obligations relating to such records (and any obligations issued to refund

the Tax-Exempt Obligations) are outstanding, plus three years, and shall at least include:

(i) complete copies of the bond transcripts delivered when any issue of
Tax-Exempt Obligations is initially issued and sold;

(iD copies of account statements showing the disbursements of all bond

proceeds for their intended pu{poses;

(iiÐ copies of account statements showing all investment activity of any

and all accounts in which the proceeds of any issue of Tax-Exempt Obligations

has been held;

(iv) copies of all bid requests and bid responses used in the acquisition of
any special investments used for the proceeds of any issue of Tax-Exempt

Obligations, including any swaps, swaptions, or other financial derivatives

entered into in order to establish that such instruments were purchased at fair
market value;

(rþ
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(v) copies of any subscriptions to the U.S. Treasury for the purchase of
State and Local Government Series (SLGS) obligations;

(vi) any calculations of liability for arbitrage rebate that is or may
become due with respect to any issue of Tax-Exempt Obligations, and any
calculations prepared to show that no arbitrage rebate is due, together, if
applicable, with account statements or cancelled checks showing the payment of
any rebate amounts to the U.S. Treasury together with any applicable IRS Form
8038-T; and

(vii) copies of all contracts and agreements of the Village, including any
leases (the "Contracts"), with respect to the use of any property owned by the
Village and acquired or financed with the proceeds of the Tax-Exempt
Obligations, any part of which property is used by a private person at any time
when such Tax-Exempt Obligations are or have been outstanding.

(e) IRS Examination. In the event the IRS commences an examination of any
issue of Tax-Exempt Obligations, the Compliance Officer shall inform the Board of such
event, and is authorized to respond to inquiries of the IRS, and to hire outside,
independent professional counsel to assist in the response to the examination.

(Ð Annual Review. The Compliance Officer shall conduct an annual review of
the Contracts and other records to determine for each issue of Tax-Exempt Obligations
then outstanding whether each such issue complies with the federal tax requirements
applicable to such issue, including restrictions on private business use, private payments
and private loans. The Compliance Officer is expressly authorized, without further
official action of the Board, to hire outside, independent professional counsel to assist in
such review. To the extent that any violations or potential violations of federal tax
requirements are discovered incidental to such review, the Compliance Officer may make
recommendations or take such actions as the Compliance Officer shall reasonably deem
necessary to assure the timely correction of such violations or potential violations through
remedial actions described in the United States Treasury Regulations, or the Tax Exempt
Bonds Voluntary Closing Agreement Program described in Treasury Notice 2009-31 or
similar program instituted by the IRS.

(g) Training. The Compliance Officer shall undertake to maintain reasonable
levels of knowledge concerning the rules related to tax-exempt bonds (and build America
bonds and tax credit bonds to the extent the Village has outstanding build America bonds
or tax-credit bonds) so that such officer may fulfill the duties described in this Section.
The Compliance Officer may consult with counsel, attend conferences and presentations
of trade groups, read materials posted on various web sites, including the web site of the
Tax-Exempt Bond function of the IRS, and use other means to maintain such knowledge.
Recognizing that the Compliance Officer may not be fully knowledgeable in this area, the
Compliance Officer may consult with outside counsel, consultants and experts to assist

him or her in exercising his or her duties hereunder. The Compliance Offrcer will
endeavor to make sure that the Village's staff is aware of the need for continuing

..V'
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compliance. The Compliance Offrcer will provide copies of this Resolution and the Tax
Exemption Certificate and Agreement or other applicable tax documents for each series

of Tax-Exempt Obligations then currently outstanding (the "Tax Agreements ") to staff
members 'foho may be responsible for taking actions described in such documents. The
Compliance Officer will review this Resolution and each of the Tax Agreements
periodically to determine if there are portions that need further explanation and, if so, will
attempt to obtain such explanation from counsel or from other experts, consultants or
staff.

(h) Amendment and llaiver. The Village may amend this Section and any
provision of this Section may be waived, without the consent of the holders of any
Tax-Exempt Obligations and as authorized by passage of a resolution by the Board.

Section 22. Severability. If any section, paragraph or provision of this Ordinance shall

be held to be invalid or unenforceable for any reason, the invalidity or unenforceability of such

section, paragraph or provision shall not affect any of the remaining provisions of this

Ordinance.

l^
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Section 23. Repeal. All ordinances, resolutions or parts thereof in conflict herewith be

and the same are hereby repealed, and this Ordinance shall be in full force and effect forthwith

upon its adoption.

Aoopreo: August27,20t2

AyES:

Nnvs:

AgSENT:

President, Village of La Grange,

Cook County,Illinois
Attest:

Village Clerk, Village of La Grange,
Cook County,Illinois

Recorded in the Village records on August 27,2012.
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Escnow AcRnrn'lnxr

This Escrow Agreement, dated as of September 25,2012, but actually executed on the

date witnessed hereinbelow, by and between the Village of La Grange, Cook County, Illinois (the

"Village"), and U.S. Bank National Association, a national banking association having trust

powers, organized and operating under the laws of the State of lllinois, located in Chicago,

Illinois (the " Escrow Trustee"), in consideration of the mutual promises and agreements herein

set forth:

WtTNESSETH:

AnrtcLB I

Dnnrrurroxs

The following words and terms used in this Agreement shall have the following meanings

unless the context or use clearly indicates another or different meaning:

Section 1.01. "Agreemenf " means this Agreement between the Village and the Escrow

Trustee.

Section 1.02. "Board" means the President and Board of Trustees of the Village.

Section 1.03. "Bonds" means the $6,365,000 General Obligation Refunding Bonds,

Series 20128, authorized to be issued by the Bond Ordinance.

Section 1.04. "Bond Ordinance" means Ordinance Number passed by the

Board on the 27th day of August, 2012, authorizing the issue of the Bonds.

Section 1.05. "Code" means Section 148 of the Internal Revenue Code of 1986, and all

lawful regulations promulgated thereunder.

Section L06. "Escrow Account" means the trust account established under this

Agreement by the deposit of the Govemment Securities and the beginning cash.

Library Bonds-Refunding Ordinance escrow.doc
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Section 1.07. "Escrow Trustee" means U.S. Bank National Association, a national

banking association having trust powers, organized and operating under the laws of the State of

Illinois, located in Chicago, Illinois, not individually but in the capacity for the uses and purposes

hereinafter mentioned, or any successor thereto.

Section 1.08. "Government Securitie.r" means the non-callable direct obligations of or

non-callable obligations guaranteed by the full faith and credit of the United States of America as

to principal and interest deposited hereunder as more particularly described in Exhibit I to this

Agreement.

Section 1.09. "Paying Agent" means U.S. Bank National Association, Chicago, Illinois,

as successor to LaSalle Bank National Association, Chicago, Illinois, as bond registrar and

paying agent for the Refunded Bonds, and any successor thereto.

Section 1.10. "Refunded Bonds" means the outstanding bonds of the Village as follows:

(a) $5,965,000 General Obligation Library Bonds, Series 2004, dated

December 15,2004, being a portion of the bonds outstanding from an issue in the original

principal amount of $9,320,000, fully registered and without coupons, due serially on

December I of the years, in the amounts and bearing interest at the rates per annum as

follows:

Yean op
MeruRIrv

PRrNcrpRI-

Atr¿ouNr
R¡re or
INreRssr

2014 $445,000
20t5 465,000
20t6 480,000
20t7 495,000
2018 515,000
2019 535,000
2020 560,000
202t 580,000
2022 605,000
2023 630,000
2024 655,000

"Treesurer" means the Treasurer of the Village.

3.s0%
3.60%
3.70%
3.80%
3.90%
4.00%
4.t0%
4.20o/o

4.20%
4.30%
4.30%

l,l
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Section I . I 2. " Village " means the Village of La Grange, Cook County, Illinois.

Anrrcl-s II

CRetrIox oF EscRow

Section 2.01. The Village by the Bond Ordinances has authorized the issue and delivery

of the Bonds, proceeds of which, together with cenain funds of the Village on hand and legally

available for such purpose, are to be used to refund the Refunded Bonds by the deposit on

demand and to purchase on behalf of the Village the Government Securities. Such deposit and

securities will provide all moneys necessary to pay the principal of and interest on the Refunded

Bonds when due and upon redemption prior to maturity.

Section 2.02. The Village deposi from the proceeds of the Bonds forts$

the purchase of the Government Securities and the funding of a beginning cash escrow deposit on

demand in the amount of $_. The beginning deposit and the Government Securities are held

in an inevocable trust fund account for the Village to the benefit of the holders of the Refunded

Bonds to pay the principal of and interest on the Refunded Bonds when due and upon redemption

prior to maturity.

Section 2.03. The Escrow Trustee and the Village have each received the report of Sikich

LLP, Certified Public Accountants, Naperville, Illinois, attached hereto as Exhibit B (the

"Verification Report"), that the principal of and income and profit to be received from the

Government Securities, when paid at maturity, and the cash held in accordance with Section 2.02

hereof, will be suffrcient, at all times pending the final payment of the Refunded Bonds, to pay

all interest on and all principal of the Refunded Bonds when due and upon redemption prior to

maturity, as evidenced by said Report.

?
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Anrrcle III

CovBtnnrs op Escnow Tnusrrp

The Escrow Trustee covenants and agrees with the Village as follows:

Section 3.01. The Escrow Trustee will hold the Government Securities and all interest

income or profit derived therefrom and all uninvested cash in an inevocable segregated and

separate trust fund account for the sole and exclusive benefit of the holders of the Refunded

Bonds until final payment thereof.

Section 3.02. The beginning cash escrow deposit shall not be invested by the Escrow

Trustee. Otherwise, the Escrow Trustee will reinvest all available uninvested balances (rounded

to an even $100) in the Escrow Account on deposit from time to time, whenever said balances

exceed $1,000, and acknowledges that the schedule of amounts available for reinvestment

appears in the cash flow tables in the Verification Report. Investments so made shall be in direct

obligations of or obligations guaranteed by the full faith and credit of the United States of

America and shall be scheduled to mature on or prior to the next succeeding interest payment

date on the Refunded Bonds on which such proceeds will be needed to pay the principal of or

interest on the Refunded Bonds. Such investments shall, to the extent possible, be in zero-yield

obligations issued directly by the Bureau of Public Debt of the United States Treasury (currently

designated "[/. ,S. Treasury Securities-State and Local Government Series Certificates of

Indebtedness, Notes or Bonds") (",S¿G,S"). Such investments shall be made only to the extent

permitted by, and shall be made in accordance with, the applicable statutes, rules and regulations

governing such investments issued by the Bureau of Public Debt. The Escrow Trustee expressly

recognizes that under current regulations all SLGS must be subscribed for not less than 5 days

nor more than 60 days prior to date of issuance.

If the Department of the Treasury (or the Bureau of Public Debt) of the United States

suspends the sale of SLGS causing the Escrow Trustee to be unable to purchase SLGS, then the

6
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Escrow Trustee will take the following actions. On the date it would have purchased SLGS had

it been able to do so, the Escrow Trustee will purchase direct obligations of or obligations

guaranteed by the full faith and credit of the United States maturing no more than 90 days after

the date of purchase (the "Alternate Investment"). The purchase price of the Alternate

Investment shall be as close as possible to the principal amount of the SLGS that would have

been purchased on such date if they had been available for purchase. The Escrow Trustee will

purchase each Alternate Investment at a price no higher than the fair market value of the

Alternate Investment and will maintain records demonstrating compliance with this requirement.

On the maturity of each Alternate Investment, the Escrow Trustee shall pay the difference

between the total of the receipts on the Alternate Investment and the purchase price of the

Alternate Investment to the Village with a notice to the Village that such amount must be paid to

the Internal Revenue Service pursuant to Rev. Proc.95-47 or successor provisions including any

finalized version of Prop. Treas. Reg. Section 1.148-5(c). If the Alternate Investment matures

more than 14 days prior to the next succeeding interest payment date on the Refunded Bonds on

which such proceeds will be needed to pay principal of or interest on the Refunded Bonds, the

Escrow Trustee shall treat such amounts as an uninvested balance available for reinvestment and

shall take all reasonable steps to invest such amounts in SLGS (or additional Alternate

Investments as provided in this Section).

The Escrow Trustee shall hold balances not so invested in the Escrow Account on

demand and in trust for the purposes hereof and shall secure same in accordance with applicable

Illinois law for the securing of public funds.

Section 3.03. The Escrow Trustee will take no action in the investment or securing of the

proceeds of the Government Securities which would cause the Bonds to be classified as

"arbitrage bonds" under the Code, provided, it shall be under no duty to affirmatively inquire

,rt
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whether the Government Securities as deposited are properly invested under the Code; and,

provided, further, it may rely on all specific directions in this Agreement in the investment or

reinvestment of balances held hereunder.

Section 3.04. The Escrow Trustee will promptly collect the principal, interest or profrt

from the Government Securities and promptly apply the same as necessary to the payment of

principal and interest on the Refunded Bonds when due upon redemption prior to maturity, as

herein provided.

Section 3.05. The Escrow Trustee will remit to the Paying Agent, in good funds on or

before each interest payment or redemption date on the Refunded Bonds, moneys sufficient to

pay such principal, interest and redemption price as will meet the requirements for the retirement

of the Refunded Bonds, and such remittances shall fully release and discharge the Escrow

Trustee from any fuither duty or obligation thereto under this Agreement.

Section 3.06. The Escrow Trustee will make no payment of fees, charges or expenses due

or to become due, of the Paying Agent or the bond registrar and paying agent on the Bonds, and

the Village either paid such fees, charges and expenses in advance as set forth in Section 3.07

hereof or covenants to pay the same as they become due.

Section 3,07. The charges, fees and expenses of the Escrow Trustee (other than any

charges, fees and expenses incurred pursuant to Section 3.08 hereof) have been paid in advance,

and all charges, fees or expenses of the Escrow Trustee in carrying out any of the duties, terms or

provisions of this Agreement shall be paid solely therefrom. The Escrow Trustee is also

providing bond registrar and paying agent services for the Bonds, and the acceptance fee and first

annual fee of the Escrow Trustee for such bond registrar and paying agent services have been

paid in advance, and all remaining charges, fees or expenses of the Escrow Trustee for such

services shall be paid by the Village upon receipt of invoices therefor.

t'
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Section 3.08. The Village has called the Refunded Bonds for redemption and payment

prior to maturity on December l, 2013. The Escrow Trustee will cause the Paying Agent to

provide for and give timely notice of the call for redemption of such Refunded Bonds. In the

event the Escrow Trustee determines that the Paying Agent will not give such timely notice, the

Escrow Trustee will give such notice. The form and time of the giving of such notice regarding

such Refunded Bonds shall be as specified in the resolution authorizing the issuance of the

Refunded Bonds. The Village shall reimburse the Escrow Trustee for any actual out of pocket

expenses incurred in the giving of such notice, but the failure of the Village to make such

payment shall not in any respect whatsoever relieve the Escrow Trustee from carrying out any of

the duties, terms or provisions of this Agreement.

The Escrow Trustee shall also give notice of the call of the Refunded Bonds, on or before

the date the notice of such redemption is given to the holders of the Refunded Bonds, to the

Municipal Securities Rulemaking Board (the "MSRB") through its Electronic Municipal Market

Access system for municipal securities disclosure or through any other electronic format or

system prescribed by the MSRB for purposes of Rule l5c2-12 adopted by the Securities and

Exchange Commission under the Securities Exchange Act of 1934, as amended. Information

with respect to procedures for submitting notice can be found at https://msrb.org.

Section 3.09. The Escrow Trustee has all the powers and duties herein set forth with no

liability in connection with any act or omission to act hereunder, except for its own negligence or

willful breach of trust, and shall be under no obligation to institute any suit or action or other

proceeding under this Agreement or to enter any appearance in any suit, action or proceeding in

which it may be defendant or to take any steps in the enforcement of its, or any, rights and

powers hereunder, nor shall be deemed to have failed to take any such action, unless and until it

shall have been indemnified by the Village to its satisfaction against any and all costs and

-7-
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expenses, outlays, counsel fees and other disbursements, including its own reasonable fees, and if

any judgment, decree or recovery be obtained by the Escrow Trustee, payment of all sums due it,

as aforesaid, shall be a first charge against the amount of any such judgment, decree or recovery.

Section 3.10. The Escrow Trustee may in good faith buy, sell or hold and deal in any of

the Bonds or the Refunded Bonds.

Section 3.1L The Escrow Trustee will submit to the Treasurer a statement within forty-

five (45) days after June 2 and December 2 of each calendar year, commencing December 2,

2012, itemizing all moneys received by it and all payments made by it under the provisions of

this Agreement during the preceding six (6) month period (or, for the first period, from the date

of delivery of the Bonds to December2,2012), and also listing the Govemment Securities on

deposit therewith on the date of said report, including all moneys held by it received as interest

on or profit from the collection of the Govemment Securities.

Section3.l2. If at any time it shall appear to the Escrow Trustee that the available

proceeds of the Government Securities and deposits on demand in the Escrow Account will not

be sufficient to make any payment due to the holders of any of the Refunded Bonds, the Escrow

Trustee shall notifu the Treasurer and the Board, not less than five (5) days prior to such date,

and the Village agrees that it will from any funds legally available for such pu{pose make up the

anticipated defìcit so that no default in the making of any such payment will occur.

Anrrcln IV

Covnx¡,nrs oF VILLAGE

The Village covenants and agrees with the Escrow Trustee as follows:

Sectíon 4.01. The Escrow Trustee shall have no responsibility or liability whatsoever for

(a) any of the recitals of the Village herein, (b) the performance of or compliance with any

'bgt
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sovenant, condition, term or provision of the Bond Ordinances, and (c) any undertaking or

statement of the Village hereunder or under the Bond Ordinances.

Section 4.02. All payments to be made by, and all acts and duties required to be done by,

the Escrow Trustee under the terms and provisions of this Agreement, shall be made and done by

the Escrow Trustee without any further direction or authority of the Village or the Treasurer.

Section4.03. The Village will take no action regardingthe proceeds of the Bonds which

would cause the Bonds to be classified as "arbitrage bonds" under the Code, and the Village will

take any and all further action necessary to ensure that adequate provision is made for the

payment of the Refunded Bonds and that neither the Refunded Bonds nor the Bonds are

classified as ooarbitrage bonds" under the Code.

ARrrcln V

AvlnnnrrlBNTs, REINvESTMENT oF
Funos, InRBvocaBILITy oF AGREEMENT

Sectíon5.01. Except as provided in Section5.04 hereot all of the rights, powers, duties

and obligations of the Escrow Trustee hereunder shall be inevocable and shall not be subject to

amendment by the Escrow Trustee and shall be binding on any successor to the Escrow Trustee

during the term of this Agreement.

Section5.02. Except as provided in Section5.04 hereot all of the rights, powers, duties

and obligations of the Village hereunder shall be inevocable and shall not be subject to

amendment by the Village and shall be binding on any successor to the officials now comprising

the Board during the term of this Agreement.

Section5.03. Except as provided in Section5.04 hereof, all of the rights, powers, duties

and obligations of the Treasurer hereunder shall be irrevocable and shall not be subject to

amendment by the Treasurer and shall be binding on any successor to said official now in office

during the term of this Agreement.
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Section 5.04. This Agreement may be amended or supplemented, and the Government

Securities or any portion thereof may be sold, redeemed, invested or reinvested, in any manner

provided (any such amendment, supplement, or direction to sell, redeem, invest or reinvest to be

refened to as a "Subsequent Action"), upon submission to the Escrow Trustee of each of the

following:

(l) Certified copy of proceedings of the Board authorizing the Subsequent

Action and copy of the document effecting the Subsequent Action signed by duly

designated officers of the Village.

(2) An opinion of nationally recognized bond counsel or tax counsel nationally

recognized as having an expertise in the area of tax-exempt municipal bonds that the

Subsequent Action has been duly authorized by the Board and will not adversely affect

the tax-exempt status of the interest on the Bonds or the Refunded Bonds nor violate the

covenants of the Village not to cause the Bonds or the Refunded Bonds to become

"arbitrage bonds" under the Code, and that the Subsequent Action does not materially

adversely affect the legal rights of the holders of the Bonds and the Refunded Bonds.

(3) An opinion of a firm of nationally recognized independent certified public

accountants or consultants nationally recognized as having an expertise in the area of

refunding escrows that the amounts (which will consist of cash or deposits on demand

held in trust or receipts from non-callable direct obligations of or non-callable obligations

guaranteed by the full faith and credit of the United States of America, all of which shall

be held hereunder) available or to be available for payment of the Refunded Bonds will

remain sufficient to pay when due all principal and interest on the Refunded Bonds after

the taking of the Subsequent Action.

,u
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Anrrcln VI

MnRcon, CoxsoltpATloN on ReslcxATIoN or EscRow Tnusrnr

Any banking association or corporation into which the Escrow Trustee may be merged,

converted or with which the Escrow Trustee may be consolidated, or any corporation resulting

from any merger, conversion or consolidation to which the Escrow Trustee shall be a party, or

any banking association or corporation to which all or substantially all of the corporate trust

business of the Escrow Trustee shall be transferred, shall succeed to all the Escrow Trustee's

rights, obligations and immunities hereunder without the execution or ftling of any paper or any

further act on the part of any of the parties hereto, anything herein to the contrary

notwithstanding. The Escrow Trustee may at any time resign as Escrow Trustee under this

Agreement by giving 30 days' written notice to the Village, and such resignation shall take effect

upon the appointment of a successor Escrow Trustee by the Village. The Village may select as

successor Escrow Trustee any frnancial institution with capital, surplus and undivided profits of

at least $75,000,000 and having a corporate trust office within the State of lllinois, and which is

authorized to maintain trust accounts for municipal corporations in Illinois under applicable law.

Anrrcr,B VII

Nortcns ro rHE Vtlucn,
rsn TRn¿suRER AND THE Escnow TRusrnB

Section7.}l. All notices and communications to the Village and the Board shall be

addressed in writing to: Village of La Grange, 53 South La Grange Road, La Grange, Illinois

6052s.

Section7.|2. All notices and communications to the Treasurer shall be addressed in

writing to: Village Treasurer, Village of La Grange, 53 South La Grange Road, La Grange,

Illinois 60525.

\,t
,fà'
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Sectíon 7.03. All notices and communications to the Escrow Trustee shall be addressed in

writing to: Corporate Trust Department, U.S.Bank National Association,209 South LaSalle

Street - Suite 300, Chicago, Illinois 60604.

AnrlCM VIII

Tnnunr^lrloN oF AcnnnPrpxr

Sectiony.|I. That, upon fïnal disbursement of funds sufficient to pay the principal and

interest of the Refunded Bonds as hereinabove provided for, the Escrow Trustee will nansfer any

balance remaining in the Escrow Account to the Treasurer with due notice thereof mailed to the

Board, and thereupon this Agreement shall terminate.

-rÈ
,
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In WlrNess WspReor, the Village of La Grange, Cook County, Illinois, has caused this

Agreement to be signed in its name by the President and to be attested by the Village Clerk; and

U.S. Bank National Association, Chicago, Illinois, not individually, but in the capacity as

hereinabove describedo has caused this Agreement to be signed in its corporate name by one of

its officers and attested by one of its officers under its corporate seal hereunto affixed, all as of

the 25th day of September, 2012.

Vrllecn oF LA GnRNce, Coor CouNtv,
Ir-r.rNors

By
President

Attest:

Village Clerk

U.S. BaNr NarroNnr- AssocrenoN
Chicago, Illinois

By
Its

Attest:

Its

[BnNr Senl]

This Escrow Agreement received and acknowledged by me this 25th day of September,

2012.

È
-13-

Village Treasurer
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Subjec, to conpliance by the Vitlage with certain covenonts, in the opinio,t ol Chapman and Cutler IIP, Bond Counsel ("Bontl Counsel"), under presenr

EXEMqT|ON;hereinforamorecompletedßcwsion. Ttrcliondsare"qualifedtax-exemptobligations"urlerSection265(b)(3)ofthelnternalRevenueCodeof
1986, as anended. See "QUALIFIBDTAX-EXEMPT OBLIGATIONS" herein.

M
I-'r-ffii

Offïcial Statement

$6,365,000*

VILLAGE OF LA GRANGE
Cook CountY, Illinois

General Obligation Refunding Bonds, Series 20128

Dated Date of Delivery Book-Entry Bank Qualified Due Serialty December 1,2012'2024

The $6,365,000* General Obligation Refunding Bonds, Series 20128 (he "Bonds"), are being issued by the Village of la Grange, Cook County, lllinois

(rhe "Village"). Interest is payable semiinnually on Junã 1 and December I of each year, commencing December l, 2012. Interest is calculated based on a 360-

¿ayyearofrwelve30-daymonths. TheBondswillbeissuedusingabook-entrysystem. TheDepositoryTrustCompany("DTC"),NewYork,NewYork'will act

as sècuriries depository fôr the Bonds. The ownership of one fully registered Bond for each maturity will be registered in the name of Cede & Co., as nominee for

DTC and no physical ðelivery of Bonds will be made io purchasers. The Bonds will mature on December I, in the years and âmounts as detailed herein.

AMOUNTS*, MATURITIF,S, INTEREST RATES, PRICES OR YIELDS AND CUSIP NI,JMBERS

Nev Issue

Date of Sale:

PrincipaL
Àmount *

$ 4s,000 .

75,000 .

520,000 .

530,000
53 5, 000
540, 000 .

550,000 .

Monday, August 27, 2012
l0:00 - l0:15 4.M., C.D.T
(Open Speer Auction)

Investment Rating:
Moody's Investors Service ... Aa2
(Afrnned)

Yield or
Price

CUSIP
Number

Due
Dec. I
20t2
201-3
20L4
20t5
20r6

. 2077
,20t-8

I nt. eres t
RâTE

YieId or
Pricê

CUSIP
Number

Principa]
Àmount *

ss60,000 .

575,000 .

585,000 .

600,000 .

615, 000 .

635,000 .

Dec. 1
Int.eresE

RAEE
t
t

Due

t
t
t
t
t
t
t

20L9
2020
202I
2022
2023
2024

t
t
*
t
*
t
t

t
t
*
*

t
t
t
1
t
t

Any consecutive ¡naturities nny be aggregatetl into no nore than trve term bonds al the option of the bidtler,

in which case the ,nandatory redemption provisions shall be on lhe sone sclvdule as above.

OPTIONAL REDEMPTION

Bonds due December l,2012-2020, inclusive, are non-callable. Bonds due December l,2021-2024, inclusive, are callable in whole or in part on any

dare on or after December l,2O2O, at a price of par plus accrucd interest. If less than all the Bonds are called, they shall be redeemed in such principal amounts

and from such maturiries as determined by the Village and within any maturity by lot. See "OPTIONAL REDEMPTION" herein.

PURPOSE, LEGALITY AND SECURITY

Bond proceeds will be used ro advance refund the Villâge's outsønding General Obligation Library Bonds, Series 2004 and to pay the costs of issuancc of

the Bonds. See 'PLAN OF FINANCING" herein.

In rhe opinion of Bond Counsel, the Bonds are valid and legally binding upon the Village and are payable from any funds of the Village legally available

for such purpose, ind all taxable property in the Village is subject to the levy of taxes to pay the same without limitation as to rate or amount, except that the rights

of the owneis of the Bonds and rhe enforceability of the Bonds may be limited by bankruptcy, insolvency, reorganization, moratorium and other similar laws

affccring creditors' righrs an<t by equitable principles, whether considered at law or in equity, including the exercise ofjudicial discretion.

ThisOfficial SatementisdatedAugustls,2Ol2,andhasbeenpreparedundertheâuthorityoftheVillage. AnelectroniccopyofthisOfficial Statcment

is availablc from the s,ww.sÞccrfinancial.conr web site under "Debt Auction Center/Official Statement Sales Calendar". Additional copies may be obtained frorn

Mr. Lou Cipparrone, Finance Direco., Villags of La Grange, 53 S. tå Grange R<t., La Grange, Illinois 60525, or from the Independent Public Finance Consultanß

to thc Village:

Established 1954

Speer Financial, Inc.
INDEPENDENT PUBLIC FINANCE CONSULTANTS

ONE NORTH LASALLE STREET, SUITE 41OO . CHICAGO' ILLINOIS 60602

Telephone: (312)346-37C0; Facsimile: (312) 346-8833

wwv. s p e e rÍ na nc i a l. c ont
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village oÍ Ltt Grange, Cook County, lllinois
General Obligation Refuùding Bo,tds, Series 20128

For purposes of compliance with Rule 15c2-12 of the Securities and Exchange Commission, this document, as

the same may be supplemented or corrected by the Village from time to time (collectively, the "Official Stateurent"),

may be treated as an Official Statement with respect to the Bonds described herein that is deemed near final as of the

date hereof (or the date of any such supplement or correction) by the Village.

The Official Statement, when further supplemented by an addendum or addenda specifying the maturity dates,

principal amounts and interest rates of the Bonds, together with any other information required by law or deemed

appropriate by the Village, shall constitute a "Final Official Statement" of the Village with respect to the Bonds, as that

term is defined in Rule l5c2-12. Any such addendum shall, on and after the date thereof, be fully incorporated herein

and made a part hereofby reference.

No dealer, broker, salesman or other person has been authorized by the Village to give any information or to

make any representations with respect to the Bonds other than as contained in the Official Statement or the Final

Official Statement and, if given or made, such other information or representations must not be relied upon as having

been authorizedby the Village. Certain information contained in the Official Statement and the Final Off,tcial Statement

may have been obtained from sources other than records of the Village and, while believed to be reliable, is not

guaranteed as to completeness. THE INFORMATION AND EXPRESSIONS OF OPINION IN THE OFFICIAL
STATEMENT AND THE FINAL OFFICIAL STATEMENT ARE SUBJECT TO CHANGE, AND NEITHER THE
DELIVERY OF THE OFFICIAL STATEMENT OR THE FINAL OFFICIAL STATEMENT NOR ANY SALE

MADE UNDER EITHER SUCH DOCUMENT SHALL CREATE ANY IMPLICATION THAT THERE HAS BEEN

NO CHANGE IN THE AFFAIRS OF THE VILLAGE SINCE THE RESPECTIVE DATES THEREOF.

References herein to laws, rules, regulations, ordinances, resolutions, agreements, reports and other documents

do not purport to be comprehensive or definitive. All references to such documents are qualified in their entirety by

reference to the particular document, the full text of which may contain qualifications of and exceptions to statements

made herein. Where full texts have not been included as appendices to the Official Statement or the Final OfÏìcial

Statement they will be furnished on request. This Official Statement does not constitute an offer to sell, or solicitation

of an off'er to buy, any securities to any person in any jurisdiction where such offer or solicitation of such offer would

be unlawful.

2
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villase ol L/l Gtoùge, Cook Coun y, ill¡,to¡s
Geneml Obligation Re¡unding Bonds, Series 20128

BOND ISSIJE SLMMARY

This Bond Issue Summary is expressly qualified by the entire Official Statement, including the Official Notice of Sale and

the Official Bid Form, which are provi¿éd for thé convenience of potential investors and which should be reviewed in their entirety

by potential investors.

Issuer: Village of Ia Grange, Cook County, Illinois.

Issue: $6,365,000* General Obligation Refunding Bonds, Series 20128.

Dated Date: Date of delivery (expected to be on or about September 25,2012).

Interest Due: Each June I and December I , commencing December L ' 2012.

principalDue: Serially each December l, commencing December 1,2012 through 2024, as detailed on the

front page of this Official Staternent.

Optional Redemption: Bonds maturing on or after December 1,2021, are callable at the option of the Village on any

date on or aftei December l, 2020, at a price of par plus accrued interest. See "OPTIONAL
REDEMPTION" herein.

Authorization: By vote of the President and Board of Trustees of the Village and pursuant to the provisions of
the Illinois Municipal Code, as amended, and the l¡cal Government Debt Reform Act of the

State of lllinois, as amended.

Security: The Bonds will constitute valid and legally binding obligations of the Village payable both as to

principal and interest from ad valorem taxes levied against all taxable property therein without

limitation as to rate or amount.

Credit Rating: The credit rating for the Bonds is "4a2" from Moody's Investors Service, New York, New

York ("Moody's").

Purpose: Bonds proceeds will be used to advance refund the Village's outstanding General Obligation

Library Bonds, Series 2004 and to pay the costs of issuance of the Bonds. See "PLAN OF

FINANCING" herein.

Tax Exemption Chapman and Cutler LLP, Chicago, Illinois, Bond Counsel, will provide an opinion as to the

mx èxemption of the interest on the Bonds as discussed under "TAX EXEMPTION" in this

Official Statement. Interest on the Bonds is not exempt from present State of Illinois income

taxes. See also APPENDIX C for the proposed form of Bond Counsel opinion.

The Bonds are "qualified tax-exempt obligations" under Section 265(bX3) of the Internal

Revenue Code of 1986, as amended. See "QUALIFIED TAX-EXEMPI OBLIGATIONS"
herein.

Bank Qualification:

Bond Registrar/Paying Agent/
Escrow Agent:

Verifier Agent:

Delivery:

Book-Entry Form:

Denomination:

Financial Advisor:
*Subject to change.

U.S. Bank National Association, Chicago, Illinois.

Sikich LLP, Certified Public Accountants, Naperville, Illinois.

The Bonds are expected to be delivered on or about September 25,2012'

The Bonds will be registered in the name of Cede & Co. as nominee for The Depository Trust

Company ("DTC"), New York, New York. DTC will act as securities depository of the Bonds.

See APPENDIX B herein.

$5,000 or integral multiples thereof.

Speer Financial, Inc., Chicago, Illinois.

$3
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v¡Uage oI La Grunge, àok County, Illìt¡ois
Geretal Obligaüon Relunding Bottds, Series 2012R

VILLAGE OF LA GRANGE
Cook County' Illinois

Board of Trustees

Elizabeth Asperger
President

Bill Holder
Michael Horvath

Mark Kuchler

Mark Langan
Jeff Nowak
Jim Palermo

Offïcials

Lou Cipparrone
Village Treasurer

and Finance Director

Thomas Morsch
Village Clerk

Robert Pilipiszyn
Village Manager

Mark Burkland, Esq
Village Attorney

AUTHORIZATION AND SECURITY

The General Obligation Refunding Bonds, Series 20128 (the "Bonds"), are being issued pursuant to a bond

ordinance adopted by the President and Board of Trustees (the "Village Board") of the Village on the 27'r' day of
August, 2Ol2 (the "Ordinance"). The Bonds constitute valid and legally binding full faith and credit general

obligations of the Village, payable from ad valorem taxes levied on all taxable property in the Village, without

limitation as to rate or amount. The Bond Ordinance provides for the levy of ad valorem taxes, unlimited as to rate or

amount, upon all taxable property within the Village in amounts sufficient to pay, as and when due, all principal of and

interest on the Bonds. The Bond Ordinance will be filed with the County Clerk of The County of Cook, Illinois (the

"County Clerk"), and will serve as authorization to the County Clerk to extend and collect the property taxes as set

forth in the Bond Ordinance.

THE VILLAGE

The Village of La Grange, Illinois (the "Village") is located in the west central part of Cook County,

approximately 14 miles west of the Chicago "Loop" business district. Adjoining communities include La Grange Park

to the north, Western Springs to the west, Brookfield to the east, and Countryside to the south. The Village is

predominantly a residential community, with supporting commercial areas along La Grange Road, and on Burlington

ãnd Hillgrove Avenues paralleling the Burlington Railroad. There is also some light industry in the east and northeast

porrions of the village.

..þ
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village of I^e Groùge, Cook County, Illi,tois
Geneìal Obligotion Relilndi,tg Bonds, Series nl29

The Village was incorporated in 1879 and has an area of approximately 2.5 square miles. The 2010 U.S.

Census reported a population of 15,550, and the 2000 Census reported 15,608, a decrease of 0.37Vo. The Village is

virtually iurrounded by incorporated communities, with little opportunity for future annexation. Village officials

estimate that the Village is over 99% developed.

The Village is recognized for its housing stock which is primarily made up of single-family homes ranging in

price from $150,000 to over $500,000. The historic district which surrounds the central business area is listed on the

National Register of Historic Places, and features many restored Victorian, Queen Anne, Vernacular (farmhouses),

Colonial and Prairie School style homes.

