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VILLAGE OF LA GRANGE
BOARD OF TRUSTEES REGULAR MEETING

Village Hall Auditorium
53 South La Grange Road

La Grange, IL 60525

AGENDA

Monday, September 10,2012 - 7:30 p.m.

CALL TO ORDER, ROLL CALL, PLEDGE OF ALLEGIANCE
Trustee Holder
Trustee Horvath
Trustee Kuchler
Trustee Langan
Trustee Nowak
Trustee Palermo
President Asperger

PRESIDENT'S REPORT
This is an opportunityfor the Village President to report on motters of interest or
concern to the Village.

Oath of Office - Patrol Officer Kevin Comstock

Oath of Office - Patrol Officer Timothy Andries

Appointments and Reappointments - Advisory Boards and
Commissions

Appointments - Village Officials

Trustee Assignments

PUBLIC COMMENTS REGARDING AGENDA ITEMS
This is the opportunityfor members of the audience to speak about matters that
are included on this Agenda.

OMNIBUS AGENDA AND VOTE
Mauers on the Omnibus Agendawill be considered by a single motion and vote

because they already have been consideredfully by the Board aÍ a previous
meeting or have been determined to be of a routine nature. Any member of the

Board of Trustees may request that an item be movedfrom the Omnibus Agenda

to Current Business for separate consideralion.

Ordinance - Special Use/Site Plan Approval &. Design Review to
Allow Child Day Care Services/Little People's Country, in the C-2
West End Commercial District, 201-211 W. Hillgrove

A.

B
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A.

B.

C.

D

E.

J
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Request to Purchase - Police Department / Replacement of Squad

Cars
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Village Board of Trustees Regular Meeting
Agenda - September 10, 2012 - Page 2

Award of Contract -2012 &,2013 Tree Trimming Program

Minutes of the Village of La Grange Board of Trustees Regular
Meeting Monday, August 27,2012

E. Consolidated Voucher 120910

CURRENT BUSINESS
This agenda item includes consideration of matters being presented to the Board
of Trusteesþr action.

C.

D.

5

A. Ordinance - Variation - Maximum Building Coverage lDajana
Spasojevic, 850 S. 1Oth Avenue: Referued to Trustee Langan

6

B. Ordinance - Issuance of $2.2 Million General Obligation Alternate
Revenue Bonds For Water System Improvements: Refemed to Trustee
Nowak

MANAGER'S REPORT
This is an opportunity for the Village Manager to report on behalf of the Village
Staff about matters of interest to the Village.

Pre-Budget Development Workshop

Discussion of Personnel Practices

PUBLIC COMMENTS REGARDING MATTERS NOT ON AGENDA
This is an opportunity for members of the audience to speak about Village
related matters that are not listed on this Agenda.

EXECUTIVE SESSION
The Board of Trustees may decide, by a roll call vote, to convene in executive
session if there are matters to discuss confidentially, in accordance with the
Open Meetings Act

TRUSTEE COMMENTS
The Board of Trustees may wish to comment on any matters.

I O. ADJOURNMENT

The Village of La Grange is subject to the requirements of the Americans with
Disabilities Act of 1990. Individuals with disabilities who plan to attend this meeting and
who require certain accommodations so that they can observe and/or participate in this
meeting, or who have questions, regarding the accessibility of the meeting or the
Village's facilities, should contact the Village's ADA Coordinator at (708) 579-2315
promptly to allow the Village to make reasonable accommodations for those persons.

A

B
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VTLLAGE OF LA GRANGE
Police Department

BOARD REPORT

To: Village President, Village Clerk,
Board of Trustees & Village Attomey

From Robert J. Pilipiszyn, Village Manager
Michael A. Holub, Chief of Police

Date: September 10,2012

Re: OATH OF OFFICE - POLICE OFFICER KEVIN COMSTOCK

Following recent resignations within the Police Department, the Village Manager authorized the
hiring oftwo Police Officers to frll those vacancies. (A third Police Offrcer position remains vacant
pursuant to the Village's cost containment plan.)

The La Grange Board of Fire and Police Commissioners subsequently appointed Kevin Comstock to
fill one of those two Police Officer vacancies effective August 4,2012. Kevin was already enrolled
in basic recruitment academy in Springfield, through another agency. Fortunately for us, Kevin
made a decision to accept our job offer and he completed the academy as a La Grange Police Offrcer.
That moved his training schedule up significantly and in fact he graduated from the Illinois State
Police Academy on Thursday, August 30,2012. Kevin has already started his field training in La
Grange with a veteran Police Officer. Known as the FTO Program, that in-depth localized training
will last approximately three months.

Kevin Comstock is a 2005 graduate of Lyons Township High School. Following his graduation
from high school he enlisted in the U.S. Air Force, where he served for 4% years as a Security
Forces/Military Police Airman. Following his military service, Kevin returned to La Grange and he
recently graduated from American Military University with an Associate's Degree in General
Studies. He is currently working towards a Bachelor's Degree in Criminal Justice. Kevin resides
with his family in La Grange Highlands.

We are pleased to present Kevin Comstock to the Village Board. At this time, we invite Kevin to
step forward so that Village Clerk Tom Morsch can administer the oath of offrce.
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VILLAGE OF LA GRANGE
Police Department

BOARD EPORT

To: Village President, Village Clerk,
Board of Trustees & Village Attorney

From: Robert J. Pilipiszyn, Village Manager
Michael A. Holub, Chief of Police

Date: September 10,2012

Re: OATH Of' OFFICE - POLICE TIMOTHY ANDRIES

Following recent resignations within the Police Department, the Village Manager authorized the

hiring of two Police Officers to fill those vacancies. (A third Police Offrcer position remains vacant
pursuant to the Village's cost containment plan.)

The La Grange Board of Fire and Police Commissioners recently appointed Timothy Andries to fill
the second of those two vacancies. Timothy will begin the Basic Recruit Police Academy at Triton
College on Monday October 1,2012. His training will last nearly four months, after which he will
return to the La Grange Police Department to begin his field training with a veteran Police Officer.
Known as the FTO Program, that in-depth localized training will last approximately three months.

Tim is a2004 graduate of Oswego High School. Following high school, Tim entered Eastem Illinois
University, where he graduated in 2008 with a Bachelor of Science degree in Recreational
Administration. Timotþ served on active duty from 2008 - 2012 with the 3rd Brigade Combat
Team, lst Infantry Divisior¡ and during that time he was deployed to Afghanistan. Army Captain
Tim Andries was recently discharged from active duty and is in the Army Reserve Corps. He
currently resides in Plainfield.

We are pleased to present Timotþ Andries to the Village Board. At this time, we invite Tim to step

forward so that Village Clerk Tom Morsch can administer the oath of office.

2-
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VILLAGE OF LA GRANGE
Administrative Offices

BOARD REPORT

TO Board of Trustees, Village Clerk and Village Attorney

FROM: Elizabeth M. Asperger, Village President

DATE: September 10,2012

RE: APPOINTMENTS AND RE-APPOINTMENTS -ADVISORY BOARDS AND COMMISSIONS

The term of service for several members of our various advisory boards and commissions expired in
May,2012. At this time, I respectfully submit the following appointments and re-appointments for
your consideration. Each person listed below has been contacted and expressed a desire to either

begin or continue to serve the Village in the capacity indicated.

I recommend that these appointments and reappointments be approved.

Address TermNameBoard/Commission

2015Wayne Vantluka (rR/ 219 N. Stone AveBoard of Fire and Police Commissioners -
oversees certain personnel matters within
the Fire and Police Departtnent (i.e.-
original appointments, promotional
vacancies, hearings of charges, removals,
suspensions and discharges).

l0l0 - 4l't st
210 S. Park Road
610 S. Sixth Ave

2015
2015
20t5

Steve Palmer (R/
Mark Reich (R)
Elizabeth Stiles (R)

Comrnunity and Economic Developrnent
Commission - advice and assistance on

matters related to economic development
and relationships arnor, g residential
neighborhoods and commercial areas within
the Village.

î
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Board Report
RE: Appointments and Re-Appointments -Advisory Boards and Commissions

10 20t2 - 2

TermName AddressBoard/Commission

816 S. Spring Ave 2015MichaelThuma (R)Design Review - reviews matters related to
the CBD Facade Renovation/ Restoration
Program; reviews and offers
recommendations on Design Review
applications; reviews appeals denying sign
pennits; considers matters related to the
display of public art.

2013William Holder [R/ 611 S. WaiolaEmergency Telephone Systern Board -establishes a 9-l -l emergency telephone
system; monitors funds.

4425. Catherine Ave

415 S. Edgewood Ave

2015

2015

Patty Weber (A)

F. Peter Grabek (R)

Environmental Quality Control Commission

- inventories sources of environmental
pollution which may have a harmful effect
upon the public health, safety and welfare of
the residents of the village.

344 S. Stone Ave 20t5Colin Robertson (rR)Firemen's Pension Board - decides on

matters relating to the Fire Pension fund

315 S. Peck Ave.
312 S. Madison Ave

2015
2015

Tom Williams (rR/

Laura Weyrauch (l?)
Plan Commission - reviews and

recommends applications for special use

pennits, planned development approval, site
plan approval, amendments to the Zoning
Code.