Organization and Services

The Village is a non-home rule municipality governed by a Board-Manger form of government. The seven

member Village Board is comprised of a President and six trustees elected at large for four-year staggered terms. The

Village Clerk is also elected at large for a four-year term. The Village Board appoints a Manager, Treasurer,

Attorney, Police Chief, Fire Chief, and Building Commissioner. Appointment of other department heads and

adminisrrarion of the day+o-day operation of the Village is the responsibility of the Village Manager. The Village

Board meets on the second and forth Monday of each month at La Grange Village Hall.

The Village has approximately 99 full+ime employees and 2I part-time employees, not including employees of
the Village Library. Public safety services are provided by 35 police personnel and 27 fire personnel. Four unions

represent 19 patrol officers and 15 firefighters and lieutenants. Patrol officers are affiliated with the Fraternal Order of
Police, and their contract expired on April 30,2011with ongoing negotiations. Telecommunications personnel are also

represented by the Fraternal Order of Police with the first contract under negotiation. The firefighters and lieutenants

are represented by the International Association of Firefighters with a contract expiring on April 30,2014. Department

of Public Works employees are represented by the International Union of Operating Engineers with a contract expiring

on April 30,2013.

The Village provides a full range of government services. Specially the Village provides police and fire
protection, water and sewer utilities, construction and maintenance of roadways and infrastructure, code enforcement,

planning, zoning, inspection services, economic development, finance and general administrative services. The

Village's water supply is purchased wholesale from the City of Chicago, with the Village responsible for distribution,

maintenance of water mains, and billing. Sanitary sewerage treatment service is provided by the Metropolitan Water

Reclamation District, with the Village responsible for maintaining local sanitary sewer and storm sewer mains. The

Village has a fire insurance rating of 4. Garbage collection is provided by independent contractors.

An extensive municipal parking system is administered by the Village, with over 1,300 on-street and off-street

public parking spaces. Most of the spaces are in the Village's central business district area or near the two

Metra/Burlington Northern (West Line) commuter stations. The majority of parking spaces are leased monthly.

Transportation

The Village's strategic location has the advantage of being easily accessible from every direction. Four State

highways penetrate and cross its boundaries on two major routes: Route 12, 20 and 45 (LA Grange/Mannheim Road)

and Route 34 (Ogden Avenue). La Grange Road, the main street through the center of the Village, boasts 26,000 cars

traveling on a daily basis. Interstate 290, Interstate 55 and the Tri-State Tollway (294) provide easy vehicular access to

La Grange. O'Hare International Airport, Midway Airport and the Chicago Loop are each only 30 minutes away.

Public transportation is provided by the Burlington Northern Commuter Rail System, which has approximately 5,000

passengers daily from the La Grange Road Train Station and the Stone Avenue Station. Amtrak and PACE bus service

also serve the area. Rail freight service is provided by the Indiana Harbor Belt and the Burlington Northern/Sante Fe

Railway.

5
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vi\age oÍ IA Grange, Cook buttty, Ill¡,tois
Geilercl Obl¡got¡on Reludi,tg Bonds, Series 2012R

Community Life

Area hospitals serving residents include La Grange Memorial Hospital, Loyola University Health System in

Maywood, and Adventist Hinsdale Hospital in Hinsdale. La Grange Memorial is a Level II Trauma Center and has

approximately 270 beds. Recreational facilities and activities for Village residents are provided by the Park District of

La Grange, a separate unit of government. The district operates 10 park sites which cover over 75 acres' Recreation

programs include cultural arts, athletics, team sports, special events, and instructional activities'

The Chamber of Commerce and the La Grange Business Association host several annual and weekly events in

the Village. The Chamber of Commerce has hosted the La Grange Pet Parade on the first Sunday in June for over 50

years. Over 10,000 people have attended this event in prior years. Other events include a Farmers Market, West End

Arts Festival, the Halloween Walk and Christmas Walk.

Education

The Village is served by an educational system anchored by Lyons Township High School District 204, which

was accredited in 1905. Located approximately 15 miles west of Chicago's Loop, Lyons Township high school serves

the communities of La Grange, Western Springs, Burr Ridge, Countryside, Hodgkins, Indian Head Park, La Grange

Highlands, La Grange Park, McCook, and parts of Brookfield, Willow Springs, and Hinsdale' Its staff of
approximately 480 teachers serves an enrollment of approximately 3,885 students. The Village also has six elementary

schools and two junior high schools with a combined teaching staff of over 2,500 additional students. There are also

several private schools in the area. Village residents also have the opportunity to pursue advanced education, including

vocatio;al programs, college transfer courses, and continued education programs, at the College of DuPage,

Community College District Number 502. The College of DuPage has an enrollment of over 31,000 students and

ofïers a wide variety of technical and professional courses.

The La Grange Public Library

The Village takes pride in its new La Grange Public Library facility, for which the Village issued over

$9,300,000 in bonds in 2004. The Bonds will advance refund a portion of the outstanding General Obligation Bonds,

Series 2004.

The Library is part of the Village, with the Village Board approving the Library's annual budget and property

rax levy, and taking responsibility for payment of the Library employees' pension obligations. The Library is
administered by a seven-member board elected at large for staggered four-year terms. There are approximately I I 

'500
residents and 650 non-residents holding library cards.

SOCIOECONOMIC INFORMATION

Population

Name of Entity
Vil lage of La Grange

Cook County
State of Iìlinois ..

1980
15 ,445

5. 253 . 655
11,462,518

1990 2000
ls .608

5.376,7 4r
t2,4r9.293

20r0

g Change

2000-20i0
(0.3i9)
(3.398)

3. 3i[

15.550
5. 194 ,675

12. 830 .632

15 ,362
5. 105.067

11 .430.602

Note: (1) U.S. Bureau of the Census, 2010 Census
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Villoge oÍ kt Grange, C.ook County, Illi,tois
General Obligation Reluildi,tg tonds, Series 20128

Name

tlectro-Motive Diesel, Inc. .......
La Grange Hemoria'l Hospital . . .. . . .

Grayhììì. Inc...
Central Blacktop Co. . Inc.
Duback Electrical Môìntenance Corp
Subcon Packing & Assemb'ìy
Horton's Home Furnishings.........
Lyons & Pinner Electric Cos. ... ...
Fìrst Nðtional Bank of La Grange..
Musser

Note:

Product/Service
0iesel and Electric Locomotives and Engines
Surgical and Medicôì Services
Corporate Headquarters and Electronic Components
Asphðlt Paving Mìxtures and Blocks
El ectni cal Contrôctors
Contract Industriai Packôging and Assembly
Seasonal Lìghting, Fixtures. Hofne Furnishings and Hard!,are
tlectricôl Construction ônd Môintenance . . .. . .

Banking Services
Musical Instruments ..

Product/Senvice
General Hospitôl.....
Anmored rranspont services :. : : :. : : : :.. :.. : :. :.. : :.
Company Headquôrters ônd Rebuilt Automotive tlectnìcaì Products
Stôìnìess Steel Sìnks
Corponate Headquarters ônd Breads, Rolls. Pastries ............
Barbecue Sauce, Ketchup. Salad Dressing ônd Môyonnaise ........
Precision Stampings
Protective Plastic Coatings
Comnercial Printing
Dry Goods Trônsportation Services
Drawn Metal Stampings

Following are lists of large employers located in the Village and in the surrounding area.

Major Village Employers(/)

(i) Source: 2012 Illinois Manufacturers Dinectory. 2012 Illinois Services Directory and a selective telephone survey

Major Area Employers(/)

Approximate
EfllDl oyment

2,400
r .300

600

r25
100

100
oÃ

75

60

51

Approximôte
tmDl oyment
. 2,200
. 550

. 500

450

. 300

. 300

. 260

. 220

. 2r0

. 150

. 150

Locat i on

Bervryn. . .

Broadv i ew

Broôdvi ew

Broadv i ew

Bervryn. . .

Broadv i ew

Broadv i ew

Broadv i ew

Broadv i ew

Broadv i ew

Broðdvi ew

Name

MacNeal Hospital ...........
Garda Cash Logistics. . . .. . .

Robert Bosch, 11C..........
Elkay Mfg. C0.....
Campagna-Turano Baker"y. Inc
Mullins Food Products......
Principal Mfg. Corp. .......
B.L. Downey Company LLC.. . .

Lehigh 0irect
BT Trucking. Inc. ..........
Headly Mfg. C0.....

Note: (1) Source: 2012 Iilinois Manufacturers Directory. 2012 Illinois Services Directory and a selective telephone survey

The following tables show employment by industry and by occupation for the Village, Cook County (the

"County") and the State of Illinois (the "State") as reported by the U.S. Census Bureau 2006-2010 American
Community Survey 5-year estimated values.

Employment By Industry(1)

The Vìllaqe Cook County Stðte of IlIinoìs
Cìôssification
Agfliculture. Forestry, Fishing and Huntìng. ônd Mining... .

Construction.
Manufacturi ng

llholesale Trade. .

Retail Trade.
Trônspontat'ion and Warehousing, and Utilities .....
I nformôtì on .

Fìnance and Insurance, and Rea.ì Estate and Rental
and Leôsing

Professìonal. Scientific. and Mônagement. Administrative.
and Waste Management Services

tducational Services and Heaìth Care and Social Assistance
Arts. tntertainment and Recreation and Accommodatìon

and Food Services.
other Services. txcept Public Administration
Publ ic Admin'istrôtion

Total . . .

Number

4,148
131 ,640
276.278
75,727

238 ,350
153 .867
63.038

65.279
361 ,528
789 .606
207 .77 4

657 .040
356.345
140 .821

Pencent
0.2x
5.4X

11.3t
3. lX
9.Bs
6. 3r
2.6r

Number Percent
0.2x
5. 1g

12.3r
4 .8ß
6.5C
3.2X
3.2r

475 .856

657 .479
I .312. 067

23t,5r7
6 , 062.848

Percent

B.6r
4.Br
3.8s

100.0x

1.1r
6. 0r

13. 0r
a^q

1O.BÍ
5.9ß
2.32

7 .Br

17

360
870
341
460
228
228

839

10 .8X

2t.6X

518.641
288 .895

B .98

t3.2X
21 .3X

9.2r
4.9X

216.696

32r.414
520.589

224.993
120.052

ll.Br

15. 9X

22.9X

7 .9X

3.8s

T,L29
|,626

558
268
175

7 .099
92.r97

2,438 ,989

2.5r
100.09

3. Bs

100.0s

Note: (l) Source: U.S. Bureau of the Census, A¡nenican Cormunity Sur"vey S-year estimates 2006 to 2010

.þ5},
7

)



ViUo$ ol Lo Gronte, Øok &unty, Illinois
General Obligation Relunding Bonds, Series U2B

Cl assi fìcati on
Management. Business, Science and Arts
Servìce.
Sales and 0ffice.
Natural Resounces, Construction. and Maintenance ..
Production, Transportat'ion, and Matenial I'loving ....

Total . . .

Employment By Occupation (/)

The Vilìaqe Cook County State of Illinois
Number'

3. 701

663
I,890

278
567

7 .099

Percent
52.LX
9.3r

26.6t
3.98
8.0s

100.0t

1s9.236
989,889
s66.966
490,469

2

u.0c
25.7r
6.9t

413.833
627 ,277
169, 093

Number Percent
896.923 36.8r

331,863
2,438.989

State of
Il ìinois

6.5t

Total
$19 .811 .961

18 .782,45B
13 , U7 ,008
29,4æ,t52

Number Percent
35. 6C

16.3r
25.8X
8. 1r

13.69
100. 0g

856. 288
6.062. B4B

14. 1Í
100 .0t

Note: (1) Source: U.S. Bureau of the Census, Anerican CoÍnunity Survey S-year estimates 2006 to 2010

Annual Average Unemployment Râtesû)

Caì endar
Year
2002...
2003. . .

2004. ..
2005. . .

Fi scal
Year
2001.
2002
2003
2004
2005
2006
2007
2008
2009
2010
2011

Res i denti aì
Constnuction

11.473,136
15,817 ,51i

Cook

7 .3X
6.6r
6.5g

Cor¡nerci al
Construction
,4,081,229

4, 147.051
1.312,185

The
Vi Iìase

4.6r
4.7*
4.41
4.2X
3. lC
3.5r
4.4X
7 .2X
7 .4X
7 .LX
N/A

County
7.3C

6.71
6.2X
5.8C
4.6X
5. lc
6.4I

10 .0r
10.59
9.89
8.4C

4.7X
5. lc
6.5r

10.3c
10 .5r
10 .49
9.0c

(l)
(2)

Ilìinoìs Department of Employment Secunìty.
Preìiminary rates for the month of May 2012

Village Building Permitsû)
(Excludes the Value of Land)

Building Permits

$15,730,732
14 .635.407
11 .804.823
L7 .823.077
19 ,059 ,644
28.469.826

62.734.305
34.407 .074
13 .937 .908
16.868 ,864
10 ,496. 159

7 . 186. 143

L 113.456

11 ,635. 075
43,674 ,66t
5.937 .248
2,464,772
I . 051 .347
1 .443, 000

2,937 . 518
l 718.323

9 , 053, r59
4 .248.625
6 ,395, 133

Note: (1) Source: The Vi llage

8
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Village of Ia Grange, Øok Counry, Illinois
Gene,'al Obligation ReJundi,tg Bonds, Series nl2g

Housing

The U.S. Census Bureau 5-year estimated values reported that the median value of the Village's owner-

occupied homes was $456,700. This compares to $265,800 for the County and $202,500 for the State. The following
table represents the five year average market value of specified owner-occupied units for the Village, the County and

the State at the time of the 2006-2010 American Community Survey.

Val ue

Under $50,000.......
$50,000 to $99.999..
$100.000 to $149,999
$150.000 to $199,999
$200.000 to $299.999
$300.000 to $499.999
$500.000 to $999.999
$1 ,000,000 or more . .

Totôì . . .

Housing Units with a Mortgage...
Housing Unìts l.lithout a Mortgage

Total . . .

Specifîed Owner-Occupied Unitsfl)

The Vilìaqe Cook County
Number Percent Number Percent

28.96t 2.5X

2.BX
100 .0t

Mortgage Status(/)

The Viìlaqe Cook County

41

54

151

287

471
1, 544

1, 795
r23

4,466

State of Iìlinois

State of Illinois
Number Percent

2.296.372 69.6r
l.004.319 30.4r
3,300.691 100.0t

Number

837 .562
332,429

1 , 169, 991

Lake County ....
DuPage County ..
McHenry County .

Monroe County ..
Kendall County .

Will County ...,
Kane County ...,
woodford County
Cook County .,.,
Sangamon County

Sounce: U.S. Bureau of the Census.
Anerican Community s-Year Estimates

4.4X
9.4X

14.8s
26.8X
27 .8r
ti .6c

5r,677
110 ,071
r73.572
313 ,923
325,712
135,426

0.9c
L.2r
3.42
6.42

10.5r
34.6t
40.2t

Number Pencent
216.017 6.5t
450,834 13.7C
455.940 13.8r
505,936 rs.3s
723.366 2r .9X

643.537 19.5r
250.844 7.6r
54.217 l.6s

3,300,691 100.0t
2.6X

100.0c
30 .649

I , 169,991

Note: (1) Source: U.S. Bureau of the Census, American Coûmunìty Sunvey S-yean estimates 2006 to 2010

29.6X
r00 .0c

|,323
4.466

Number

3. 143

Percent
70.4X

Percent
7t.6X
28.4X

100 .0t

Income

Note: (1) Source: U.S. Eureau of the Census, American Conmunity Survey S-year^ estimates 2006 to 2010

Per Capita Personal Income
for the Ten Highest Income Counties in the Stateû)

Rank
1.
2.
3.
4.
5.
6.
7.
8.
9.

10.

Note

2006-2010
$38.120
37.849
31,838
3i .091
30,565
29,8rr
29,480
29.475
29 ,335
28.394

9

È5'

(i) 2006-20t0
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Village ol La Grange, ûok County, Illinois
General Obligation Relunditrg Bo,tds, Series n|28

The following shows the median family income for counties in the Chicago metropolitan area.

Median FamilY Income(/)

Ill.
County
DuPage County
Lake County ..
Kendaìì County
McHenry County
Will County..
Kane County ..
Grundy County
Cook County ..

tstimated
Fami ly

Notes: (f) Source: U.S. Bureau of the Census.
Afierican Community Survey S-Year
estìmates 2006 to 2010.
In 2010 inflation adiusted numbers.(2)

The U.S. Census Bureau 5-year estimated values reported that the Village had a median family income of

$114,741. This compares to $65,039 for the County and $68,236 for the State. The following table represents the

disrribution of family incomes for the Village, the County and the State at the time of the 2006-2010 American

Community Survey.

Median Family Incomeû)

Val ue
uñõõi sro
$10.000 to

2r.rx 84.e08 7.ß 
= l?9.q91 =54r0-õ':õE T7fß.m 100. 0c 3. 161 , s47 100.0s

Anerìcan Cornunity Sur"vey S-year estimates 2006 to 2010

The U.S. Census Bureau S-year estimated values reported that the Village had a median household income of

$94,629. This compares to $53,942 for the County and $55,735 for the State. The following table represents the

distribution of household incomes for the Village, the County and the State at the time of the 2006-2010 American

Community Survey.

Median Household Income(1)

Income(2)
í92,423

91 ,693
87 .309
86 .698
85.488
77 ,998
75. 000
65,039

000.....
$14 .999

The Vilìaqe Cook Countv Spate of llli¡ois
Ñ*6e.----Þ.¡ceñl 

-¡tumber.. 
Pelce=rlt Number Percent--E -T3f- --¡3 235- --5.3f- l3T.n --v -N

The Villaqe Cook Count/ . Stôte of Iìlì¡ois
@--g.rcet! Numbe!=. Pelcqlt tluÞe!== Pelcell!

-M2 
--zæ -l¡;.w. T.Ir 327.492 6.9r

2.BX

B.4g
12.7r
19.7X
15. 6r
17.09
6.3X

87 .8BB
228.903
264.029
401 .825
622.596
492.434
538. 135
199 .365

3 .4s
B. 5C

8 .83
12.6X
18 .2C
14.2r
15.9X
6.28

40,475
102,805
105 ,304
151 .905
2t8,425
170 .406
t91 ,527
74.431

2.0x
2.IX
4.4X
7 .4X

13.5s
1l .2X
22.0X
15. 19

$15.000 to $24,999... ...
$25.000 to $34,999......
$35.000 to $49.999......
$50.000 to $74.999......
$75.000 to $99.999......
$100 . 000 to $149 .999 . . . .

$150.000 to $199 ,999 . . . .

$200,000 or more
Total ..

Note: (1) Sounce

B1
B5

t79
303
550
456
899
61s
859

4.079

Bureau of the Census

Vôl ue
uñ¿-õl sro.ooo.......
$10,000 to $14.999..
$i5.000 to $24.999. .

$25.000 to $34.999..
$35.000 to $49.999..
$50.000 to $i4,999..
$75,000 to $99,999..
$100,000 to $149,999
$150,000 to $199.999
$200.000 or mone. .. .

Total . .

232
234
346
s09
811
599
990
682
891

5736

230 .008
483.034
463.776
644,024
896,686
630 .368
642.rr2
229,tzg

5.09
10.5s
9.6r

13 .3r
18 .0r
12.4r
t2.9X

4 .8s

4 .38
4.3X
6.4X
9 .4t

14 .9!
11 .0t
LB.2T
t2.5X

97 .369
203.561
185,026
257 .985
349.011
240.948
249.666
92.166

103 ,217
]. 936.481

223.323
4;ñe-35I

5.33
10d:¡E

16 .49
TõO:Oï

10. 1g

9.7r
13. 5t
IB,83
ß.2r
13. 5s
4.Br
4.7r

100.0x

Note: (1) Source: U.S. Bureau of the Census. American Cornunity Survey 5-year estìmates 2006 to 2010

l0 6,
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Village o! In Grange, C.aok County, illi,tois
General Obligation Rejtoúing Bonds, Series nlzB

Retail Activity

Following is a summary of the Village's sales tax receipts as collected and disbursed by the State of Illinois'

Retailersr Occupation, Service Occupation and Use Tax(I)

State Fiscaì Yean

tndinq June 30

Maturities
t2nt20L2..
tznl20t3
t2nt20t4
r2t!20t5 ...
12nt20r6...
t2lu20r7 ...
t2lU20l8
tznt20t9
12nt2020
t2lU202l
t2nt2022..
12tU2023 ..
12nt2024..
Total.......

2003 ...
2004 ...
2005 ...
2006 ...
2007 ...
2008 ...
2009 . ..
2010 ...
2011 . ..
2012 ...

Growth from 2003 to 2012

State Sales ïax
0i stri butì ons (2)

Amount

Annual Percent
Change + (-)

38.529 (3 )
(2.381)

0 .65s
8.66C
4.37X
I.BzX
3.29X

(B .479 )
4.70X
8.908

22.31X

$1 ,089 . 122

I . 063 .215
1.070. 161

1. 162.888
1 . 213 ,695
r.235.746
r.276,424
I , 168.370
r,223,227
L332,074

Notes (1) Source: Illinois Department of Revenue.

Q) Tax dìstributions are based on records of the lìlìnoìs Department of Revenue nelôtìng to the ltr
municipal portion of the Retailers'Occupôtion, Service occupôtion and Use Tax, collected on behalf
of the Viilage, less a State administration fee. The municipal lt includes tax neceìpts from the

sale of food and drugs which are not taxed by the State.
(3) Percentage change based on 2002 sales tax distributions of $786.233.

PLAN OF FINANCING

The Bond proceeds will be used to fund an escrow to advance refund the Village's outstanding General

Obligation Library Bonds, Series 2004 (the "Refunded Bonds"), as listed below, and to pay the costs of issuance of the

Bonds.

General Obligation Library Bonds, Series 2004Q)

Outstanding
Amount Refunded

Redemption
Price

Redemption
Date

$ 410,000
430,000
445,000
465,000
480,000
495,000
515,000
535,000
560,000
580,000
605,000
630,000
655,000

$6,805,000

$0
0

445,000
465,000
490,000
495,000
515,000
535,000
560,000
580,000
605,000
630,000
655,000

$5,965,000

N/A
N/A

100.00%
100.007o

100.007o
100.00%
100.007o
100.007o
100.00Vo

100.00%
100.007o

100.007o

r00.00vo

N/A
N/A

t2lll20t3
tznt20r3
t2lu20t3
t2lu20t3
tzt!2013
r2tU20r3
tzl!20t3
t2tU20r3
r2lll20t3
r2nl20t3
tznt20r3

2\
È

Note: (l) Subject to change.
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village of In Cronge, Cook C.ouúy, lll¡nois
Geneml Obligo,ion Relundi,tg Bonds, Series 20128

Bond proceeds will be used to purchase direct full faith and credit obligations of the United States of America

(the "Government Securities"), the principal of which together with interest to be earned thereon will be sufficient (i) to

pay when due the interesr on the Refunded Bonds as stated above, and (ii) to pay principal of the Refunded Bonds on

the redemption date.

The Government Securities will be held in an escrow account (the "Escrow Agreement") created pursuant to

an escrow agreement (the "Escrow Agreement"), between the Village and U.S. Bank National Association, Chicago,

Illinois, as Escrow Agent (the "Escrow Agent").

The accuracy of (a) the mathematical computations regarding the adequacy of the maturing principal of and

interest earnings on the Government Securities together with an initial cash deposit in the Escrow Account to pay the

debt service described above on the Refunded Bonds, and (b) the mathematical computations supporting the conclusion

that the Bonds are not "arbitrage bonds" under Section 148 of the Internal Revenue Code of 1986, as amended (the

"Code") will be verified by Sikich LLP, Certified Public Accountants, Naperville, Illinois (the "Verification Agent").

Such verification shall be based upon information supplied by the Underwriter (as hereinafter defined).

DEBT INFORMATION

After issuance of the Bonds and refunding of the Refunded Bonds, the Village will have outstanding

$8,800,000* principal amount of general obligation debt.

The Village intends to issue approximately $2,200,000 of water and sewer system supported debt within the

next month.

General Obligation Bonded Debt(I)
(Principal Only)

0utstand i ng

GO

Debt(2)
$ 650.000

$8.400 .000

Less :

The Refunded
Bonds ( 3 )

$0

Cumul ati ve
Princì0al Retìred(3)The

Bonds ( 3 )

Totôl
G0 Debt(3)

$ 45.000
75.000

520 .000
530 ,000
535,000
540 .000
550.000
560 .000
575.000
585,000
600 .000
615,000

680 .000
705, 000
735. 000
760 .000
790 ,000
515.000
535.000
560,000
580 ,000
605.000
630 ,000

$ 695.000
755.000
780 ,000
800 .000
815.000
835.000
550 .000
560,000
575,000
585,000
600 .000
615,000

Anount Percent
$ 695.000 7.90s
1.450,000 16.481
2.230,000 25.34X
3.030.000 34.43x
3.845.000 43.69t
4,680,000 53. l8t
5.230.000 59.43Í
5,790.000 65.803
6.365.000 72.33X
6.950,000 78.9BB

7 , 550 . 000 85.80s
8.165.000 92.78r,
8.800.000 100.00x635.000

$8.800 .000
635 ,000

$6.365 , 000

655.000

0
(445,000)
(465,000 )
(480.000)
(495.000)
( 515. 000 )
(535,000)
(s60.000)
(580,000)
(605,000)
(630,000)
( 655, 000 )

$( 5 , 965, 000 )

Source: The Village.
Incìudes the Village's outstanding Generaì obligatìon Bonds

Subiect to change.

- Ér,51

*Subject to change.

(1)
()\
(3)

12

Series 2004 and 2005 Bonds

5



village of lA Grange, Øok ØuÚy lllinois
Geneml Obligation Relunding &onds, Series mlzB

Detailed Overlapping Bonded Debtû)

Taxinq Body

Cook County.
Cook County Forest Preserve Distrìct. . . ....
Metropolitan wðter Reclamation District....
Lyons To,rnship High School oìstrict No. 204

School oìstrict No. 102.
School District No. 106.
Community Coilege Oistrict No. 502

Total overlapping Bonded Oebt...

(As of June 8, 2012)

0utstandi ng

Debt

Notes: (1) Source: Cook County Clerk. Includes alternate revenue bonds

Q) overlapping debt percentages based on 20U EAV.

Statement of Bonded Indebtedness (/)
(As of June 8,2012)

Aoolicable to the Villôse
Amount

$15.578.892
398. 517

9,891 .441
504 .413

11 .385.662
334 .800

3.612.254
$41 . 705.978

$3. 709 , 260 ,000
94.885,000

2,300 ,335. 115
2,410.000

23.829,346
4 ,650 .000

236 , 095 ,000

Pencent(2)
0.42X
0.422
0 .43s

20.93X
47 .78X

7 .20X
1 .53C

Viìlage EAv of Taxabìe Property, 2011

Estimated Actuaì Value. 2011.. . .. ....

Direct Bonded ônd Certificated Debt:(2)
Genera ì Obl igation Bonded Debt . . .

Less: Bonds Payable From other Sounces..
Net Direct Bonded and Certifìcated Debt

Totô'ì overlapping Bonded oebt. .....
Total Dìrect and ovenlapping Eonded

and Certificated Debt(2)

Notes: (l) Source: the Viìlage
(2, Subiect to change.

2011 Viìlage Equaììzed Assessed Valuatìon
Statutory Debt Limitation (8.6259 of EAV)

General obligation Debt :

Senies 2004.
Series 2005(2)
The Bonds(3)
Less: The Refunded Bonds(3)... .. . .

Total General obligation Debt(3).

Total Applicable oebt
Legal Debt Margin. . . .

Anount
Aooì icabìe

$ 642,803.563
$1 ,928.410,689

$ 8.800,000
(1.595.000)

$ 7.205,000

$ 41.705.978

$ 48.910,978

Legal Debt Marginû)

Actual
33 .339

100.00c

1 .37X
( 0.25X)
L.t2X

0 .46r

6.49X 2.r6X

7 .6LX 2.54X

Assessed
100.009
300.00!

Ratìo To

Equalized Estimated
Pen Capita

(2010 Census

15, 550 )

$ 565.92
( 102. 5i )

$ 463.34

5 2.682.06

$ 3.145.40

$ 41.337.85
$124.013.55

(0.08r)
0.37C

$6
I
6

$ 8.800,000

$642.803,563
$ 55.441.807

$ 6.805.000
$ 48.636.807

.805,000
, 595, 000

,365, 000
(5.965.000 )

Notes: (1) Source: The village.
Q) The Series 2005 Bonds are "alternate bonds" under lllinois statutes. and do not count against the

8.625C of tAV debt limit fon general obligation bonded debt. so long as the debt service levy for such

bonds is abated annually and not extended.
(3) Subiect to change.

l3

)

6%
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villoge of b Grange, Øok ùuúy, illinois
General Obligatiott Refunding Bonds, Series 20128

PROPERTY ASSESSMENT AND TAX INFORMATION

For the 2010 levy year, the Village's EAV was comprised of approximately 84.75Vo residential, 9.67Vo

commercial, 5.50 Vo industrial and 0.07 Vo railroad valuations.

Village Equalized Assessed Valuation(/)

ProÞerty Class
Res i denti al
Cormercial
Industrial
Rai I road.

Total . .

Percent Changg + 1-¡ 5.649(3)

Notes: (l) Source: Cook County Clerk.
(2) Reassessmentyears.
(3) Percentage change based on 2006 EAV of $569.968.189

Representative Tax Rates û)
(Per $100 EAV)

Levy Years Maximum

Al I owabl e

$519 , 735, 586
36, 339,48r
45.642,872

423 ,061
$602, 141 . 000

468,882
$700.982.539

16.42\

$659.6U.278
79.94L.557
45 .6i0 .865

534,963
$785. 781 .663

12. 10C

$æ2.256,327
75.586 .633
43. 014 ,350

532.201
$78r ,389.511

( 0.56r )

Detai ì
Not

Avai I abl e

$642 .803. 563

07 .74X)

$612,239.4s1
39,233.415
49,040,791

2007 2008

$0.0850 $0.0819
0.0560 0.0000
0.0811 0.0807
0.0901 0.0848
0.0302 0.0293
0.0442 0.0387
0.2043 0.1789
0.2043 0.1789
0.0309 0.0285
0.0498 0.0429
0.0255 0.0224
0.2814 0.2546
0.1194 0.1024
sl.3022 $1.1240

2009 2010 2011

Village Rates:
Corporate.
Bonds and Interest......
Poìice Pension
Fìre Pension.
IMRF. . . .

Sreet & Bridge.
Fire Protection.........
Police Protection... . ...
Social Security
Ambulance Service.......
Forestry.
Li brary .

Library Bonds & Interest
Totôl . . .

Note: (1) Source: Cook County Clerk

$0.0542
0.0000
0. 1037

0.0974
0.029r
0. 0344
0.1624
0.1624
0.0267
0.0377
0 .0203
0.2417

$0. 09s9
0.0000
0.1230
0. 1192

0 .0420
0.0436
0.2031
0.2031
0. 0340
0 .046s
0.0254
0 .3107

4375
Limit
Limit
Limi t
Limit
1000

6000
6000
Limit
2500
0500

6000

Limit

$0.
0.
0.
0.
0.
0.
0.
0.
0.
0.
0.
0.

0723
0000
1004

1008

0321

0359
1636
1636
0272
0380
0204
2417

$0

No

NO

No

No

0

0

0
NO

0

0

0

NO0. 1117

$1 .3590
0.0918

$l .0890
0. 0918

$1.0630

l4

6
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Vi\age o! Ln Cmnge, Cook Count),, illi,tois
Generul Obligat¡on Relunding Bonds, Ser¡es 20128

Tax Extensions and Collections(/)
(Includes Road and Bridge Levy)

Levy
Ye¿ r
2006
2007

2008
2009
20i0
2011

Col lection
Year

...2007 ..

...2008..

...2009..

...2010..

...201r..
... .2012 ..

Tax
txtensi ons
$5. 180 ,586
5.427 ,546
5 .362 .830
5 , 784 .985
5 .899 .491
6.016,641

Total
Col lected(2)

Percent
Col I ected

$5.095.523 98.36s
5.333.447 98.27X
5.289.104 98.639
5,658.630 97.B2X
5.820.464 98.66r

-- ----ln Collection- -----

Notes

Principal Taxpayers(/)

Taxpayer Name Busìness/Service
LaGrange Crossing LLC .... . Real Property
Eurcor Properties ...... .....::::........:........ Inuuttt.nt company...
Elm Creek Propenty Management. ..... Reaì Property
Sambell LaGrange..... ..... Nursing Home.........
Gr"ayhiìì Manufactu|ing Company. .... Manufacturìng........
MML Properties LLC .... .... Real Property
Jackson Storage Properties, 1.P..... ....... Real Property
SBC Arneritech ..... Teìecormunications ...
lCG0re. ..Real Property........
Grozich LLC .... ... Reai Property

Totaì ..
Top Ten Taxpayens as a Pencent of the Vìllage's 2011 tAV ($642.803,563)

(l)
(2)

Sounce: Cook County Treasurer and the Vìììage.
Includes dìstributions made pìus taxes v¡'ithheld for obiections
and paid under protest and non-cunrent distribut'ions ìncluding
ìnvestment earnings. Court ordered abatements and unpôid tðxes
due to forfeìtures and/or litigation ðre not ìncluded.

2011 EAV(2)
$ 7.117.991

4.783,115
4.127 ,153
4 .063.454
4 .012. 5BB

3 ,867 . 733

2,598.176
2.394.826
2.07r.203
1 .852 , 600

$29.770 . B4B

4 .638

Note (l) Sounce: The Vjllage.
(2) tvery effort has been made to seek out ônd report the lôngest taxpôyers. Ho\.,ever. many of

the taxpðyers listed contôin mult'iple panceìs ðnd il ìs possible that some parceìs and

their valuatìons have been ove¡ looked. The 20i1 EAV ìs the most current available.

REAL PROPERTY ASSESSMENT, TAX LEVY AND COLLECTION PROCEDURES

Real Property Assessment

The County Assessor (the "Assessor") is responsible for the assessment of all taxable real property within Cook
County (the "County"), including that in the Village, except for certain railroad property and pollution control
facilities, which are assessed directly by the Illinois Department of Revenue (the "Department of Revenue"). For
triennial reassessment purposes, Cook County is divided into three districts: west and south suburbs (the "South Tri"),
north and northwest suburbs (the "North Tri"), and the City of Chicago (the "City Tri"). The Village is located in the
west and south suburbs and was reassessed for the 2008 tax levy year.

Real property in the County is separated into classes for assessment purposes. After the County Assessor

establishes the fair market value of a parcel of property, that value is multiplied by the appropriate classification
percentage to arrive at the assessed valuation (the "Assessed Valuation") for the parcel. Prior to the 2009 tax levy

year, rhe classification percentages ranged from l6Vo for certain residential, commercial and industrial property to 36Vo

and 38% , respectively, for other industrial and commercial property. On September 17, 2008, the Cook County Board

of Commissioners approved changes to the property classification ordinance. The changes reduced the percentages

used to calculate the assessed value of real property in the County for real estate tax purposes. These reductions take

effect in the 2009 tax levy year. Such new classification percentages range from l0% for certain residential,

commercial and industrial property to 25Vo for other industrial and commercial property.
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Property is classified for assessment into six basic categories, each of which is assessed (beginning with the

2009 tax levy year) at various percentages of fair market value as follows: Class l) unimproved real estate - l)Voi
Class2)residential -lTVo;Class3)rental-residential-16%,intaxyear2009,l3Vo inassessmentyear2010, andl}Vo
in assessment year 20ll and subsequent years; Class 4) not-for-profit - 25Vo; Class 5a) commercial - 25Vo: Class 5b)

industrial - 25V0. There are also seven additional categories. Newly constructed industrial properties or substantially

rehabilitated sections of existing industrial properties within the County may qualify for a Class 6b assessment level,

which assessment level is l\Vo for the first 10 years and for any subsequent lO-year renewal periods. However, if the

incentive is not renewed, the 6b assessment level is l57o in year 1l and 20Vo in year 12, hereafter reverting to Class

5b. Real estate, which is to be used for industrial or commercial purposes where such real estate has undergone

environmental testing and remediation, may be eligible for a Class C assessment level. The Class C assessment level

for industrial properties is l\Vo for the first 10 years, 15% in year l1 and 20Vo inyear 12, thereafter reverting to Class

5b. Class C commercial properties are assessed at l|Vo for the first l0 years, l5Vo in year 1l and 20Vo inyear 12,

thereafter reverting to Class 5a. Commercial properties that are newly constructed or substantially rehabilitated and are

within an area determined to be an area in need of commercial development may be classified as Class 7a or 7b

property, and will then be assessed at a level of l\Vo for the first 10 years, l5Vo in year 1 I and 20Vo in year 12,

thereafter reverting to Class 5a. Certain commercial and industrial properties located in zones determined to be in need

of substantial revitalization or in an enterprise community could be eligible for Class 8 assessments. The Class 8

assessment level for industrial properties is l\Vo for the first 10 years and for any subsequent lO-year renewal periods.