2014344 S. Stone AveColin RobertsonPolice Pension Board - decides matters
relating to the Police Pension fund.

R - denotes re-appointments
T - denotes transfer
No annotation means new appointment

H :\eelder\ellie\BrdRpt\appointment20 I 2.doc
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FROM:

DATE:

TO

RE:

VILLAGE OF LA GRANGE
Administrative Offices

BOARD REPORT

Village Clerk, Board of Trustees and Village Attorney

Elizabeth M. Asperger, Village President

September 10,2012

APPOINTMENTS _ VILLAGE OFF'ICIALS

In accordance with various sections of the Municipal Code, it is necessary to appoint individuals for
the positions of Village Attorney, Village Prosecutor, Village Treasurer and Village Collector.
These are appointed positions with fixed terms of one year, with such terms to be filled after May I
ofeach calendar year.

I am herewith submitting for your advice and consent, the following appointments forthe specified
posts:

I recommend that the above appointments be approved.

H :\eelder\ellie\BrdRpt\ApptVO I 2.doc

D

Holland & KnightVillage Attorney

Village Prosecutor John M. Kenney, Jr

Village Treasurer Louis Cipparrone

Louis CipparroneVillage Collector

r



TO

VILLAGE OF LA GRANGE
Administrative Offices

BOARD REPORT

Village Board of Trustees

Elizabeth M. Asperger, Village President

September 10,2012

TRUSTEE ASSIGNMENTS

FROM:

DATE:

RE:

I am pleased to make the following Trustee assignments for the coming year:

Responsibility for Board Presentation

Community Relations
Economic Development..............
Finance....
Intergovernmental Relations..........
Planning and Zoning

Trustee Palermo
Trustee Nowak
Trustee Langan

.............. Village President
Trustee Holder

................Trustee KuchlerPublic Safety
Public Works

Liaison Assignments

Community and Economic Development Commission
Design Review Commission...............
Environmental Quality Control Commission. . . . . . . . . . . .

..... .Trustee Holder
..Trustee Kuchler

....... Trustee Horvath
Trustees Langan and Nowak

Trustee Horvath

Zoning Board of Appeals Trustee Palermo
Plan Commission

n.€t

F:\USERS\eelder\ellie\BrdRpt\Trusteeassignments I 2 brd.doc
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VILLAGE OF LA GRANGE
Community Development Department

BOARD EPORT

TO: Village President, Village Clerk
Board of Trustees and Village Attorney

FROM Robert Pilipis4m, Village Manager
Patrick D. Benjamin, Community Development Director
Angela M. Mesaros, Assistant Community Development Director

DATE September 10,2012

ORDINANCE - SPECIAL USE/SITE PLAN APPROVAL & DESIGN
REVIE\A/ TO ALLOW CHILD DAY CARE SERVICES/LITTLE PEOPLE'S
COUNTRY. in the C-2 West End Commercial District.20l-211 W. Hillerove.

RE:

The petitioner, Little People's Country, wishes to operate child day care services at 201 W. Hillgrove

Avenue. This proposal would allow them to consolidate their existing day care programs. The

subject property is located in the C-2 V/est End Commercial District. Child Day Care Services is

designaied-as a special use in the Zomng Code. Therefore, a special use permit and site plan

approval are required to operate child day care programs at this location. In addition, the property is

located within the Design Review Overlay District and requires design review approval.

In l992,Child Care Center of La Grange received a zoning text amendment and special use permit to

provide childcare services at2ll W. Hillgrove Avenue. The petitioner, Little People's Country

purchased the center and has provided childcare education progr¿rms at this facility since October

200I. Their business has proven very successful, and in 2005, Little People's Country received a

special use permit to expand their program areas for the kindergarten children, provide an indoor

gymnasium and office space across the street at 12 N. Catherine Avenue. They now wish to

õonsolidate their spaces by moving the Catherine Avenue facilities and programs to 201 W.

Hillgrove (corner of Ashland & Hillgrove). The subject property is a retail space, previously

occupied by a7-11 convenience store.

According to the petitioner, the proposed location would allow them to consolidate their facilities

and no longer have to walk the children across Catherine Avenue daily. Most children will continue

to be dropped off and picked up in the parking lot behind 211 West Hillgrove as the two buildings

will be cónnected by the parking lot in the back. Improvements to the property would include façade

renovations and changes to the windows that are required for DCFS licensing.

On August 14,2012, the Plan Commission held a public hearing on this matter (see Findings of
Fact). At the hearing, the Petitioner presented the application. A motion was made by

Commissioner Stewart and seconded by Commissioner Reich that the Plan Commission recommend

q'þ



Board Report
Little People's Country

Special Use/Site Plan Approval & Design Review - Child Day Care Services
September 10,2012

Page2

Approval of the application. The motion to recommend that the application be approved passed

The resulting roll call vote was:

AYE: Paice, Pierson, Reich, Stewart, and Chairman Kardatzke.

NAY: Weyrauch.
ABSENT: Williams.

The one Commissioner voting against this request was concerned with the loss of the retail

convenience store in this area and that the proposed façade renovation changes the retail appearance

of the building.

The recommendation for approval of the Special Use Permit, Site Plan and Design Review permit

was subject to the following conditions:

1. That the hours of operation be limited to 6:00 a.m. to 7:00 p.m. Monday through
Friday.

2. That all State of Illinois and local regulations pertaining to licensure as a Day Care

Facility be met and maintained continually.

Staff concurs with the recommendations and has prepared the attached ordinance for your

consideration. If you concur with the recommendations of the Plan Commission, a motion to
approve the special use is in order.

Representatives of Little People's Country and the property owner will be in attendance at the

meeting to answer any questions you may have regarding the applications.

.$
\
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VILI,AGE OF LA GRANGE

ORDINANCE NO. O.T2.

AN ORDINANCE GRANTING SPECIAL USE PERMIT, SITE PI,AN,
AND DESIGN REVIEW APPROVALS TO AUTHORIZE

CHILD DAY CARE SERVICES AT 201 W. HILLGROVE AVENUE

WHEREAS, Little People's Country, LLC. (the"Applicant') proposes to operate child
care education programs in conjunction with 211 \iV. Hillgrove at the property commonly
known as 201 W. Hillgrove Avenue in the Village of La Grange (the "Subject Property'),
which is depicted and legally described on Exhibit A attached to this Ordinance; and

WHEREAS, the Subject Property is classified in the C-2 West End Commercial
District of the La GrangeZoníng Code; and

WHEREAS, the Applicant frled applications (the "Applicatíons') with the Village
seeking (i) approval of a special use permit authorizing child day care services, (ü) approval
of a site plan, and (iii) design review approval; and

WHEREAS, the La Grange Plan Commission conducted a public hearing to consider

the application on August L4, 20L2, pursuant to proper public notice, and thereafter
forwarded its recommendation to the Board of Trustees of the Village of La Grange; and

WHEREAS, the President and Board of Trustees have reviewed the record of the
public hearing and the Findings and Recommendation of the Plan Commission and have

determined that the application satisfres the standards set forth in the La Grange Zoning
Code for the grant ofthe requested approvals;

NOW, THEREFORE, BE IT ORDAINED by the President and Board of Trustees of
the Village of La Grange, Cook County and State of lllinois, as follows:

Section 1. Recitals. The foregoing recitals are incorporated into this Ordinance as

fïndings of the President and Board of Trustees.

Section 2. Approval of Special Use Permit. The Board of Trustees, acting
pursuant to the authority vested in it by the laws of the State of Illinois and by Section
I4-4OL of the Zoning Code, hereby approves a special use permit authorizing Child Day

Care Services (SIC #S35) on the Subject Property in conjunction with 211 W. Hillgrove
subject to the conditions stated in Section 5 of this Ordinance.

Section 3. Approval of Site Plan. The Board of Trustees, acting pursuant to the

authority vested in it by the laws of the State of Illinois and by Section L4'402 of the Zoning
Code, hereby approves a site plan for the proposed Child Day Care Services in the form
attached to this Ordinance as Exhibit B (the "Approued Site Pløn'), subject to the conditions
stated in Section 5 of this Ordinance.

'q-È
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Section 4. Desisn Review Approval. The Board of Trustees, pursuant to the
authority vested in it by the laws of the State of Illinois and Section 14-403 of the Zoning
Code, hereby grants to the Applicant a design review permit approving the plans for the
proposed Outdoor Seating in the form included in Exhibit C to this Ordinance (the

"Approued Exterior Appea,re,tuce Pløn"), subject to the conditions set forth in Section 5 of this
Ordinance.

Section 5. Conditions onApprovals. The special use permit, Approved Site Plan
and Approved Exterior Appearance PIan are approved expressly subject to all the following
conditions:

A. That the hours of operation be limited to 6:00 a.m. to 7:00 p.m. Monday through
Friday.

B. That all State of Illinois and local regulations pertaining to licensure as a Day
Care Facility be met and maintained continually.

Section 6. Violationof Conditionorlaw. Anyviolationofanytermorconditionof
this Ordinance or any applicable law, code, ordinance, regulation, or directive will be

ground.s for rescission by the Board of Trustees of the approvals made in this Ordinance.

Section 7. Effective Date. This Ordinance wiII be in fuIl force and effect from and
after its passage, approval, and publication in pamphlet form in the manner provided by
law.

ADOPTED this 

- 

day of 

-20L2

AYES:

NAYS:

ABSENT:

APPROVED this day of 20L2.

Elizabeth Asperger, Village President

ATTEST:

Thomas Morsch, Village Clerk

þ
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EXHIBIT A

DEPICTION A}TD LEGAL DESCRIPTION OF SUBJECT PROPERTY

Lots 5, 6,7, 8,10, and 11 in Block 17 in Cossitf,s First Addition to LaGrange, being a
Subdivision of that part of the Northwest % of Section 4, Township 38 North, Range 12,

East of the Third Principal Meridian, Iying North of the Chicago Road and South of the
Napenrille Road (now Ogden Avenue) in Cook County, Illinois.

Commonly known as 201rüil. Hillgrove Avenue, La Grange, Illinois.

q'þ't{



EXHIBIT B

APPROVED SITE PI,AN
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EXHIBIT C

APPROVED EXTERIOR APPEARANCE PLANS
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I.

FINDINGS OF FACT

PLAN COMMISSION

OF THE VILLAGE OF LA GRANGE

President Asperger and August 14,2012

Board of Trustees

RE: PLAN COMMISSION CASE #205 (l)special Use Permit l2l Site Plan Apnroval to

allow Child Dav Care Services with the C-2 West End Commercial District at 201-

211 West Hillerove Avenue. Little Peoplets CountrY Dav Care.Inc.

We transmit for your consideration the recommendations of the Plan Commission of the Village

of La Grange on a special use permit, site plan approval and design review permit to allow child

day care services at 201 West Hillgrove Avenue on application by Little People's Country Day

Care.

THE APPLICATION

The Applicant, Little People's Country Day Care, seeks a special use permit, site plan

approval and a design review permit in order to allow child day care services to operate at

201 W. Hillgrove Avenue.

II. THE PUBLIC HEARING

After due notice given in accordance with law, the Plan Commission held a public

hearing on August 14,2012, in the La Grange Village Hall Auditorium. Present were

Commissioners Paice, Pierson, Reich, Stewart and Weyrauch, with Chairman Kardatzke

presiding. Also present were Community Development Director Patrick D. Benjamin,

Assistant Community Development Director Angela M. Mesaros, Village Attorney Mark

Burkland and Village Trustee Liaison Mark Kuchler.

Chairman Kardatzke swore in Cindy Perkins, President and Executive Director of Little

People's Country, and Jerry Burjan of Burcor Properties, owner of the property at 201 W.

Hillgrove, who presented the application and answered questions from the

Commissioners:

. Ms. Perkins stated that in 2005, Little People's Country received a special use permit

to expand from 2ll W. Hillgrove to 12 N. Catherine. They seek this special use in

order to move their 12 N. Catherine functions to 201 W. Hillgrove so that they do not

have to walk across Catherine Avenue with the children. The proposed location is a

former 7-11 space which has been vacant for seven months. Her proposal is to

consolidate the two buildings and put all of the children into one location.

,f 'h
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Findings of Fact

PC #205 - Special Use Little People's Country Day Care
August 14,2012

Page 3

Commissioner \Meyrauch asked why they propose a door on the street corner. Ms.

Perkins stated that people going to the facilities for the first time would enter at the

front door. It would serve as an emergency exit, which is a requirement for DCFS.

They hope to have the administrative offices in the front as well as an art studio for

music and dance. The front door is also convenient for parents who take the train and

approximately 20o/o of the parents commute by train and approximately l0%o of
parents walk and ride bikes.

Commissioner Paice asked if parents would pick up their children on the street in

front of the 7-1 l. Ms. Perkins stated that they do not propose making that the pick up

or drop off for most parents and that with this proposal would not be adding

additional children. She further stated that 7:30 a.m. to 8:30 a.m. in the morning and

4:45 p.m. to 5:45 p.m. in the afternoon are intense hours as their pick up and drop off
occurs during peak traffic times.

a

. Commissioner V/eyrauch asked about the loss of the retail convenience store in this

area. Mr. Burjan stated that the 7-11 stored exercised its option and chose to move

with four years left in the lease.

Chairman Kardatzke solicited comments from the Commissioners:

. Commissioner Reich st¿ted that he believes that this is a good project.

Commissioner Weyrauch stated that this façade design would change the retail look

of the building and she concerned about the loss of the convenience store in this area.

. Commissioner Paice stated that he is a little concerned about pick up and drop off
during rush hour on Ashland.

There being no further questions or conìments from the audience or the Commissioners, a

motion was made by Commissioner Stewart, seconded by Commissioner Reich that the Plan

Commission recommend to the Village Board approval of the special use permit, site plan

approval and design review submiued with PC Case #205 with conditions as outlined in the Søff
Report dated August 14,2012.

Motion to APPROVE Carried by a roll call vote (5llll):

AYE Paice, Pierson, Reich, Stewart and Chairman Kardatzke.

NAY: Weyrauch
ABSENT: Williams.

a
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Findings of Fact

PC #205 - Speciat Use Little People's Counüry Day Care
August 14,2012

Page 4

BE IT THEREFORE RESOLVED that the Plan Commission recommends to the Village Board

of Trustees granting a special use permit, site plan approval and design review permit for the

property commonly referred to as 201 W. Hillgrove, to allow child day care services to operate

inthe C-2 West End Commercial District.

Respectfu lly Submitted,

PLAN COMMISSION

OF THE VILLAGE OF LA GRANIGE

Wayne Kardatzke, Chairman

-htLr{



STAFF REPORT

PC Case #205

TO: Plan Commission

FROM: Patrick D. Benjamin, Community Development Director
Angela M. Mesaros, Assistant Director of Community Development

DATE: August 14,2012

SPECIAL USE/SITE PLAI\ APPROVAL TO ALLOW CHILD DAY CAIIE
SERVICES WITHIN THE C.2 \¡T/EST END COMMERCIAL DISTRICT.
Little People's Countrv and Cindv Perkins.201 W. Hillsrove Avenue.

RE:

I. BACKGROUND:

ln 1992, Child Care Center of La Grange received an amendment to the Zoning Code text

and a special use permit to provide childcare services at2ll W. Hillgrove Avenue. The

petitioner, Little Pãople's Country, purchased the center and has operated childcare education

progr¿Ìms at this facility since October 2001. In 2005, Little People's Country amended the

tp.õia use to expand their facilities to 12 N. Catherine Avenue in order to provide additional

program area for the kindergarten children, an indoor gymnasium and office space. They

now wish to move the facilities from 12 N. Catherine to 201 W. Hillgrove (corner ofAshland

& Hillgrove), which is a retail space, previously occupied by a7-tl convenience store, in

order to consolidate their spaces. Child Day Care Services is a Special Use in the C-2 West

End Commercial District in which this property is located. Therefore, a Special Use

Permilsite Plan Approval is required for the proposed childcare services.

II. APPLICATION:

1. SPECIAL USE TO ALLO\il CHILD DAY CARE SERVICES IN THE C'2

\ilEST END COMMERCIAL DISTRICT

Little People's Country has filed an application with the Communþ Development

Department for a Special Use Permit and Site Plan Approval to operate childcare

programs at20l W. Hillgrove Avenue in conjunction with 2l I W. Hillgrove Avenue.

SPECIAL USE

SPECIAL USE STANDARDS:

L{ 'þ
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Staff Report - PC Case #205

Special Use/Site Plan Approval - 201 W. Hillgrove
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In reviewing the Special Use application, please be sure that the standards listed on the

application have been met. In determining that, consider Paragraph 14-401 E I of the Zonrng

Code:
(a) Code and Plan PurPoses
(b) No Undue Adverse ImPact
(c) No Interference with Surrounding Development
(d) Adequate Public Facilities
(e) No Traffic Congestion
(Ð No Destruction of Significant Features

(g) Compliance with Standards

(a) Code and Plan Purposes: The proposed use and development will be ín harmony

wíth the general and specífic purposes þr which this Code was enacted and þr
which the regulations of the district in question were establíshed and with the

general purpose and intent of the Official Comprehensive Plan.

According to the La Grange ZoningCode, the C-2 llest EndCommercial Disnict is
intended to provide areas of the Burlington-Hillgrove commercial corridor þr
existing commercial uses...designed to encourage both the retention of existing

businesses and the redevelopment of new uses compatíble with nearby residential

uses. The proposed childcare and before & after school services are allowed as a

special use in the C-2 district.

The Comprehensive Plan, adopted in 2005, identifies this property within the *B¡/,SF

Commercíal" defined as intended to be less intensive in character than the Core

Commercial area with similar mixed-uses. Any allowable land use could be located

on the first floor (except residential)-

(b) No (Jndue Adverse Impact: The proposed use and development will not have a\-/
substantial or undue adverse effect upon adjacent property, the character ofthe
area, or the public health, safety, and general welfare.

Little People's Country proposes to move their l2North Catherine Avenue operation

into the former 7-l I retail space that is currently vacant. They would continue to

offer services that have been in operation for more than l0 years. Little People's

Country currently has 20 full time early childhood teachers, 3 full time

administrators, and 2 part time staff for a total of 25 staff members. Childca¡e

programs begin at 6:30 a.m. and end at 6:00 p.m., Monday through Friday. The two

facilities serve 123 children daily, ages 6 weeks to 6 years old during the school year

and up to 12 years old during the summer. Little People's Country does not plan to

add more children to their progr¿rms. However, if the progr¿tms were operating to
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capacity as determined by the Illinois State Department of Children and Family
Services (DCFS), they could accommodate 10 additional children, which is the same

as their current capacity.