If the incentive is not renewed, the Class 8 assessment level for industrial properties is 15Vo in year l1 and 207o in yeat

12, thereafter reverting to Class 5b. The Class 8 assessment level for commercial properties is 107o for the first 10

years, l5Vo in year l l and 20Vo in year 12, thereafter reverting to Class 5a. Substantially rehabilitated or new

construction multi-family residential properties within certain target areas, empowerment or enterprise zones may be

eligible for Class 9 categorization. The Class 9 assessment level is l)Vo for an initial lO-year period, renewable upon

application for additional lO-year periods. When the Class 9 assessment level expires, the assessment level reverts to

the applicable classification. Rental-residential (Class 3) properties subject to a Section 8 contract that has been

renewed under the "Mark Up To Market" option may qualifu for a Class S assessment level. The Class S assessment

level is l|Vo for the term of the Section 8 contract renewal under the Mark Up To Market option, and for any

additional terms of renewal of the Section 8 contract under the Mark Up To Market option. When the Class S

assessment level expires, the assessment level reverts to Class 3. Substantially rehabilitated properties which are

designated as Class 3, Class 4, Class 5a or Class 5b and which qualifu as Landmark or Contributing buildings may
qualifu for a Class L assessment level. The Class L assessment level for Class 3, 4 or 5b properties is lÙVo for the first
l0 years and for any subsequent lO-year renewal periods. If the incentive is not renewed, the Class L assessment level

\s 15% in year I I and 20% in year 12, thereafter reverting to Class 3, 4 or 5b. Class L commercial properties are

assessed at l}Vo for the fìrst 10 years,líVo in year l1 and 20% inyear 12, thereafter reverting to Class 5a.

The Assessor has established procedures enabling taxpayers to contest their proposed Assessed Valuations.

Once the Assessor certifies its final Assessed Valuations, a taxpayer can seek review of its assessment by appealing to

the Cook County Board of Review, which consists of three commissioners elected by the voters of the County. The

Board of Review has the potwer to adjust the Assessed Valuations set by the Assessor.

Owners of residential property having six or fewer units and owners of real estate other than residential
property with six or fewer units are able to appeal decisions of the Board of Review to the Illinois Property Tax Appeal
Board (the "PTAB"), a statewide administrative body. The PTAB has the power to determine the Assessed Valuation

of real property based on equity and the weight of the evidence. Taxpayers may appeal the decision of PTAB to either

the Circuit Court of Cook County or the Illinois Appellate Court under the Illinois Administrative Review Law.

As an alternative to seeking review of Assessed Valuations by PTAB, taxpayers who have first exhausted their
remedies before the Board of Review may file an objection in the Circuit Court of Cook County similar to the previous
judicial review procedure but with a different standard of proof than that previously required. In addition, in cases

where the Assessor agrees that an assessment error has been made after tax bills have been issued, the Assessor can

correct any factual error, and thus reduce the amount of taxes due, by issuing a Certificate of Error. Certificates of
Error are not issued in cases where the only issue is the opinion of the valuation of the property.

6'Þ
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Equalization

After the County Assessor has established the Assessed Valuation for each parcel for a given year, and

following any revisions by the Board of Review or PTAB, the Illinois Department of Revenue is required by statute to

review the Assessed Valuations. The Illinois Department of Revenue establishes an equalization factor (the

"Equalization Factor"), commonly called the "multiplier," for each county to make all valuations uniform among the

102 counties in the State. Under State law, the aggregate of the assessments within each county is to be equalized at

33-1t37o of the estimated fair cash value of real property located within the county prior to any applicable exemptions'

One multiplier is applied to all property in Cook County, regardless of its assessment category, except for some

farmland property which is not subject to equalization.

Once the Equalization Factor is established, the Assessed Valuation, as revised by the Board of Review or

PTAB, is multiplied by the Equalization Factor to determine the equalized assessed valuation (the "EAV") of that

parcel. The EAV for each parcel is the final property valuation used for determination of tax liability. The aggregate

EAV for all parcels in any taxing body's jurisdiction, plus the valuation of property assessed directly by the State,

constitutes the total real estate tax base for the taxing body and is the figure used to calculate tax rates (the "Assessment

Base"). The following table sets fofth the Equalization Factor for Cook County for the last l0 tax levy years.

Tax Levy Year Equalization Factor

2002

2003

2004

2005

2006

2007

2008

2009

20t0
20tr

2.4689

2.4s98

2.5757

2.7320

2.7076

2.8439

2.9786

3.370r
3.3000

2.9706

Exemptions

Public Act 95-644, effective October 17, 2007, made changes to and added a number of property tax

exemptions taken by residential property owners. These changes are discussed below.

An annual General Homestead Exemption provides that the EAV of certain property owned and used for
residential purposes ("Residential Property") may be reduced by $5,000 for assessment years 2004 through assessment

year 2007. Additionally, the reduction may be $5,500 for assessment year 2008, and $6,000 for assessment years 2009

and forward (the "General Homestead Exemption").

The Alternative General Homestead Exemption (the "Alternative General Homestead Exemption") caps EAV
increases for homeowners (who also reside on the property as their principal place of residence) at7% a year, up to a

certain maximum each year as defined by the statute. Any amount of increase that exceeds the maximum exemption âs

defined is added to the 7 % increase and is part of that property's taxable EAV. Homes that do not increase by at least

7 Vo a lear are entitled, in the alternative, to the General Homestead Exemption as discussed above.

The Base Year for purposes of calculation of the Alternative General Homestead Exemption is 2002 for
properties located in the City Tri, 2003 for properties located in the North Tri and 2004 for properties located in the

Souìtrtri. The Base Homestead Value is the EAV of the homestead property minus the General Homestead Exemption

for that year: $4,500 for years prior to 2004; $5,000 for 2004 through 2007; $5,500 for 2008 and $6,000 for the year

2009 and thereafter.

l7 \e
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For properties in the City Tri, the Alternative General Homestead Exemption cannot exceed $33,000 for

assessment year 2006 (except as noted below), $26,000 for assessment year 2007, $20,000 for assessment year 2008

and $6,000 thereafter. For properties in the North Tri, the Alternative General Homestead Exemption cannot exceed

$20,000 for assessment year 2006, $33,000 for assessment year 2007, $26,000 for assessment year 2008, $20,000 for
assessment year 2009 and $6,000 thereafter. For properties in the South Tri, the Alternative General Homestead

Exemption cannot exceed $20,000 for assessment years 2006 and 2007, $33,000 for assessment year 2008, $26,000 for

assessment year 2009, $20,000 for assessment year 2010 and $6,000 thereafter.

Furthermore, only in the City Tri and only for assessment year 2006, the maximum exemption amount may be

increased to: (Ð $40,000, provided that the EAV of the property for assessment year 2006 exceeds the EAV of that

property for assessment year 2002by an amount equal to or greater than 1007o, or (ii) $35,000 provided that the EAV
of the property for assessment year 2006 exceeds the EAV of that property for assessment year 2002 by an amount

greater than 80Vo but not more than l00Vo.

Finally, the Long-Time Occupant Homestead Exemption applies to those counties subject to the Alternative

General Homestead Exemption, including Cook County. Beginning with assessment year 2007 and thereafter, the EAV
of homestead property of a taxpayer who has owned the property for at least l0 years (or 5 years if purchased with

certain government assistance) and who has a household income of $100,000 or less ("Qualified Homestead Property")

may increase by no more than l\Vo per lear. If the taxpayer's annual income is $75,000 or less, the EAV of the

Qualified Homestead Property may increase by no more than 7Vo per year. There is no exemption limit for Qualified
Homestead Properties. Individuals applying for this exemption must comply with the following guidelines: (i)
continuously occupy their property for 10 years, as of January lst of the assessment year, and occupy such property as

their principal residence or, (ii) continuously occupy their property as their principal place of residence for 5 years, as

of January lst of the assessment year, provided that the property was purchased with certain government assistance.

In addition, the Homestead Improvement Exemption ("Homestead Improvement Exemption") applies to
residential properties that have been improved and to properties that have been rebuilt in the two years following a

catastrophic event. The exemption is limited to $45,000 through December 31, 2003, and $75,000 per year beginning

January l,2OO4, and thereafter, to the extent the assessed value is attributable solely to such improvements or

rebuilding.

Additional exemptions exist for senior citizens. The Senior Citizens Homestead Exemption ("Senior Citizens

Homestead Exemption") operates annually to reduce the EAV on a senior citizen's home by $3,500 in all counties. In
addition, for assessment year 2008 and thereafter, the maximum reduction is $4,000 for all counties. Furthermore,

property that is first occupied as a residence after January 1 of any assessment year by a person who is eligible for the

Senior Citizens Homestead Exemption must be granted a prorata exemption for the assessment year based on the

number of days during the assessment year that the property is occupied as a residence by a person eligible for the

exemption.

A Senior Citizens Assessment Freeze Homestead Exemption ("Senior Citizens Assessment Freeze Homestead

Exemption") freezes property tax assessments for homeowners who are 65 and older, reside in their property as their

principal place of residence and receive a household income not in excess of the maximum income limitation. The

maximum income limitation is $50,000 for assessment years 2006 and 2007; for assessment years 2008 and after, the

maximum income limitation is $55,000. In general, the exemption grants qualifying senior citizens an exemption based

upon a "freeze" of their home's Assessed Valuation.

Another exemption, available to disabled veterans, may be applied annually to exempt up to $70,000 of the

Assessed Valuation of property owned and used exclusively by such veterans or their spouses for residential purposes.

However, individuals claiming exemption under the Disabled Persons' Homestead Exemption ("Disabled Persons'

Homestead Exemption") or the hereinafter defined Disabled Veterans Standard Homestead Exemption cannot claim the

aforementioned exemption.

/rþ
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Also, certain property is exempt from taxation on the basis of ownership and/or use, such as public parks, not-

for-profit schools and public schools, churches, and not-for-profit hospitals and public hospitals.

Furthermore, beginning with assessment year 2007, ¡he Disabled Persons' Homestead Exemption provides an

annual homestead exemption in the amount of $2,000 for property that is owned and occupied by certain persons with a

disability. However, individuals claiming exemption as a disabled veteran or claiming exemption under the Disabled

Veterans Standard Homestead Exemption cannot claim the Disabled Persons' Homestead Exemption.

In addition, the Disabled Veterans Standard Homestead Exemption ("Disabled Veterans Standard Homestead

Exemption") provides disabled veterans an annual homestead exemption starting with assessment year 2007 and

thereafter. Specifically, (i) those veterans with a service-connected disability of 75Vo are granted an exemption of

$5,000 and (ii) those veterans with a service-connected disability of less than75Vo, but at least 50Vo, are granted an

exemption of $2,500. Furthermore, the veteran's surviving spouse is entitled to the benefit of the exemption, provided

that the spouse has legal or beneficial title of the homestead, resides permanently on the homestead and does not

remarry. Moreover, if the property is sold by the surviving spouse, then an exemption amount not to exceed the

amount specified by the current property tax roll may be transferred to the spouse's new residence, provided that it is

the spouse's primary residence and the spouse does not remarry. However, individuals claiming exemption as a

disabled veteran or claiming an exemption under the Disabled Persons' Homestead Exemption cannot claim the

aforementioned exemption.

Also, beginning with assessment year 2007, the Returning Veterans' Homestead Exemption ("Returning

Veterans' Homestead Exemption") is available for property owned and occupied as the principal residence of a veteran

in the assessment year the veteran returns from an armed conflict while on active duty in the United States armed

forces. This provision grants a homestead exemption of $5,000, which is applicable in all counties. In order to apply

for this exemption, the individual must pay real estate taxes on the property, own the property or have either a legal or
an equitable interest in the property, subject to some limitations. Those individuals eligible for this exemption may

claim the exemption in addition to other homestead exemptions, unless otherwise noted.

Tax Levy

As part of the annual budgetary process of governmental units (the "Units") with power to levy taxes in the

County, proceedings are adopted by the designated body for each Unit each year in which it determines to levy real

estate taxes. The administration and collection of real estate taxes is statutorily assigned to the County Clerk and the

County Treasurer. After the Units file their annual tax levies, the County Clerk computes the annual tax rate for each

Unit. The Cook County Clerk uses the prior year's EAV to compute the taxing district's maximum allowable levy.

The maximum levy that can be raised for a Unit is the maximum tax rate for that Unit multiplied by the prior year,

EAV for all property currently in the district. The prior year's EAV includes the prior year's EAV plus the EAV of
any new property, the current year value of any annexed property, and any recovered tax increment value, minus any

disconnected property for the current year under the Property Tax Extension Limitation Law ("Limitation Law"). The

tax rate for a Unit is computed by dividing the lesser of the maximum allowable levy or the actual levy by the current

year's EAV.

Property Tax Extension Limitation Law

The Limitation Law is applied after the prior year EAV limitation. The Limitation Law limits the annual

growth in the amount of property taxes to be extended for certain Illinois non-home rule units. The effect of the

Limitation Law is to limit the amount of property tâxes that can be extended for a taxing body. In addition, general

obligation bonds, notes and installment contracts payable from ad valorem taxes, unlimited as to rate and amount,

cannot be issued by the affected taxing bodies unless they are approved by referendum (such as the Bonds), are

alternate bonds or are for certain refunding purposes.
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The use of prior year EAV's to limit the allowable tax levy may reduce tax rates for funds that are at or near

their maximum rates in districts with rising EAVs. These reduced rates and all other rates for those ñrnds subject to

the Limiration Law are added together, which results in the aggregate preliminary rate. The aggregate preliminary rate

is then compared to the limiting rate. If the limiting rate is more than the aggregate preliminary rate, there is no further

reducrion in rates due to the Limitation Law. If the limiting rate is less than the aggregate preliminary rate, the

aggregate preliminary rate is further reduced to the limiting rate. In all cases, taxes are extended using current year

EAV under Section 18-140 of the Property Tax Code.

In general, the annual growth permitted under the Limitation Law is the lesser of 5Vo or the percentage increase

in the Consumer Price Index during the calendar year preceding the levy year. Taxes can also be increased due to new

construction, referendum approval of tax rate increases, mergers and consolidations. Local governments, including the

Village, can issue limited tax bonds in lieu of general obligation bonds that have otherwise been authorized by

applicable law.

Extensions

The County Clerk then computes the total tax rate applicable to each parcel of real property by aggregating the

tax rates of all of the Units having jurisdiction over the particular parcel. The County Clerk extends the tax by entering

the tax (determined by multiplying the total tax rate by the EAV of that parcel for the current assessment year) in the

books prepared for the County Collector (the "Warrant Books") along with the tax rates, the Assessed Valuation and

the EAV. The Warrant Books are the County Collector's authority for the collection of taxes and are used by the

County Collector as the basis for issuing tax bills to all property owners.

Collections

Property taxes are collected by the County Collector, who is also the County Treasurer, who remits to each

Unit its share of the collections. Taxes levied in one year become payable during the following year in two
installments, the first due on March 1 and the second on the later of August 1 or 30 days after the mailing of the tax

bills. A payment due is deemed to be paid on time if the payment is postmarked on the due date. The first installment

is equal to one-half of the prior years' tax bill. However, if a Certificate of Error is approved by a court or certified on

or before November 30 of the preceding year and before the estimated tax bills are prepared, then the first installment

is instead equal to one-half of the corrected prior year's tax bill. The second installment is for the balance of the

current year's tax bill, and is based on the then current tax year levy, assessed value and Equalization Factor, and

reflects any changes from the prior year in those factors. The following table sets forth the second installment penalty

date for the last 10 tax levy years in Cook County; the first installment penalty date has been March I for all such

years.

Tax Levy Year
Second Installment

Penalty Date
October l,2003

November 15,2004
November 2,2005
September 1,2006
December 3,2007
November 3, 2008
December l,2009
December 13,2010
November l,20ll

August 1,2012

2002
2003
2004
200s
2006
2007
2008
2009
2010
20n

20
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It is possible that the changes to the assessment appeals process described above will cause delays similar to

those experienced in past years in preparation and mailing of the second installment in future years. The County may

provide for tax bills to be payable in four installments instead of two. However, the County has not required payment

of tax bills in four installments. During the periods of peak collections, tax receipts are forwarded to each Unit on a
weekly basis. Upon receipt of taxes from the County Collector, the Village promptly credits the taxes received to the

funds for which they were levied.

At the end of each collection year, the County Collector presents the Warrant Books to the Circuit Court and

applies for a judgment for all unpaid taxes. The court orders resulting from the application for judgment provides for
an Annual Tax Sale (the "Annual Tax Sale") of unpaid taxes shown on that year's Warrant Books. A public sale is

held, at which time successful tax buyers pay the unpaid taxes plus penalties. In each such public sale, the collector can

use any "automated means." Unpaid taxes accrue penalties at the rate of l.5Vo per month from their due date until the

date of sale. Taxpayers can redeem their property by paying the amount paid at the sale, plus a maximum of l27o for
each six-month period after the sale. If no redemption is made within the applicable redemption period (ranging from

six months to two and one-half years depending on the type and occupancy of the property) and the tax buyer files a
petition in the Circuit Court, notiffing the necessary parties in accordance with the applicable law, the tax buyer

receives a deed to the property. In addition, there are miscellaneous statutory provisions for foreclosure of tax liens.

If there is no sale of the tax lien on a parcel of property at the Annual Tax Sale, the taxes are forfeited and the

property becomes eligible to be purchased at any time thereafter at an amount equal to all delinquent taxes and interest

accrued to the date of purchase. Redemption periods and procedures are the same as applicable to the Annual Tax

Sale.

The Scavenger Sale (the "Scavenger Sale"), like the Annual Tax Sale, is a sale of unpaid taxes. The Scavenger

Sale is held every two years on all property on which two or more years' taxes are delinquent. The sale price of the

unpaid taxes is the amount bid at such sale, which may be less than the amount of delinquent taxes. Redemption
periods vary from six months to two and a halfyears depending upon the type and occupancy ofthe property.

Truth in Taxation Law

Legislation known as the Truth in Taxation Law (the "Law") limits the aggregate amount of certain taxes which

can be levied by, and extended for, a taxing district to l05Vo of the amount of taxes extended in the preceding year

unless specified notice, hearing and certification requirements are met by the taxing body. The express purpose of the

Law is to require published disclosure of, and hearing upon, an intention to adopt a levy in excess of the specified

levels.
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FINANCIAL INFORMATION

Investment Policy

The purpose of the investment policy of the Village is to establish cash management and investment guidelines

fbr Village officials responsible for the stewardship of these funds. Specific objectives include:

l) Safety and preservation of principal is the foremost objective of this Investment Policy.
2) The Village shall diversiff its investments to avoid incurring unreasonable risks regarding specific

security types and/or individual financial institutions.
3) The investment portfolio shall remain sufficiently liquid to enable the Fund to meet all operating

requirements which may be reasonably anticipated.
4) The investment portfolio of the Village, except for the pension funds, shall be designed with the

objective of regularly exceeding the average return of three month U.S. Treasury Bills. The investment

program shall seek to augment returns above this threshold, consistent with risk limitations identified

herein and prudent investment principles.
5) Assets of the pension funds shall be invested in securities which, over the term of an economic cycle,

equal or exceed market-average rates of return for comparable portfolios or categories of assets.

6) In managing its investment portfolio, Village officials shall avoid any transaction that might impair

public confidence in the Government of the Village. Investments shall be made with judgment and

care, under circumstances then prevailing, which persons of prudence, discretion and intelligence

exercise in the management of their own affairs, not for speculation, but for investment, considering the

probable safety of their capital as well as the probable income to be derived.

Financial Reports

The Village's financial statements are audited annually by certified public accountants. The Village's financial

statements are completed on a modified accrual basis of accounting consistent with generally accepted accounting

principles applicable to governmental entities. See APPENDIX A for more detail.

No Consent or Updated Information Requested of the Auditor

The tables and excerpts (collectively, the "Excerpted Financial Information") contained in this 'FINANCIAL
INFORMATION" secrion and in APPENDIX A are from the audited financial statements of the Village, including the

audited financial statements for the fiscal year ended April 30,2011(the "2011 Audit"). The 2011 Audit has been

prepared by Sikich LLP, Certified Public Accountants, Naperville, Illinois (the "Auditor"), and approved by formal action of
the Board of Education. The Village has not requested the Auditor to update information contained in the Excerpted

Financial Information; nor has the Village requested that the Auditor consent to the use of the Excerpted Financial

Information in this Final Official Statement. Other than as expressly set forth in this Final Official Statement, the

financial information contained in the Excerpted Financial Information has not been updated since the date of the 2011

Audit. The inclusion of the Excerpted Financial Information in this Final Official Statement in and of itself is not

intended to demonstrate the fiscal condition of the Village since the date of the 2011 Audit. Questions or inquiries

relating to financial information of the Village since the date of the 2011 Audit should be directed to the Village.

Summary Financial Information

The following tables are summaries and do not purport to be the complete audits, copies of which are available

upon request. See APPENDIX A for excerpts of the Village's 2011 fiscal year audit.

6'ù
ú')')



Village oÍ lA Grange, ùok ùutt y, illinois
Ceneral Oblieotion Relunding Bonds, Series m,2B

ASSETS:

Cash and Cash Equivalents. .. ..
I nvestments
Receivables (net of allowances for uncollectibìes)
Property Taxes. .

Accounts
Accfued Interest
Notes. . .

Due From other Governments. .. .

Due From Fiduciôry Funds..
Due To/From 0ther Funds
Prepôid txpenses.
Net Pension Asset..
Capìtal Assets, Not Being oepreciated
Capital Assets Eeing Depreciated
(net of accumulated depreciati0n)
Totaì Assets

LIABILITIES:
Accounts Payable.
Accrued Payroìì...........
Accrued Interest Payable. .

Deposi ts .

0efenred Revenues
Property Tax....
Other. . .

Due to Fiduciary Funds. . . .

Due to Component Unit. . . . .

Noncurrent Liabìl ìtìes
oue tlithin one Year......
Due In More than one Year
Total Lìabilities.......

NET ASSETS:

Invested In Capital Assets, Net of Related Debt
Restricted For l.laintenance of Roaô,,ays

Restrìcted For Economic Development
Restricted For Public Safety.
Restricted For Debt Service
Reserved for 0rug Forfeìture.
Unrestricted

TOTAL NET ASSTTS

47 6.791,
525.432

(1) Source: the Vilìage

Statement of Net l¡sseæ(I)(2)

Audited as of April 30 _
Ioot 2oo8 2oo9 zoto 2oll

Afnount
$518 ,635

525.999
616.230
555, 717

589,944
587 .064

$ 6,489,005 t 6.766.28r
L3.244.942 L4 ,409 ,32r

4 ,535, 684 2.911.8r4
320.24r

63,220
0

1 , 056, 521

30, ls6
0

2 ,850
79.987

10 . 195.012

13,364.850 13.326.365
$51.400,915 t44.042.821

$ 525.225
I .363

3t.492
99,690

5.954 . 184

5.622
0

0

2.255,562
6 , 160 ,948

$u .539.937

$19 ,493.06i
I ,809 , 185

0

163.072
169,393

0

10,r47 .997

1 , 193, 859
3.612,642

$14.571 .070

301,399
2.4L8 ,973

$ 9.337.948

$21,47L,377
1.36r .426

$ 3.993,06B
10 , 180 .917

3. 195,435
253. 164

38.486
0

923 .415
29 .331

636.000
4t,t20
64.900

11 . i68 .668

13 .370. 020

í44.494.524

$

$23.308.688
I. 829 , 575

0

174.151
t70.422
262.520

9,511.459

$ 3.962.778
12.093 .877

$ 7,941,391
L2.48r.978

$$

6

400.426
2r5,267

63, r8B
703. 509

8 ,382, 179

0

0

0

0

278.690
170, 189

22r.tn

$19 . 623,954
2.277 .455

0

243.19r
169.527
i09.441

4 ,646,282
89, s01

222.089
4 ,804

4 .040 , 182

0

0

0

90.734
8 ,519, i04

t26.872
315.744

45.162
744.942

894
0

0

109.684
488.404I

4 .339 .280
105,693
401 .006
175, 187

699.920
0

0

0

98, 186

B ,285, 195

13,984.832
i47 .823,246

7 ,928.237
0

33
0

2,045.668
8 ,309 ,066

$19 .049, 014

$19 .045, 027

2.295.216
0

114 ,316
160 .783

0

7 . 158,890

13.769, 657

$49 ,312, 645

383 ,888
260.614
126,r77
lB5,046

3i0.256
LAL.976
1s9,989
i53. 789

$ 366. 109

16. 070

28.260
0

B.t67 .702
0

0

0

r25

304

134

0

0

419

353

2.397 ,364
í L237 .709

11 . 202,081T4 .406,277

Notes: ( l)
(2)

Sounce: the Viìlage.
For governmental activities only

!&JAJ&T $ilLZS2-708 $il6-829-445 Sí14*204*823 $35-256*815
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FUNCTIONS/PROGRAI4S PRIMARY GOVTRNMTNT

Governmentôl Acti vi ties(3) :

General Government....
Publ ic Safety.
Hìghwôys ðnd Streets
Munrcipal Buì ldings
tconomic Deveìopment.
I nterest
Totôl Primôry Government

General Revenues
Taxes

Pnopenty.
Replacement. .....::::
I ncome . .

Sales. Local Use.....
Utilìty Tôxes..
Teìecofinunications. .... ......

Franchìse Fees....
Gain From the Sale of Property
TIF Surpìus Distribution. .....
Intergovernmental . ....
Investment Income. .

Contrì butions
MìscelIôneous

Totôl . . .

CHANGI IN NET ASSTTS

NTT ASSETS. ¡,IAY 1

NET ASSETS. APRIL 30

ASSETS:

Cash and ìnvestments. . . ...
Recelvables (net)
Property Taxes. .

Accounts
Accrued Interest
0ther. . .

Due from Other Governments
Due from Component Unit...
Due from Fiduciary Funds..
Prepôid items
Due from other funds......

Total Assets

LIABILITIES:
Accounts payable.
Accrued pôyroll. ........
Accrued intenest payôb1e........
Deposì ts.
Defenred revenues - property tax
Due to component unit
Due to other funds. ..

Total Liabilities.....

FUND EQUITY:

Reserved fon Orug Forfeiture.......
Assigned for tconomic Development. .

Unreserved and Undesjgnated........
Total Fund Equity..
Total Lìabìlities and Fund Equity

Statement of Activities(1) (2)

$( I .231 .947 )
(6.095,969)
( 1 .318 ,651 )

0

Q9,775)

546, 184
059.607

0

036,525

896.825 )
758 . 559 )
484 ,454 )

0

$ (1.503,021)
(6.291,061)
Q,474.274)

0

2.911.814
289.457
40.076
2.8s0

I .018.068

30. i56
0

92r.927
83. 155

r27.744
6.346

77 r ,814
0
0
0

$ 94,562
2r5,267

0

703. 509
5,522,t79

0

$ 114.011
rAL,976

0
153.789

5 . 012 ,987
0

(6
$( 1,676.021 ) $

2011

$(l.649.57I)
(7.545.180)

$ 551.942

34 . 704 .873

$35-256-el5

1

6
I 464.51i )

0
0

(432,004)
$(9, 178,346)

$ 3.175.187

25. 599.045

!?Å,11a-2u

$ 3,008.476

28 .77 4 .232

$_3L_282-r08

$ 5.047,137

31 . iB2, 708

$36-329-845

(353,7e7) (241.81e) l??.1?U ,,= !æ,qf I
T?Tõ,7raJæ-l It8l46rto0l $(15,808.015) $(9.732.6ll)

06.275) 2 ( 5. 575 .820 )

5 Q.r24 .972)

36.829 .845

$3tfl4-313

7 .704,022
296,449

1 .437 , 081
1 .733. 078

s89 .944
614.080
164,010

0
0

(160.028)
691 .733

0

7 ,598, 116
259,923

1 .315 ,496
r.65r.702

555. 7 17

568,658
150 .015

0
0

( 100 ,000 )
75r.t62

(765.632)

$ $ 5.873.311
267 .063

i .2i6.904
r,687 .782

525.432
528 .385

0

0

0
( t00.000)

68.239
0

217 .437
m.zg4--B

$ 8.028,635 $ 8.423.43s
27r.436 240.262

r.422.120 r.239.647
r.707.932 1,585.276
587,064 476.79r
612.056 569.607
170.372 0

00
0 747.BB5

( 100.000 ) ( 100.000 )

467.220 143.462
00

367.408 356.678
$13,534,243 $ 13.683,043

656. 535
$ 13,726.904

368.376
$12 .353 . 533

Notes: (l) Source: the Village.
(2) For governmental ôctivities onìy.
(3) Expeñses net of program revenues of charges for services and openating grants and contributions

General Fund
Balance Sheet

of

$ 9.882.097 $10,116,388 $10.374,684 $ 9,345.422 $ 8.979.761

2.78t,646
68 ,606

259.430
0

694 .016
0

0
0

2 ,893 ,341
90,613

2t6,54r
1 ,201

739,L42
0

894
0

47.464 46.254 :__4q
am-6-S-5fq5 n4.I05,584 $14.331,924 $13.638.s93

tI7 .52I
260,614

0
185,046

5.246.702
0

$0
0

B ,295.70r
8.295. 701

îï?tiõ5f64

s 220.r70
1 ,363

0

99,690
5 ,954 , 184

s.622

3. 195,435
78 .805
23.864
41. I20

BB7.10l

0
0

64 .331
$i3.270.417

6. 125 . 134
419

s 262.520
747 .BB5

2

r21.276
i6.070

0
0

000960TTø7æ tr5,&Õe;885 f'¡355lffi 5-61ãipg-'e- r-6W@

$0
0

8.263,032
8.263,032

$13 , 685. 795

$ 109,441
0

$ 221, i10
747 .BB5

7,686.966 6.387.609 5.997.113
7.796.407 7.356,604 7.007.518

$14.331.924 $13,638.593 $13.270.417

þq
þ
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REVENUES:

Taxes. . .

Intergovernmental ... .......
Fr nes . Li censes ônd Permi ts
I nvcstment I ncome . .

MìsccìIaneous
Total Revenues

EXPENDITURES:

Gcncr"aj Govcrnment.......
Pensron contributions.. ... :...
Pubì ic Safety
Trônsportatìon and Public t^lonks

8ur ldi ng Department
Pubììc Buildings......

Totôl txpendìtures...........

txcess of Revenue Received over (Under)

Expenditures Disbursed

OTHER FINANCING SOURCES (USES):

0peratìng Transfers In.........
0perating Transfers (out) ... ...

Totaì other Finôncìng Sources ( Uses )

[xcess of Revenue Co]lected ðnd Other
Frnanc'ing Sources Over (Under) Expenses Pô.id

& 0ther Uses. . . .

Begìnnrng General Fund Balance
[nding Generô] Fund Balance. ..

General Fund
Revenues and Expenditures

Audited Fìscal Fndino Anril 30

2007 2008 2009 2010 20ll

$ 8,559.520
66. 557

I . 005. 086
446,107
49r,044

$ 10 , 568 ,314

$ 1.878.139
0

6,205.002
r,494.7t4

0

0

$ 9.577.855

$0
(l.100.000)

$( ]' 100.000)

$ 8,372,573
$ 8.263.032

$ 8.263,032
$ 8.295.701

$ 8,295.701
5 7 ,796,407

I

$10 .077 .856
18i.347

I .050 , 567

6t .340

759.457
t77 .903
932. 583

306. 847

$9559 ,959
82.379

056.762
433.700

$9

86r.922
017 .805

0

$ 2.209.157
0

$ 9. s93.620
r82.071
949.402
139 .369

1.176.387
$12. 040 , 855

î. ) '1)'t ¡AQ

0
7.347,412
1 .812, 198

0

0

$11 .480.658

$0
(1,000,000)

$( i,000,000)

$ 7 .796,407
$ 7,356.605

360.9t2
$11 .732.022

$ 2.113.519
0

7 ,546.971
t.677 ,999

0

0

$11.338.489

$ 57.381
(800,000)

$ (742.619)

$ 7,356.605
$ 7.007.52i

512,800564.508
$il,697.308 $11 .689, 590

$ 2,22r,B6l
0

6.597 .216
r.739.512

0

0

$10.558.589 $11.088.884

$
(1,106,050) (1.100,000)

$(1,106.050) $(1.100,000)

6
2

$ 990.459 $ 1,138.719 $ 600.706 $ 560,197 $ 393.533

$ 0 0

$ (109.541) $ 32.669 $ (499,294) $ (439.803) $ (349.086)

EMPLOYEE RETIREMENT AND OTHER POSTEMPLOYMENT BENEFITS OBLIGATIONS

The Village contributes to three defined benefit pension plans, the Illinois Municipal Retirement Fund (IMRF),
an agent multiple-employer public employee retirement system; the Police Pension Plan which is a single-employer
pension plan and the Firefighters' Pension Plan which is also a single-employer pension plan. The benefits, benefìt

levels, employee contributions and employer contributions for all three plans are governed by Illinois Compiled Statutes

and can only be amended by the Illinois General Assembly. None of the pension plans issue separate reports on the

pension plans. However, IMI{F does issue a publicly available report that includes financial statements and

supplementary information for IMRF as a whole, but not for individual employers. That report can be obtained from
IMRF, 22lI York Road, Suite 500, Oak Brook, Illinois 60523.

Illinois Municipal Retirement Fund

All employees (other than those covered by the Police or Firefighters' Plans or SLEP) hired in positions that

meet or exceed the prescribed annual hourly standard must be enrolled in IMRF as participating members. Pension

benefits vest after eight years of service. Participating members who retire at or after age 60 with eight years of
credited service are entitled to an annual retirement benefit, payable monthly for life, in an amount equal to | 2l3Vo of
their final rate of earnings, for each year of credited service up to 15 years and ZVo for each year thereafter. IMRF
also provides death and disability benefits. These benefit provisions and all other requirements are established by state

statute.
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Participating members are required to contribute 4.50% of their annual salary to IMRF.

required to contribute the remaining amounts necessary to fund the IMRF as specified by statute.

contribution for the year ended December 31, 2010 was l0.42Vo of covered payroll.

The Village is

The employer

SherifPs Law Enforcement Personnel (SLEP)

Sheriffs Law Enforcement Personnel (SLEP), having accumulated at least 30 years of SLEP service and

terminating IMRF participation on or after January 1, 1988, may elect to retire at or after age 50 with no early

retirement discount penalty. SLEP members meeting these two qualifications are entitled to an annual retirement

benefit, payable monitrty for life, in an amount equal to 2.50Vo of their final rate of earnings, for each year of credited

service up to 20 years,2.00Vo of their final earnings rate for the next lO years of credited service, and 1.007o for each

year therèafter. For those SLEP members retiring with less than 20 years of SLEP service, the regular IMRF pension

formula applies. SLEP also provides death and disability benefits. These benefit provisions and all other requirements

are established by state statutes. SLEP members are required to contribute 6.50% of their annual salary to SLEP. The

Village is required to contribute the remaining amounts necessary to fund the SLEP as specified by statute' The

employer contribution rate for the calendar year 2010 was 14,65Vo of covered payroll.