(c) No Interference with Surrounding Development: The proposed use and development

wíll be constructed, arranged, and operated so as not to dominate the immediate
viciníty or to ínterfere with the use and development of neighboring property in
accordance with the applicable district regulations.

Little People's Country occupies approximately 2,260 square feet of the existing
facility at 12 N. Catherine Avenue. Within the proposed space at20l W. Hillgrove is

3,000 square feet.

(d) Adequate Publíc Facilities: The proposed use and development wíll be served

adequately by essentíal publicfacilities and servíces such as streets, public utilities,
drainage structures, políce andfire protection, refuse disposal, parks,libraries, and
schools, or the applicant will provide adequatelyþr such services.

The proposed use would be serviced by existing utilities at the subject property.

Police and Fire Departments are located directly across the railroad and street from
the center. The childcare center is required to meet the State Fire Marshall standards.

Vitlage Department Heads including Public Works, Fire, Police, Administration and

Finance have reviewed the proposal and found that the current and proposed uses can

be adequately served by public utilities.

(e) No Trafrc Congestion: The proposed use and development will not cause undue

trffic congestion nor draw sígnificant amounts of traffic throughresidential streets.

The existing childcare progrrìms have operated for over ten years without significant

contributions to traffic congestion. The petitioner has submitted a memorandum to

outline the location and times for student pick-up and drop-off and parking (see

attached). Most children will continue to be dropped offand picked up in the parking

lot behind 211 West Hillgrove. With the current facilities, staff escorts the children

to and from the facility at 12 N. Catherine; withthe newproposed location, staffwill
not have to cross the street but the two buildings will be connected by a parking lot.

A No Destruction oöignifìcant Features: The proposed use and development will not

result ín the destruction, loss, or damage of any natural, scenic or historicfeature of
s i gnifi c ant importanc e.

..ft'ttr{



Staff Report - PC Case#205
Special Use/Site Plan Approval - 201 W. Hillgrove

August 14,2012
Page4

The petitioner proposes minimal changes to the existing building and grounds.

Improvements would include renovations to the façade, and new signage (see

attached.). The petitioner confirms that the existing outside play area as required by

the Illinois Department of Children and Family services will be adequate for the new

facility.

(g) Compliance wíth Standards: The proposed use and development complies with all
additíonal standards imposed on it by the particular provision of this code

authorizing such use.

The petitioner has shown a willingness to comply with all applicable provisions of
the Zoning Code. Little People's Country must also comply with Department of
Children and Family Services (DCFS) standards and the standards set by the National

Association for the Education of Young People (NAEYC).

DELIBERATION FACTORS:

Special Uses are defined as such due to some distinctive characteristic that requires careful

review of location, design, and impact to determine whether their establishment should be

permitted on any given site. They are uses that require weighing their possible impacts and

effects on the community against any added benefit they may afford or need they may

address. In order to determine their appropriateness on any proposed site and compliance

with proposed standards, the Commissioners should consider these factors as outlined in
Paragraph l4-401E3 of the ZoningCode:

(a) Publíc Benefrt: Whether andtowhat extent, the proposeduse anddevelopment at the

particular location requested is necessary or desirable to provide a service or a

facílity that is ín the interest of the publíc convenience or that will contríbute to the

general welfare of the neighborhood or community.

According to the petitioner, the proposed special use permit would allow Little
People's Country to continue childca¡e and before & after school educational

programs that benefit the community. The majority of the children at the childcare

center live in the immediate neighborhood; children also live throughout the

surrounding area, including La Grange, La Grange Park, Western Springs and

Riverside. A certain percentage of parents/guardians are commuters and drop offthe

children at the center before/after boarding Metra trains.

(b) Alternatíve Locations: Whether and to what extent, such public goals can be met by

the location ofthe proposed site or in some other area that may be more appropríote

than the proposed site.
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Childcare services have been offered at the current location for more than ten years.

This location is close to Metra transportation. The petitioner has stated that they

chose 201 W. Hillgrove for the expansion, because of its proximity to the existing
childcare center. Further, they believe it is beneficial not to have to walk the children

across the street to 12 N. Catherine. In addition, the current location already has a

playground. A new playground would use additional parking and might take up

valuable retail space in downtown La Grange.

This proposed location is a prominent retail corner and interest has been shown in the

space by potential lessees though none have come to fruition since the closure of the

7-11 early in the year. This concern may well be outweighed by the benefit of
consolidating operations into one location and not having to take children across the

street often times in increment weather. We would much prefer retail at this location
given that this is a busy intersection and railroad crossing. The Plan Commission
will need to be comfortable with this type of use at this location.

(c) Mítigation of Adverse Impacts: ll'hether or to what extent, all steps possible have

been taken to minimíze any adverse effects of the proposed use and development on

the immediate víciníty through building design, landscaping, and screening.

The programs at Little People's Country have been run for more than ten years.

Little People's programs will continue to use the existing parking and pick-up &
drop-off for their programs. Therefore, they should not increase traffic to and from
the center. In the years of operations, we have not received any complaints.

SITE PLAN APPROVAL

A requirement of a Special Use Permit is also to submit information proving that the

proposed use will not have undue adverse impacts on adjacent property, the character of the

area, public health and safetg it must also include information regarding lighting, buffering,

and proposed hours of operation for the facility.

As the proposed Special Use will be located in an existing building, there is minimal

information that we have required the applicant to provide.

Traffrc & Circulation

Traffic and circulation would continue as in the past years. The petitioner does not

anticipate an increase in traffic or any change in the policy for pick up and drop off.

As required by the Plan Commission in the special use permit granted in 1992,

L( -P,
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participants drop-off children in the parking lot behind Little People's Country.

Parents/guardians park their cars and walk the children in through the playground
gate, which is the main entrance to the building. Drop-offoccurs between 6:00 a.m.

and 9:00 a.m. and pick-up is between 4:00 p.m. and 6:00 p.m.

V/ith the consolidation, Staff will no longer have to escort children back and forth
across Catherine Avenue to the new facility at 8:00 a.m.

Parking

Subparagraph 10-10IF1 (e) (xiii) ofthe ZoningCode states,ChildCare Services are

required one spaceþr each employee PLUS oneþr eachfive children. In addition,
Elementary Schools are required one spaceþr each employee PLUSþurþr visitors

and guests. Little People's Country employs twenty-two (25) staffmembers andt23
children enrolled in their programs for a total of fifty (50) required spaces (25

employees + (123 children/S) :49.60: 50). This is an increase from the previous

requirement of 39 spaces.

Little People's Country has22 parking spaces provided by Burcor Properties for both

buildings, which would not meet the Zoning Code requirements. However, the

center also shares approximately 30 spaces with the adjacent businesses. In addition,

there are also two-hour on-street parking spaces directly in front of the entrance at

201 W. Hillgrove. The expansion would not increase the existing parking needs.

Therefore, staff feels that parking is sufficient at current levels.

Noise Control

Subsection 5-109B of the Zoning Code states, No use shall produce noise of such

volume or pitch as to cause a nuisance in any residential dístrict at any time or
within any residential dwelling unit located in any district between the hours of
I0:00 p.m. and 7:00 a.m. The childcare programs would be in operation between

6:30 a.m. and 6:00 p.m. Therefore, they should not produce any noise at the

proposed facility between the hours of 10:00 p.m. and 7:00 a.m.

DESIGN REVIEW.

In any case where a Design Review Permit is required in conjunction with the issuance of a

Special Use Permit, the application for a Design Review Permit shall be heard by the Plan

Commission at the same time such approval is heard. The Plan Commission shall make its

recommendation to the Village Board of Trustees as provided in Paragraph 14-403D6.

ft4'
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The Commission and the Board of Trustees shall be guided by the following standards and

considerations:

STANDARDS AND CONSIDERATIONS FOR DESIGN REVIEW PERMIT.

Vísual Compatibílity. New and existing buildings and structures, and appurtenances

thereof which are constructed, reconstructed, materially altered, repaired, or
moved, shall be visually compatible in terms of the þllowing titeria:

(a) Heíght. The height of the proposed buildíngs and structures shall be visually
c ompat ible w ith adj ac e nt bui I dings.

þ) Proportion of Front Facade. The relatíonship of the wídth to the heíght of the

front elevatíon shall be visually compatible with buildings, public ways, and
places to which it is visually related.

(c) Proportion of Openings. The relationship of the width to height ofwíndows shall
be visually compatible with buíldings, public ways, and places to which the

building is visually related.

(d) Rhvthm of Solids to Voids in Front Facades. The relationship of solids to voíds\--/ --".'- - --'

in the front facade of a buildíng shall be visuaþ compatible with buildings,
public ways, and places to which it ís visually related.

(e) Rhttthm of Spacíng and Buildings on Streets. The relationship of a building or
structure to the open space between ít and adjoiningbuildings or structures shall

be visually compatíble with the buildings, public ways, and places to which it is
vísually related.

(fl Rhltthm qf Entrance Porch and Other Projections. The relationshíp ofentrances

and other projections to sidewalks shall be vísually compatible wíth the

buildings, public ways, and places to which it is visually related.

(g) Relatíonship of Materíals, Texture, and Color. The relationshíp ofthe materials,

texture, and color of the facade shall be vísually compatible wíth the

predominant materials used in the buildings and structures to whích it is visually

related.

(í) Il'ails of Continuitlt. Buildingfacades and appurtenances such as walls, fences,
and landscape masses shall, when it is a characteristic ofthe area,þrm cohesive

rt .Ê'
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walls of enclosure along a street to ensure vísual compatibility with the

buildings, public ways, and places to which such elements are visually related.

$) Scale o.f Buildíng. The size and mass of buildings and structures ín relation to
open spaces, windows, door openings, porches, and balconies shall be visually
compatible with the buíldings, public ways, and places to which they are visually
related.

(k) Directional Expression qf Front Elevation. A building shall be visually
compatíble with the buildings, public ways, and places to whích it is visually
related in its directional character, whether thís be vertical character, horizontal
character, or nondíre ctional character.

OUALTY AND DESIGN SITE DEVELOPMENT.

New and existing buildings and structures and appurtenances thereof which are

constructed, reconstructed, materially altered, repaíred, or moved shall be evaluated

under the followíng quality of design and site development críteria:

þ) Materials. The quality of materials and their relationship to those in existing
adjacent structures.

(c) General Design. The qualíty of the design in general and its relationship to the

ov er all char act er of ne i ghb or ho o d.

(a) General Site Development. The quality of the síte development ín terms of
landscaping, recreation, pedestrian access, automobile access, parking,

servicingofthe property, and impact onvehicular trffic patterns andconditions
on site and in the vicinity of the site, and the retention of trees and shrubs to the

maximum extent pos s ible.

The Plan Commission should discuss and determine whether or not the appearance of the

proposed structure is consistent with other areas directly along Hillgrove Avenue.

III. RECOMMENDATION:

Should the Plan Commission find that should the Plan Commission find that the standa¡ds

have been achieved, the Plan Commission may wish to recommend to the Village Board of
Trustees granting a Special Use Permit and the Site Plan Approval for the property legally

described in Plan Commission Case #176 and commonly referred to as 201 W. Hillgrove
Avenue in conjunction with the existing special use permit at2ll W. Hillgrove Avenue to

q'ff
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operate Child Day Care Services (SIC Code #S35) in the C-2 West End Commercial Distict,
with the following conditions:

l. That ttre hours of operation be limited to 6:00 a.m. to 7:00 p.m. Monday through

Friday.

2. That all State of Illinois and local regulations pertaining to licensr¡re as a Day Care

Facility be met and maintained continually.

rf ,ft
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Village of La Grange
53 S. La Grange Road, La Grange, IL 60525
Phone (708)579-2320 Fax (708) 5?9-0980

TO THE PRESIDENT AND
BOARD OF TRUSTEES
VILLAGE OF LA GRANGE

(Please Type or Print)

Application is hereby made

SPECIAL USE APPLICATION

Application No.:
Date Filed: I I
UARCO No.' o[

205
r o\ r'r'

353c
Cr Ç"ç\ti",s

\ 6+rd SÀl

Phone -log-331-ôcc)q or 35À.

Present Zoning Classifi cation :

\C)

PROPOSED SPECIAL USE:
(Speci! from list of allowable Special Uses pursuant to TnningOrdinance Village of La Grange)

GENERAL STAI\DARDS: The petitioner should state FACTS AND REASONS and submit any pertinent evidence

establishing each of the following principles:

(a) Code and plan purposes. The proposed use and development will be in harmony with the general and specific

..' 
' p".p"r* f"r *htc-tr ttris Codé wàs enacted and for which the regulations of the district in question were

' ãst¿blished and with the general purpose and intent of the Offrcial Comprehensive Plan.

. \3
c1 \'"{$. n

as set forth by plat ofsurvey attached hereto
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(b) No Undue Adverse Impact. The proposed use and development will not have a substantial or undue adverse
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prop"ny, the chãracter of the area, or the public health, safety, and general welfare.
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(c) No lnterference with Surrounding Development. The proposed use and development will be constructed,
-rranged, 

and operated so as not to dominate the immediate vicinity or to interfere with the use and development

of neighboring property in accordance with the applicable district regulations.

(d) Adequate public Facilities. The proposed use and development will be served adequately by essential public

facilities and services such as streets, public utilities, drainage structures, police and fire protection, refuse

disposal, parks, libraries, and schools, or the applicant will provide adequately for such services-

q.

T \

(e) No Traffic Congestion. The proposed use and development will not cause undue traffic congestion nor draw

significant amounts of traffic through residential streets.

-1{
Y

T

6r no qòòrt 'kt c.
(Ð The proposed use and development will not result in the destruction,

loss, or damage of any natural, scenic, or historic feature of significant importance.

c(€

q\eo. \ go.^t^*rn i'$t
(g) Compliance with Standards. The proposed use and development complies with all additional standards imposed

on it by the particular provision of this Code authonzing such use.
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NOTICE: This application must be filed with the offrce of the Community Development Director together with seventeen (17)

ll x 17 or B %x I I copies of any required drawings, plats of survey, etc., and an elecfionic copy if available, the necessary data

called for above and the required irting fee escrow a minimum ofthirty days in advance of the public hearing date. The escrow will

be utilized to cover all costs incurred by the Village as outlined in Paragraph 14-l0lD2 of the Zoning Code:

(a)

(b)

(c)

(d)

Legal Publication (direct cost);

Recording Secreta¡ial Services (direct cost);

(e)

(Signature of or Contract Purchaser)

(City) (State)

SUBSCRTBED AND SWORN TO BEFORE ME THIS

Court Reporter (direct cost);

Administrative Review and Preparation (hourly salary times a multiplier sufftcient to recover

100 percent ofthe direct and indirect cost ofsuch service);

Document Preparation and Review (hourly salary times a multiplier sufficient to recover

100 percent ofthe direct and indirect cost ofsuch service);

Professional and Technical Consultant Services (direct cost);(Ð

(g) Legal Review, Consultation, and Advice (direct cost);

(h) Copy Reproduction (direct cost); and

(Ð Document Recordation (direct cost); and

(¡) Postage Costs (direct cost).

The escrow for the application is as follows:

Special Use Application - $1,500

Should the funds in escrow fall below $300, the Village will request that the applicant replenish the escrow fund prior to further

processing of said application.

The above filing fee and escrow shall be payable at the time of the filing of such request. Any funds remaining in escrow will be

returned to the ãpplicant after Village Board approval and all staffand consultant work is completed.

I, the undersigned, do hereby certify that I am the owner or contract purchaser (Evidence oftitle or other interest you have in the

subject prop.rty, date of acqúisition of such interest and the specific nature of such interest must be submitted with application) and

Ao [rereby ðertify that the above st¿tements are true and correct to the best of my knowledge. I also acknowledge that Village staff

will prepare a report with a recommendation to the Plan Commission prior to my hearing. I understand that this report will be

availablä for my viewing the Friday prior to my hearing and it is my responsibilþ to contact the Village to view this report or obtain

a copy

(Address) l,\\ ,üJ.È aN¿
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Memo To: Angela Mesaros, Village Planner

From: Cindy Perkins, Executive Director LPC

Re: Description of Special Use Proposal

(20L West Hillgrove Ave.)

Little people's Country has been in operation at 2Ll West Hillgrove Ave. in LaGrange since

October 2001 and in October 2005 expanded a portion of our operation into Little People's

Academy of Arts & Education at L2 North Catherine Ave. We have been phenomenally

successful in both locations with the exception of having to operate one program in two

separate locations adjacent from one another.

Our two locations serve 123 children a day, ages 6 weeks through 6 years during the school

year and up to 12 years old in the summer. We are an art integrated early childhood program

offering daily art, music and dance to the children we serve. We operate from 6:30 a.m. to 6:00

p.m., Monday through Friday. We employ a staff of 25, including 3 full time administrators, a

full time teaching staff of 20, including a full time Director of Arts & Outdoor Education and a

part time support staff of 2.

Our lease at 12 North Catherine Ave., where we operate our Kindergarten, Summer Camp and

Arts program is about to expire this November and we have been informed that another tenant

is interested in the location. The property directly next to Little People's Country, our main

operation atZLLWest Hillgrove Ave., is the former 7-L1 which remains vacant. We would very

much like to move our !2 North Catherine Ave. operation into the vacant 7-LI at 201 West

Hitlgrove Ave. We already share a common wall and entrance.

In addition to the continuity our entire operation would achieve, we know that w¡th the

assistance of Burcor properties we would greatly improve the stab¡l¡ty and aesthetics of the

corner of Hillgrove and Ashland Avenue. From the exterior to the interior we will create

another LaGrange showcase while providing a most valuable service to the entire community.