Police Pension Plan

Police sworn personnel are covered by the Police Pension Plan. Although this is a single-employer pension

plan, the defined benefits and employee and employer contribution levels are governed by Illinois Compiled Statutes

(40 ILCS 5/3-1) and may be amended only by the Illinois legislature. The Village accounts for the Police Pension Plan

as a pension trust fund. At April 30, 2010, the Police Pension Plan membership consisted of:

Retirees and beneficiaries currently receiving benefits ......29
Terminated employees entitled to benefits but not yet receiving them ......... .,......... 2

Current Employees:
Vested
Nonvested
Total

The Police Pension Plan provides retirement benefits as well as death and disability benefits. Covered

employees attaining the age of 50 or more with 20 or more years of creditable service are entitled to receive an annual

retirement benefit equal to one-half of the salary attached to the rank held on the last day of service, or for one-year

prior to the last day, whichever is greater. The annual benefit shall be increased by 2.50Vo of such salary for each

additional year of service over 20 years up to 30 years to a maximumof 75.00Vo of such salary. Employees with at

least eight years but less than 20 years of credited service may retire at or after age 60 and receive a reduced benefit.

The monthly benefit of a police officer who retired with 20 or more years of service after January l, 1977 shall be

increased annually, following the first anniversary date of retirement and be paid upon reaching the age of at least 55

years, by 3.00Vo of the original pension and 3.00Vo compounded annually thereafter.

Employees are required by ILCS to contribute 9.9lVo of their base salary to the Police Pension Plan. If an

employee leaves covered employment with less than 20 years of service, accumulated employee contributions may be

refunded without accumulated interest. The Village is required to contribute the remaining amounts necessary to

finance the Police Pension Plan as actuarially determined by an enrolled actuary. Effective July l, 1993, the Village

has until the year 2033 to fully fund the past service costs for the Police Pension Plan. For the year ended April 30,

2010, the Village's contribution was 26.70Vo of covered payroll.
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Firefighters' Pension Plan

Fire sworn personnel are covered by the Firefighters' Pension Plan. Although this is a single-employer pension

plan, the defined benefits and employee and employer contribution levels are governed by lllinois Compiled Statutes

(40 ILCS 5/4-1) and may be amended only by the Illinois legislature. The Village accounts for the Firefighters'
Pension Plan as a pension trust fund. At April 30, 2010, the Firefighters' Pension Plan membership consisted of:

Retirees and beneficiaries currently receiving benefits
Terminated employees entitled to benefits but not yet receiving them
Current Employees:

Vested
Nonvested
Total:..

.......... l0

26

0

0

46

The Firefighters' Pension Plan provides retirement benefits as well as death and disability benefits. Covered

employees attaining the age of 50 or more with 20 or more years of creditable service are entitled to receive an annual

retirement benefit of one-half of the monthly salary attached to the rank held in the fire service at the date of retirement.

The monthly pension shall be increased by lll2 of 2.50Vo of such monthly salary for each additional month over 20

years of service through 30 years of service to a maximum of 75.00Vo of such monthly salary. Employees with at least

ten years but less than 20 years of credited service may retire at or after age 60 and receive a reduced retirement

benefit. The monthly pension of a covered employee who retired with 20 or more years of service after January l,
1977 shall be increased annually, following the first anniversary date of retirement and paid upon reaching the age of at

least 55 by 3.00Vo of the original pension and 3.00Vo compounded annually thereafter.

Covered employees are required to contribute 9.455Vo of their base salary to the Firefighters' Pension Plan. If
an employee leaves covered employment with less than 20 years of service, accumulated employee contributions may

be refunded without accumulated interest. The Village is required to finance the Firefighters' Pension Plan as

actuarially determined by an enrolled actuary. Effective July l, 1993, the Village has until the year 2033 to fully fund

the past services costs for the Firefighters' Pension Plan. For the year ended April 30, 2010, the Village's contribution
was 41. l6Vo of covered payroll.

See APPENDIX A herein for a discussion of the Village's employee retirement and other postemployment

benefits obligations.

REGISTRATION, TRANSFER AND EXCHANGE

See also APPENDIX B for information on registration, transfer and exchange of book-entry bonds. The Bonds

will be initially issued as book-entry bonds.

The Village shall cause books (the "Bond Register") for the registration and for the transfer of the Bonds to be

kept at the principal office maintained for the purpose of the Bond Registrar in Chicago, Illinois. The Village will
authorize to be prepared, and the Bond Registrar shall keep custody of, multiple bond blanks executed by the Village

fbr use in the transfer and exchange of Bonds.

Any Bond may be transferred or exchanged, but only in the manner, subject to the limitations, and upon

payment ofthe charges as set forth in the Bond Ordinance. Upon surrender for transfer or exchange ofany Bond at the

principal office maintained for the purpose of the Bond Registrar, duly endorsed by, or accompanied by a written

instrument or instruments of transfer in form satisfactory to the Bond Registrar and duly executed by the registered

owner or such owner's attorney duly authorized in writing, the Village shall execute and the Bond Registrar shall

authenticate, date and deliver in the name of the registered owner, transferee or transferees (as the case may be) a new

fully registered Bond or Bonds of the same maturity and interest rate of authorized denominations, for a like aggregate

principal amount.
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The execution by the Village of any fully registered Bond shall constitute full and due authorization of such

Bond, and the Bond Registrar shall thereby be authorized to authenticate, date and deliver such Bond, provided,

however, the principal amount of outstanding Bonds of each maturity authenticated by the Bond Registrar shall not

exceed the authorized principal amount of Bonds for such maturity less Bonds previously paid.

The Bond Registrar shall not be required to transfer or exchange any Bond following the close of business on

the 15'r' day of the month next preceding any interest payment date on such Bond (known as the record date), nor to
transfer or exchange any Bond after notice calling such Bond for redemption has been mailed, nor during a period of
fitieen days next preceding mailing of a notice of redemption of any Bonds.

The person in whose name any Bond shall be registered shall be deemed and regarded as the absolute owner

thereof for all purposes, and payment of the principal of or interest on any Bonds shall be made only to or upon the

order of the registered owner thereof or such owner's legal representative. All such payments shall be valid and

effectual to satisfy and discharge the liability upon such Bond to the extent of the sum or sums so paid.

No service charge shall be made for any transfer or exchange of Bonds, but the Village or the Bond Registrar

may require payment of a sum sufficient to cover any tax or other governmental charge that may be imposed in

connection with any transfer or exchange of Bonds except in the case of the issuance of a Bond or Bonds for the

unredeemed portion of a Bond surrendered for redemption.

TAX EXEMPTION

Federal tax law contains a number of requirements and restrictions which apply to the Bonds, including

investment restrictions, periodic payments of arbitrage profits to the United States, requirements regarding the proper

use of bond proceeds and the facilities fìnanced therewith, and certain other matters. The Village has covenanted to

comply with all requirements that must be satisfied in order for the interest on the Bonds to be excludable from gross

income for federal income tax purposes. Failure to comply with certain of such covenants could cause interest on the

Bonds to become includible in gross income for federal income tax purposes retroactively to the date of issuance of the

Bonds.

Subject to the Village's compliance with the above-referenced covenants, under present law, in the opinion of
Bond Counsel, interest on the Bonds is excludable from the gross income of the owners thereof for federal income tax

purposes, and is not included as an item of tax preference in computing the federal alternative minimum tax for
individuals and corporations, but interest on the Bonds is taken into account, ho'wever, in computing an adjustment used

in determining the federal alternative minimum tax for certain corporations.

In rendering its opinion, Bond Counsel will rely upon certifications of the Village with respect to certain

marerial facts within the Village's knowledge and upon the mathematical computation of the yield on the Bonds and the

yield on certain investments by the Verifier. Bond Counsel's opinion represents its legal judgment based upon its

review of the law and the facts that it deems relevant to render such opinion and is not a guarantee of a result.

The Internal Revenue Code of 1986, as amended (the "Code"), includes provisions for an alternative minimum

tax ("AMT") for corporations in addition to the corporate regular tax in certain cases. The AMT, if any, depends upon

the corporation's alternative minimum taxable income ("AMTI"), which is the corporation's taxable income with

cerrain adjustments. One of the adjustment items used in computing the AMTI of a corporation (with certâin

exceptions) is an amount equal to 75Vo of the excess of such corporation's "adjusted current earnings" over an amount

equal to its AMTI (before such adjustment item and the alternative tax net operating loss deduction). "Adjusted current

earnings" would include certain tax-exempt interest, including interest on the Bonds.
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Ownership of the Bonds may result in collateral federal income tax consequences to certain taxpayers,

including, without limitation, corporations subject to the branch profits tax, financial institutions, certain insurance

companies, certain S corporations, individual recipients of Social Security or Railroad Retirement benefits and

taxpayers who may be deemed to have incurred (or continued) indebtedness to purchase or carry tax-exempt

obligations. Prospective purchasers of the Bonds should consult their tax advisors as to applicability of any such

collateral consequences.

The issue price (the "Issue Price") for each maturity of the Bonds is the price at which a substantial amount of
such marurity of the Bonds is first sold to the public. The Issue Price of a maturity of the Bonds may be different from

the price set forth, or the price corresponding to the yield set forth, on the cover page hereof.

If the Issue Price of a maturity of the Bonds is less than the principal amount payable at maturity, the difference

between the Issue Price of each such maturity, if any, of the Bonds (the "OID Bonds") and the principal amount

payable at maturity is original issue discount.

For an investor who purchases an OID Bond in the initial public offering at the Issue Price for such maturity

and who holds such OID Bond to its stated maturity, subject to the condition that the Village complies with the

covenants discussed above, (a) the full amount of original issue discount with respect to such OID Bond constitutes

interest which is excludable from the gross income of the o\pner thereof for federal income tax purposes; (b) such

owner will not realize taxable capital gain or market discount upon payment of such OID Bond at its stated maturity;
(c) such original issue discount is not included as an item of tax preference in computing the alternative minimum tax

for individuals and corporations under the Code, but is taken into account in computing an adjustment used in

determining the alternative minimum tax for certain corporations under the Code, as described above; and (d) the

accretion of original issue discount in each year may result in an alternative minimum tax liability for corporations or

certain other collateral federal income tax consequences in each year even though a corresponding cash payment may

not be received until a later year. Based upon the stated position of the Illinois Department of Revenue under Illinois
income tax law, accreted original issue discount on such OID Bonds is subject to taxation as it accretes, even though

there may not be a corresponding cash payment until a later year. Owners of OID Bonds should consult their own tax

advisors with respect to the state and local tax consequences of original issue discount on such OID Bonds.

Owners of Bonds who dispose of Bonds prior to the stated maturity (whether by sale, redemption or otherwise),

purchase Bonds in the initial public offering, but at a price different from the Issue Price or purchase Bonds subsequent

to the initial public offering should consult their own tax advisors.

If a Bond is purchased at any time for a price that is less than the Bond's stated redemption price at maturity or,
in the case of an OID Bond, its Issue Price plus accreted original issue discount (the "Revised Issue Price"), the

purchaser will be treated as having purchased a Bond with market discount subject to the market discount rules of the

Code (unless a statutory de minímis rule applies). Accrued market discount is treated as taxable ordinary income and is

recognized when a Bond is disposed of (to the extent such accrued discount does not exceed gain realized) or, at the

purchaser's election, as it accrues. Such treatment would apply to any purchaser who purchases an OID Bond for a

price that is less than its Revised Issue Price. The applicability of the market discount rules may adversely affect the

liquidity or secondary market price of such Bond. Purchasers should consult their own tax advisors regarding the

potential implications of market discount with respect to the Bonds.

An investor may purchase a Bond at a price in excess of its stated principal amount. Such excess is

characterized for federal income tax purposes as "bond premium" and must be amortized by an investor on a constant

yield basis over the remaining term of the Bond in a manner that takes into account potential call dates and call prices.

An investor cannot deduct amortized bond premium relating to a tax-exempt bond. The amortized bond premium is

treated as a reduction in the tax-exempt interest received. As bond premium is amortized, it reduces the investor's

basis in the Bond. Investors who purchase a Bond at a premium should consult their own [ax advisors regarding the

amortization of bond premium and its effect on the Bond's basis for purposes of computing gain or loss in connection

with the sale, exchange, redemption or early retirement of the Bond.

D
.Ê,"1 

tl
29



village oI LA Grange, Øok County, Illi,tois
General Obligatio,t Reîunding Bonds, Series 2012R

There are or may be pending in the Congress of the United States legislative proposals, including some that

carry retroactive effective dates, that, if enacted, could alter or amend the federal tax matters referred to above or affect

the market value of the Bonds. It cannot be predicted whether or in what form any such proposal might be enacted or

whether, if enacted, it would apply to bonds issued prior to enactment. Prospective purchasers of the Bonds should

consult their own tax advisors regarding any pending or proposed federal tax legislation. Bond Counsel expresses no

opinion regarding any pending or proposed federal tax legislation.

The Internal Revenue Service (the "Service") has an ongoing program of auditing tax-exempt obligations to

determine whether, in the view of the Service, interest on such tax-exempt obligations is includible in the gross income

of the owners thereof for federal income tax purposes. It cannot be predicted whether or not the Service will
commence an audit of the Bonds. If an audit is commenced, under current procedures the Service may treat the Village

as a taxpayer and the Bondholders may have no right to participate in such procedure. The commencement of an audit

could adversely affect the market value and liquidity of the Bonds until the audit is concluded, regardless of the ultimate

outcome.

Payments of interest on, and proceeds of the sale, redemption or maturity of, tax-exempt obligations, including

rhe Bonds, are in certain cases required to be reported to the Service. Additionally, backup withholding may apply to

any such payments to any Bond owner who fails to provide an accurate Form W-9 Request for Taxpayer Identification
Number and Certification, or a substantially identical form, or to any Bond owner who is notified by the Service of a

failure to report any interest or dividends required to be shown on federal income tax returns. The reporting and

backup withholding requirements do not affect the excludability of such interest from gross income for federal tax

purposes.

Interest on the Bonds is not exempt from present State of Illinois income taxes. Ownership of the Bonds may

result in other state and local tax consequences to certain taxpayers. Bond Counsel expresses no opinion regarding any

such collateral consequences arising with respect to the Bonds. Prospective purchasers of the Bonds should consult

their tax advisors regarding the applicability of any such state and local taxes.

See APPENDIX C for a proposed form of Bond Counsel opinion for the Bonds.

QUALIFIED TAX.EXEMPT OBLIGATIONS

Subject to the Village's compliance with certain covenants, in the opinion of Bond Counsel, the Bonds are

"qualified tax-exempt obligations" under the small issuer exception provided under Section 265(bX3) of the Code,

which affords banks and certain other financial institutions more favorable treatment of their deduction for interest

expense than would otherwise be allowed under Section26S(b)(2) of the Code.

CONTII{UING DISCLOST'RE

The Village will enter into a Continuing Disclosure Undertaking (the "Undertaking") for the benefit of the

beneñcial owners of the Bonds to send certain information annually and to provide notice of certain events to the

Municipal Securities Rulemaking Board (the "MSRB") pursuant to the requirements of Section (bX5) of Rule l5c2-12

(the "Rule") adopted by the Securities and Exchange Commission (the "Commission") under the Securities Exchange

Act of 1934. No person, other than the Village, has undertaken, or is otherwise expected, to provide continuing

disclosure with respect to the Bonds. The information to be provided on an annual basis, the events which will be

noticed on an occurrence basis and a summary of other terms of the Undertaking, including termination, amendment

and remedies, are set forth below under "THE LJNDERTAKING.'

.t'-V
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There have been no instances in the previous five years in which the Village failed to comply, in all material
respects, with any undertaking previously entered into by it pursuant to the Rule. A failure by the Village to comply
with the Undertaking will not constitute a default under the Bond Ordinance and beneficial owners of the Bonds are
limited to the remedies described in the Undertaking. See 'íTHE UNDERTAKING - Consequences of Failure of the
Village to Provide Information.D The Village must report any failure to comply with the Undertaking in accordance
with the Rule. Any broker, dealer or municipal securities dealer must consider such report before recommending the
purchase or sale of the Bonds in the secondary market. Consequently, such a failure may adversely affect the

transferability and liquidity of the Bonds and their market price.

Bond Counsel expresses no opinion as to whether the Undertâking complies with the requirements of Section
(b)(5) of the Rule.

THE I.JNDERTAKING

The following is a brief summary of certain provisions of the Undertaking of the Village and does not purport
to be complete. The statements made under this caption are subject to the detailed provisions of the Undertaking, a

copy of which is available upon request from the Village.

Annual Financial Information Disclosure

The Village covenants that it will disseminate its Annual Financial Information and its Audited Financial
Statements, if any (as described below) to the MSRB in such manner and format and accompanied by identi$ing
information as is prescribed by the MSRB or the Commission at the time of delivery of such information. The Village
is required to deliver such information within 210 days after the last day of the Village's fiscal year (currently on April
30). If Audited Financial Statements are not available when the Annual Financial Information is filed, the Village will
file unaudited financial statements. The Village will submit Audited Financial Statements to the MSRB's Electronic
Municipal Market Access ("EMMA") system within 30 days after availability to the Village. MSRB Rule G-32
requires all EMMA filings to be in word-searchable PDF format. This requirement extends to all documents to be filed
with EMMA, including financial statements and other externally prepared reports.

"Annual Financial Information" means

The table under the heading of Retailers' Occupation, Service Occupation and Use Tax
within this Official Statement;
All of the tables under the heading PROPERTY ASSESSMENT AND TAX
INFORMATION within this Official Statement;
All of the tables under the heading DEBT INFORMATION within this Official Statement; and

All of the tables under the heading FINANCIAL INFORMATION within this Official
Statement.

"Audited Financial Statements" means financial statements of the Village as audited annually by independent

certified public accountants. Audited Financial Statements are expected to continue to be prepared according to

Generally Accepted Accounting Principles as applicable to governmental units (i.e., as subject to the pronouncements

of the Governmental Accounting Standards Board and subject to any express requirements of State law).

3

2.

J.
4.
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Reportable Events Disclosure

The Village covenants that it will disseminate in a timely manner (not in excess of ten business days after the

occurrence of the Reportable Event) Reportable Events Disclosure to the MSRB in such manner and format and

accompanied by identifying information as is prescrÌbed by the MSRB or the Commission at the time of delivery of
such information. MSRB Rule G-32 requires all EMMA filings to be in word-searchable PDF format. This

requirement extends to all documents to be filed with EMMA, including financial statements and other externally

prepared reports. The "Events" are:

1.

2.
J.

4.
5.
6.

Principal and interest payment delinquencies
Non-payment related defaults, if material
Unscheduled draws on debt service reserves reflecting financial difficulties
Unscheduled draws on credit enhancements reflecting financial difficulties
Substitution of credit or liquidity providers, or their failure to perform
Adverse tax opinions, the issuance by the Internal Revenue Service of proposed or final determinations

of taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or other material notices or

determinations with respect to the tax status of the security, or other material events affecting the tax

status of the security
Modifications to the rights of security holders, if material
Bond calls, if material, and tender offers
Defeasances
Release, substitution or sale of property securing repayment of the securities, if material
Rating changes
Bankruptcy, insolvency, receivership or similar event of the Village*
The consummation of a merger, consolidation, or acquisition involving the Village or the sale of all or

substantially all of the assets of the Village, other than in the ordinary course of business, the entry into

a definitive agreement to undertake such an action or the termination of a definitive agreement relating

to any such actions, other than pursuant to its terms, if material
Appointment of a successor or additional trustee or the change of name of a trustee, if material.

7.

8.

9.
l0
1l
t2
l3

t4.

Consequences of Failure of the Village to Provide Information

The Village shall give notice in a timely manner to the MSRB of any failure to provide disclosure of Annual

Financial Information and Audited Financial Statements when the same are due under the Undertaking.

In the event of a failure of the Village to comply with any provision of the Undertaking, the beneficial owner of
any Bond may seek mandamus or specific performance by court order, to cause the Village to comply with its

obligations under the Undertaking. A default under the Undertaking shall not be deemed a default under the Bond

Ordinance, and the sole remedy under the Undertaking in the event of any failure of the Village to comply with the

Undertaking shall be an action to compel performance.

This event is considered to occur when any of the foltowing occur: the appointment of a receiver, fiscal agent or sitnilar oJlicer for the Village in a

proceetting under ilrc IJ.S. Bankntptcy Code or in any other proceeding under state or fetleral law in which a couil or governnentol authority hos

assuned juriulicrion over substanîiolty alt of the assets or business of the Village, or if such iuristliction has been ossuned by leaving tlrc existing

governing body and ofliciats or ofricers in possession but subject to the supenision and orders ofa court or governtnental authority, or the entry otan
oruter conlirming a plan of reorganization, arrangement or tiquidation by a court or Sovernmenlal authority having supenision or jurisdiction over

substantially oll of the assets or business oÍ the Village.

þ11
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Amendment; Waiver

Notwithstanding any other provision of the Undertaking, the Village by ordinance authorizing such amendment

or waiver, may amend the Underøking, and any provision of the Undertaking may be waived, if:

(a) (i) The amendment or the waiver is made in connection with a change in circumstances that arises

from a change in legal requirements, including, without limitation, pursuant to a "no-action" letter issued by

the Commission, a change in law, or a change in the identity, nature, or status of the Village, or type of
business conducted; or

(ii) The Undertaking, as amended, or the provision, as waived, would have complied with the

requirements of the Rule at the time of the primary offering, after taking into account any amendments or

interpretations of the Rule, as well as any change in circumstances; and

(b) The amendment or waiver does not materially impair the interests of the beneficial owners of the

Bonds, as determined by parties unaffiliated with the Village (such as Bond Counsel).

In the event that the Commission or the MSRB or other regulatory authority approves or requires Annual

Financial Information or notices of a Reportable Event to be filed with a central post office, governmental agency or

similar entity other than the MSRB or in lieu of the MSRB, the Village shall, if required, make such dissemination to

such central post office, governmental agency or similar entity \ryithout the necessity of amending the Undertaking.

Termination of Undertaking

The Undertaking shall be terminated if the Village shall no longer have any legal liability for any obligation on

or relating to repayment of the Bonds under the Bond Ordinance. The Village shall give notice to the MSRB in a

timely manner if this paragraph is applicable.

Additional Information

Nothing in the Undertaking shall be deemed to prevent the Village from disseminating any other information,

using the means of dissemination set forth in the Undertaking or any other means of communication, or including any

other information in any Annual Financial Information or Audited Financial Statements or notice of occurrence of a

Reportable Event, in addition to that which is required by the Undertaking. If the Village chooses to include any

information from any document or notice of occurrence of a Reportable Event in addition to that which is specifically

required by the Undertaking, the Village shall have no obligation under the Undertaking to update such information or

include it in any future disclosure or notice of occurrence of a Reportable Event.

Dissemination of Information; Dissemination Agent

When filings are required to be made with the MSRB in accordance with the Undertaking, such filings are

required to be made through its EMMA system for municipal securities disclosure or through any other electronic

format or system prescribed by the MSRB for purposes of the Rule.

The Village may, from time to time, appoint or engage a Dissemination Agent to assist it in carrying out its

obligations under the Undertaking, and may discharge any such Agent, with or without appointing a successor

Dissemination Agent.
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OPTIONAL REDEMPTION

Bonds due December 1,2012-2020, inclusive, are non-callable. Bonds due December 1,2021-2024, inclusive,

are callable in whole or in part on any date on or after December 1,2020, at a price of par plus accrued interest. If
less than all the Bonds are called, they shall be redeemed in such principal amounts and from such maturities as

determined by the Village and within any maturity by lot.

The Bond Registrar will give notice of redemption, identi$ing the Bonds (or portions thereoÐ to be redeemed,

by mailing a copy of the redemption notice by first class mail not less than thirty (30) days nor more than sixty (60)

days prior to the date fixed for redemption to the registered owner of each Bond (or portion thereof) to be redeemed at

the address shown on the registration books maintained by the Bond Registrar. Unless moneys sufficient to pay the

redemption price of the Bonds to be redeemed are received by the Bond Registrar prior to the giving of such notice of
redemption, such notice may, at the option of the Village, state that said redemption will be conditional upon the receipt
of such moneys by the Bond Registrar on or prior to the date fixed for redemption. If such moneys are not received,
such notice will be of no force and effect, the Village will not redeem such Bonds, and the Bond Registrar will give

notice, in the same manner in which the notice of redemption has been given, that such moneys were not so received
and that such Bonds will not be redeemed. Otherwise, prior to any redemption date, the Village will deposit with the

Bond Registrar an amount of money sufficient to pay the redemption price of all the Bonds or portions of Bonds which
are to be redeemed on the date.

Subject to the provisions for a conditional redemption described above, notice of redemption having been given

as described above and in the Bond Ordinance, the Bonds or portions of Bonds so to be redeemed will, on the

redemption date, become due and payable at the redemption price therein specified, and from and after such date
(unless the Village shall default in the payment of the redemption price) such Bonds or portions of Bonds shall cease to
bear interest. Upon surrender of such Bonds for redemption in accordance with said notice, such Bonds will be paid by
the Bond Registrar at the redemption price.

LITIGATION

There is no litigation of any nature now pending or threatened restraining or enjoining the issuance, sale,

execution or delivery of the Bonds, or in any tffay contesting or affecting the validity of the Bonds or any proceedings

of the Village taken with respect to the issuance or sale thereof.

CERTAIN LEGAL MATTERS

Certain legal matters incident to the authcrrization, issuance and sale of the Bonds are subject to the approving
legal opinion of Chapman and Cutler LLP, Chicago, Illinois, as Bond Counsel (the "Bond Counsel"), who has been

retained by, and acts as, Bond Counsel to the Village. Bond Counsel has not been retained or consulted on disclosure
matters and has not undertaken to review or veriff the accuracy, completeness or sufficiency of this Official Statement

or other offering material relating to the Bonds and assumes no responsibility for the statements or information
contained in or incorporated by reference in this Official Statement, except that in its capacity as Bond Counsel,
Chapman and Cutler LLP, has, at the request of the Village, reviewed only those portions of this Official Statement

involving the description of the Bonds, the security for the Bonds (excluding forecasts, projections, estimates or any

other financial or economic information in connection therewith), the description of the federal tax exemption of
interest on the Bonds and the "bank-qualified" status of the Bonds. This review was undertaken solely at the request

and for the benefit of the Village and did not include any obligation to establish or confirm factual matters set forth
herein.

5-þ
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OFFICIAL STATEMENT AUTHORIZATION

This Official Statement has been authorized for distribution to prospective purchasers of the Bonds. All
statements, information, and statistics herein are believed to be correct but are not guaranteed by the consultants or by
the Village, and all expressions of opinion, whether or not so stated, are intended only as such.

INVESTMENT RATING

The credit rating on the Bonds is "Aa2" from Moody's Investors Service, New York, New York ("Moody's").
No application was made to any other rating agency for the purpose of obtaining an additional rating on the Bonds.

Generally, rating agencies base their ratings on such information and materials and investigations, studies and

assumptions by the respective rating agency. There is no assurance that such rating will continue for any given period

of time or that it will not be revised downward or withdrawn entirely by such rating agency if, in its judgment,

circumstances so warrant. Any such downward revision or withdrawal of such rating may have an adverse effect on
the market price of the Bonds. The Village and the Underwriters have undertaken no responsibility either to bring to
the attention of the registered owners of the Bonds any proposed change in or withdrawal of such rating or to oppose

any such revision or withdrawal (other than to comply with any applicable continuing disclosure requirements). An
explanation of the significance of investment ratings may be obtained from the rating agency: Moody's Investors

Service, 7 World Trade Center at250 Greenwich Street, New York, New York 10007, telephone 212-553-1658.

I.JNDER\ryRITING

The Bonds were offered for sale by the Village at a public, competitive sale on August 27, 2012. The best bid
submitted at the sale was submitted by (the "Underwriter"). The Village awarded the contract
for sale of the Bonds to the Underwriter at a price of$ The Underwriter has represented to the Village
that the Bonds have been subsequently re-offered to the public initially at the yields or prices set forth in the addendum

to this Official Stafement.

FINANCIAL ADVISOR

The Village has engaged Speer Financial, Inc. as financial advisor (the "Financial Advisor") in connection with
the issuance and sale of the Bonds. The Financial Advisor is a Registered Municipal Advisor in accordance with the

rules of the Municipal Securities Rulemaking Board (the "MSRB"). The Financial Advisor will not participate in the

underwriting of the Bonds. The financial information included in the Official Statement has been compiled by the

Financial Advisor. Such information does not purport to be a review, audit or certified forecast of future events and

may not conform with accounting principles applicable to compilations of financial information. The Financial Advisor
is not a firm of certified public accountants and does not serve in that capacity or provide accounting services in
connection with the Bonds. The Financial Advisor is not obligated to undertake any independent verification of or to
assume any responsibility for the accuracy, completeness or fairness of the information contained in this Official
Statement, nor is the Financial Advisor obligated by the Village's continuing disclosure undertaking.

5,þ
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CERTIFICATION

\ffe have examined this Official Statement dated Augusf 15, 2012, for the $6,365,000* General Obligation

Refunding Bonds, Series 20128, believe it to be true and correct and will provide to the purchaser of the Bonds at the

time of delivery a certificate confirming to the purchaser that to the best of our knowledge and belief information in the

Official Statement was at the time of acceptance of the bid for the Bonds and, including any addenda thereto, was at the

time of delivery of the Bonds true and correct in all material respects and does not include any untrue statement of a
material fact, nor does it omit the statement of any material fact required to be stated therein, or necessary to make the

statements therein, in the light of the circumstances under which they were made, not misleading.

lsl LOU CIPPARRONE
Finance Director
VILLAGE OF LA GRANGE
Cook County, Illinois

*Subject to change.

/s/ ELIZABETH ASPERGER
President
VILLAGE OF LA GRANGE
Cook County, Illinois
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APPENDIX A

VILLAGE OF LA GRANGE
COOK COUNTY, ILLINOIS

EXCERPTS OF FISCAL YEAR 2011 AT'DITED FINANCIAL STATEMENTS
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VILLAOE OF LA GRANGE, ILLINOIS

GOVERNMENTAL FUNDS
BALANCESHEET

April 30,201 I
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Restricted for maintenance of roadways
Restricted for prùlic safety
Restricted for debt service
Restricted for drug forfeiture
Assigned for economic development
Assigned for capiøl projects

Unasigned

Total fi¡nd b¿lances

TOTAL LIABILITIES AND
FUND BALANCES

$ 2,80r,380 $ 77r,881 $
6,178,381 1922,900

664$ t70,422s r7re34s 
?:låi:lål

3,195,435
78,805
23,864
41,t20

887,r01
64,33 r

t74,359
3,195,435

253,t64
26,444
4t,120

923Ats
700,33 l

2,580

32,2t4 4,t00
636,000

L t7)7î617 I t_820.575 S 8ll-023 ç t76Á',rt I r76n1¿ I 16)57471

Geneøl
Motor

Fuel Trx Prciects

Other
Govemmental

Funds

Totâl
Govemmental

Ftrñ.1(
Capital Debt

$ t21,276 $
t6,070

$ 242,950 $ $ r,883 S 366,109
16,070

6,t25,t34
419

1.883 6.542.732

6,t25,t34
419

6.262.899 277,950

t,829,575 1,829,575

l74,l5l
170,422

262,520
747,88s
s33,073

5.997.1 l3

I 74,15 I
t70,422

262,520
747,885

533,073
5.997.1 l3

7.00?.5t8 t.829.575 533.073 170.422 r74-lsr 9.7t4.739

$ 13.270.417 $ 1,829,575 $ 811,023 s t70.422 S t76.034 S 16.257.471

,9see accompanying nolli?o nnunrirl statements.
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VILLAGE OF I^A GRANGE, ILLINOIS

RECONCTLIATION OF FUND BALANCES OF GOVERNMENTAL FIJNDS TO THE

GOVERNMENTAL ACTIVITIES IN THE STATEMENT OF NET ASSETS

April 30,201 I

FIJND BALANCES OF GOVERNMENTAL FIJNDS s 9,714,739

Amounts rcportcd fo¡ govcrnmcntal activitics ¡n thc

statement ofnc¡ asscts are diffcrcnt bec¿usc:

Þ
Iè

Capital assets uscd in govemmcntal activitics are

not financial resourccs and therefore, are not

reporled in thc govemmental fi¡nds

Long-tcrm liabilitics are not duc and payable in thc curent
period and, thercfore, a¡c no¡ reported in the govcmmental funds

Gcncral obligation bonds

Accrucd compensated abscnccs

lnterest pa)¡âble is not reponed ir! the govemmental funds

Net pension asset is shom as an asset on the statement

ofnct assets

Net pension obligalion (Fire pension) is shown as a liability on rhe

statement ofnet assets

Net pension oblþtion (IMRF) is shown as a liability on the

statement ofnet assets

Net other postemployment beneñts obligation is shown

as a liability on the statemcnt ofnet assets

The uffesficted net assets ofthe intemal sewice ñ¡nd are

included in the governmental activities in the

stâtement of net assets

NET ASSETS OF COVERNMENTAL ACTTVTTIES

25,r38,688

(r,E30,000)
(708,U2)

(28,260t

64,900

(13,036)

(7 t,733)

(78,s06)

3,068,465

_91å2åE!15-

\J\
ç
fÈ
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See accompanying notes to f¡nancial stâtements.