We are as proud of our programs as we are to be members of the LaGrange business

community. My staff and I are committed to community service and have served or currently

serve on a number of boards, committees and community organizations. lt is with great respect

that we ask you to consider our request for "special use" at 201West Hillgrove Avenue. fi'q-'
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Memo To: Angela Mesaros, Village Planner

From: Cindy Perkins, Executive Director LPC

Re: Additional lnforrnation for Traffic/Parking Analysis

The enrollment at Uttle People's Country atZ'.LWest Hillgrove remains consistent with 83

children, everyday throughout the year age break down as follows:

Ðali Roorn lnfants age 6 weeks to 15 months - 12 children

Picasso Room Toddler age 15 months to 24 months - 15 children

Warhof Room Two Year Old's- 16 children

Monet Room Three Year Old Children - 20 children

Matisse Room FourYear Old Children - 2O children

The enrollment at Little People's Academy of Arts & Education at 12 North Catherine during the

school year is 2O children in the Mosaic Room Pre-K and Kindergarten. We have a licensed

capacity of 40 children and choose not to enroll children in this space but rather conduct art
integrated programs for all of the children enrolled at both Little People's Country and Little
People's Academy of Arts & Education- We call this our "Studio". Our arts program includes

daily art studio, weekly music class and bi-weekly dance class.

The enrollment at Little People's Academy of Arts & Education at 12 North Catherine for 10

weeks in the summer is 50 children ages 5 years to 12 years old. (The Pre-K & K becorne part of
the summer day camp). The Summer Day Carnp operates Mondaythru Friday, S:00 a.m. to 5:00
p-m-

The staffing at Little People's Country atZLL Hillgrove remains consistent throughout the year

with 19 full time staff and 2 part time staff. This includes 2 full time school administrators, 4

infant teachers, 4 toddler teachers, 3 two year old teachers, 3 three year old teachers, 3 four
year old teachers, a parr time food service manager and a part time ínfant teacher.

t{,^fi,.}b
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The stafflng at Uttle People's A,cademy of Arts & Educatíon during the school year is 2 full tirne

Kindergarten Teachers and one full time Director of Arts & Outdoor Education. The Executive

D¡rector also has her office in this location.

The slaffing at Little People's Academy of Arts & Education for the 10 week Surnmer Day Camp

Program includes 6 full time camp staff which includes a fulltime Carnp Director.

These nurnbers and staffing levels would remain exactJy the sarne and are a rnirror image to the
proposed consolidated location.

To recap: Current capacity of the two facilities now and consolidated in the proposed location is

as follows these arg the maxirnum nurnbers includinRthg 1O week Sumrner Dav Camp:

lnfants tZ Staff 4 fulltirne 1 part time

Toddler 15 Staff 4 fulltime

Two's 16 Staff 3 fulltíme

Three's 20 Staff 3 fulltime

Fou/s 20 Staff 3 fulltime

Pre-K&K 20 Staff 2fulltime

Summer Carnp 30 (summer only) Staff 4 fulltime

Admin 3 fulltime

. Food Service L part time

133 children 26 full time Z part time

Our main entrance for parent drop off and pick up is behind the building at 211 West Hillgrove.
Parents park in the lot and escort their children in through our fenced playground. This would
remain the same if consolidated. Many of our families have multiple children enrolled. some at
the Hillgrove location and some at the Catherine location. The children for 12 North Catherine
are either dropped off at 211 West Hillgrove and walked over by a teacher or dropped off at 12
North Catherine depending on their arrival time each morning. lt is the same for pick up. We
use the Hillgrove entrance when escorting the children to the¡r "studio activities" each day
where we walk down Hilþrove and cross at Catherine each day. lf we were permitted to
consolídate we would elirninate the risk associated with moving the children form building to

2
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building each day. Also parents, teachers, food service staff and administrators cross Catherine
several times each day for various aspects of prograrn.

ParkÍng is provided in the pr¡vate lot behind our building. We share this lot primarity with
Coldwell Banker, Epco Paint and Pediatric Place. We are currently allowed 26 parking permits
and would receive additional spaces if permÍtted to consolidate. We currently have more than
sufficient parking as our staff works staggered schedules, many take the train, ride bikes or walk
to work and parent drop off and pick up ¡s staggered and usually early in the rnorning and late
in the day. Parents are not permitted to park in this lot other than drop off and pick up. This lot
is carefully monitored by Burcor Properties and violators are towed!

We offer an act¡ve, hands-on curriculum, including daily off-site activities and field trips
including walking excursions into downtown laGrange. We are often spotted watking to the
library, farmers market and area parks. We regularly walk to TraderJoes with the children in
order to pick up something specialfor cooking projects. ln addition to having a large presence
in LaGrange cornmunity we also venture out on the tra¡n to places of interest like BrooHield
Zoo or DuPage Children's Museum. ln addition we have our own 25 passenger bus, appropriate
for young children, which we use on a weekly basis for field tr¡ps outside of our irnmedíate
community.We attend plays, museums and child centered events. ln the summerour chitdren
go to area pools, sporting events and places of interest. fn the 10 weeks of Summer Day Camp
we lease an additional 25 passenger bus.

The gross leasable area of 211 West Hillgrove is 6OO0 sq. ft.

The gross leasable area of 12 North Catherine is 2260 sq. ft.

The gross leasable area of 201 Hillgrove is 3000 sg. ft.

AveISee arrival tÍmes for 211 West Híllgrove. Aeain. the main entrance is at the rear of the
b+¡ildinE throuEh the fienced olaveround.

6:30 - 7:00 a.m. 4 children

7:0O - 7:3O a.m. 27 children

7:30 - 8:00 a.m. 2l children

8:00 - 8:3O a.m. ll children

8:3O- 9:OO a.m. 14 children

9:00 - 9:3O

3

?ú
,þ

6 children
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Jul 26 12 05:58p Little People's Academy

Ayerase ariual times fo-L[2 North Catherine

7:00 - 7:30 a.m. 5 children (mostly from across the street)

7:30€:00a.m. 8 children

8:0O-8:30a.m- Tchildren

AveraEe deoarture f'¡Tgs from 211West Hllle,fove

4:00 - 4:30 p.m. 15 children

4:30 - 5:00 p.m. 22 children

5:O0 - 5:30 p.m. 19 children

5:30 - 6:00 p.rn. 27 children

Averaee depafture tímes from 12 North Catherine

4:00 - 4:30 p.m. 1 child

4:30 - 5:00 p.m. 9 children

5:00 - 5:30 p.m. 7 children

5:30 - 6:0O p.m. 3 children

Summer Camo averase arrival tirnes at 12 North Catherine

8:00 - 8:30 a.m. 33 children

8:3O - 8:45 a.m. 7 children

8:45 - 9:3O a.m. 1O children

Summer Camp averaeq deo?d+{[ç_times at 12 North Catherine

3:00 - 3:30 p.m. 2 children

3:30 - 4:00 p.m. 5 children

4:00 - 4:30 p.m. 8 children

4:30 - 5:00 p.m. 35 children

708-352-1 655 p.4

q'fr'
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Village of La Grange
53 S. La Grange Road, LaGrange,lL60525
Phone (708)579-2320 Fax (708)579-0980

DESIGN REVIE\ry PERMIT APPLICATION

TO THE PRESIDENT AI\D BOARD OF TRUSTEES
VILLAGE OF LA GRANGE,ILLINOIS

Application is hereby made by (Please Print): þùr-us (rofq¡¡65

Case No.
Date Submitted

UARCO No.

*-,5

Phone:

Owner of property located at e
Permanent RealEstate Index No.: 'o!- 7 Í
present use: VAêA¡JT 9fAe'6 presenr Zoning Class C--Z
PLAT OF SURVEY must be submitted with application. The plat should show any existing buildings on the petitioned property as

well as any existing buildinp on property immediately adjacent.

The applicant must provide the followingDATA AND INFORMATION:

Detailed plans depicting all workproposed to be done, including detailed renderings of any exterior alterations ard of the
exterior of any proposed new building. Swh rendering shall show proposed exterior colors and textures.

2. Standards and Considerations. State how the proposed use or developrnent achieves the purposes for which the Design
Review District is designated.

1éÉ lrru'*4es rc.

I

3 Visual Compatibility. New and existing buildinp and structures, and appurtenances thereof which are corstructed,
reconstructed, materially altered, repaired, or moved shall be visually compatible in terms of the following criteria:

Heieht. The height of the proposed buildings and structures shall be visually compatible with adjacent buildings.

Prooortion of Front Facade. The relationship of the widh to the height of the front elevation shall be visually
compatible with buildings, public ways, and places to which it is visually related.

Proportion of Openines. The relationship of the width to height of windows shall be visrally compatible with
buildings, public ways, and place to which the building is visually related.

Rhvthm of Solids to Voids in front Facades. The relatiorship of solids to voids in the frort facade of a building shall
be visually compatible with buildings, public ways, and places to which it is visually related.

Rhythm of Spacine and Buildines on Streets. The relationship of a building or structure to the open space between
it and adjoining buildings or structures shall be visualþ compatible with the buildings, public ways, and places to
which it is visually related.

Rhvthm of Entrance Porch and Other Proiections The relationship of entrancesto other projections to sidewalks
shall be visually compatible with the buildings, public ways, and places to which it is visually related.

Relationship of Materials. Texture and Color. The relationship of the materials, texture, and color of the Êcade shall
be visually compatible with the predominant materials used in the buildings ard structure to which it is visrally
related.

LI - h'3\

a.

b.

c.

d.

e

f.

oÞ.



DESIGN REVIEW PERMIT APPLICATION for 201 W. Hillgrove, LaGrange, Illinois:
Continual answer page

2. The proposed improvements for the new tenant of the vacated space will maintain the historical quality
of the building, upgrade current architectural elements and improve the appearances of both the South and East

sides of the building. (2 Front Elevations)

3(A). Existing to remain as is.

3(B). Existing to remain as is.

3(C). The existing window openings will be revised by raising the sill height. The remaining area below will
be filled in with smooth Renaissance Stone and a new stone sill. The overall dimensions of the existing window
frames shall remain which will allow the building to maintain the current opening proportions.

3(D). The new rhythm of solids to voids will remain in keeping with the existing rhythm.

3(E). There will be no change to the rhythm.

3(F). The rhythm will be maintained.

3(G). The materials, colors, and textures will maintain the relationship between the existing building and the
others to which it is visually related. The introduction of new materials on the façade is in keeping with many
other new or remodeled buildings in town.

3(H). The roof shape shall not change.

3( I ). The existing walls of continuity shall not change.

3( J ). The size and mass of the building shall not change.

3(K). The directional expression of the front elevations shall not change.

4(A). The quality of the open spaces between buildings shall not change.

4(B). The quality of materials and their relationships to adjacent structures shall remain consistent with the
existing.

4(C). The quality of the design and its relationship to adjacent buildings shall maintain the existing character
ofthe neighborhood.

4(D). The general site development issues shall not change.

3
T" r{
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J

h.

l.

Roof Shapes. The roof shape of a building shall be visrally compatible with the building to which it is visually
related.

Walls of Continuity. Building facade and appurtenances such æ walls, fences, and landscape masses shall, when
it is a characteristic of the area, form cohesive walls of enclosure along a street to ensure visual compatibility with
the buildings, public ways, and places to wtrich such elements are visually related.

Scale of Buildine. The size and mass of buildings and structures in rclation to open spaces, windows, door openingg
porches, and balconieg shall be visully compatible with the buildings, public ways, and places to which they are
visually related.

k. Directional Expression of Front Elevation. A building shall be visuallycompatible with the buildings, public ways,
and places to which it is visually related in this directional character, whether this be vertical character, horizontal
character, or non-directional character.

Ouality of Desien and Site Development. New and exi*ing buildings and structures and appurtenances thereof u,hich are
constructed, reconstructed, materially altered, repaired, or moved shall be evaluated under the following quality of design
and site development criteria:

Open Spaces The quality of the open spaces between buildings and in setback spaces between street and facade

Materials The quality of materials and their relationship to those in existing adjacent structures.

General Desien The quality ofthe design in general and its relationship to the overall character ofthe neighborhood.

General Site Development The quality of the site development in terms oflandscaping, recreation, pedestrian access,
automobile access, parking, servicing of the property, and impact on vehicular traffic patterns andconditions onsite
and in the vicinity of the site, and the retention of trees and shrubs to the maximum extent possible.

This application must be filed with the office of the CommunityDevelopment Director, accompaniedby necessary
data called for above and the required filing fee ofTwo Hundred Dollars ($200), which is non-refundable.

The minimum fee shall be payable at the time of the filing of such request. It is also under$ood that the applicant
shall reimburse the Village, any additionalcosts over and above these minimums which are incurredby the Village.
Such additional co$s shall be paidby the applicant prior to the Board of Trustees making a decision regardingthe
request.

4.

a.

b.

c.

d.

NOTICE:

'l -fr
.73



I, undersigned, do hereby certiff that I am the owner- or contract purchaser (evidence of title or other interest you have in
the subject propeúy, date of acçisition of such interest, and the specific nature of such interest must be submittedwith application)

do hereby certify that the above statements are true andcorrect to the best of my knowledge.

of Owner or Contract
(Address)

L â
(State)

Subscribed and sworn to before me this

(Zip Code)

day of

(Notary Public)

(Seal)

)

Enclosures

t\3'lq-
CICD Fom\Drcapp.wpd



VILLAGE OF LA GRANGE
Police Department

BOARD REPORT

TO: Village President, Village Clerk,
Board of Trustees and Village Attomey

FROM: Robert Pilipiszyn, Village Manager
Michael Holub, Police Chief

DATE: September 10,2012

RE: REOUEST TO HASE, _ POLICE DEPARTMENT REPLACEMENT
OF SOUAD CARS

At the regular Village Board meeting on May 14,2012,the Police Department requested replacement

of six of its seven marked squad cars. It was the consensus of the Village Board at that time to table

the purchase of the new squad cars pending further discussion of the FY 2012-13 Village budget.

The replacement of Police Department squad cars was a specifrc expenditure considered as part of
the continued budget discussion. At the conclusion ofthat discussion, the consensus of the Village
Board was as follows:

Directed staff to replace the squad cars within FY 2012-13 at the next available opportunity;

Amended the adopted budget by increasing the Police Department's Equipment Maintenance

line-item by $15,000 to recognize increased fleet repairs which may be required in order to

keep the vehicles in good working order until they can be replaced; and

Concurred with the staff recommendation to replace squad cars on a3-year cycle thereafter

Although we missed the time period in which to place an order for the 2012 Chevrolet Caprice 4-

door sedan patrol vehicle this Spring, we thought there may be another opportunity to place an order

in November. We have since learned that will not be the case. Consequently, we focused our efforts

on an alternative - the Ford Taurus police package. The team of police officers who inspected the

Ford found it to be suitable for our needs. Much of our existing equipment (such as light bars and

roof mounting brackets, prisoner partitions, trunk mounting trays, etc.) is compatible with the space

available in the Taurus as compared with the Chevrolet. It is a new model and the automaker's

alternative to the former Ford Crown Victoria. Much like we experienced with the Crown Victoria,
the Taurus has pre-wired harnesses and other options critical to our installation needs. We also

understand that the Chevrolet Caprice is now experiencing some mechanical problems (e.g. -
suspension recall).

The Ford Taurus police package is not offered through the state purchasing contract. The City of
Countryside Police Department recently acquired several Ford Taurus police package vehicles

q'b



Request to Purchase - Police Department /
Replacement of Squad Cars

September 10,2012 - Page2

through their local Ford dealership. Their initial reviews, and that of otherjurisdictions, of the Ford

Taurus police package have been favorable.

V/e approached Westfield Ford of Countryside, Illinois and negotiated a unit price comparable to that

which the City of Countryside would have paid for their squads, if they selected the same options we

did. Below is a cost summary of the proposed purchase:

Village of La Grange
Cost Comparison - Squad Car Replacement

Ford Taurus
Fleet Pricins / Sep '12

Chevy Caprice
State-Bid lMay'12

26,310.00 29,334.00Unit Price
157,860.00 t76,006.34Squad Cars (6)
(33.000.00) (39,000.00)Trade-ln Value (6)

9,000.00Eq uipment Removal/lnstallation 26,100.00
3.900.004.000.00Striping, Lettering, Graphics

154.960.00 149,906.34Total Purchase Cost
155,000.00ERF Budeet Allocation 155,000.00

We note several favorable observations from this comparison. First, the total purchase cost savings

by selecting the Ford rather than the Chevrolet is approximately $5,000. Second, the anticipated

trade-in from Westfreld Ford in Countryside is higher because of a combination of repairs performed

to-date and because this dealer is familiar with our service history having maintained our Ford

Crown Victoria's over the past three years. Third, the equipment removal and installation is
signifrcantly less with the Ford Taurus.

We are limited in our purchasing options at this point. We do not know when our first opportunity
will become available to purchase the Ford Taurus police package through a state purchasing

contract. We also note that operationally, we need to install the new digital recording cameras soon.

If we retain the cument squads for, say another six months, we will incur an additional $3,000 in

equipment maintenance costs to remove and re-install them in newer squads.

Finally, we note that delivery is anticipated in 4-6 weeks upon approval by the Village Board. At
that point, the current squads will be approximately 3 % years old. As previously estimated by

Finance Director Lou Cipparrone, the repair-retain method does not appear to be cost-effective for
our Police squad cars after four years.

In summary, we have attempted to be sensitive to the Village Board's general budget management

directives to be oost conscious and to get as much value for the price paid for an asset or service,

while at the same time not undermining our ability to deliver services. We believe that we have

reasonably balanced those interests involving this purchase request.

,¿ -0



Request to Purchase - Police Deparfinent /
Replacement of Squad Cars

September 10,2012 - Page 3

It is ourrecommendationthatthe Village Board waive the formal biddingprocessand authorize staff
to negotiate the purchase of six replacement squad caxs for the Police Department from Westfield
Ford in Countryside, Illinois in an amount not to exceed $150,000.

H:\eelder\ellie\BrdRpt\PDPurchaseSquads2nd I 2.doc

,>0ç[r



TO:

VILLAGE OF LA GRANGE
Deparhnent of Public \Morks

BOARD REPORT

Village President, Village Clerk, Board of Trustees, and Village Attorney

FROM: Robert J. Pilipiszyn, Village Manger
Ryan Gillingham, Director of Public Works

DATE: September 10,2012

RE: AWARD OF CONTRACT - 2012 & 2013 TREE TRIMMING
PROGRAM

Each year the Village trims public parkway trees to remove dead limbs, low hanging

branches over streets and sidewalks, and conflicting branches to promote the healthy growth

of trees. The hee trimming program is divided into five geographic areas with each area

being trimmed once every five years. This schedule results in trimming roughly 1,500 trees

"u.h 
y"*. The Village contracts with a tree trimming company to assist with this work due

to the number of trees that require trimming. Trees that are smaller than 7 inches in diameter

are pruned by the Public Works Department. The FY 2012-13 Village budget provides

$35,000 for contractual tree trimming services.