VILLAGE OF LA CRANCE, ILLINOIS

COVERNMENTAL FUNDS
STATEMENT OF REVENUES, EXPENDITURES AND

CHANCES IN FUND BALANCES

For the Yeâr Ended April 30, 201 I

Geneml Fuel
Motor Capital Debt

SeruicePrôiêct<

Other
Govemmentâl

Total
Govemrnental

Frnd<Funds

REVENUES
Taxes
Intergovemrnentâl
Charges for seryices
Fines, licenses and pemits
lnvestment incorne
Mi$ellâneous

Total rcvenues

EXPENDITURES
Curent

Cenenl govemment
Public safeiy
Highways and streels
Economic development

Capitâl outlây
Debt senice

Principal retirement
lnterest and fìscal charges

Total expenditures

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES

oTHER FINANCTNC SOURCES (USES)
Transfers in
Transfers (out)

Total other financing sources (uses)

NET CHANGE IN FUND BALANCES

FUND BALANCES, MAY I

FUND BALANCES, APRIL 30

11,732,022 468.149 874.t 30 233 124 13.332.658

s t0,077,856 $
l8l,347

|,050,5ó7
6r,340

360.9t2

$ s $ 2t,0r6 $

236.733

irt

10,098,872
1,509.578

237,t52
|,050.567

68,242
169. )¿7

462,635 8ó5,596
4t9

780
? 1',ì5

5,514 233

2,1 I 3,5 t9
7,546,971
t,677,999

3 r2,653

|,708,255 r,708,255

220,000
76-575

220,000
?6.575

r r,338,489 r.?08.255 296.575 3 12-653 13.655.912

393.533 468,149 (834,125) (296.342\ (54.529\ (323.314)

2,t r3.5r9
7,859,624
t,677,999

General

Motor
Fuel Tax

Crpital
Proiects

Debl
Seruice

Other Total
Govenunental Covemtr¡ental

Funds Funds

s 57,38r $
t800-000ì (296-575\

s 700,000 $ 29ó,5?s $ - $ 1.053,95ó
rs1 lßtì ll.t5l.95óì

(7¿) 619\ 4¡3.425 toÁ <7< /s7 11r ì ft00 000ì

(349,08ó) 4ó8,149 (430,700) 233

t7n tro

(r r r,9r0)

2ß6 061

(423,3 r4)

to. t38-05373s(l6M 1.]'61.426 963.773

$ 7.007.518 $ r î 533-0?3 S t70-422 $ I 7¿ rqr I s?l¿719

4-v
see accompanying nêiio nnancial statements. s1



VILLAGE OF LA CRANGE, ILLINOIS

RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF

REVENUES, EXPENDTTURES AND CHANGES IN FI,,IND BALANCES TO

THE COVERNMENTAL ACTIVINES IN THE STATEMENT OF ACTIVIÏES

For thc Ycæ Endcd April 30, 20 I I

VILLÂGË OI¡ L^ GRANCE, ILLfNOIS

PROPRfITÂRY FUNDS
STÂTEMÊNT OF NET ASSETÍi

Ap¡il 30.201 I

NETCHÂNGE IN FI,,IND BALANCES -
TOTAL GOVERNMENTAL FIJNDS

Amouß rcportcd for govcmmcntal aclivitis in thc statcmcnt

of activitics arc diffcrcnt bccausc:

Govcmmcntal funds rcpo't câpitral oullays æ cxpcnditre;
howcver, thcy arc capitalizcd in thc statêmcnt ofactivitics
l¡ss intcml scrviccs fuds

Contributions oføpital æscts üc rcportcd as rcvcnuc on thc

sÌatcment of activitics

Capital æsc¡s are dcpreciatcd on the stâtcment of ætivitics
læss intemal scnices funds

Thc repayment oflong-term dcbt is rePortcd as il
expcnditurc when duc in govemmcntal ñ¡nds but as

a rcduction ofprincipal outstanding in thc statcmcnt

of activitics

Thc change in compcnsalcd abscnccs is shom as m cxpcnsc

on lhc statcmcnt ofactivilics

Accrol of intcrcst is rcponcd as intêrcst cxpensc oD thc

statemcnt of activilics

Thc chmgc in lhc nêt pcnsion asscUobligation is shown as

an cxpensc on lhc statcmcnt ofaclivitics

Thc chmgc in thc nct pcnsion obligalion (IMRF) is shown as

ân cxpense on the statcmcnt ofactivitis

Thc chmge in thc nct olhcr postcmploymut bcncfis payablc (OPEB)

is shown as an cxpcnsc on thc statcmcnt ofactivitics

lnlcmal scryiæ funds are rcpoftcd scpaatcly ¡n thc fund

financial slâtemcnts

CHANGE IN NET ASSETS OF GOVERNMENTAL ACTIVITIES

s (423,3r4)

r,607,33 r

(r,029,8?8)

1,0¡ 1,069

( 1.001,089)
5t7,376

220,000

(90,138)

3.232

(28,r23)

(7 t,733)

(26,437',)

( 136,354)

s 55r.942

CURRENTASSETS
C6h ùd 6h cquiElcnß
I¡61@nts
Rsciqbla

^eounls
^ærucd 

in¡crc$

Totâl cwn¡ 6*ts

NONCURRENT ASSETS

capi¡alæs
Not bc¡ng dcp$iålcd
B.ing dcpÉ¡alc4 at @st
[æs aemulatcd depeiation

N.t øpibl åssts

ToE¡ wts

CURREM LIABIUTIES
A@oüts palablc
Aærucd payÞll
Duc to €pibl prejæß ñ¡nd
Dcpos¡ts

Un@cd rcv6w
CoñDêMtcd ¡bscn@s p¡'ãblc

NONCURRDNT LTAB'LrTtES
Orhcr postcDployûEnt bcælis p¡]ablc
N.t pcrsion obligation
compcNtcd ¿bscmcs pa'ãblc

Totâl norcuænl liðbilil¡d

Tot¡l liabiliti6

NET ASSETS

lnvcstql ¡n c.pihl asscts

Unrcstrictcd

TOTAL NgT ASSETS

s 95,056 S 929,492 S 105¿39 S I,129,78? S 76,787

807.0ó? 839.300 2m.0(þ 1.846.36? 2,979,6i6

526,276
6 0?¿

7t416
rt<

597,752

20,896

15.776,199
n î(t tnsl

¡,349,838
I ¡,t3.t.tól
r1 trl eoRl

lntqtul
Scryiæ

Equipmnt

r o?d l¿s

I ônt Rto

l7 M7

r ¿t4-433 t.772-221 376-890 3.583.5¡t6 3.068.,1ó5

I94,000
3,900,485

\56/,734
30,811..145 4J28J53

I€\
? ql¿ lm o 1{5 mt

o 160 1t1 tt 127 1t4

l¡!0.501
2290

142.000

5,149

34.¡53

625-393 2SO-275

I O? t00

1)7 Á94 )35 727

4At9
2t,5m
?Á 160

tA22
t4,34?

t,6m
1,t1t

tq4 á1t I O?O ?S

43,0.r0

r ttn to?

tso ¿tt ? 132 øO

to <¡t trl

)1 luÁQ^

r$88
tt_72

217J15

t02
529

14t.69t
429t

63ó.000
5,749

241,715
u r(1

r94,0@

7,53t

7.934,890
706.741

9,355.09r
r -48ó.496

2,27t,t61 19.561.14E ¡.934.3¡5
I O6R 65

tfr
É

€"

Sæ accompanying notes to f¡nancial statemenls. See accompanying notes to financiâl statements.



VILLÀGE OF LA GRANGE, ILLINOIS

For thc Ycù Endcd 
^pril 

30,201 I

P¡rlina

s 3.t30.783 s

3i.0t ¡

v[-tÁGli ot¡ l,a GRÀNGI. il.t.tNots

PROPRI}:TARY FUNf)S

STATËMENT OF RËVENUI.:S. ÊXPENSF:S ANI)
CI.IANGES fN FUND NIìT ASSETS

PROPRIL'TÂRY }ANDS
ST^TEMENI OF C^Sil FaOWS

For ùc Y6. F¡ddl 
^pfil 

30. :0 I I

lnl¡ml
ScßÈc

39¡,t70

lntmal
Scñicc

Equ¡pænt

343-948

76,616
st7 776

Equipßnt

67t,206
t2,854
68,r52
t9,245

2r 8-060

284,585

6,382
3 1,978

u,256
53-216

(tr.l9?)

CASH FLOWS TROM OPERATING ACTNNIES
R4¡ptr fmm c6þm ¡id qffi
P¡ymb ro supDlic6
P¡Fmts ro cm9loy$
(Rñc¡pb) FFø6 þ inlffil *flicc futdt

Ncl6sh trcm oFnlirs xtivili6

r¿5 ottì

(Y,t92t ß6.24at ll.2a?l (lzl.721t 267.212

77.900

s ¡.t84.951
(r.967.387)
( ¡.!0ó.?03)

68.654
(E3.253)

(653.281)

J96,70 S a:50.3t
(E4.ó?0) (2,139.310)

(217,2901 12.t31,21!l
nß ndr ,s <tnì

34.306

c,6.:?ó)

(rs.t 
'l)98.779

¿ tt!

(.t49,!(l),
349.000

(20o.000)

200.0@
(653,4r r) (2,200,934)
(A1.779 2.734.289

OPERATTNG REVEMJES
Watcr slcs
Scwcr fæs
Watcr nctcr ¡¡sbll¡tion
Scwcrconn$tion fccs

Dcl¡nqrcnt pcn¡ltics
Firc lin6
Pdking mctq collcctions
Park¡ng dcøl slcs
Parliing frcs
Cftargcs for scwicc
Mi$cllaûcos ¡ncoñE

Total opcrat¡ng rcvcnucr

OPERÂTÍNG EXPENSES
Pcmonn¿l scwiæs
Suppli6 dd mtcriâls
Coûtuul scn'iccs
Othcr
Dcprcciation

Tobl opcÉling cxpsnscs

OPERi\TING TNCOME (LOSS)

NONOPERATINC RÊVENUES (EXPENSES)

lnvctmnt incomc
G¡¡n on slc of €pit¡l ¿ssc¡s

Toul nonopcnting rcvcnuct (cxPcns)

¡NCOME (LOSS) 8E¡'ORti TRANSFERS

TRANSFERS

CHANGE fN NET ASSETS

NÉT ASSETS. MAY I

NET ASSETS. APRIL 30

t -436

3.2ró.520 68t.449 396.110 4,294,139

C^SH FI,OWS FROM NONCAPIIAL AND
REL^MD FINANCINC 

^CTNfnESTrurf6 in

liMc¡¡8ælivf¡6

c^sH mws FRoM lNvEsTlNG^qrlvlTlEs

Pß..ds fþm slc of invcrmt(
Inrd reilcd

lic¡ c¡rh fom h!êtiû8 æuvfu6

NËT TNCRSASE (OECRE^SË) rN

CASH AND CASH EQUIVALENTS

f üncir8 ttivitid

cAsx ANDCASÍ EQUNALENTS. MAY I

c^sH ÀNDC^Sll ÊQUIVÀI.ENT:'. 
^PRf. 

30

RECONCILIÂTION OF OPERATINC NCOME
(LOSS} TO NET CASH FLOWS FROM
OPER T¡NG,/\CTfVrES
Opchl¡¡g iftom {los)

^dj6lMls 
lo ßucilc opcñ¡ing ¡ßlft (los)

þ ftl csh frcñ opcñtiñg slivhict
DctEi¡lior
Ctú96 io ¡rds $d li¡bili!6

CAS}I F¡.OWS FROM CÂP¡TAL ANO
REI.AIED FNAI{CNG ACTIVITIES
Pcqb frcn sþ of !'¡pi6l !s
Aqüir¡t¡on ofc¡pihl ss

Àc@lnls p¡yrbL

^øûcd 
pryeu

D.fcñcd sduc
Othø pct $ployftnl bcncfitt
Coñfstql ¡bscn€6

NrtT c^sH FROM OfliR^TING 
^(-IryrtnìS

39.365
I 1.925

s 3.¡30,?83
391,1 70

33,01 I

5,600

39.i6s
r t,925
90, ¡21

456,5?8

t34,750

s

5,600

ço,izr
456,57E

t34,750

I 416
109,642

34-306

r.?25.988
2ó,18!

¡,869,271
98,849

:tg2 049

2,18r,779
45,6t7

I,969,403
202,350
66? ?nS

3.6ll.s¡10 989.517 4@.477 5,062.534 594.052

8,129 5,r 18 1,456 15.103 35,850
77 SO

x 179 l9 I ¿S6 t( 103 r r1 7SO

(38?.291) (302,950) (62.?51) (152,4921 (136,354)

r00-000 tnn onn

(387,29r) (?02,950) (62,251) (652,4921 (136,354)

o o2a c22 r l-044-5t? 2.492.830 22-566-2E9 5.139.164

s sfrt 631 s 10-84r-587 S 2.430.5?9 S 2t.9t3.79? S 5.002.E10

(¡4,?03)

t29.?59

t9. t?8

cto 1g

t7E

lø.86t

(141,98)

l-l{.984

s (39ó.020) s (30$.0ó8) s ló3.?07) s (7ó7.795) t 1250.¡ø)

392.e9 :18.060 53.276 663.3E' 517,316

(l 1.5ó6)
(t7.q7 t

t.s?:
(t.37t)
t.167

(r:.795)
479

5.:5?
(1.306)

320

s69

(:6.109)
(:2.084)

1.559
(r2.795)

2,5i6¡.4Sr

(34.19'1 ¡a62¿ßì S í-287t S

\^
?
%

Sce accompanying notes to finmcial statements See accompanying notes to finmcial statements.
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VILLAGE OF LA CRANGE,ILLINOIS

FIDUCI,ARY FIJNDS
STATEMENT OF FIDUCIARY NET ASSETS

April 30,201 I

VILLAGE OF LA GRANCE,ILLINOIS

FIDUCIARY FUNDS
STATEMENT OF CHANGES IN FIDUCTARY NET ASSETS

For thc Ycar Endcd April 30, 201 I

Pension

Trust Funds
Agency
Funds

ADDMONS
Connibutions

Employer contributions
Employee contibutions
Other

Tot¿l contibutions

Investnent incomc
Nct apprcciation in fair valuc

ofinvcsüncnts
Iûtcresl

Total invcsüncnl income

L,ess invcstmcnt cxpcnsc

Nct invcsûncnt incomc

Total additions

DEDUCTIONS
Bcncfits and rcfr¡nds
Adminisrativc cxpcnscs
Misccllancous

Totâl dcductions

NET INCREASE

NET ASSETS HELD IN TRUST FOR
PENSION BENEFITS

May I

April 30

éo

ASSETS
Cash and cash equivalents
Invcstments, at fair valuc

U.S. Govcmment and agcncy sccuritics

Insuraûce contracts
Stocls

Rcccivables
Asscssmcnts
Accrucd interest

Totâl assets

LTABILTTIES
Accounts payable
Duc to thc gcneral ñ¡nd
Duc to bondholdeæ
Due to propcrtyomers

Toral liabiliries

NETASSETS HELD IN TRUSTFOR

PENSION BENEFTS

$ r,042,084 $ 2

5,2s94t4
13,22 r,803
5,050,r63

5t,599
20,668

24,594,132 S 5t,60r

s
29,33t
22,269

I

s 51,601

$ r,572,908
350,552

259

1,923,719

578,206
1,862,036

2,440,242

(61,817)

2,378Azs

4,302,144

2,538,65t
4,000

27,705

2,565,356

1,736,788

22,857,344

g 24,594,132

$ 24,594,132

tlr
9-Á

I

See accompanying notes to financial statements. See accompanying notes to financial statements.
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VILLAGE OF LA GRANGE, ILLINOIS

NOTES TO FINANCIAL STATEMENTS

April 30, 201 I

I. SUMMARY OF SIGNIFICANTACCOUNTING POLICIES

Thc financial statcmcnts of thc Villagc of La Grmgc, Illiaois (thc Villagc) havc bccn

prepared in confomity with accounting principles generally accepted in the Un¡ted States

ofAmcric4 as applicd to govcrnmcnt unils (hcrcinafìcr rcfcncd to gcncrally acccptcd

accounling principles (GAAP)). The Govemmental Accounting Standards Board (GASB)

is thc acccptcd staûdard-sctting body for cstablishing govcr¡ncilal accountiog aûd

fînancial reponing principles. The more significanl ofrhe Village's accounting policies

ae described below.

Repoñing Entity

The Village was incorporated June I l, I 879. The Village is a municipal corporÍ¡tion

govcrncd by an clælcd scvcn-mcmbcr boud. The Villagc opcratcs undcr â Board-

Manager fom ofgovemment and provides the following seruices as authorized by
is chalcr: public safcty (policc ad f[c), highways ad strccts, watcr md saaitation,
public improvemenß, planning and zoning and general adminisüative services. As

rcquircd by gcncrally æccptcd accounting pri¡ciPlcs, thcsc fmancial statemcnts

present the Village (the primary govemment) and its component units. The

component units discussed below are included in the Village's repoling entity
because ofthe significance oftheir operational o¡ financial relationship with the

Village.

Discretely Presented Conrponent Unit

The component unit column in the financial statements include the financial data of
the village's component unit. It is reported in â separate column to emphasize that it
is lcgally scparatc from thc Villagc.

La Gmngc Public Libmry

Thc La Grangc Public Library (thc Library) is govcmcd by thc La Grangc Public

Library Boarcl ofTrustccs (thc Librory Board ofTrustccs) clcctcd by thc votcrs of
the Village. The Library Board ofTrustees selects managemenl staff, establishes

budgcts and otheruisc dirccts thc affaiß of thc Library. Thc Library may not issuc

bonded debt without the Vi¡lagc's approval. The Library receives most ofits
funding through propcrty taxcs lcvictl by thc Villagc on bchalfofthc Library.

Separate ñnancial stateDents âre not issued.

VILLACE OF LA GRANGE. ILLINOIS
NOTES TO FINANCIAL STATEMENTS (Continucd)

l. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continucd)

a. Rcporting Entity (Conti¡ucd)

Thc Villagc's financial statcmcDts i[cludc pcnsion trust funds:

Policc Pcnsion Employccs Rctircmcnt Systcm

Thc Villagc's policc cmployccs paficipatc in thc Policc Pcnsion Employccs

Retirement System (PPERS). PPERS functions for the benefil of these

cmployæs md is govcmcd by a ltvc-mcmbcr pcnsion board. Two mcmbcrs

appointed by the Village's President, one pension beneficiary elected by the

membenhip and two police employees elected by the membership constitute

thc pcnsion board. The Village and PPERS paniciPants are obligated to ñ¡nd

all PPERS costs based upon actuarial valuations. Thc Stalc oflllinois is

authorized to establish benefit levels and the Villâge is authoriæd to approve

thc actuarial æsumptions uscd in thc dctcmination of conlribulion lcvcls.

Although it possesses many chârâcteristics ofa legally sepamte govemment,

PPERS is rcported as ifit werc part ofthc primary govcmment bccausc its solc
purpose is to finance and administer the pensions ofthe Village's police

cmployæs and becausc ofthc fiduciary naturc ofsuch activitics. PPERS is

reported as a pension trust fund. No separâte stand-alone financial slatements

arc issucd by PPERS.

Firefighters' Pension Employees Retirement System

The Village's firefighters palicipate in the Firefighters' Pension Employees

Retirement System (FPERS). FPERS functions for the benefit ofthesc
employees and is govemed by a five-member pension boæd. Two membes
appointed by the Village's President, onc pension beneficiary electcd by thc

membership and two firefìghter employees elected by thc membership
constitutc thc pcnsion board. Thc Villagc and FPERS participmls arc

obligated to fund all FPERS costs based upon actuarial valuations. The S¡ate

of Illinois is authorizcd to cstablish bcncfit lcvcls and thc Villagc is authorizcd

to approve the âcn¡arial assumptions used in the dete¡mination ofcontribution
lcvcls. Although it posscsscs many ofthc charactcristics ofa lcgally scparatc

govcmmcn¡, FPERS is rcpolcd as if¡t wcrc Pafl ofthc primary govcmmcnl

because its sole purpose is to finance and administer the pensions of the

Villagc's fircfightcrs bccausc ofthc fiduci¿ry naturc ofsuch activitics. FPERS

is reported as a pension trust fund. No sePamte stand-alone financial

statcmcnts arc issucd by FPERS.

(ff
t
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VILLÁcE OF LA GRAISGE. ILLNOIS
N()TES TO FNANCIAL STATEMENTS (Continucd)

l. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continucd)

c. Govemment-Wide md Fund Financ¡al Statements

Thc govemmcnt-wide lìnancial stâtements (i.è., ¡he statenìent ofnèt assets ând lhe

statcmcnt ofact¡vitics) rcport infomâtion on all of thc nonfiduciary activitics ofthc
Village. The cflect ofmrterial intcrfund activity hæ bccn e'linrinatcd fronì lhcsc

staternents. Interfund services provided md used ¿re not ¿linìinaled for lhis purpose.

Governmental activities, which nomally arc sup¡nrted by ta\cs and

int€rgovcmmcntal rcvenues, arc rcporlcd scpaË¡cly from busincss-t)?c activitics

which rely, to a significant extcnt. on fees and charges for support

\rlLLr\CE OF L^ CR^NCE. ILLINOIS
NOTES T0 FINANCI.{L STATENIE}iTS (Conlinucd)

¡

o

Fund Accouting

Thc Villagc uscs funds to rcpon on iLs financial ¡rosition ud thc changcs in its

financial position and cash flows. Fund accounting is designed to demonstrale legal

compliancc and to aid financial managcmcnt by scgrcgating tr¿nsactions rclatcd to

certain govemmenbl ñ¡nctions or ac¡ivilics.

A fund is â separatc accounting cnt¡ty s'ith â sclt:balarcing sct ofaccounts.

Funds are clæsified into the following calegories: govemmental. propriètary and

fiduciary.

Govcrnmcntal ñrnds arc uscd lo aæount for all o¡ nrosl ofa govcmmcnt's gencnl

âctivi¡ies, including the collecrion and disbursèment ofèârmarkèd monies (special

rcvenuc funds), thc acquisition or coDstruction ofcâpital asscts (câltilal projccts

funds) and thc seruicing of general long-lerm dcbt (dcbt servicc ñ¡nds). Thc gcncral

fund is used to account for all activities ofthc gcneral governmcnl not accountcd for

in some other fund.

Pmprietary funds are used to accounl for activities similar to lhose found in the

priratc scctor, whcre thc dctcrmination ofnet incomc is ncccssary or uscful to sound

hnancial administr¿tion. Goods or scn'iccs from such activitics can bc providcd

either to outside pafies (enterpris funds) or the other deParÛltenls or agencies

primarily within thc Village (intcmal scrlicc l'unds). Pursurnù to GASB Statcmcnt

No. 20, Accounting und Financia! Reportingþr Proprieton' Fvaa6. the Village has

chosen to apply all GASB pronouncements as well as those pronouncemenF oflhe
Finmcial Accounting Standards Board (FASB) issuèd on or bcfore Novcmbcr 30'

1989 to accounl for enterprise funds.

Fiduciary funds arc uscd to accounl fot asscts hcld on bchalfofoutsidc pafics'
includingothergovemments,oronbehalfofothe¡fundsrvithintheVillage. \4'hen

rhcsc 6scts arc hcld undcr thc tcrms ofa formal trusl agrccmcnt' a pcnsion trust fund

is used. Agency frrnds generally åre used to account for assets that the Village holds

on bchalfofothcrs as thc¡r agcnt.

SUMMARY OF SIGNIFICANT ACCOLII{TNG POLICIES (Continucd)

c. Covcrn¡¡cnt-\\¡idc md Fu¡d FùEncial StatcDtcnts (Continucd)

Thc slatcmcna of aclivitis dcmonstnls thc dcgrcc to which tbc diret cx¡rcnsc of a

given function, segnèn¡ or progn¡m ¡üe offset by program resenues. D¡rect exp€nses

uc thosc that rc clcul¡r idcntifiablc with a spcciÍc function or scgmcnt- Program

revenuès includè ( I ) chârgÈs to cuslomers or applicanls who purchase. usc or directly
bcnefit ftom goods. scruices or privilegcs providcd by a gircn ñrnction or scgmcnt

and (2) grants and contribùtions that arc rcstrictcd ro mccling thc operalional or
capital rcquircmcnts ofa particular ñrnc¡ion or scgmcn¡. Tucs a¡d othcr itcr¡rs not

prcperly included anrong prognm fevenues are reponed inslad as geneml revenues.

Sepârate financial slatèments arè provided for governmentâl funds. Proprietary funds

and fiduciary funds. clcn though thc lattcr arc cxcludcd Ìrom tbc Sovcmmcnt-widc
financiât sta¡emènls. Major individuâl govemmental funds and major individual
cntcrprisc ftrnds arc rcponcd as scparatc columns in thc fund financial latenìcnts.

Thc Villagc rcports the following major govcmnrcnlal ñmds:

. Thc Gcncral Fund is thc Villagc's primary opcrating fund. It accounls for all
financial resources ofthe general govemmènt. except those accounted for in
mother fund.

Thc Motor Fucl Tax Furd accouts for lhc opcration ofcclaitl strccl

mainlcnancc prQgnms and lo fund spccific capital projæls ¿rs authori?sl by thc

Illinois Dcpartmenl of Trânsportation. The Villagc has elected ro rèport the

Moto¡ FuclTax Fud as a major fund.

The Capital Projecls Fund accounls for ¡he cosls of\'ârious infraslrucnue

improvements to village propefly. These cosls are financed by transfers ÍÌom the

Gcncml md Moto¡ Fttcl Tax Funds. grants utl bond pr<rcccds.

. The Deb¡ Sen ice Fund aæounts for resources that are used to rcpay geneml

longncrm dcb¡ obligations.

Thc Villagc rcpons thc tbllorv¡ng major propricøry lunds:

. The \{ater Fund accounts for the activiti6 of¡he water operations.

o The Seu,er Fund accounts t'ùr the activities of¡he sewer opèrations.

r Thc Parking Fund accounts lbr thc activitics ol'thc Püking lors and mctcN.

(\
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VILLAGE OF LA CRANGE. ILLINOIS
NOTES TO FINANCIAL STATEMENTS (Continucd)

SUMMARY OF SICNIFICANT ACCOUNTING POLICIES (Continucd)

c. Govcmmcnt-Widc and Fund Financial Statcmcnts (Conlinucd)

Additionally, thc Villagc rcports thc following funds:

o The Intemal Scruicc Equipment Replacement Fund is used to accumulate monies

for the future replacement ofequipment. Financing is provided by payments

fiom thc Gcncral, ETSB, Watcr, Pa¡king and Scwcr Funds.

o Pension Funds are used lo account for ¡he Police and Firefightcrs' Pension

activitics.

VILLAGE OF LA CRANCE, ILLINOIS
NOTES TO FINANCIAL STATEMENTS (Continucd)

l. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continucd)

d. Mcasurcmcnt Focus, Basis ofAccounting and Financial Statcmcnt Prcscntation
(Continued)

Proprietary funds distinguish operaring revenues and expenses from nonoperating

itcms. Opcmting rcvcnucs md cxpcnscs gcncrally rcsult ûom providing scrviccs in
connection with the proprieary fund's principal ongoing operations'

The Village reports une¿med revenue on its financial statements. Uneamed

rcvcnucs arisc whcn potcntial rcvcnuc docs not mcct both thc mcasurablc and

available or eamed criteria for rccognition in the cunent period. Uneamed revenues

also arise when resources are received by the Village before it has a legal claim to
them, âs when g¡ant monies are received prior to the incunence ofqualiffng
cxpcnditurcs. In subscqucnt periods, whcn both rcvcnuc rccognition critcria arc mct,

or when the Village has a legal claim to the resources, the liability for uneamed

rcvcnuc is rcmovcd frcm the financial stalcmcnts and rcvcnuc is ræognizcd.

c. Cash md Invcstmcnls

Cash and Cash Equivalcnts

For purposcs ofthc statcmcnt ofcash flows, thc Villagc's proprictary funds considcr

all highly liquid investmcnts with an original maturity oflhree months or lcss when

purchased to be cash equivalents.

Investments

Investments tre stated at fair value.

I Shon-TemlnterfundReceivables/Payables

During the course ofoperations, numerous transactions occur between individual
funds for goods providcd or scruiccs rcndcrcd. Thcsc rcccivablcs and payablcs are

classified as "due from other funds" or "due to other funds" on lhe financial

statcmcnts. Short-tcrm intcrfund loans, ifany, rc classificd as "inlcrfund
rcccivablcs/payablcs."

Prcpaid ItcmVExpcnscs

Paymcnts madc to vcndors for scrviccs lhat will bcncfit PcriorJs bcyond thc datc of
this report are recorded æ prepaid items/expenses.

d.

. Agency Funds a¡e used to account for noncommitment debt ofthe special seruice

areas and special assessnìents.

Measurement Focus, Basis ofAccounting and Financial Statement Presentation

The gov€mment-wide finâncial statements are reported using the economic resources

mcasurcmenl focus and thc accrul basis of accounting, as arc the proprictary fund

and fiduciary ñrnd financial statements, with the exception ofthe agency funds

which do not havc â mcasuremcnt focus. Rcvcnucs and addi¡ions arc rccordcd when

eamed, and expenses æd deductions are reco¡ded when a liability is incuned.

Propely laxcs arc rccognizøl æ rcvenucs in thc ycar for which thcy arc lcvicd (i.c.,

intended to finance). Grants and similar items are recognized as revenuc as soon as

all cligibility rcquircmcnls imposcd by thc providcr havc bccn mct.

Govcmmcntal funds arc rcportcd using thc cuncnt financial rcsourccs mcasurcmcnl

focus and the modified accrual basis of accounting. The modified accrual basis of
accounting is uscd by all govcmmental funds. Undcr thc modificd accrual basis of
accounting, revenues ate recognized when susceptible to accrual (i.e., when they

becomc both mcasuroblc and availablc). "Mcasunblc" mcans thc amount ofthc
transâction cån be detemtined and "available" means collectible with¡n the cunent
pcrio<t. Thc Villagc rccognizcs Propcrty laxcs whcn thcy bccomc both mcæurablc

and available in the period intended to finance. A 90 day availability period is used

for rcvcnuc rccognition for all othcr govcrnmcnlal fund rcvcnucs. Expcnditurcs arc

recorded when the related ñ¡nd liability is incuned. Principal and interesl on generâl

long-tcm dcbt arc rccordcd as fund liabilitics whcn duc or whcn amounts havc bccn

accumulated in lhe debt serv¡ce ñ¡nd for paynents to be made early in the following
ycæ.

Thosc rcvcnucs susccptiblc to accrual arc propcly taxcs, frmchisc taxcs, liccnscs,

interest revenue and charges for sewices. Sales and income taxes owed to and fines

collcctcd by thc Statc of Illinois at yca¡ cnd on bchalfofthc Villagc also uc
recognized as revenue. Pemit revenues are not susceptible to accrual because

gcncrally thcy arc not mcasurablc until rcccivcd in cash.

I
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VILLAGE OF LA GRANOE, ILLNOIS
NOTES TO FÍNANCIAL STATEMENTS (Continucd¡

l. SUMMARY OF SICNIFICANT ACCOUNTING POLICIES (Continucd)

Capital Asscts

Capital asscts which include propcrty, plant cquipmcnt' intangiblc asscts and

infnstructure assets (e.g.. roads, bridges and stonn servers) arÈ reponed in the

applicablc govcmental or busincss-typc activitics colunrns i¡ thc govcrnmcnt-widc

finånciaÌ statements. Capital âssets are defined by the Village as assets rvith an

i¡itial. i¡dividual cost ofmo¡c thæ 510.000 for furninrc. cquipmcnt md vchiclcs

and S I 00,000 for building, building improvcmcnls and infraslructurc plus an

csliMtcd uscful lifc in cxccss of onc ycar. Such assets tc rccordcd at bislorical cost

or estimated historical cosl ifpurchased or constructed. Donated capital assets are

recorded at estimatcd fair market valuc at thc dalc ofdonation.

ln the casc ofthc initial capiølization ofgcneral inhastructurc æscts. (i.c.. thosc

reported by govemmental activi¡ies) rhc Villagc chose to include all such items

rcgardlcss ofthcir acquisition date. Thc Village was ablc to cslimatc thc h¡stori€l
coat for the initial rcpoling ofthese asscts lhrough backt¡cnding (i.c., cstimating the

cuent replaccmcnt cost of thc infr¿structurc to be capitalized and uing an

appropriate pricelevel index to deflat¿ the cost to lhe acquisition ye¿r or estimted
acquisition ycar). As thc Village constructs or acquircs addilional câpiÎâl ascls cach

period, including infrastructure assets, they are capitalized and reported ât historical

cost. Thc reportcd valuc cxch¡des normal maintcnmcc md rtpain which arc

csscntially amounts spent in rclatioD to capital asscts thal do nol incrcasc tltc capacity

or efliciency of the item or extend its useful life bcyond tbe originâl estinÞte. In the

casc ofdonations, thc Village values thcsc opital:sscts at thc cslimatcd fair valuc of
the itèm at lhe date of its donation-

VtLL¿\GE OF LA GR^NGE. ÍLLINOIS
NOTES TO FINANCI.{L STATEMENTS (Continucd)

l

\)

SUMMARY OF SICNIFICANT.{CCOUNTING POLICIES (Conlinued)

i. Compensâtcd.{.bscnces

Vcstcd o¡ accumulalcd våcation and sick lcavc ofpmprictary funds æd
govemmentâl activilies is recorded as an expense and liability ofthose funds as the

bcncfits æcruc to cmployccs.

j. Long-TcmrObligatioos

lû thc govcrúfi¡cnt-widc fmâ¡cial slâtcnìcnts and proprictry ñuds il thc fund

financiâl statements. long-tem debt and other long-tem obligations arc repoled as

liabilitics in thc applicablc gor.cmmcntal activities, busincss-typc activitics or
proprietary fund financial sta¡èments. Bond premiums and discouts, æ well as

issruncc cosls. arc dcfcncd md amorlizcd over thc litb ofthc bonds. Bonds payablc

ue repoted nct of the applicable bond premium or discoun¡. Bond isswcè costs

arc rcpolcd âs dcfcned chargcs and amon¡zcd oYcr the lerm ofthe rclatcd dcbt.

In thc fund hna¡cial stalcments, govcmìcntal fu¡ds rctognizc bond prcmiums and

discomts. as well as bond issuance costs, dwing the onent period. The face

amount oî<tcbt isswd is rcportcd as othcr fìnancing uscs. Issuncc cosls, whcthc¡ or
not withheld from the achul debt proceeds receivd are repoled as expendirures.

k. FundBalmcc/Nct.Asscls

ln thc Î'und lìnocial statcmcnls, govcmmcnt¡¡l l'unds rcport nonspcndablc fund

balmce for amouls that are èitber not spendable in foml or legally or contractually

require<J to be mainta¡ned intact. Restriclions offund balanæ are reported for
âmounl{ conslmincd by lcgal resrictions I'rcm outside panics for usc for a specific
purposc, or cxtemally ¡mposed by outside cntitiæ. None of lhe restricted ñxld
balancc rcsult from cnabling lcgislation adoptcd by thc Villagc. Commiucd fund

balilcc is constnincd by fomal actions of thc Villagc's Boa¡d ofTrustccs. which is
considered the Village's highæt level of dæision making authority. Fomal actions

includc rcsolutions and ordinanccs approvcd by thc Board. Assigncd t'und balancc

represents amounts constrained by the Villagè's inlent lo us them for a spæific
purposc. Thc authority to assign fund balancc has bccn dclcgatcd to thc Villagc
lr{anagcr by thc Villagc Boartl ofTrustccs. Any rcsidual ñnd balancc is rcportctl as

unassigned.

Tlle Village's florv of funds assumption prcscribes that the funds q'ith the highest

lcvcl of constraint are cxpcnded fißt. If rcstrictcd ot unrestricted funds arc availablc

t'or spcnding. thc restrictcrJ funds arc spcnt fìrst. Additiontlly' ifrJiffcrcnt lcvcls ol
unrcsricted funds arc availablc for spending the Village consi<les conìmitted fuìds
to be expended lint tbllowed by assigned and thcn unassigned funds.

The costs ofnormal maintenance and rcpa¡rs that do not add to thc vâluc of thc asset

or materially exlcnd asset lives are not capitalizèd.

Major outlays for capital asscs ad inrprovcmcnts arc capitalizcd as prcjccts arc

constructed. Inte¡est incuned during the consmlclion phase ofcapital assets of
busincss-typc activitics is includcd as pafl ofthc capitaliz.cd valuc ollhc asscts

constructed. Propeny, plant ând equipment is deprèciated using the straighllinÈ
mcthod ovcr thc following cstimalcd uælul lives:

Yãß

Building and building improvements
Improvcnrents
Watcr distribution s¡stem
SeNer distribution system
Vchicls, equipmenl and fumiture
¡nlangiblÈ assets

Inlï¿{tructr¡re

t0-50
r0 - 35
t0-40

40
l-?<

5-10
50

r_I1

I
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VILL^GE OF LA GRANCE, ILLNOIS
NOTES TO FNANC¡AL STATEMENTS (Continuc<l)

l. SIiMMARY OF SIGNIFICANT ACCOLJNTING POLICIES (Continucd)

k. Fund BalanccNct Asscts (Conti¡ucd)

Thc Villagc has cstablishcd fund batancc rcscnc policics for its gcmral fund- Thc

General Fund ørgets six monlhs ofoperating expendirures as unassigned ñlnd

balancc. Thc Spccial Rcvcnuc, Capital Projccts and Debt Scrvice Funds do not bavc

eslåblished fund balance limits due 1o the nâturÈ of¡he tra¡sactions accounted fot in
thc* ñrnds.

VILL¡\GE OF Lt\ GR^¡-GE. ILLINOIS
NOTES TO FINANCIAL STA.TEIv!ENTS (Con¡inucd)

2. DEPOSTTS AND NVESTMENTS (Continucd)

Thc Policc and Fi¡cf¡ghtcrs' Pcnsion Fu¡ds ca invcsl iu thc mrc sccuritics as thc Villagc,
plus the folloving: certain non-U.S. obligalions (corporate debt securities). Illinois
municipal corpontions tat mticipation $'amts, vclcran's loms. obligations of thc Statc

of lllinois and its political divisions, Illinois insurance cotnpany general and separate

uounts. mutual funds md cquitv sccuritics.

It is thc policy ofthc villagc to invr)st its funds in a na¡ncr rvhich rvill provide thc higbcst

invcstmcnt rctum rvilh thc måximum sccurity whilc mclling thc daily cash tlorv dcmanô
ofthc Villagc and conformi¡g to all statc and local statucs govcming thc invcstnrcnt of
public funds, using lhe 'Þrudenl Peßon" standard for managing the ovemll portfolio. The

primary objcctivc ofthc policy is safcty (prcscrvation oføpital and protcction of
investnìent principal), liquidity and yield.

a. Village Deposits with Financial Institulions

Cus¡odial crcdir risk for dcposits rvith linancial institutions is ¡hc risk lha¡ in thc

cr.cnt ofa bank's failwe, thc Villagc's dcPosits mây not bc retumcd to it. Thc

Village's inwsÍænt policy reguircs pledging of collateral rvith a fair lalue of I l0oó

ofall bank balmæs in cxccss of fcdcral dcpository insurancc. At.{pril 30. 201 ¡' lhc
Vilìage had banli balances ofS I 1,250 that were uninsund and uncollateralized-

b. Villagc ¡nvcstmcnts

Thc follorving øblc pG;cnts thc invcstmcnts and mlturitics of thc Villagc's dcbt

secuitiùs as ofAp¡il 30. 201 l:

)

In thc govcmmcnt-widc financial sratemcnts, rcstrictcd nct asscb arc legally
restricted by oulside partics for a specific purpose. Net assets have not bæn

restricted by enâbling legislation adoptcd by thc \tillagc. Invcstcd in capital asscts'

nct of related debt, represents the book value ofcapital assets lèss my long-term debt

principal outstanding issued to construct câPital assets

DEPOSTTS AND NVESTMENTS

Thc Village maintains a cash and invcstmcnt pool that is availablc for use by all funds,

excepr the pension trust funds. Eâch ñrnd's portion of this pool is displayed on the

financial statemcnts as "cæh and invcstmcnts." In ¿ddition' invcstmcnts arc scparâtc¡y

heldbyseveraloftheVillage'sfunds. Thedepositsandinveshentsofthepensiontn¡st
funds æ hcld scparatcly from thosc of othcr funds. The investmcnts are govemcd by

thrÈc sepâralc investment policies; one policy for thc Villagc adoptcd by thc Villagc Boar<l

md onepolicy each fo¡ the Police and Firefightem' Pension Funds approved by their

respcctivc boards.

The Village's investmenl policy authorizes the Village to nrake depositlinvest in inrued
commercial bmks, savings and loan institutions. obligations ofthc U.S. Treasury and U.S.

agencies. insured cre<tit union shares, money tnarkÈl tnurual funds with Porlfolios of
securities issucd or guaranteed by thc Unilcd Statcs or agfccmcnts to rcpurchasc thesc

smc obligations, short-tem commcrcial paPcr râtcd within thc thrcc highcsr

classifications by at least two standârd râling services, Illinois Funds and IMET.

The lllinois Funds is an investment pool which rvas created by rhè lllinois Slate Legislalure

undcr tlrc control ofthc Statc Conìptrollcr that maint¡ins a Sl pcr sharc valuc rvhich is

cqual to thc participants fair valuc and thc lllinois Mctr<¡politan lnvcstmcnt Fund (IMET)'
a not-for-profit investment trust fomìed Pursuant ¡o the Illinois lr'funicipal Code and

managcd by a Boar<|of Trustccs clcctcd fnrm thc Palicipating mcmbcs. IMËT is not

registered with the SEC as an investment company. Investments in IMET æ valued ¿t

IMET's sharc pricc, thc pricc for which the inestnìcnt could bc sold.

¡

(,

lllinois Fondt
llhnois Ilcuopolib
ln!6¡nNnl Fond

¡.?ss.9f S

r ql¡ fÉ<

IOTAL r, llq stl s 6 t19 s[t s

[n accordance with its invùstment polic)/, thc Villâgc lim¡ts its èxposüe to interest

râte risk by structuring tlìè porrfolio to prosidc liquidity for openting tunds and

nra,<imizing yickls for funds not nccdcd within a fiftccn month pcriod. Thc

¡nvcslrììent policy limits the tnatilnunì nìaturitl' lengfh of inrcsmrcnls irr the general

ñrnd und the special revenue funds to fiñeen months from dale ofpurchase.
ln!cstmcnts in othcr funds may bc purchascd with mâturitics to mûtch luture prcjccls

or liability requiæments. In åddi¡ion, the policy requires the Village to structurc the

investmenl portfolio so that securitis nulure to meet cash requirements lbr ongoing

opcn¡ions. thcrcby avoiding thc nccd to scll sccuritics on thc opcn m3rkcl Prior to

maturity.
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VILLAGE OF LA GRANGE. ILLTNOIS
NOTES TO FINANCIAL STATEMENTS (Continucd)

2. DEPOSITS AND INVESTMENTS (Continucd)

Villagc lnvcstmcnts (Continucd)

Thc Villagc limits its cxposurc to crcdit risk, thc risk that thc issucr ofa dcbt sccurity

will not pay its par value upon maturity, by primarily investing in shortlem
commcrcial papcr ratcd A+ to AAA by Standard md Poor's. Illinois Funds and thc

Illinois Metropolitan lnvestment Fund are râted AAA by Standard and Poor's.

Custodial credit risk for investments is the risk that, in the event ofthe failure ofthe
countcrparty to thc invcsùnent, thc Villagc will not bc ablc to rccovcr thc valuc of its
investments thal are in possession ofan oußide party. To limit its exposure, the

Villagc's invcst¡ncnt policy rcquircs all security lranections that arc cxPoscd to

custodial credit risk to be processed on a delivery versus payment (DVP) bâsis with

thc undcrlying invcstmcnts hcld by a third-party æting as lhc Villagc's agcnt

separate ftom where the investment was purchased or by the trust department ofthe
bank whcrc purchæcd, in thc Villagc's namc. Illinois Funds and thc moncy markct

mutual ñrnd âre not subject to custodial credit ¡isk'

Concenüation ofcredit risk - The Village's investment policy limits investments to

thc mount of thc portfolio that can bc invcsted in any onc invcstment vehiclc as

follows:

ììive*ifi c¡tion hv lñstilment
Pcrcent of
Þndfolio

U.S. Trcasury obligations (bills, notcs and bonds)

U.S. govcmmcnt agcncy sccuritics and instrumcntalitics
of govcrnmcnt sponsorcd corpoations

Bankeß acceptanæs (BAs)
Rcpurchasc agrccmcnts (REPOS) (monics in thc public funds or

othcr money market funds ile not to be included in this limitation)

Certificates ofdcposit (CDs) commercial bankVsavings md loans

Certifietes ofdeposit (CDs) credit unions
Illinois Public Funds (or similr typcs ofinvcstmcntlmoncy

market pools)

Commercial paper (CP)

t00%

Divcrsification by Financial Institulion

Bankers Acceptances (BAs) - no nìore than 25% ofthe total Portfolio with any on€

instin¡tion.

Rcpurchasc Agrccmcnts (REPOS) - no morc than 25% ofthc total portfolio with any

VILLACE OF LA GRANGE, ILLINOIS
NOTES TO FINANCIAL STATEMENTS (Continucd)

2. DEPOSITS AND INVESTMENTS (Continucd)

b. Villagclnvcstmcnts(Continucd)

Divcreification by Finecial Institutiot (Continucd)

Ccrlifrcatcs ofDcposit (CDs) - Commcrcial banks, savings and lom æsociation,

c¡edit unions - no more than 50% ofthe total portfolio wilh any one institution.

Local Government Investment Pool - The lllinois Public Funds or similat tyPe of
invcstmcnt/moncy markct pools - no morc thm 50%.

Policc md Fircfightcrs' Pcnsion Funds Dcposits with Finæcial lnsti¡¡tions

Custodial crcdit risk for dcposits with financial institulions is thc risk that in thc

event ofa bank's failure, the Police and Firefighters' Pension Funds' deposis may

not bc rctumcd to thcm. Thc Policc md Fircfightcs' Pcnsion Funds' invcstmcnt
policies do not require pledging ofcollateral for all bank balances in excess of
fcdcral depository insurancc, sincc flow-through FDIC insumcc is availablc for thc

Police and Firefighte¡s' Pension Funds' deposits with f¡nancial institutions.

d. Police Pension Fund Investments

The following table prcsenls lhe investments and maluritics ofthe Police Pcnsion

Fund's debt securities as ofApril 30,201 l:

c.

¡

5

50o/o

25%
U S.'f rcsury obligal¡ons
U S ¿Scncyobl¡g¡lions

TOI^L

s r,902,905 S

2 11a122
299.?8r S 775,506S S

(eo tÁtt xsf¿
t2?.6t 8

? ì67 S28

s {.2E1.6?7 S 300.470 S 7i7,127 S S.581 S 1.195.{{6

t00%
t00%

50%
l0o/o

In accordancc with i¡s invcstmcnt policy, thc Policc Pcnsion Fund limits its cxposurc

to interest mte risk by structuring the portfolio to provide liquidity for operating

funds æd maximizing yicltls for ñrnds not nccdcd within a onc-ycar pcriod. Thc

investment policy does not limit the maxinrum maturity length ofinvestments in the

Policc Pcnsion Fund.

Thc Policc Pcnsion Fund limits its cxposurc to crcdit risk, thc risk that thc issucr ofa
debt security will not pay its par value upon maturity, by prinarily investing in

obligations guarantccd by thc Unitcd Statcs Govcmmcnt or sccurilics issucd by

agencies ofthe United States Govemnent that are explicitly or implicitly guamnteed

by thc Unitcd Statcs Govcmmcnt. Thc U.S. Trcasury and U.S. agcncy obligations

arc rated AAA, the money market funds arc rated AAA and the bond mutual funds

arc ratcd AAA. lllinois Funds is ratcd AAA by Søndard and Poor's.

U\
P
b
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one institution.
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VILLAGE OF LA CRANGE. ILLINOIS
NOTES TO FINANCIAL STATEMENTS (Continucd)

2. DEPOSITS AND II.IVESTMENTS (Continucd)

d. Policc Pcnsion Fu¡d Invcstmcnts (Continucd)

Custodial crcdit risk for invcstments is thc risk that, in thc cvcnt of thc failurc of thc

counterparty to the investment, the Police Pension Fund will not be able to recover

thc valuc of its invcst¡ncnts that arc in posscssion of æ outsidc pa¡ty. To limit its
exposure, the Police Pension Fund's investment policy requires all security

trmsactioos that arc cxposcd to custodial crcdit risk to bc proccsscd on a dclivcry
versus payment (DVP) basis with the underlying investments held by a third'party

acting as thc Police Pcnsion Fund's agcnt scparatc from whcrc thc invcstmcnt was

purchased in the Police Pension Fund's name. Illinois Funds, insurance contracb
æd bond mutual funds are not subject to custodial credit risk.

Conccntration ofcrcdit risk - The Policc Pcnsion Fund's invcstmcnt policy limits thc

amount ofthe polfolio that can be invested in any one investment vehicle to 50% of
thc portfolio.

c. Fircfîghters' Pcnsion Fund Invcstmcnts

Thc following tablc prescnts the invcstments and maturitics ofthc Firefightcß'
Pension Fund's debt securilies as ofApril 30, 20 I l:

VILLAGE OF LA GRANGE, ILLINOIS
NOTES TO FINANCIAL STATEMENTS (Continucrl)

2. DEPOSITS AND IÌ.MSTMENTS (Continucd)

c.

GOVERNMENTAL ACTIVÍTIES
lncome taxes

Salcs taxcs

Utility taxes
MFT allotmcnt
9-l-l fees

Fircfightcrs' Pcnsion Fund Invcstmcnts (Contitrucd)

Custodial crcdit risk fo¡ invcstmcnts is thc risk lhat, in thc cvcnt of thc failurc of thc

counterparty to the investment, the Firefighters' Pension Fund will not be able to

rccovcr thc valuc of its invcstmcnts that arc in Posscssion of an outsidc party. To
limit its exposure, the Firefighters' Pension Fund's investment policy requires all
sccurity trmsactions that üc cxposcd to custodial c¡edit risk to bc proccsscd on a

delivery versus payment (DVP) basis wilh the underlying investmenls held by a

lhi¡d-pafy acting as thc Fircfightcrs' Pcnsion Fund's agcnt scparatc from whcrc thc

investment was purchased in the Firefighters' Pension Fund's name. Illinois Funds'

insurance contracts and bond mu¡¡al funds are not subject to custodial credil risk.

Conccntration ofc¡cdit risk - Thc Firchghtcrs' Pcnsion Fund's invcstmcnt policy

limits the amount oflhe portfolio that can be invested in any one investmenl vehicle

to 50% ofthc portfolio.

RECEfVABLES

Propcrty taxcs for 2010 attach as an enforccablc licn on January l, 2010 on propcrty values

assessed as of the same date. Taxes are levied by December of the subsequent fiscal year

@y pæsagc of a Ta Lcvy Ordinæcc). Tu bills arc prcpacd by thc County and issucd on

or about February l, 201 I and August l, 201 I and are payablc in wo installments, on or
about Much t, 20 I I and September l, 20 I l. The County collects such taxes and remits

thempcriodically. Thcallowmceforuncollectibletaxeshasbe€nstatedat30óofthetax
levy and 5% of the debt seruice levy to reflect actual collection experience.

The 20 I I tax levy, rvhich attached as an enforceable lien on property as of Jmuary I ,

201 I, has not bccn ræorded as a receivable as ofApril 30,201 l, as the tax has not yet

been levied by the Village and will not be levied until December 201 I and, therefore, the

lcvy is not mcæurablc at April 30, 201 l.

Thc following rcccivablcs arc includcd in duc from othcr govcmmcnts on thc statcmcnt of
net assets:

U.S. TNury oblislions
U.S. agcncy oblig¡lions

TOTAL

237.E53 S

?39.934
s 107.183 s

6.t61
l]0.470
732.73('831

977 791 s t!ìtsn I RÂt 2&r

In accordance with its inveslment policy, the Firefighters' Pension Fund limits its

cxposurc to intcrcst ratc risk by slructuring thc Polfolio to providc liquidity for

opemting funds and maximizing yields for funds not needed within a one-year

pcriod. Thc ¡nvcstmcnt policy docs not limit thc maximum mahìrity lcngth of
investments in the Firefighters' Pension Fund'

The Firefighters' Pension Fund limits ils exposure to credil risk, the r¡sk thal the

issucr of a dcbt sæurity will not pay its Par valuc upon maturity, by primarily

investing in obligations guaranteed by the United States Govemment or securities

issucd by agcncics ofthc Unitcd Statcs Govcrnmcnt that arc cxplicitly or implicitly
guarânteed by the United States Government. The U.S' agency obligations âre rated

ÀAA md thc moncy markct funds arc ratcd AAA. Illinois Funds is ratcd AAA by

Standard and Poor's.

s 312.163
394,534
I 80,404

32,214
4,100

s 923.415

\Ã
\
v
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VILLACE OF LA GRANGE, ILLINOIS
NOTES TO FINANCIAL STATEMENTS (Conlinucd)

4. CAPITAL ASSETS (Continued)

Bcginning l:nding
Bâlânccs

5096r
2t,542
l7

l7 976 79À t7 aaÁat¿

5 88.200
437.708
475.181

4. CAPITAL ASSETS

Capital assct activity for thc ycar cndcd April 30, 201 I wæ æ follows:

Bcginning
Belanccs lnclws Dccrcascs

GOVERNMENTAL ACTIVTNES
Capihl ¿sts mt bcing dcpræiatcd

CoNtruction i¡ progrcss
L¿nd
Lånd right of wy

Total capilal æscts mt bcing dcpræ¡atcd

Capital 6scts being deprciatçd
Euildiñgs
IDprcvçnEDts
Strccr inliastructu¡c
Stoam *wc6
Equiprcnt

Total apital æscts bcing dcprcciatcd

Lcss æcumulatcd dcprcciation for
Buildings
lmfpvcNnts
Stßat inñasÈucturc
Storm swc6
Equipmcnt

Toþl accmulatcd dcprcciation

Total @pilal æscts bcing dcprciatcd. nct

COVERNMENTAL ACTNTTIES CÂPITAL
ASSETS. NET

BUSINESS.TYPE i\CTIVTTIES
Capilal assß æt bcing dcp@iatcd

L¿nd
ConstDctioD in prug..ss

Total c¿pihl stcts not bcing dÈpÊci¡Îcd

Capiþl ûssb bcing d.præ¡alcd
Building utd building imprcvcmcnts
Watcr distr¡bution systcm
Scwcr distribution systcm
Parking imp.ovcñcnß
Equipmcnt

Tol¡l apit¡l sscN bcing dcprcc¡alcd

BUSINESS-TYPE AC'TMES (Contiñlcd)
Lcss accumulatcd dcpGiation fot

Building and building imprcvcmcnts
W¡tcr distributio¡ syslcm
Scwcr distribulion rystcm
Park¡ng ¡mprcvcmcnts
E4uiprcnt

Totâl accumulatcd dcprccialion

Total capilal asscts bcingdcprcc¡¡tcd. ¡cl

BUSINESS-TYPE ACTIVTTIES CAPITÀL
ASSETS, NET

s I,l?7,605 3
ó,987.582
t,749,775
t,742,673

201,505 s
371,890

s 1,3?9,110
7.359.412
r,800,?36
t,764,2t5s 2,079.?66 S t,573,65ó S

539.948

5,898,888
2,530.0rr

I t,633,273
r.695,557

3¡87,31 l
1389.709
3,869,806
t.221,734

130,848

58.63?
zto,26l
2t,912

s 3.ó53¡22
s39.948

Ending

5,898,888
2,530.018

n,633,273
r,ó95,557

3,618,159
I,548.3¿t6
4,080,06?
t.243,646

9,386,936
15,227.159
3,872.654
t.115.449

S 19.588.533 S 214.020 S 241,¡105 S 19,561,148

Deprcciation cxpcnsc was chargcd to fr¡nctions/programs ofthc primary govcmment as

follows:

I

o\
GOVERNMENTAL ACTWTTIES
Ccncnl govcmmcnt
Public safcty
Highways æd str€cts

TOTAL DEPRECIATION EXPENSE - GOVERNMENT ACTÍVITIES

5. RISK MANAGEMENT
13.326.165 43.655 r3.370.020

s2\.s2t.t77 s t-6t7-3lt s s 25 t38 688

Bcgin¡ing
Bâl¡nccs Incrcdcs Dccfcascs Baluæs

Ending

s t,370,735 $ s t,3?0,?35

The village is exposed to various risks ofloss related to torts; theft of, damage to, and.

destruction ofassets ând omissions; injuries to employeesi illnesses ofemployees; and

natural disastcrs.

The Village purchases medical insurance from a privâte insurânce company and

panicipates in a municipal risk management pool for general liability covemge. Premiums

Lavc bccn <tisplaycd as cxpcnditurcVcxpcnscs in aPPropriatc fr¡nds. Thc amount of
settlements did not exceed the insurance coverâge for each ofthe past three frscal years.

Intergovemmental Risk Management Agency (IRMA)

The Village panicipates in the lntergovemmenlal Risk Management Agency (IRMA).

IRMA is ãn organization ofmunicipalities and special dishicts in northeastem lllinois,
which havc fomcd an association undcr thc lllinois Inlcrgovcmmcntal Coopcmtions

Statutc to pool thcir risk matagcmcnl nccds. IRMA administcrs a mix of sclf-insu¡mcc
and commerciâl insurance covcrages; Property/casualty and workers' compensâtion claim

administratior/litigation managemenl seruices; unemployment claim administration
scruiccs; cxtcns¡vc risk managcmcnt/loss control consulting and training progmms and a

risk infonnation system and financial reporting service for iß members.

9.386,936
r4.66ó.?59
3.150,249
t.775.449

5ó1,000
122,405

\n
Ê
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VILLAGE OF LA CRANGE, ILLINOIS
NOTES TO FINANCI,A,L STATEMENTS (Continucd)

5. RISK MANAGEMENT (Continucd)

Intcrgovcrûncntâl Risk Managcmcnt Agcncy (IRMA) (Continucd)

Thc Villagc's payments to IRMA arc displayed on thc financial statcmcnts as

expenditures/expenses in appropriate ñnds. Each member assumes the f¡rst $2,500 of
each occurrcncc and IRMA has a mix of sclf-insurancc and comncrcial imumcc at

various amounts above that level.

Each member appoints one delegate, along with an altemate delegate, to represent lhe

mcmbcr on thc Board ofDircctors. Thc Villagc docs not cxcrcisc aûy control ovcr thc

âctivitics of IRMA beyond its representation on the Board ofDireclors.

lnitial contribulions are detemined each year based on the individual member's eligible
rcvcnuc as dcfincd in thc by-laws ofIRMA and cxpcricnce modification factors bascd on
past member loss experience. Members have a contractuâl obligation to ñ¡nd any deficit of
IRMA attributablc to a membcrship ycar during which thcy wcrc mcmbcrs. Supplcmcntal

contributions may be required to firnd these deficils.

LONG-TERM DEBT

General Obligation Bonds

The Village issucs gencml obligation bonds to provide funds for thc acquisition and

construction ofmãjorcapital facilitics. General obligation bonds have been issued

for gcncral governmcnt activitics. These bonds, thereforc, are rcpolcd in thc
proprietary funds if they are expected to be repaid front proprietary rcvenues.

General obligation bonds are direct obligations and pledge the full faith and credit of
the Village. Gencral obligation bonds cunently outslanding are as follows:

Fund Dcbt B¡l¡rc
Vrv I

Bal¡æ6 Cùænl

VILLAGE OF LA GRANGE, ILLINOIS
NOTES TO FINANCIAL STATEMENTS (Continucd)

6. LONG-TERMDEBT(Continucd)

b. Dcbt Scryicc Rcquircmcnts to Maturity

Annual dcbt scrvicc rcquircments lo maturity arc æ follows:

Fiscal Yø
Endiôg

AÞril 30.

Altcmtc RcvenE Bonds

PriñiÞal lnlcrcst

2012
20t3
2014
20r5
20t6
20t7
2018

68,765
60,305
5r,545
¿t tQs

32,545
22,285
r r-s05

s 235,000 3
240,000
250,000
260,000
270,000
280,000
295,000

c.

6.
I

-t

TOTAL s t.830.000 s 289.245

Othcr Chmges in Long-Tcm Dcbt

Changcs in othcr govcmnental activitics long-tcrm liabilitics during thc fiscal ycu
were as follows:

Govemmental Activities

Balânc6 Salanc6 Curcnt
Mâv I 

^dditiôñs 
R¿liEtunts 

^o¡il 
30 Poñion

Ccncal obl¡g¡tion bonds S 2,050,000 $

Nct pcnsion obliSation - IMRF

Nct pcnsion obligation -
tirc pcnsion

s 220,000 s 1,810,000 s 235,000

_ 7t,?33

- t3,036

- 78,50ó

rR s62 70X 447 69-3i3

(5,389)

52,069

618.302

7t,?33

r8¡25

2ó,.r37

r08.702

S2.785,q)0 
^ircmrcRdouc Rcfund¡og 8oñds

d¡lcd D@mbcr 22, 2005 d*

Sl35.0(x) e 5?95.000 p¡6
in6t fDú 3.20olo lo 1.90'l.
tlrcugh Dæcmbû l.:017.

TOTAL GIiNERAI.
OBLICATION BONDS

s ?ô5ôm s

s 2ôsûm s

Dcbt

Othcr poslcmployrcnt
bcncf¡l'

Compcnsatcd abscnccs
payablc'

TOTAL
Scoie 220.m s l.8lo.0()o s

220.000 s 1.810.000 s 235.000

s 2.7t4.982 S 225.297 S 238.562 S 2.701.717 S 304.353

* The Village's Gene¡al Fund has historically been used to retire the compensated

abscnccs md othcr postcmploymcnt bcncfit liabililics.

\^
F
-) ^
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VILLAGE OF LA GRANGE, ILLINOIS
NOTES TO FINANCIAL STATEMENTS (Continucd)

LONG-TERM DEBT (Continucd)

c. Othcr Changcs in Long-Tcrm Dcbt (Continucd)

Busincss-Typc Activitics

B¡lúc6

VILLAGE OF LA GRANGE. ILLTNOIS
NOTES TO FINANCIAL STATEMENTS (Cont¡nucd)

7. INDIVIDUAL FUND DISCLOSURES (Continucd)

a- (Continued)

Nctpcnsionoblig¡tion-IMRF S

Compcnetcd ¡bscnccs
payablc

4.995

150.143

s 43,040 s

7.531

l¡14.880

Baldcd Cucnl
À.ldiriôn.

43.040 s

2.536

r ?31

$296,575 tr¿nsfcrrcd to thc Dcbt Scrvicc Fund from thc Capital Projccls Fund.

This t¡ansfer is for ñrnding the Altema¡e Revenue Bonds. The bonds were

issucd to ftrnd thc complction ofthe residcntial strcct light program.

b. Duc Fron/To Othcr Funds

Prinrary Government

Ræeivable Fund Pavable Fund Amount
OùÍ postcmploymcnl bcnclit

6-996 14.853

TOTAL s l5s.l38 s 4?.309 S 6.996 S 195,45¡ 3 34,853

INDIVIDUAL FL'ND DISCLOSURES

¿ Transfers between funds during the year were as follows:

Prinrary Govemment

Transfers Tr¿nsfers
F¡n¡l

General
Emcrgcncy Tclephone Systems Board
Tax Increment Financing
Capital Projects
Debt Sewice
Parking

s 57,381

s

Capital
Capital

Projects
Projects

Water
Sewe¡

S ¿142,000

t94,000

I

æ

TOTAL s 636,000

. 5¿142,000 and $194,000 due from the Water ând Sewer Funds, respectively, to
the Capilâl Projects Fund relates to projects financed from the Capital Fund to
be rcimburscd by thc Watcr and Scwcr Funds. Thcsc amounts will bc rcpaid

within one year.

8, CONTINGENTLIABILITIES

a. Liligation

Thc Villagc is a defcndant in various lawsuits. Although ¡hc ou¡come of these

lawsuits is not presently deteminable, in the opinion of the Village's âttomey' lhe

rcsolu¡ion ofthese matters will not havc a matcrial adversc cffcct on thc financial

condirion of the Village.

Gmnts

Amounts received or receivable from grantor agenciæ are subject to audit and

adjustment by grantor agencies, principally the federal govemment. Any disallowed

claims, including amounts already co¡lected, may constitute a liability ofthe
applicablcfunds. Thcamounl,ifany,ofcxpcnditurcsthalmaybcdisallowcdbythc
granlor cannot be detemined at this time, although the Village expects such

amounts, if any, lo bc immatcrial.

OutIn

700,000
296,575
r00.000

800,000
50,000

7,381

296,575

TOTAL ALL FUNDS s l-153-956 S r.153.956

3700,000 tr¿nsfcncd to thc Capital Projects Fund from thc Gcncr¿l Fund. This

¡ransfer fepresents the General Fund's portion of infrastructure maintenance

æd improvcments.

S100,000 tmnsfcrred to the Parking Fund from the Gener¿l Fund. This transfer

funds ¡he additional costs associated with the geneml maintenance and

opcrations of thc Parking structurc.

$50,000 transfcncd to thc Gcncrâl Fund f¡om thc Emcrgcncy Tclcphonc

Systems Board Fund. This transfer is to offset the costs ofpersonnel

attributablc dircctly to thc opcration ofthc cmcrgcncy tclcphonc systcm.

b.

\t\
2

ç
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VILL,{GE OF LA GRANGE, ILLINOIS
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\¡ILLAGE OF LA GR.\NGE. ILLINOIS
NOTES T() FINAN(:lAL STATEÀ.!ENTS (Continucd)

EMPLOYEE RETIREMENT SYSTEIVIS (Con¡inucd)

a. Plan Dcscriptions (Continucd)

Police Pension Plan

9. EMPLOYEE RETIREMENT SYSTEMS

The \¡illage contributcs to thrce dcfincd bcncfit pcnsion plans. the Illinois Municipal
Retirement Fund (IMRF). an agent multiple-employer public enìployee retirement systeml
the Policc Pension Plan which is a single-cmploycr pcnsion plan and thc Fircfightcn'
Pension Plan which is also a single+mployer pension plan. The benÈñts, benefit levcls,

employee contributions and enìployer contributions for all th¡ee plans arè govemed by
Illinois Compiled Stâtutes and can only be amended by the Illinois Gener¿l Assembly.
Nonc ofthc pcnsion plans issuc scparatc rcporls on thc pcnsion plans. Howcvcr. IMRF
docs issuc a publicly available rcpon that includcs fìnancial statcmcnts and supplcmcntary
infomla¡ion for IMRF as a whole, but not for individual employers. That repon can bc

obhined from IMRF, 22 I I York Road, Suite 500, Oak Brook, Illinois 60523.

Plan Dcscriptions

Illinois Municipal Rctircncnt Fund

9.

¡.

Police swom personnel are corered by ùe Police Pension Plan. Although this is a

singlc-cmploycr pcnsion plm. thc dctìncd bcncfits and cmploycc and cntploycr
contribulion lèvèls are govemed by lllinois Compiled Staru¡ès (4O ILCS 5,¡3-l ) and
may bc anendcd only by the lllinois lcgislature. Thc Village accounts f'or lhè Police
Pension Plan as a pcnsion ¡rusl tì¡nd.,{l Àpril 30. 2010, ùc Policc Pcnsion Pl¡n
membcrship consisted of:

Rctirees æd beneficiaries cunently receiving bcnelits
Tcminarcd cmployocs cntitlcd to bcrcfìÎs b[l not

29

yct rccciving úcm
Cmnt cmp¡oyccs

Vested
Nonvested

TOTAL

The Police Pension Plm provides retirenìent beneñLs as s'ell æ death and disability
bencfi¡s. Covcrcd cmployccs anaining thc agc of 50 or morc wilh 20 or morc yars
ofcreditable service are entitled to receive an annual retirenìent benefit equal to one-
halfofthc salary attached lo thc Bnk hcld on thc last day- ofscn'icc. or for onc-ycrr
prior to tlìe las¡ dây. rvhichever is grater. The amu¡l benefil shall be incrcased by
2.50% ofsch glary for cach additional ¡'car ofservicc ovcr 20 ycaß up to 30 )cæ
to a maximum of 75.fi)7ô of such salary. Employccs with at lcæt cight ycars but lcss

than 20 ycus ofcrerlilcd scn icc may rctiß* al or after agc 60 and rcccil'c a rcduccd

benefit. The monthly benelìt ofa police offrcer who retired with 20 or more yars of
scrvicc aftcr Janury I, I 977 slurll bc incrcascd ænually, follorving thc first
annivemry date ofretiremènt and be paid upon reaching the age ofat least 55 yeas.
by 3.00cô ofthc original pcnsion md 3.0096 compoundcd annutlly thcrcalìcr.

Employccs arc rcquired b-v ILCS to contributc 9.917o oftheir basc salary to thc
Policc Pension Plan. lf an cmploycc lc¡vcs corcrcd cmplo¡mcnt rvith lcss than 20
ycars ofscn,icc. accumulalcd cmploycc conlr¡bulions may bc rcfundcd rvithout

accumulated interesl. The Village is required to contribute the renìaining âmounls
necessary ¡o fin¡nce the Police Pension Plil ¿s acluarially detemincd by an enrollcd
actuary. Effcctirc July l. 1993. thc villagc has until thc yry 2033 to full;- fund thc
pastscnicccostsforthcPoliccPcnsionPlan. Fortheycarcndcd'\pril30.20l0.thc
Villagc's conlribution wæ 26.70% ofcovcrcd pa¡rroll.

Þ
I

\o

All employees (other than those covered by the Police or Firefighters' Plans or
SLEP) hired in posi¡ions that mcet or excccd thc prcscribcd annual hourly søndard
must be enrolled in IMRF as participating mcmbcrs. Pcnsion bcncfits vcs¡ afrcr

eight yean of seruice. Participating members who retirc at or alìèr age 60 with eighl
yeaß ofcredited sen'ice are entitled to an annual retiremenl benef¡t. Pâyôble monthly
tbr life, in an amount equal to I 2/3o6 oftheir tìnal raæ ofeamings' for each year of
crcdited scwice up to 15 yeârs and 2% for cach ycar thcrcafìcr. IMRF also provides

dcalh md disability bcncfits. Thcsc bcncfit provisions and all othcr rcquircnrcnls arc
èstâblished by state stah:te.

Palicipating members are required to contribute 4.50o./o oftheir annual salary to
IMRF. Thc Villagc is rcquircd to contribule the rcmåining amouDts nccq;sary lo
ñ¡nd thc ÍMRF as spccifìcd by statutc. Thc cmploy'cr contribution for thc ycu cndcd
Dccembcr 31,2010 was 10.427o ofcovcrcd payroll.

ShcrifPs Law' Enforccmcnt Pcßonncl (SLEP)

Sh¿riffs Law Enforcemenl Personnel (SLEP), hâr'ing accumula¡ed at lÈasl 30 years

of SLEP sewice and terminating IMRF panicipation on or after January l, 1988,

may elect to retire at or after age 50 with no eüly retirem€nt discounl penalty. SLEP
membeß meeting these two qualifications are entitled to an ænul telirement
bencfìt, payable monthly for life, in an amount equal to 2.50% ofthcir final ratc of
eamings, fìor each year of credited s¿rvice up to 20 yeils, 2.00% of their final
eamings rate for the next I 0 years of credited sen'ice, and 1.00f o for each yør
thcrcafte¡. For thosc SLEP mcmbcs rctiring with læs than 20 ,vcars of SLEP
scn'icc, thc rcgular IMRF pcnsion f'ormula applics. SLEP alrc prcvidcs dcath and

d¡sability bcncfiLs. Thcsc bcncfit provisions and all othcr rcquircmcnts ârc
èsÞblished by state statu¡es. SLEP memben ue required lo conribule ó.50qô of
thÈir annual salary to SLEP. The Villagc is required to contribute lhÈ remaining
¿m(ìunts ncccssary to fund thc SLEP as spccificd by slatute. Thc cmploycr
contribution ratc for lhc calcndar ycar 2010 wæ l'{.ó5% ofcovcrcd payroll-

27

53
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VILLAGE OF LA CRANGE, ILLINOIS
NOTES TO FINANCIAL STATEMENTS (Continucd)

9. EMPLOYEE RETIREMENT SYSTEMS (Continucd)

Plan Dcscriptions (Continucd)

Fircfightcrs' Pcnsion Plan

Firc swom pcrsonncl arc covcrcd by thc Fircfigbtcrs' Pcnsion Plm. Although this is

a single-employer pension plan, the defined benefits and employee and employer

contribution lcvcls are govemed by lllinois Compiled Statutcs (40 ILCS 5/4-l) and

may be amended only by the lllinois legislature. The Village accounts for the

Fi¡cfig¡tcß' Pcnsion Plan as a pcmion trust fund. At April 30, 2010, thc

Fircfighters' Pension Plan membership consisted ot

Rctiruc æd bencf¡ciuics cuncntly rccciving bcncfits 26

Tcminalcd cmployæs cntitlcd to bcncfits but not
yct rcæiving thcm

Cmcnt cmployæs
vcstcd l0
Nonvcstcd l0

TOTAL 46

Thc Fircfighters' Pcnsion Plan providcs rctiremcnt bcncfits as wcll as dcâth and

disability benefits. Covered employees attaining the age of 50 or more with 20 or
more yea$ ofcreditable service are entitled to receive m mnual retirement benefit

ofone-halfofthe monthly salary attached to thc rank held in the fire scrvicc al the

dateofretirement. Themonthlypensionshallbeincreasedbyl/12of2.50oloofsuch
monthly salary for each additional month over 20 years ofseruice through 30 years

of seruice to a maximum of 75.007o of such monthly salary. Employees with at least

ten years but less than 20 yean ofcredited sesice may retire at or after age 60 and

receive a reduced retirement benefit. The monthly pension ofa covered employee

who retired with 20 or more years ofservice after January l, I 977 shall bc incrused
annually, following the f¡rst mnivenary date ofretirement and paid upon reaching

the age ofat least 55 by 3.00% ofthe original pension and 3.00% compounded

amually thereafter.

Covered employees are required to contribute 9.455% oftheir base salary lo the

Firefightcrs' Pcnsion Plan. lfan cmploycc leavcs covcrcd cmploymcn¡ wilh lcss

than 20 years ofservice, accumulated employee contributions may be refunded
without accumulated intercst. The Villagc is requircd to financc the Firefighten'
Pension PIm æ actuarially determined by an enrolled actuary. Effective July l,
I 993, thc viuâgc has until lhe ycar 2033 to fully fund thc pasa servic€s costs for the

Firefighten' Pension Plan. For the year ended April 30, 2010, the Village's
contribulion was 41. l6% ofcovcred payroll.

a.

VILLACE OF LA GRANGE, ILLINOIS
NOTES TO FINANCIAL STATEMENTS (Continucd)

9. EMPLOYEE RETIREMENT SYSTEMS (Continucd)

b. Summary of Sigaificant Accounting Policics and Plan Assct Mattcs

Basis ofAccounting

Thc fmancial satcmcnts arc prcpûcd using thc accrual basis ofaccounting.
Employee and employer contributions are recognized as revenues in the period in
which thc cnploycc serviccs arc pcrformed. Bcncfits and rcfunds of thc plans arc
recognized when due and payable in acco¡dance with the terms ofthe plan.

Method Used to Value Investmcnts

Investments are reporÌed at fair valuc. Invcs¡mcnt income is recognized as eamed.

Gains md losscs on salcs and cxchanges offixcd incomc sccuritics arc rccognizcd on
the trânsâction date.

Signiñcânt Investments

There are no significant investments (other than U-S. Government guaranleed

obligations) in any onc organization that rcprcscnt 5.00% or morc ofplan net assets

for either the Police or Firefighters' Pension Plans. Information for the IMRF is not

availablc.

Plú O¡ßÐiatio¡

t)o

Poliæ Pcnsion

Pl¡n

Firclightcß' PcNion

Tmnsamriø
Mct Lifc
fNG Goldcn S€l@t
Nâtionwidc
Pncifìc Lifc lnswnæ
Muulifc Finuci¡l
Kcmpcr Scuddct

Or¡aniation

S ¡,,166365
925.660

t,749,579
802.839

r,6r l¡2s
882,433

9,660

s 7,448,061

Amount

s r,705.529
1,315J87

s09,626
¡,006,148

773,250
463,102

s 5,773,742

fNG Goldcn Sclæl
Pacific Lifc ltrsuEncc
Nationwidc
Tnnsañcriq
Putüm 

^llsl¡tc ^dvisorMet Lifc Bullct

U\
I

o
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9.

VTLLAGE OF LA GRANGE, ILLINOIS
NOTES TO FINANCIAL STATEMENTS (Continucd)

lllim¡s
Municipal
R¿tiErurr

EMPLOYEE RETIREMENT SYSTEMS (Continucd)

b. Summary ofsig¡iñcant Accounting Policicsand PlanAssct Mattcrs (Contioucd)

A¡lminictative Costs

Administrativc costs for both thc Policc a¡d Fircflgbtcrs' Pcnsiotr Plans âre frna¡ced

primarily through investment earnings.

c. Annual Pension Costs

Employcr conributions hâvc beên dctemincd as follows:

Shcrifs Law
Enforcmnt Poliæ FirctighrcF'

VILLAGE OF LA GRANGE. ILLINOIS
NOTES TO FINANCIAL STATEMENTS (Continucd)

9. EMPLOYEE RETIREMENT SYSTEMS (Continucd)

c. A¡¡ual Pcnsioo Costs (Continucd)

Trcnd Information

Trcnd information givcs an indication ofthc progrcss il accumulating sufficicnt
assets to pay bencfits when due.

Yø
Fisal

2009
20r0
201 I

For

2009
2010
201 I

2009
2010
201 I

2009
2010
201 I

For
Fi$al Po¡ie

Pæiôû

2009
20r0
20t I

l¡lirc¡s
Muicipûl
RcliEænl

3 372,,1ó5 S

422,81O

555,73ó

s l?2165 3
422,8t0
452,t52

S ¡182175

56t,U7
812.3t8

Shdiffs låw
Enforccmcnt

PcNmcl

Acauariâl valuation datc

Acu¿¡ial ost rcthod

^st 
Blution mthod

AñoÍiz¡tion mcthod

Dæmbcr 31,
2008

D€cmbct 3 l.
2008

April 30,
2010

Enlry€gc
Nolml

April 30.
2010

Entry€gc
Noml

Ma¡kctvale Markclvale

Lcvcl Lcrcl
Pcrccnbgcof PcEcotr¡gcof

Payrcll, Payrcll,
Closcd C¡oscd

Lcvcl
of PcruÂtagc of

Payroll,
Clo*d

30Y6.
Opcn

7.50c,/"

Conpour¡dcd
Annully

4.W.
Compoundcd

Annually

Annul pcNion @st
(i\PC)

Employcr contiburioß

Pccntôgc of APC coolribulcd

NPO(Nr)

A¡nul pcNion @st
(^PC)

Employcr contf ¡bulions

PcMnlâgc of APC co¡tributcd

NPO(¡N0

100.00Plo

100.00%
8t.36%

r(x).00%
¡00.007o
r00.00%

r45¡8
r7,02ó
r 8,797

¡4,618
17,026
t8,797

s 536.ó22
5û,n2
760,590

Enary4gc
Nomal

I
\¿

PcrcDlagc
Payþll,
Closcd

5 Ycq
SlrutM

Matkct

5Yø
Smthcd
Mükct

Entry{gc
Noml

[ævcl

30Y6,
Opcn

7.50%
Compoudcd

ADnually

4.ÙV/o

Compoudcd
A¡nwlly

1.500/"

Compou¡dcd
Amully

3.ÙV/o

Compoudcd
Annully

2.00%

1.5æ/.
Compouîdcd

Amally

3.$V/o
Compoundcd

Annwlly

2.00%

t s

t43A65

Fircfighrcß'

3 488,890 t 542,90t
564,934 593.5ó7
822,40E 773,527

Amrtiatio¡ pc¡¡od

Sigoif¡øt ælua¡al æsÐplioN
â) Ratcofrctumon

prc$d md futurc æts

b) Pþjætcd elaty ¡nc!6c -
åtl¡ibutab¡c to inflat¡oD

c) Addi¡ioMl prcjætcd
Salary incøcs -
scn¡ority/mcrit

d) Postrctircmnt bcncfrt
incrøscs

23 Yæ,
Closc.d

23 Ycâß,
Closcd

2009
20¡0
20t ¡

.¡tO'/"to lV/. .4V/.to lV/.

2009
2010
201 I

98.6f/o
99-8lo/"
98.77./.

98.44"/o
99.06./"
98.33"/.

2009
20r0
20r I

(79,3¡t) 3 (ll'4?3)
(74598) (5.38e)
(64,900) 13,036

r^
a

Õ\t

3.00% 3.O0% 3.OO% !.00%
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VILLACE OF LA CRANGE. ILLINOIS
NOTES TO FINANCIAL STATEMENTS (Continucd)

lntcßt oo nct pcnsion oblig¡tion
Adjurmcnt to Ðnul rcquircd co¡ùibution

Amul pcNioo @st
Conributio¡s Mdc

(trEæ) dæusÊ ¡n nct p.ns¡oo obl¡gat¡o (ñt)
Ñct pcmion obligarion (6$t). bcgiuing of y€r

NET PENSION OBL¡GATON (ASSET),

END OFYEAR

lllinois
Muicipal
Rctircrcnt

EMPLOYEE RETIREMENT SYSTEMS (Continucd)

c. Annual Pcnsion Costs (Continucd)

Net Pension Obligation

Thc Village's annual pension cost and net pension obligation to the Police and

Firefighterc' Pcr¡sion Funds fo¡ the year cnded April 30, 201 I wc¡c as follows:

lllimis
Municipal Policc

PcnsioD
Fircfightc$'

PcmionRêtiEftilt

VILLAGE OF LA GRANGE, ILLINOIS
NOTES TO FINANCIAL STATEMENTS (Continued)

9. EMPLOYEE RETIREMENT SYSTEMS (Continucd)

c. A.unual Pcûsion Cosr (Continucd)

Net Pcnsion Obligation (Coutinued)

Scc thc schcdulcs offirnding progrcss in thc rcquired supplcmcoary i¡formation
immediately following thc notcs to financial statements for additional infomation
ælatcd to the ñ¡nded status ofthc pla¡s.

d. Summary Financial Statcmcnts

Schedule ofNet Assets as ofAPril 30, 201 l.

Policc Fircfightcß'
Total

ASSETS
Cash ad øh cquivalcns
!nv6trncnts

U.S. Govcmcnt md açncY
sæuitics

Municipal bonds
Insuncc cotrtracß

s 836,190 $ 205,894 S 1,042,084

4,28t,627 977,787 5,739,4t4

s 554,883 S

299t
(2.1381

823,760 S
(5,624)
¿ 177

822fig
trt ttr

713,527
?6ô tm

'ì
t5ì

773,525

99

555,

^<,

736
r{t

I
\.)
b.)

103.584
39-881

10,090
/,74.9901

t2,931

74.28v. 60.2%
125.974 S 2,r t2.t37 S

48%
r¡2E.538

* A port¡on ofthe Illinois Municipal Retir€meil Fund ner pension obligation is

allocatcd to thc L¿Grangc Public Library.

In an eft'ort to retain retirement costs, beginning in 2010, IMRF offe¡ed members an

opportunity to phase-in contribution rate increases. The phæe-in plan provides

niúnicipaliiies ihe flexibility to moderatc thc significant incrcases in the èmploy€r

conùibution rate whilc maintaining the commiEnent to fi¡lly fund thc pension plan

over a rcasonablc time period. Thc Villagc is participating in the phase-in fimding
option, resulting in a tcmporary NPO.

The funded status and ñrnding progress of the plans as of Deccmber 3 I , 20 I 0 fo¡
IMRF and April 30, 2010 for Policc and Fircfightcrs' Pcnsion Funds wcrc as

follows:

Shcriffs L¿w
Enforcmnt

Pcmmcl
Poliæ

Pçuio¡

S 143.¡165 S 164.900) 3 13.036

¡ t2,2¿18,866
8.552.699

s 2ó1,895 ¡ 23,9r r,338 S 17,622,336
t94.52t 14,¡105.306 8.452,039

3,696,t67 67,372 9,506,032 9,t70,29

?,¿14E,061

2.96t,3¡ß
5,773,142
2,088,815

13,22r,803
5,050,163Equitiæ

Ræeivablcs
Accrucd intcrcst

Total asscts

L|ABILTTIES
Accounts payablc

Total liðbil¡tics

NET ASSETS

tß 4aç 4.229 20.668

t 5 543.655 o fiít ¿7? )4 59¿ l\)

s 15.543.655 S 9,050,477 S 24,594,132

F¡rc

Acftryial æcruql liabil¡ty (AAL)
Acawial value of Dlan ass¡s
Unñ¡tdcd rchÞ¡ial accrucd lisbil¡ty
(UAAL)

Fundcd r¿tio (ætu¿r¡¿l valuc ofplan
NIS/AAL)

Covcrcd p¿yrul¡ (a€livc plaD mcmbc6)
UAAL as a pcrccnbgc ofcovcrcd
payoll

69.820/e
$ 4,t86,745 S

\t\
-32

et
-c-

8t.28v. 53.48% 450.1oÂ 64t.9%
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VILLAGE OF LA GRANGE, ILLINOIS
NOTES TO FINANCIAL STATEMENTS (Continued)

Total contributioris

lnvcsùncnt Incom
Net apprcciation in fâir r/aluc of

invcsûnents
Intqest incomc
Lcss invcsümnt orpcnsc

Nct invetnEnt incorc

Misllacous inæmc

Toal additions

DEDUCTIONS
Bcncfiæ and rcfunds
Adm¡oistralivc cxpcnscs
Misccllancou

Total dcductio$

NETINCREASE

NET ASSETS HELD IN TRUST
FOR PENSTON BENEFITS
May I

April 3l

EMPLOYEE RETIREMENT SYSTEMS (Continucd)

d. Summary Fiaancial Statcmcnts (Conti¡ucd)

Schcdulc ofChanges in Net Asseb fo¡ thc ycar ended APril 30, 201 l.

Policc F¡rcfighteß'
Pcns¡on Pcnsion

ADDTTIONS
Cont¡ibutions

Employcr s 812,318 S

213,588
132

VILLAGE OF LA GRANGE, ILLTNOIS
NOTES TO FINANCIAL STATEMENTS (Continucd)

10. OTHERT€sTEMPLOYMENTBENEFITS

a. Plan Description

ln addition ro providing the pcnsion benefits describe4 the Village providcs

postcmployment hcahh carc benefits (OPEB) for rctircd cmployccs through a singlc-
employer deñned beneñt plan (the Plan). Thc beîefrts, bencfit levels, employe¿

contributions and cmploycr contributions arc govemcd by thc Villagc and can be

amended by the Village through its personnel manual and union conbacts. The Plan

is not ¿ccountcd for as a trust fun4 as an incvocable trust hÀs not becn cstablished to
accou¡rt for thc Plan. The PIan docs not issue â sepâmte report. The activity ofthe
Plan is rcported in thc Village's govcmmcntal and busincss-b/pc activitics.

b. Benefits P¡ovided

Employæ
Misccllmæu

Total

760,590 $ 1,572,908
136,964 350.552

la1 2s9

897.68t 1.923-719

Þ
rl¡(,

r lt26 03ß

287,18'l
t,266,586

flR 188ì

r <r{ 1t<

2 <^1 A)a

t,39t,452
2,000
I 6a7

29r,019
595J50
ta3-429\

tÁ1 lì¿¡l

t-160.72t

1,t47,t99
2,000

11.083

578,206
r,E62,036

16l-81?t

t a19, 4)S

¿ 7f)) 144

2,538,651
4,000

22.705

Thc Villagc providcs pre and post Mcdicare PosEctirement hcalth insuraûcc to
retirees, their spouses and dependents (effolled at time ofemployee's retirement).

To be cligibtc for benefits, thc cmployec must quali$ for rcti¡cmcnt unde¡ onc oftüe
Village's lhree retirement plans. The rctirees pay the blcnded premium. Upon a

rctircc becomi¡g cligible for Mcdicarc, the amouot payablc undcr thc Villagc's
health plan will be reduced by the amount payable under Medicare for those

expenscs that are covercd under both.

c. Membership

At April 30, 2009, membership consisted of:

Retirees and benet¡ciaries currently receiving
bcnefits

Terminated employees entitled
to bcnefits but not yct rccciving thcm

Active employees - vested
Activc cmployccs - nonvcstcd

TOTAL

Participating cmploycrs

8

I Ã? ¡1Ä t tA) )97 2 SilS 156

|, t38,349 598.439 1,736,78E

I A 4¡< aîK 1 Á<? nlt 77 9,51 1¿À

s r5.543.65s S 9,050,4?7 S 24,s94,t32

59
37

104

I

d. Funding Policy

Thc Villagc is not rcquircd to and cuncntly docs not advancc fund thc cost of
benefits that will become due and payable in the future. Active employees do not

contributc to thc plan until rctircmcnt.

\^

?
g



VILLAGE OF LA GRANGE, ILLINOIS
NOTES TO FINANCIAL STATEMENTS (Con¡inucd)

I 0. OTHER POSTEMPLOYMENT BENEFITS (Continucd)

c. Annual OPEB Costs and Nct OPEB Obligation

VILLAGE OF LA CRANGE, ILLINOIS
NOTES TO FINANCIAL STATEMENTS (Continucd)

10. OTHER POSTEMPLOYMENT BENEFITS (Continucd)

c. Aru:ual OPEB Costs ad Nct OPEB Obligation (Continucd)

Scc thc schcdulcs of funding progrcss in thc rcquircd supplcmcntary information
immediately following lhe notes to financial stalemenls for additional information
rclatcd to thc fu¡dcd stalus of thc plan.

Actua¡ial valuatioro ofu ongoing plu involvc cstimatcs ofthc valuc ofrcportcd
amounß and assumptions aboul the probability ofoccunence ofevents far into the

futurc. Examplcs includc assumptions about futurc cmployment, mortality md thc

hêâlthcare cost trend. Amounts detcrmined regarding thc firnded status ofthe Plan

and the annual required contributions ofthe employer are subject to continual

revision âs actual rcsults arc compared with past expecta¡ions and new eslimates are

madc about thc futurc. Thc schcdulc offunding progrcss, prcscntcd as rcquircd

supplementary infomation following the notes to financiâl statements, presents

multi-ycar trcnd information thal shows whcthcr thc actuarial valuc ofplm æscts is

increasing or dccreasing over time relative to the âctuarial accrued liabilitiesfor
bcncfits.

Actuarial mcthods and assumptions - projcctions ofbcncfits for financial rcporting
purposes are based on the substantive plan (the PIan as understood by the employer

and plan mcmbcn) and includc thc typcs ofbcncfits providcd at thc timc ofcach
valuation æd thc his¡orical pattem ofsharing ofbenefit costs between thc cmploycr
and plan membes to that point. The actuarial methods md assumptions used

includc techniques that are designed to reducc short-tcm volatility in actuuial
accrued liabilities and the actuarial value ofassets, consistent wilh the long-term

perspectivc of the calculations.

In the May l,2009 actuarial valuation, the entry-age nomal acruarial cost method

was used. The actuarial assumplions included an investmenl mte ofretum of5.07o,

projcctcd salary incrcascs of5.0% and m initial helthærc cost trcnd ratc of8.00/o

with an ultimate healthcare inflation rale of 6-0o/o. Both rates include a 3.0%

inflation assumption. Thc actuarial valuc of asscts was not dctcrmincd æ thc Villagc
has not advance funded its obligation. The Plan's unñ¡nded actuarial accrued

liability is being amortizcd as a lcvcl pcrccntagc ofprojcctcd payroll on an oPcn

basis. Thc rcmaining amortiat¡on pcriod at APril 30, 2009 was 30 ycars.

II, SUBSEQUENTEVENTS

In August 201 l, Stan<Jard and Poor's rcduccd its raling ofthc U.S. Govcmmcnt sccuritics

from AAA to AA+. This in tum lead to a simila change in rating lbr IMET.

Thc Villagc frst had aD actua¡ial valuation pcrformed for thc Plan as ofMay l, 2008

to determine the funded s¡atus of¡he Plan as ofthat date as well as the employer's

annual rcquircd contribution (ARC) for thc ftscal yca cndcd April 30, 201 l.
Because the Village has fewer than 200 participants, a valuation is perfomed every

tfucc ycars in accordmcc with GAAP. Thc Villagc's annual OPEB cost, thc
percentage ofannual OPEB cost contributed ¡o the Plan, and the nel OPEB

obligatioû for 201I md thc two prcccding ycars was as follows:

Fiscal
Yø

Ended

April 30,2009
April 30,2010
April 30,201 I

Annual
OPEB
Côst

Employcr
Contributions

ró,863
t6,863
16,863

Percentage of
Annual OPEB

Cost
contributed

Nct OPEB
Oblisation

s

I
l.¿è

45327 S

45,363
45,835

37.10% $
37.20%
36.80o/o

28,564
57,064
86,037

S ,14,884

2,853
( l,902)

50 I,973
0%

7,133,744
7.04%

Thc nct OPEB obligtion as ofApril 30,201 I was calculatcd as follows:

Annual rcquircd contribution
Inlerest on net OPEB obligation
Adjustmcnt to mual rcquircd contribution

Annual OPEB cost 45,835

Conributions madc 16'863

Increase in net OPEB obligation 28,973

Net OPEB obligation, beginningofyear 57'064

NETOPEB OBLICATION, END OFYEAR S 86,037

Funded Status and Funding Progress: The funded status ofthe Plan as ofApril 30'

2009 wæ as follows:

Actuarial accrued liability (AAL)
Actuarial value ofplan assets

Unfunded actuarial accrued liability (UAAL)
Funded ralio (actuarial value ofplan assets/AAL)
Covcrcd payroll (activc plan mcmbcrs)
UAAL as a percentage ofcovered payroll

s 501,973

[-\\p
g
6
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VILLAGE OF LA GRANGE, ILLINOIS
NOTES TO FINANCIAL STATEMENTS (Continucd)

I2. COMPONENT UNIT - LA GRANGE PUBLIC LIBRARY

a.'Financiallnformalion

Scparatc financial stalcmcnts for thc Library arc not issucd.

b. Deposits

c,

In accordance with the Library's investment policy, the Library's monetary assels

may bc placcd in all instumcnb pcrmiticd by thc lllinois Public Funds lnvcstrncnt
Act. This act permits deposits ând investments ¡n insured commercial banks, savings
and loan institutions, obligâtions ofthe U.S. Treasury and U.S. agencies, insured
credit union shares, money market mutual funds with poffolios ofsecurities issued

or guar¿ntccd by the Unitcd S¡arcs or agrccmenls to rcpurchasc thcsc samc

obligations, repurchasc agræmcnts, shorl-tcrm commcrcial papcr ratcd within thc
thrcc highcst classifications by at lcast two standa¡d râting scrvices and lüinois
Funds.

Libråry Invcstmcnts

The following table presents the investments and maturities ofthe Library's debt
securities as ofApril 30, 201 l:

lllinois Funds

VILLAGE OF LA GRANGE, ILLINOIS
NOTES TO FINANCIAL STATEMENTS (Continucd)

t2. COMPONENT LN¡T - LA GRANGE PUBLIC L¡BRARY (Continucd)

d. Rcccivablcs

GOVERNMENT^L ACTÑTNES
Capital öscb not bcing dcpEiatcd
Låd 4d l¿¡d imprcvcænts
Total capibl æts not bcing deprcciatrd

Propcrty taxcs for 20 I 0 âttach as ar cnforccablc licn on January I , 20 I 0 on propcrty
values assessed as of the same date. Taxes are levied by December of the
subscqucnt fiscal ycar (by pæsagc ofa Tax Levy Ordinancc). Tax bills arc prcpucd
by the County and issued on or about Februâry l, 20t I and July l, 20¡ I and are

payablc in two installmcnts, oû or about Mach l, 201 I and Scptcmbcr l, 20 I l. Thc

County collects such taxes and remits them periodically. Tbe allowance for
uncollcctiblc taxcs has bccn statcd at tb¡cc pcrccnt of thc tax lcvy and 5% of thc dcbt

service levy to rcflcct actual collection cxperiencc.

The 201 I tax levy, which attachcd as an enforceable lien on property as ofJanuary I,
201 l, has not bccn rccordcd as a rcccivablc as of April 30, 20 I l, as thc tax hæ not
yet been levied by the Village and will not be levied until December 201 I and.

thcrcforc, thc lcvy is nol mcasurablc at April 30, 201 l.

Capital Asscts

Thc following is a summary ofthc capital asset activity for rhc ycr cndcd April 30,

201 l:

Bcgiming Ending
Balans

I\)ut

g

-1.

c.

t . l& tot t ,164 t9? I

s 2 ì# t97 S 2.164-t97 STOTAL

In accordancc with ils investmcnt policy, thc Library limits ils cxposurc to intcrcst
r¿tc risk by structuring the portfolio to provide liquidity for operating frlnds aod
maximizing yields for funds not needed within a three-month period by utilizing
Illinois Funds.

The Library limis its exposure lo credit risk, the risk that the issuer ofa debt security
will not pay its par value upon maturity, by primarily investing in lllinois Funds.

Illinois Funds is rated AAA by Standa¡d and Poor's.

Custodial cred¡t risk for investments is the risk that, in the event ofthe failure ofthe
countcrpaty to thc invcstment, thc Library will not bc ablc to rccovcr thc valuc of its
¡nvestments that are in possession of an oulside party. To limit ils exposure, the

Library's invcstmcnl policy rcquircs all sccurity transactions that arc cxposcd lo
custodial credit risk to be processcd on a delivery versus payment (DVP) basis with
thc undcrlying invcstmcnts hcld by a third-paly acting as thc Library's agcnt
sepamte from where the investment was purchased or by the trust depanment ofthe
bank where purchased, in the Library's name. lllinois Funds and the money market
mutual fund are not subject to custodial credit risk.

Capibl ôsls bcing dcpGiôEd
Buildinç
Fmiùc ând firms
Oflicc cquiprcnl
Totril capibl NctJ bcing dcpEc¡¡lcd

Lcs ¡ccumulôtcd dcpci¡tion for
Buildings
Mæhiæry and cquipmnt
Vchiclç
To!¡l a@umulatcd dcpßcialion

Tobl capibl asrcLs bchg dcpG¡atcd. nct I tsr-4s4 f228.946r

8,823,555
244,223

662,665
36,ó13

221,447
t2,2n

8,823,555
au7)1

884,1 52
48,8¡14

R rÁt s1a

\^

GOVERNMENT¡\L ACTIVTTIES
CAPITAL ASSETS. NI:T s lt-41t5-902 s f22{l-94ót S s 8.256.95ó



VILLAGE OF LA CRANGE,ILLINOIS
NOTES TO FINANCIAL STATEMENTS (Continued)

12. COMPONENT UNm - LA GR.ANGE PUBLIC LIBMRY (Continucd)

c. CapitalAsscb(Continucd)

Depreciation o<pense was charged to functionVprograms ofthe govemmental activities
as follows:

COVERNMENTAL ACTÍVTTTES
Culnrc æd ¡ærcalion

VILLACE OF LA GRANGE, ILLINOIS
'NOTES TO FINANCIAL STATEMENTS (Continucd)

¡2. COMPONENT UNIT - LA GRANGE PUBLIC LIBRARY (Continucd)

f. long-TermDebt(Continued)

3) Changes in L¡ng-Term Debt

Changes in long-term debt during the year ended April 30, 201 I is as follows:

BalÐ6
Mav I

Baluc Cmt
Addir¡oß Dcletions Aoril 30

Gcncnl obl¡gation bonds S 7.580,0m STOTAL DEPRECI,ATION EXPENSE - GOVERNMENTAL ACTÍVTTTES

f. l,ong-TermDebt

l) Bonds pa¡able at Apdl 30, 201 I are comprised ofthe following:

s r3r,!3..,,,

$ 237,403

General Oblieation Bonds

$9,320,000 2004 Gmcral Obligation Libffy Bonds, dæ in annual
insrallmcnb of$335,000 to $655,000 ûom Jatruâry l, 2003 to
Dæcmbcr l, 2024, intcÉst 1¡om3.0%oa 4.3o/o. Wbilc a gcncnl
obligation ofthe Villagc, thc principal md intcrcst is to bc rcPaid
withthe Libråry's tâx lsvy. S ?,200,000

2\ Debt Service to Maturity

Annual debr service reguiremcnß to maturity are as follows:

Gcn¿El Obligation
Fiscal Libnrv Bonds

Ycar PrinciDal Intcrut

Nct pcßioD obl¡garion
IMRF

Umolizcd prcmim

Cgmp€nstcd ¡b*næs

TOTÂL

Fiscal
Yca¡

Ended

April 30,2009
April 30,2010
April 30,201 I

Employcr
Contibutions

Percentage of
Annual OPEB

Cost
Contribuled

Net OPEB
Obligation

lAssetì

28,693

s 380,m0 s 7,200,000 s 395,000

- 28,693

3,826 s3,557

¿a97Ã ¿R 561 48-563¡l8.5ó3

s 7.ó80.257 S 77.256 S 426.700 S 7,330.E13 S 443.563

57,383

42-A74

t
b¿
o\

s. Annual OPEB Costs and Nêt OPEB Obligation

The Villagc first had an actuârial valuation pcrformed for the Plan as ofMay l, 2008
to determine thc fundcd status ofthe Plan as ofthat date as well as thc employer's
annual required conaibution (ARC) for thc fiscal year ended April 30, 20 I I . The
Library's a¡nual OPEB cost, the perccntagc ofannual OPEB cost conribulcd to lhe
Plan and thc nct OPEB obligation for 20 I I was as follows:

Annual
OPEB
Cosl

20t2
20t3
20t4
20 r5
20 t6
2gt7
20r8
20t9
2020
2021
2022
?023
2024
2025

$ 395,000 s
410,000
430,000
¡145,000
,165,000

480,000
495,000
5 15,000
535,000
560,000
580,000
605,000

290,842
274,055
256,630

s 2,477 S

23t8
2,359

l2l.70o/o I
124.650/0
t27.760/o

(s37)
( l,r33)
(t,788)

2,359
3.0t4

(6ss)
(t,t33)

s fl 7tìtiì

3,014
3,014
3,014238.355

222J80
206,0¿10

188,280
169.470
149.385
r27985
t05,025
80,665
55,255
28.165

The net OPEB obligation as ofApril 30,201 I was calculated as follows:

Annual required contribution S 2,378
Interest on nct OPEB obligation (57)

A.diustmcnt to ânnul rcouircd contribution 38

630,000
655,000

Annual OPEB cost
Contributions madc

Dccrcasc in nct OPEB obligation
Net OPEB obligation, beginning ofyear

NET OPEB OBLICATION (ASSET), END OF YEAR

É
çr

ep

TOTAL s ?.200-000 s 2.392.932



VILLAGE OF LA GRANGE, ILLINOIS
NOTES TO FINANCIAL STATEMENTS (Continucd)

12. COMPONENT UNIT- LA GRANGE PUBLIC LIBRARY (Continucd)

g. Annual OPEB Coss and Nct OPEB Obligation (Continucd)

Funded Status and Funding Progress: The ñ¡nded status of the Plan as of April 3Q
201I was as follows:

Actuadal accrued liabiliry (AAL)
Actuarial value ofplan asscts
Unfr¡nded actuarial accrued liability (UAAL)
Funded ratio (actuarial value ofplan assetlAAl)
Covered payroll (active plan memben)
UAAL as a percanøge ofcovcrcd payroll

25,827

25,8n
-o/o

s
-o/o

¡
ò)\¡

Scc thc schedules ofñrnding progrcss in the rcquired supplemcntary informalion
immcdiaæly fottowing thc notcs to fïnmcial statemcnts for additional information
related ¡o the funded stah¡s of¡he plan.

Actuarial valuations ofan ongoing plan involvc estimates ofthc valuc ofrcportcd
âmounts and assumptions about thc probability ofoccuncncc ofcvcna far into thc
ñrhre. Examples include assumptions about ñ¡ture employment, mortality and thc
heâlthca¡e cost bend. Amounts determined regarding the fi¡nded status ofthe Plan
and the annual required contributions ofthe employer are subject to continual
revision as actual rcsults are compared witl¡ past expcctations and new eslimâtes are

madc about the ñrtu¡e. The schcdulc of ft¡nding progress, prcscnted as requircd
supplemenary information following the notes to financial statements, presents

multi-year bend information that shows whether the actuarial value ofplan assets is

incrcasing or decrcasing over time relative to the actuarial accrued liabilities for
benefits.

Actua¡ial mcthods and assumptions - projcctions ofbenefits for fìnancial reporting
purposes are bascd on the substrantivc plan (thc Plan as undcrsrood by the cmploycr
and plan mcmbcrs) and includc thc typcs ofbcncfits providcd at thc timc ofeach
valuation and the historical pattcm ofsharing ofbenefit costs between the employer
and plan members to thât point. The actuarial methods and assumptions used

include techniques that are designed to reduce shol-term volatility in actuariâl
accrued liabilities and the actuarial value ofasseß, consistcnt wilh the long'term
perspective of the calculations.

In the May l, 2009 actua¡ial valuation, the entry-age normal actuarial cost mcthod
was uscd. The actr¡arial assumptions included an investmcnt râtc of ren¡m of 5.0%,
projectcd salary incrcases of5.0% and ¿n initial hcalthcarc cost trcnd ratc of8.Oolo
with ân ultimatc hcahhca¡c inflation ratc of6.0%. Both ¡atcs includc a 3.0%
inflation assumption. Thc actuarial valuc ofasscts was not dctcrmincd as thc Villagc
has not advânce firndcd its obligation. The Plan's unfi¡nded actuarial accrued
liability is bcing amortizcd as a lcvel pcrccntage of projccted payroll on an opcn
basis. The ¡cmaining ¿molization period at April 30, 201 I was 30 ycars.

\
?
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VILLAGE OF LA ORÂNGE, ILLINOIS

ILLINOIS MUNICIPAL RETIREMENT FI.'ND
SCHEDT'LE OF FI.'INDING PROGRESS

April 30,201 I

VILLAGE OF LA GRANGE, ILL¡NOIS

SHERIFFS LAW ENFORCEMENT PERSONNEL
SCHEDULE OF FT'NDING PROGRESS

April 30,201 I

(l)
Actuarial

Calmd¡¡ Valuc of

(2)
Acnr¡ial
Aæn¡êd
Liability
(AAL)

(3)
Fundcd
Ratio

(4)
Unñ¡ndcd

(Ovcrñ¡ndcd)

AAL
(UAAL)
(oAAL)
Itl-llì

UAAL
(Oi{.AL)

asa
PæcDtrgc
ofCovcrcd

Pa¡roll
tL\ I ta\

(2)
Acnu¡ial
Aærucd
Liability
(AAL)

(3)

Fundcd
Ratio

(lt I 17\

(4)
Unñndcd

(Ovc¡ñ¡ndcd)

AAL
(UAAL)
(oAAL)
ltt-lrì

(5)
Covcrcd
Þmll

UAAL
(oAAL)

asa
Pêrcmtagc
of Covc¡cd

Payrcll
l4ì / 15ì

(t)
Aclwial

C¡lsdar Valuc of
Võ' Âe.k

2005

2006

2@7

2008

2009

20r0

92.SV/o

96.85o/o

93.85%

66.79/c

68,060/o

69.8T/o

20.57o/o

9.31o/o

tE.47%

90jú/o

91.ïf/o

88.280l"

2æ7

2008

2009

20t0

126503

t76,02t

2t9,347

26r,895

91.1470 S

80.4U/o

74.4%

74.28o/o

11,207 s

34494

56,060

67,372

¡09,9t4

I t3.828

tzt,334

t25974

10.2ú/o

30.307.

4.20%

53-48o/o

s 8,243,309 S 891r.487

9,543,307 9¡53,367

t0,44J79 ¡¡,¡3¡,041

7,189,854 tO3Ø152

8,r90,r45 12,034,08¡

8,552,699 t2248,866

(5)
Covcrcd

668,t78 3 3,248,871

310,060 3,330,775

6U262 3,704,026

3,5?4.598 3,949,910

3,843,936 4,220,0U

3,696,t67 4.186,74s

$ 15,29ó S

14t,527

t63,287

t94,523

Þ
ñ)æ Noæ: Thc Village implcmented thc Shøiffs I:w Eoforccment Pemnncl Ple for thc j,car

cndcd Dcccmbcr 3¡,2007, thcrcforc, infomtion forpriorlæars is nol awilablc.

\^
ç
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VILLAGE OF LA GRANCE. ILLINOIS

POLICE PENSION FI,,ND
SCHEDULE OF FT'NDING PROGRESS

April 30,201 I

VILI,.AGE OF LA CR,IINGE ILLINOIS

FIRERCHTERS' PENS¡ON FUND

SCHEDI.,LE OF FUNDING PROGRESS

Ápril 30.201 I

Actr8rial
Valuâtion

Datc
À¡ril 1lì

(l)
Actrwial
V¿lrcof

(2)

Actua¡ial
Aærucd
Liability
(AAL)

EnF-Arê

(3)

Fudcd
Râlio

al\ I (21

(4)
Unfundcd

AAL
(UAAL)
lrì-llì

(5)
Covcrcd
P¡tmll

UAAL
sa

Pcrccntagc

ofCo\ærcd
Pa¡mll
l4ì / l5ì

Âcturial
V¡lution

Datc

(l)
AchEial
Valuc of

(2)
Actuarial
Aerucd
Liability
(AAL)

(3)
Fmdcd
Rat¡o

II\ I TJ\

(4)
Unñ¡ndcd

AAL
(UAAL)
(OAAL) Covcrcd

UAAL
æa

Pcrccntragc
ofCovc¡cd

Payoll
l4r / lst

(5)

ñ)\0

2005

2006

2007

2008

2009

20t0

2005

200ó

2007

2008

2009

2010

528.62./0

445.no/o

492.E8%

53t.550/o

772.36%

64t.94%

$ 12,881,,m9 S t9,t77,26t

t4,973,59t 20,051,960

r5,82r.3rE 20937,302

t5,482,324 ?t921,736

t2,755,4n 23,129,888

14,¡05,306 23,911,338

67.t7% S 6,295,852

74.6'10/o 5,078,3ó9

75.57% 5,115,984

70.63% 6,439J1I

55.15o/o 10'374'391

60.240/0 9,506,032

s 7.560350 $ 13,33,1.072

8.776,758 ¡4,062,301

9.2t9.t't2 15,335,206

E.994,331 t5,919958

7,518,6,14 17,125,131

E,452,039 t1,622,336

56.?00/os 5.773,ó22 S 1,092,¡9E

62.4t% 5,2E5.543 I,185.318

60.t2o/o 6,116.034 1240.865

56.50% 6925,627 1,302.908

43.91o/o 9,606,287 t,243,750

4't.96% 9,170,2n 1,42E,53E

r,652,918

1,735,5@

r,920,639

29t6,67t

2,088,t22

2,1t2,t37

380.89/o

292.6t%

266.37%

319.3lo/o

496.E3./"

450.07%

t}\
e



VILLAGE OF LA GR,ANCE. ILLTNOIS

OTHER POSTEMPLOYMENT BENEFITS PLAN
SCHEDUI,E OF FI'ND¡NG PROCRESS

April 30,201 I

VILLAGE OF LA CRANCE, ILLINOIS

ILLINOIS MUNICIPAL REÎIREMENT FUND
SCI{EDULE OF EMPLOYER CONTRIBUTIONS

April 30,201 I

Actuarial
Valuatio¡

D¿lc

(l)
AchEial
Valuc of

Plån

a)
ActrE iâl
Accrucd
Liab¡lity
(AAL)

(4)
Unfunded

(Owrtundcd)
Achrial
Accnrcd
Liåbility
12ì - flì

(6)
Undcrfudcd
(Orcrtunded)

Actua¡ial
Accrucd
Liab¡lity

æa
Pcrcntagc
ofCovc¡cd

Payoll
t4ì /lsì

Employcr
Contributions

s 302,515

345,735

353,614

372465

422,8t0

452,152

Annual
Required

Conbibution
(ARc)

s 302,515

345,735

353,6r4

372,465

a2,8t0

554,883

Pcrccnage
Contributed

I 00.000/o

r00.00%

t00.00%

100.007o

100.00%

81.49o/o

(3) (5)

Annual
Cow¡cd
Pâøll

Fiscal
Yca¡

2006

2007

2008

20a9

2010

201 l.¿¡e

Pcrctrlagc
Fudcd
n\I Ql

2009 S - S 50t9?3 0.0floS 501'973 17't33JU 7.04o/o

2OTO N/A N/A N/A MA N/A ¡UA

2OII N/A N/A N/A N/A N/A

N/A InfomtioD is rct ae¿¡lable as n aco¿ri¿l ralution m not pcrformcd

tnfortrìâtion for prior years is not aEilablc æ thc villagc's firsl actuarial mluâtioD vâs pcrfomed APril 30'

2009 md thc Village did not haw æ actuuial wluation pcrformcd as ofApril 30' 2010 or Ap¡il 3O 201 l. t The Villagc has elccted to participatc in IMRPS optional phæc-in plan.

\^
1.P
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VILLAGE OF LA GRANGE, ILLTNOIS

SHERIFFS LAW ENFORCEME¡.TT PERSONNEL
SCHEDI,'LE OF EMPLOYER CONTRIBUTIONS

April 30,201 I

Annual
Required

Contibution
(ARC)

VILLAGE OF LA GRANGE, ILLINOIS

POLICE PENSION FUND
SCHEDULE OF EMPLOYER CONTRIBI'TIONS

April 30,201 I

Employcr

Annual
Required

Contibution
Contributions (ARC)

s 449,786

532,305

471,380

488,890

564,934

823,760

Fiscd
Yca¡

2007

2008

2ú9

20r0

20r I

Employer
Contributions

s 15,3t I

17,023

14,6t8

t7,026

18,797

$ 15,31 I

t7,023

14,618

t7,026

t8,797

Pcrccntagc
Contributcd

100.00%

100.00%

100.00%

100.00%

t00.00%

Fiscal
Ycar

2006

2007

2008

2009

20t0

20ll

44t,849

530,333

459,277

482475

563,8{r

812,3r8

$

Perccntagc
Conributcd

98.24o/o

99.630/o

97.430/o

98.690/o

99.81o/o

98.6t%

I(,
Note: The Villagc implemented thc Sheriffs Law Enfo¡cêmcnt Pcrsonncl Plan for the ycar

ended April 30, 2007, rherefore, information for prior ycars is not available.

\x
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VILLAGE OF LA GRANGE ILLINOIS

FIREFIGHTERS' PENSION FI.JND
SCHEDI'LE OF EMPLOYER CONTRIBTMONS

April 3O 201 I

Annual
Required

Contibution
(ARC)

Fisc¿l
Yø

VILLAGE OF LACRANCE. ILLINOIS

OTHER POSTEMPLOYMENT BENEFIT PLAN
SCHEDULE OF EMPLOYER CONTRIBUTIONS

April 30,201 I

Amul
Rcquircd

Contibution
(ARC)Fiscal

Yca¡

2006

2007

2008

2009

20r0

20n

Employer
Contributions

$ 420,926

482,634

476,960

536,622

587972

760,590

3

Pcrccntagc
ConFibuted

98.32%

lO2.35o/o

98.07o/o

98.84o/o

99.060/o

9E.33o/o

2009

2010

201 I

Employcr
Contributions

$ 16,863

r6,863

16,863

g 4s427

¿14,884

4,884

PeGntagc
Contibutcd

37.t20/o

37.57./o

37.57./.

428,130

47t,556

486,327

542,90t

593,567

773,525

Infomtion for prior yeats is not available as rhe Village's fust actuarial valualion was performcd

May l,2008.

¡(,
¡.)
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APPENDIX B
DESCRIBING BOOK-ENTRY-ONLY ISSUANCE

l. The Depository Trust Company ("DTC"), New York, New York, will act as securities depository fbr
the Bonds (the "securities"). The Securities will be issued as fully-registered securities registered in the name of Cede

& Co. (DTC's partnership nominee) or such other name as may be requested by an authorized representative of DTC.
One fully-registered Security certificate will be issued for each issue of the Securities, each in the aggregate principal

amount of such issue, and will be deposited with DTC.

2. DTC, the world's largest securities depository, is a limited-purpose trust company organized under the

New York Banking Law, a "banking organization" within the meaning of the New York Banking Law, a member of
the Federal Reserve System, a "clearing corporation" within the meaning of the New York Uniform Commercial Code,

and a "clearing agency" registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934.

DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues, corporate and

municipal debt issues, and money market instruments (from over 100 countries) that DTC's participants ("Direct
Participants") deposit with DTC. DTC also faciliøtes the post-trade settlement among Direct Participants of sales and

other securities transactions in deposited securities, through electronic computerized book-entry transfers and pledges

between Direct Participants' accounts. This eliminates the need for physical movement of securities certificates. Direct
Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clepring

corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing

Corporation ("DTCC"). DTCC is the holding company for DTC, National Securities Clearing Corporation and Fixed

Income Clearing Corporation, all of which are registered clearing agencies. DTCC is owned by the users of its
regulated subsidiaries. Access to the DTC system is also available to others such as both U.S. and non-U.S. securities

brokers and dealers, banks, trust companies, and clearing corporations that clear through or maintain a custodial

relationship with a Direct Participant, either directly or indirectly ("Indirect Participants"). DTC has Standard & Poor's
rating: AA+. The DTC Rules applicable to its Participants are on file with the Securities and Exchange Commission.

More information about DTC can be found at wvsw.dtcc.com.

3. Purchases of Securities under the DTC system must be made by or through Direct participants, which
will receive a credit for the Securities on DTC's records. The ownership interest of each actual purchaser of each

Security ("Beneficial Owner") is in turn to be recorded on the Direct and Indirect Participants' records. Beneficial

Owners will not receive written confirmation from DTC of their purchase. Beneficial Owners are, however, expected

to receive written confirmations providing details of the transaction, as well as periodic statements of their holdings,

from the Direct or Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of
ownership interests in the Securities are to be accomplished by entries made on the books of Direct and Indirect
Participants acting on behalf of Beneficial Owners. Benefïcial Owners will not receive certificates representing Íheir
ownership interests in Securities, except in the event that use of the book-entry system for the Securitiqs is

discontinued

4. To facilitate subsequent transfers, all Securities deposited by Direct Participants with DTC are

registered in the name of DTC's partnership nominee, Cede & Co., or such other name as may be requested by an

authorized representative of DTC. The deposit of Securities with DTC and their registration in the name of Cede & Co.

or such other DTC nominee do not effect any change in beneficial ownership. DTC has no knowledge of the actual

Beneficial Owners of the Securities; DTC's records reflect only the identity of the Direct Participants to whose accounts

such Securities are credited, which may or may not be the Beneficial Owners. The Direct and Indirect Participants will
remain responsible for keeping account of their holdings on behalf of their customers.

!b
t
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5. Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants

to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by

arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to time.

Beneficial Owners of Securities may wish to take certain steps to augment the transmission to them of notices of
significant events with respect to the Securities, such as redemptions, tenders, defaults, and proposed amendments to

the Security documents. For example, Beneficial Owners of Securities may wish to ascertain that the nominee holding
the Securities for their benefit has agreed to obtain and transmit notices to Beneficial Owners. In the alternative,

Beneficial Owners may wish to provide their names and addresses to the registrar and request that copies of notices be

provided directly to them.

6. Redemption notices shall be sent to DTC. If less than all of the Securities within an issue are being

redeemed, DTC's practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be

redeemed.

7. Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to

Securities unless authorized by a Direct Participant in accordance with DTC's MMI Procedures. Under its usual

procedures, DTC mails an Omnibus Proxy to the Village as soon as possible after the record date. The Omnibus Proxy

assigns Cede & Co.'s consenting or voting rights to those Direct Participants to whose accounts Securities are credited

on the record date (identified in a listing attached to the Omnibus Proxy).

8. Redemption proceeds, distributions, and dividend payments on the Securities will be made to Cede &
Co., or such other nominee as may be requested by an authorized representative of DTC. DTC's practice is to credit
Direct Participants' accounts upon DTC's receipt of funds and corresponding detail information from the Village or the

Paying Agent, on payable date in accordance with their respective holdings shown on DTC's records. Payments by

Participants to Beneficial Owners will be governed by standing instructions and customary practices, as is the case with
securities held for the accounts of customers in bearer form or registered in "street name," and will be the

responsibility of such Participant and not of DTC, the Paying Agent, or the Village, subject to any statutory or
regulatory requirements as may be in effect from time to time. Payment of redemption proceeds, distributions, and

dividend payments to Cede & Co. (or such other nominee as may be requested by an authorized representative of DTC)
is the responsibility of the Village or the Paying Agent, disbursement of such payments to Direct Participants will be

the responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be the responsibility of
Direct and Indirect Participants.

9. A Beneficial Owner shall give notice to elect to have its Securities purchased or tendered, through its
Participant, to any Tender/Remarketing Agent, and shall effect delivery of such Securities by causing the Direct
Participant to transfer the Participant's interest in the Securities, on DTC's records, to any Tender/Remarketing Agent.

The requirement for physical delivery of Securities in connection with an optional tender or a mandatory purchase will
be deemed satisfied when the ownership rights in the Securities are transferred by Direct Participants on DTC's records

and followed by a book-entry credit of tendered Securities to any Tender/Remarketing Agent's DTC account.

10. DTC may discontinue providing its services as depository with respect to the Securities at any time by

giving reasonable notice to the Village or the Paying Agent. Under such circumstances, in the event that a successor

depository is not obtained, Security certificates are required to be printed and delivered.

11. The Village may decide to discontinue use of the system of book-entry-only transfers through DTC (or

a successor securities depository). In that event, Security certificates will be printed and delivered to DTC.

12. The information in this section concerning DTC and DTC's book-entry system has been obtained from

sources that the Village believes to be reliable, but the Village takes no responsibility for the accuracy thereof.

5.þ'
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APPENDIX C
Pnoposrn Fonu on Opl¡uor.r or BoNo CouNsnl

[LnmnnunaD oF CrHpulN rNo CuruBn llr]
[ro ¡n DAIED ClosrNc Dlrn]

We hereby certify that we have examined certified copy of the proceedings (the "Proceedings') of the
President and Board of Trustees of the Village of La Grange, Cook County, Illinois (the "Village'), passed
preliminary to the issue by the Village of its fully registered General Obligation Refunding Bonds,
Series 2012 (the "Bonds'), to the amount of $ ,000, dated 2012, due serially on
December I of the years and in the amounts and bearing interest as follows:

20t2
20t3
20r4
20r5
2016
20t7
2018
2019
2020
2021
2022
2023
2024

$

the Bonds due on or after December 1,20_, being subject to redemption prior to maturity at the option of
the Village as a whole or in part in any order of their maturity as determined by the Village (less than all of
the Bonds of a single maturity to be selected by the Bond Registrar), on December 1,20-, or on any date

thereafter, at the redemption price of par plus accrued interest to the redemption date, as provided in the

Proceedings, and we are of the opinion that the Proceedings show lawful authority for said issue under the

laws of the State of Illinois now in force.

We further certify that we have examined the form of bond prescribed for said issue and find the same

in due form of law, and in our opinion said issue, to the amount named, is valid and legally binding upon the
Village, and all taxable property in the Village is subject to the levy of taxes to pay the same without
limitation as to rate or amount, except that the rights of the owners of the Bonds and the enforceability of the
Bonds may be limited by bankruptcy, insolvency, moratorium, reorganization and other similar laws affecting
creditors' rights and by equitable principles, whether considered at law or in equity, including the exercise of
judicial discretion.
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It is our opinion that, subject to the Village's compliance with certain covenants, under present law,
interest on the Bonds is excludable from gross income of the owners thereof for federal income tax purposes

and is not included as an item of tax preference in computing the alternative minimum tax for individuals and

corporations under the Internal Revenue Code of 1986, as amended (the "Code), but is taken into account in
computing an adjustment used in determining the federal alternative minimum tax for certain corporations.
Failure to comply with certain of such Village covenants could cause interest on the Bonds to be includable in
gross income for federal income tax purposes retroactively to the date of issuance of the Bonds. Ownership
of the Bonds may result in other federal tax consequences to certain taxpayers, and we express no opinion
regarding any such collateral consequences arising with respect to the Bonds. In rendering our opinion on tax
exemption, we have relied on the mathematical computation of the yield on the Bonds and the yield on certain
investments by Sikich LLP, Naperville, Illinois.

It is also our opinion that the Bonds are "qualified tåx-exempt obligations" pursuant to
Section 265(bX3) of the Code.

We express no opinion herein as to the accuracy, adequacy or completeness of any information
furnished to any person in connection with any offer or sale of the Bonds.

In rendering this opinion, we have relied upon certifications of the Village with respect to certain
material facts within the Village's knowledge. Our opinion represents our legal judgment based upon our
review of the law and the facts that we deem relevant to render such opinion and is not a guarantee of a

result. This opinion is given as of the date hereof and we assume no obligation to revise or supplement this
opinion to reflect any facts or circumstances that may hereafter come to our attention or any changes in law
that may hereafter occur.

.¿.þ'
?

c-2

rg



OFFICIAL BID FORM
(Open Speer Auction)

Village of la Grange
53 S. tå Grange Rd.
La Grange, Illinois 60525

August 27, 2012
Speer Financial, Inc.

President and Board of Trustees:

For the $ó,365,000* General Obligation Reftrnding Bonds, Series 20128 (the "Bonds"), of the Village of lå Grange, Cook County, Illinois (thc

"V¡llage"), as described in the annexed Official Notice of Sale, which is expressly made a part of this bid, we will pay you $ (no less

than $6,314,080) for Bonds bearing interest as follows (each rate a multiple of l/8 or l/100 of l7o). The dated date and delivery date for the Bonds is expected to

be on or about September 25, 2012. The discount is subject to adjustment allowing the same S_ gross spread per $1,ü)0 bond as bitl hcreir¡.

MATURITIFS* - DECEMBER 1

s 4s,000 .....20L2 _t ss3s.000. ...... 2016 _t $s8s,000 .... 2027 _t
?5,000 .....2013 _* s40,000. ......20L7 _4 600,000 ....2022 ___E

520,000 .....?-014 _t 550,000 2018 _t 615,000 ... 2023 _%
530,000 .....20]-5 _* 560,000 2QL9 _t 63s,000... 2024 __\

5?5, OOO 2020 

-*
Any consecutive mnnriûes nay be aggregated into no nore îlnn Jive term bonds at the option of the biddeL

in which case the ,nandatory redenption provisions shall be on the same schedule as above.

Mautrities: Tenn Maturity Maturities: Tenn Maturity Maurities: Term Manriry

Maturities: Term Maturity Maturities: Tem Maturily

The Bonds are to be executed and delivered to us in accordance with the terms of this bid accompanied by the approving legal opinion of Chapman and

Cutler LLP, Chicago, Illinois. The Village will pay for the legal opinion. The underwriter agrees to apply for CUSIP numl¡ers withh¡ 24 hours and påy the fee

charged by the CUSIP Service Bureau and will accept the Bonds with the CUSIP numbers as entered on the Bonds.

As evidence of our good faith, we have wire transferred or enclosed herewith a check or Surety Bond payable to the order of the Treasurer of the Village
in the amount of TWO PERCENT OF PAR (the "Deposit") under the terms provided in your Official Notice of Sale. Attached hereto is a list of members of our
account on whose behalf this bid is made.

Form of Deposit
Check One:

Account Manaqer Information

Name
Certified/Cashier's Check
Financial Surety Bond
Wire Transfer

By
Amount: $127,300

City _ State/Zip

Direct Phone (

FAX Number (

E-Mail Address

The foregoing bid was accepted and the Bonds sold by the Village on August 27, 2012, and receipt is hereby acknowledged of the good faith Deposi¡
which is being held in accordânce with the terms of the annexed Official Notice of Sale.

VILLAGE OF LA GRANGE, COOK COUNTY, ILLINOIS

*Subject to change. Village President

Bidders

Address

We have purchased
insurancc fronr:

Name of Insurer
(Please fll ítt)

Matur¡aies: (ChctkOne)

Ail

t_t Ycars

Premium:

NOT PART OF THE BID -----------.

Bid Post Sale Revision

$Gross Interest $

$læss Premium/Plus Discount $

Truc Interest Cost $ $

True Interest Rate 7o Vo

$BOND YEAR DOLLARS 46,18r.92

YearsAVERAGE LIFE 7 .256 Years

z.þ'
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OFFICIAL NOTICE OF SALE

$6,365,000*

VILLAGE OF LA GRANGE
Cook County, Illinois

General Obligation Refunding Bonds, Series 20128

(Open Speer Auctíon)

The Village of La Grange, Cook County, Illinois (the "Village"), will receive open auction electronic bids on the SpeerAuction
("SpeerAuction') website address "www.SpeerAuction.com" for its $6,365,000* General Obligation Refunding Bonds, Series 20128 (ùe "Bouds"), on an
all or none basis between 10:00 A.M. and l0:15 4.M., C.D.T., Monday, August27,2012. To bid, bidders must have: (l) completed the registration
form on the SpeerAuction website, and (2) requested and received admission to the Village's sale (as described below). Award will be made or all bids
rejected at a meeting of the Village Board on that date. The Village reserves the right to change the date or time for receipt of bids. Any such change
shall be r¡ade not less than twenty-four (24) hours prior to the revised date and time for receipt of the bids for the Bonds and shall be cornrnunicated by
publishing the changes in the Amendments Page of the SpeerAuction webpage and through Thompson Municipal News.

The Bonds will constitute valid and legally binding obligations of the Village payable both as to principal and interest fronì ad valorenr taxes
levied against all taxable property therein without limitation as to rate or amount.

Bidding Details

Bidders should be aware of the following bidding details associated with the sale of the Bonds.

(l) AII bids must be submitted on the SpeerAuction website at 
"ìy¡_1.:,_$.p_çgl$rlg:Jj.q¡¡:g_qLl. 

No telephone, telefax or personal
delivery bids will be accepted. The use of SpeerAuction shall be at the bidder's risk and expense and the Village shall
have no liability with respect thereto, including (without lirnitation) liability with respect to incomplete, late arriving and
non-arriving bid. Any questions regarding bidding on the SpeerAuction website should be directed to the Auction
Administrator, Grant Street Group, at (412) 391-5555 x 370.

(2) If any new bid in the auction becomes a leading bid two (2) minutes prior to the end of the auction, then the auction will be

automaticâlly extended by two (2) minutes from the time such bid was received by SpeerAuction. The auction end tinle will
continue to be extended, indefrnitely, until â single leading bid remains the leading bid for at least two minutes.

(3) Bidders may change and submit bids as many times as they like during the bidding tirne period; provided, however, each
and any bid submitted subsequent to a bidder's initial bid must result in a lower true interest cost ("TIC") with respect to a
bid, when compared to the immediately preceding bid of such bidder. In the event that the revised bid does not produce a

lower TIC with respect to a bid, the prior bid will remain valid.
(4) The last bid subrnitted by a bidder before the end of the bidding time period will be compared to all other final bids

submitted by others to determine the winning bidder or bidders.
(5) During the bidding, no bidder will see any other bidder's bid, but bidders will be able to see the ranking oftheir bid relarive

to other bids (i.e., "læader", "Cover", "3'd" etc.)
(6) On the Auction Page, bidders will be able to see whether a bid has been successfully submitted.

Rules of SpeerAuction

Bidders must comply with the Rules of SpeerAuction in addition to the requirements of this Official Notice of Sale. To the extent there is a

conflict between the Rules of SpeerAuction and this Official Notice of Sale, this Official Notice of Sale shall control.

f'Þ
\

*Subject to change.
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Village of ltt Grange, Cook County, Illinois
$6,365,000* General Obligation Refunding Bonds, Series 20128
OlJicial Notice of Sale, Page 2 of 4
*Subject to clnnge.

Rules

A bidder ("Bidder") submitting a winning bid ("Winning Bid") is irrevocably obligated to purchase the Bonds at the rates

and prices of the winning bid, if acceptable to the Village, as set forth in the related Official Notice of Sale. Winning Bids
are not officially awarded to Winning Bidders until formally accepted by the Village.
Neither the Village, Speer Financial, Inc., nor Grant Street Group (the "Auctio¡t Administrator") is responsible for
technical difficulties that result in the loss of the Bidder's internet connectio¡r with SpeerAuction, slowness iu
transmission of bids, or other technical problems.
If for any reason a Bidder is disconnected from the Auction Page during the auction after having submitted a Winning Bid,
such bid is valid and binding upon such Bidder, unless the Village exercises its right to reject bids, as set forth herein.
Bids which generate error messages are not accepted until the error is corrected and the bid is received prior to dte

deadline.
Bidders accept and agree to abide by all terms and conditions specifred in the Offrcial Notice of Sale (including
amendments, if any) related to the auction.
Neither the Village, Speer Financial, Inc., nor the Auction Administrator is responsible to any bidder for any defect or
inaccuracy in the Official Notice of Sale, amendments, or Preliminary Official Statement as they appear on SpeerAuction.
Only Bidders who request and receive admission to an auction may submit bids. SpeerAuction and the Auction
Administrator reserve the right to deny access to SpeerAuction website to any Bidder, whether registered or not, at any tiuìe
and for any reason whatsoever, in their sole and absolute discretion.
Neither the Village, Speer Financial, Inc., nor the Auction Administrator is responsible for protecting the confrdentiality of
a Bidder's SpeerAuction password.
If two bids submitted in the same auction by two or more different Bidders result in same True Interest Cost, the firs¡
confirmed bid received by SpeerAuction prevails. Any change to a submitted bid constitutes a new bid, regardless of
whether there is a corresponding change in True Interest Cost.
Bidders must compare their final bids to those shown on the Observation Page immediately after the bidding time periul
ends, and if they disagree with the final results shown on the Observation Page they must report them to the Auction
Administrator within 15 minutes after the bidding time period ends. Regardless of the final results reported by
SpeerAuction, Bonds are definitively awarded to the winning bidder only upon official award by the Village. If, for any

reason, the Village fails to: (i) award Bonds to the winner reponed by SpeerAuction, or (ii) deliver Bonds to winning
bidder at settlement, neither the Village, Speer Financial, Inc., nor the Auction Administrator will be liable for damages.

The Village reserves the right to reject all proposals, to reject any bid proposal not conforming to this Official Notice of Sale, and to waive any
irregularity or informality with respect to any proposal. Additionally, the Village reserves the right to moclify or amend this Official Notice of Sale;
however, any such modification or amendment shall not be made less than twenty-four (24) hours prior to the date and time for receipt of bids on the
Bonds and any such mo<lifrcation or amendment will be announced on the Amendments Page of the SpeerAuction webpage and through Thonpson
Municipal News.

The Bonds will be in fully registered form in the denominations of $5,000 and integral multiples thereof in the name of Cede & Co. as ¡ronri¡ree

of The Depository Trust Company ('DTC"), New York, New York, to which principal and interest payrnents on the Bonds will be paid. Individual
purchases will be in book-entry only form. Interest on each Bond shall be paid by check or draft of the Bond Registrar to the person in whose name such
bond is registered at the close of business on the fifteenth day of the month next preceding an interest payment date. The principal of the Bonds shall be

payable in lawful money of the United States of America at the principal corporate trust office of the Bond Registrar in Chicago, Illinois. Serniannual
interest is due June I and December I of each year commencing December 1,2012, and is payable by U.S. Bank National Association, Chicago, Illinois
(he "Bond Registrar"). The Bonds are dated as ofthe date ofdelivery (expected to be on or about September 25,2012).

If the winning bidder is not a direct participant of DTC and does not have clearing privileges with DTC, the Bonds will be issued as Registered
Bonds in the name of the purchaser. At the request of such winning bidder, the Village will assist in the timely conversion of the Registered Bonds into
book-entry bonds with DTC as described herein.

MATTJRITIES* - DECEMBER 1

(1)

(2)

(3)

(4)

(s)

(6)

(7)

(8)

(e)

(10)

s 4s,000 .......2QL2 $535,000 .......20L6 s58s,000.....
75,000 ..,....2013 540,000 ,,.....20L1 600,000.....

520,000 .......20L4 550,000 .......2018 61s,000.....
530,000 .......2015 560,000 .......20L9 635,000.....

5?5,000 .......2020
Any consecutive nmturities nny be aggregated into no more than Jive ter¡n bonds at the option of the bidder,

in which case the nandatory reclemption provisions shall be on the same schedule as obove.

202r
2Q22
2023
2024

Bonds due December L, 2012-2020, inclusive, are non-callable. Bonds due December l, 2O2l-244, inclusive, are callable in whole or in part

on any date on or after December 1,2020, at a price of par plus accrued interest. If less than all the Bonds are called, they shall be redeemed in such
principal amounts and from such maturities as determined by the Village and within any maturity by lot.

6.F
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Vilkge of ltt Grange, Cook Counry, Illinois
$6,365,0æ* General Obligation Refunding Bonds, Series 20128
OlJicial Notice of Sale, Page 3 of 4
*Subject to clnnge.

All interest rates must be in multiples of one-eighth or one one-hundredth of one percent (1/8 or l/100 of lVo), and not more thân one rate for a

single maturity shall be specified. The rates bid shall be in non{escending order. The differential between the highest rate bid and the lowest rate bid
shalf notexceedtwopercent(2Vo). All bidsmustbeforall oftheBonds,mustbefornotlessthan$6,314,080.

AwardoftheBonds: TheBondswill beawardedonthebasisoftrueinterestcost,determinedinthefollowingmanner. Trueinterestcostshall
be computed by determining the annual interest rate (compounded semi-annually) necessary to discount the debt service payments on the Bonds from the

payment dates thereof to the dated date and to the bid price. For the purpose of calculating true interest cost, the Bonds shall be deemed to become due in
the principal amounß and at the times set forth in the table of maturities set forth above. In the event two or more quali$ing bids produce the identical
lowest true interest cost, the winning bid shall be the bid that was submitted first in time on the SpeerAuction webpage.

The Bonds will be awarded to the bidder complying with the terms of this Official Notice of Sale whose bid produces the lowest true interest

cost rate to thc Village as determined by the Village's Financial Advisor, which determination shall be conclusive and birtding on all bidders; ptovided,
that the Village reserves the right to reject all bids or any non-conforming bid and reserves the right to waive any informality in any bid. Bidders should
verify the accuracy of their final bids and compare them to the winning bids reported on the SpeerAuction Observation Page immediately after the bidding.

The premium or discount, if any, is subject to pro râtâ adjustment if the nraturity amor¡nts of the Bo¡rds are changed, allowing the sa¡¡te

dollar anount of gross spread per $11000 bond as submitted on the Offrcial Bid Form and assuming a delivery date of Septenrber 25,2012.

The true interest cost of each bid will be computed by SpeerAuction and reported on the Observation Page of the SpeerAuction wpbpage

immediately following the date and time for receipt of bids, These true interest cosß are subject to verification by the Village's Financial Advisor, will be

posted for information purposes only and will not signify an actual award of any bid or an offrcial declaration of the winning bid. The Villagq or its
Financial Advisor will notify the bidder to whom the Bonds will be awarded, if and when such award is made.

The winning bidder will be required to make the stândard filings and maintain the appropriate records routinely required pursuânt to MSRB
Rules G-8 and G-l l. The winning bidder will be required to pay the stândard MSRB charge for Bonds purchased. In addition, the winning bidder who is
a member of the Securities Industry and Financial Markets Association ('SIFMA") will be required to pay SIFMA's standârd charge per bond.

Each bid shall be accompanied by a certified or cashier's check on, or a wire transfer from, a solvent bank or trust company or a Financial
Surety Bond for TWO PERCENT OF PAR payable to the Treasurer of the Village as evidence of good faith of the bidder (the "Deposit"). The Deposit
of the successful bidder will be retained by the Village pending delivery of the Bonds and all others will be promptly returned. Should the successful

bidder fail to take up and pay for the Bonds when tendered in accordance with this Notice of Sale and said bid, said Deposit shall be retained as full and

liquidated damages to the Village caused by failure of the bidder to carry out the offer of purchase. Such Deposit will otherwise be applied on the
purchase price upon delivery ofthe Bonds. No interest on the Deposit will accrue to the purchaser.

If a wire transfer is used for the Deposit, it must be sent according to the following wire instructions:

Amalgamated Bank of Chicago
Corporate Trust

One West Monroe
Chicago, IL 60603
ABA # 071003405

Credit To: 3281 Speer Bidding Escrow
RE: Village of lå Grange, Cook County, Illinois

bid for the $6,365,000* General Obligation Refunding Bonds, Series 20128

The wire shall arrive in such account no later than 30 minutes prior to the date and time of the sale of the Bonds. Conte¡nporaneously with such
wire transfer, the bidder shall send an email to biddingescrow@aboc.com with the following information: (l) indication that a wire transfer has been
rnade, (2) the amount of the wire transfer, (3) the issue to which it applies, and (4) the return wire instructions if such bidder is not awarded the Bonds.

The Village and any bidder who chooses to wire the Deposit hereby agree irrevocably that Speer Financial, Inc. ("Speer") shall be the escrow holder of
the Deposit wired to such account subject only to these conditions and duties: (i) if the bid is not accepted, Speer shall, at its expense, pronptly return the
Deposit amount to the unsuccessful bidder; (iD if the bid is accepted, the Deposit shall be forwarded to the Village; (iii) Speer shall bear all costs of
rnaintaining the escrow account and returning the funds to the bidder; (iv) Speer shall not be an insurer of the Deposit amount and shall have no liability
except if it willfully fails to perform, or recklessly disregards, its duties specified herein; and (v) income earned on the Deposit, ifany, shall be retained by
Speer.

If a Financial Surery Bond is used for the Deposit, it must be from an insurance company licensed to issue such a bond in the State of Illinois
and such bond must be submitted to Speer prior to the opening of the bids. The Financial Surety Bond must identify each bidder v/hose deposit is
guaranteed by such Financial Surety Bond. If the Bonds are awarded to a bidder using a Financial Surety Bond, then that purchaser is required to submit
its Deposit to the Village in the form of a certified or cashier's check or wire transfer as instructed by Speer, or the Village not lâter than 3:00 P.M. on the
next business day following the award. If such Deposit is not received by that time, the Financial Surety Bond may be drawn by the Village to satisfy the
Deposit requirement.

1.þ' 
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Village of ltt Grange, Cook County, Illinois
66,365,000* General Obligarion Refuwling Bonds, Series 20128
Ol|'iciol Notice oî Sale, Page 4 of 4
*Subject þ change.

The Village covenants and agrees to enter into a written agreement or contract, constituting an undertaking (the "Undertaking") to provide

ongoing <lisclosure about the Village for the benefit of the benefrcial owners of the Bonds on or before the date of delivery of the Bonds as required under

Section (bX5) of Rule l5c2-12 (the "Rule") adopted by the Securities and Exchange Commission under the Securities Exchange Act of 1934. The

Unclertaking shall be as <lesøibed in the Official Statement, with such changes as may be agreed in writing by the Underwriter. There have been no

insrances in the previous five years in which the Village failed to comply, in all material respecß, with any undenaking previously entered into by it
pursuan! to the Rule.

The Underwriter's obligation to purchase the Bonds shall be conditioned upon the Village delivering the Underuking on or before the date of
delivery of the Bonds.

By submitting a bid, any bidder makes rhe representation that it understands Bond Counsel represents the Village in the Bond transaclion and, if
such bidder has retained Bond Counsel in an unrelated matter, such bidder consents to and waives any conflict of interest arising froru any adverse position

ro rhe Village in this matter; such consent and waiver shall supersede any formalities otherwise required in any separate understandings, guidelines or
contractual arrangements between the bidder and Bond Counsel.

The Boncls will be delivered to the successful purchaser against full payment in immediately available funds as soon as they can be prepal'ed and

execured,whichisexpectedtobeonoraboutSeptember25,2012. Shoulddeliverybedelayedbeyondsixty(60)daysfromthedateofsaleforanyreason
beyoncl the control of the Village except failure of performance by the purchaser, the Village may cancel the award or the purchaser rnay withdraw the

good faith deposit and thereafter the purchaser's interest in and liability for the Bonds will cease.

The Official Stâtement, when ilrther supplemented by an addendum or addenda specifying the maturity dates, principâl amounts, and interest

rates of the Bonds, and any orher information required by law or deemed appropriate by the Village, shall constitute a "Final Offrcial Statentent" of the

Village with respecr to the Bonds, as that term is defined in the Rule. By awarding the Bonds to any underwriter or underwriting syndicate, the Village
agrees that, no more than seven (7) business days after the date of such award, it shall provide, without cost 10 the senior managing underwriter of the

syndicate ro which the Bonds are awarded, up to 100 copies of the Final Offrcial Statement to permit each "Participating Underwriter" (as that term is
defined in rhe Rule) ro comply with the provisions of such Rule. The Village shall treat the senior managing underwriter of the syndicate to which the

Bonds are awarded as irs designared agent for purposes of distributing copies of the Final Official Statement to each Participating Underwriter. Any
underwrirer execuring and delivering an Official Bid Form with respect to the Bonds agrees thereby that if its bid is accepted by the Village it shall enter

inro a conrracrual relationship with all Participating Underwrite¡s of the Bonds for purposes ofassuring the receipt by each such Participating Underwriler
of the Final Official Statement.

By submission of its bid, the senior managing underwriter of the successful bidder agrees to supply all necessary pricing information and any

Participating Underwriter identification necessary to complete the Official Statement within 24 hours after award of the Bonds. Additional copies of the

Final Official Statement may be obtained by Participating Underwriters from the printer at cost.

The Village will, at its expense, deliver the Bonds to the purchaser in New York, New York, through the facilities of DTC and will pay for the

bond attorney's opinion. At the time of closing, the Village will also furnish to the purchaser the following docu¡nents, each dated as of the date of
delivery of the Bonds: (l) the unqualified opinion of Chapman and Cutler LLP, Chicago, Illinois, stating that fte Bonds are lawful and enforceable

obligations of the Village in accordance with their terms, except that the rights of the owners of the Bonds and the enforceability of the Bonds may be

linrited by bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting creditors' rights and by equitable principles, whether

considered at law or in equity, including the exercise ofjudicial discretion; (2) the opinion ofsaid attorneys that the interest on the Bonds is exempt fiont
federal income taxes as and to the extent set forth in the Offrcial Statement for the Bonds; and (3) a no litigation certificate by the Village.

The Village intends to designate the Bonds as "qualifred tax-exempt obligations" pursuant to the small issuer exception provided by Section

265(bX3) ofthe Internal Revenue Code of 1986, as amended.

The Village has authorized the pr¡nting and distribution of an Official Statement containing pertinent information relative to the Village and the

Bonds. Copies of such Official Statement or additional information may be obtained from Mr. lou Cipparrone, Finance Director, Viilage of La Grange,

53 S. Ir Grange Rd., La Grange, Illinois 60525: telephone Q08) 579-23N or an electronic copy of this Offrcial Statement is available front the

\\'\lw.spccrlinrnciiìl.corn web site under "Debt Auction Center/Offrcial Statements Sales Calendars/Competitive" from the Independent Public Finance

Consultants to the Village, Speer Financial, Inc., One North LaSalle Street, Suite 4100, Chicago, Illinois 60602, telephone (312) 346-3700.

ELIZABETH ASPERGER
President
VILLAGE OF LA GRANGE
Cook County, Illinois

LOU CIPPARRONE
Finance Director
VILLAGE OF LA GRANGE
Cook County, Illinois
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