On July 25,2012, the Village advertised that bids would be received for the 2012 and 2013

Tree Trimming Programs. The proposed 2012 Tree Trimming Program, which occurs

between November I,2012 and April 15,2013, includes Area I which is generally bound by

47ú Street to the north, Edgewooã Avenue to the east, 51't Street to the south and Gilbert
Avenue to the west. Also included in this area is Cossitt Avenue to the north, BluffAvenue to
the east, 47th Street to the south and Catherine Avenue to the west. The proposed 2013 Tree

Trimming progr¿rm, which occurs between November l, 2013 and April 15, 2014,

encompasses the area between 47th Street and Plainfreld Road, and from Brainard Avenue to

La Grange Road. Bids were requested on a unit price basis across four tree diameter

categories. The bid opening was held on August 15,2012 with the following results:

TotalFY20l2-13 FY2013-14No. Name of Company
75,180.0041,340.00 33,840.00D. Ryan Tree & Landscape LLCI

36,807.20 81,645.4044,838.20Groundskeeper Landscape Care LLC2
55,502.50 121,302.5065,800.003 Winkler's Tree Service

66,500.00 56,000.00 t22,500.004 Nels J. Johnson Tree Experts, Inc.
186,850.00102,800.00 84,050.005 The Davey Tree Expert Company
223,A50.00120,150.00 102,900.006 Clean Cut Tree Care, Inc.

35,000.00FY20l2-13 Budget

The bid tabulation, which is attached for your reference, was computed by multiplying the

number of trees in each category by the unit cost and adding each of the totals. The low bid

4.L



Award of Conüact-2012 &,2013 Tree Trimming Program
Board Report - September 10, 2012 -Page2

was submitted by D. Ryan Tree & Landscape LLC in the amount of $75,180.00, which
includes both20l2 and 2013 Tree Trimming Programs. D. Ryan Tree & Landscape LLC has

perfonned satisfactorily in the past for the Village in both tree trimming and tree removal

activities. Please note that the bid amount for tree trimming ln.2012 of $41,340 exceeds the

budget amount of $35,000. However, we project that the final a¡nount of the contract will be

closer to the budgeted amount as a result of additional ash tree removals due to the Emerald

Ash Borer.

Therefore we recommend that the Village Board authorize staff to enter into a two year

contract with D. Ryan Tree & Landscape LLC for tree trimming in the estimated amount of
$75,180. The final amount of the contact will be based on the actual work performed by
the tree trimming contractor at the unit prices listed in the contract.

Òq' \



VILLAGE OF LA GRANGE
2012-2013 Trea Trlmmlng Program

Bld Openlng August 15 @ 10:00 a.m.
Tabulatlon of Blds
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MINUTES

VILLAGE OF LA GRANGE
BOARD OF TRUSTEES REGULAR MEETING

Village Hall Auditorium
53 South La Grange Road

La Grange,lL 60525

Monday, August 27,2012 - 7:30 p.m.

CALL TO ORDER, ROLL CALL, PLEDGE OF ALLEGIANCE

The Board of Trustees of the Village of La Grange regular meeting was called to order at
7:33 p.m. by President Asperger. On roll call, as read by Village Clerk Thomas Morsch,
the following were present:

PRESENT: Trustees Holder, Horvath, Kuchler, Langan, and Palermo

ABSENT: Trustee Nowak i

OTHERS: Village Manager Robert Pilipiszyn
Assistant Village Manager Andrianna Peterson
Village Attomey Mark Burkland
Finance Director Lou Cipparrone
Community Development Director Patrick Benj amin
Assistant Community Development Director / Planner Angela Mesaros
Public Works Director Ryan Gillingham
Fire Chief William Bryzgalski
Police Chief Michael Holub

President Asperger requested Clerk Morsch to lead the Board and audience in the Pledge
of Allegiance.

2. PRESIDENT'S REPORT

A. Oath of Office - Firefighter Paramedic Bryan Pattison

With a recent resignation in the La Grange Fire Department, a vacancy was created
and the La Grange Board of Fire and Police Commissioners have appointed Bryan
A. Pattison to fill the position of Firefighter / Paramedic effective August 27,2012.
President Asperger noted his experience and requested he come forward to receive
the oath of office. Village Clerk Morsch requested Mr. Pattison's fiancée join him
as he administered the oath.

t^'
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Board of Trustees Regular Meeting Minutes
Monday, August 21,2012 -Page2

B. Proclamation - Community Diversity Group 21ttAnnual Race Unity Rally

President Asperger proclaimed Sunday, September 9,2012 as Race Unity Day and
indicated that the 2l't Annual Rally would be held in the Village Hall Auditorium
beginning at 3:00 p.m. President Asperger noted this as an annual event for all to
gather and celebrate diversity in the community. Trustee Palermo moved to approve
the Proclamation, seconded by Trustee Langan. The motion was approved by voice
vote.

President Asperger reported that La Grange was recently named the "Top Transit
Suburb" of Metropolitan Chicago by the Chaddick Institute. Indicating that250 suburbs
were included in the study, President Asperger noted that the report praised La Grange as

a "true walkers' paradise" and added her thanks to all who help maintain the downtown
area especially the Public Works Department.

President Asperger announced that the Village is partnering with Metra to promote public
safety in and around railroad property. Metra will be conducting "Operation Lifesaver
Station Safety" on September 5 at the Stone Avenue Train Station between the hours of :

5:00 a.m. and 9:00 a.m.

The La Grange Police Department has apprehended individuals connected to recent
bicycle thefts at the Stone Avenue Train Station and encourages owners to keep a record
of bicycle serial numbers to assist with identification if stolen.

Lastly, President Asperger expressed regrets that the public fountain had sustained severe
damage as a result of a thoughtless act and had to be removed. Indicating that quotes for
a replacement are being obtained, President Asperger noted the importance of respecting
public property.

3. PUBLIC COMMENTS REGARDING AGENDA ITEMS

None

4. OMNTBUS AGENDA AND VOTE

Ordinance (#0-12-22) - Variation Side and Rear Yard Regulations for Accessory
Structures / Linda and Jack Petersen, 132 S. Kensington Avenue

Award of Contract - Parking Structure Repairs

Award of Contract-20l2 Crack Sealing Program

Ordinance (#0-12-23) - Disposal of Surplus Property

Minutes of the Village of La Grange Public Hearing and Board of Trustees
Regular Meeting Monday, July 9,2012

A.

B.

C.

D.

E.
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Consolidated Voucher 120723 - ($754,836.77)

Consolidated Vouche r 120812- ($843,473.46)

Consolidated Voucher 120827 - (5482,872.05)

It was moved by Trustee Langan to approve items A, B, C, D, E, F G, and H of
the Omnibus Agenda, seconded by Trustee Holder.

Approved by roll call vote.

Ayes:
Nays:
Absent:

Trustees Holder, Horvath, Kuchler, Langan, and Palermo
None
Trustee Nowak

5. CURRENT BUSINESS

A. Ordinance (#0-12-24) - Refunding20}4 Library Bond Issue: Referred to Trustee
Holder

Trustee Holder explained that back in July it was the consensus of the Village
Board to support the refrnancing financial plan presented by Mr. Kevin McCanna
of Speer Financial, Inc. for refunding the 2004 outstanding Library bonds which
were issued to fund the construction of the new library building and scheduled to
mature in2024. Trustee Holder added that with market rate conditions at that
time, it was projected that taxpayers could incur a net interest savings of
approximately $450,000. As the La Grange Public Library is classified as a

"municipal library" it must secure approval of the Village Board of Trustees by
the adoption of an authorizing bond ordinance.

Adding that the Village would not incur any expenses related to the refunding as

the consulting contracts would be included as part of the Library refunding issue,

Trustee Holder noted that the Library Board of Trustees supported the refunding
of the bonds at their June 19, 2012Library Board meeting.

Trustee Holder added that the new Series 2012bonds will be sold at a lower
interest rate to pay off the outstanding Series 2004 bonds. As the Series 2004
bonds cannot be paid off until December I,2013, the proceeds from the Series
2012 will be held in escrow and invested. Trustee Holder noted that refunding of
the Library bonds would not cause any conflicts in the issuance of the alternate
revenue bonds for the Village's water meter replacement project.

The Village requested a meeting with Moody's Investors Services in order to
obtain a current bond rating. President Asperger, management staff, and financial
consultants provided Moody's with the Village's financial operations, economic

a
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development initiatives; management of current and future debt; and as a result of
the discussions, Moody's assignedan Aa2 rating to the Village of La Grange.

Trustee Holder stated that this favorable bond rating recognizes the Village's
strong financial conditions which include healthy reserve levels and manageable

debt burden.

The next step in the process was for Speer Financial to prepare and distribute the

Official Statement and Notice of Sale. Trustee Holder requested Mr. McCanna
from Speer Financial to report on the bids received.

Mr. McCanna stated that bids were received as part of an electronic on-line
auction and the lowest bid was from UBS with the average yield of 1.73% which
will result in an estimated interest savings of $650,000 to $700,000. Mr.
McCanna noted that the Village's strong financial operations and healthy reserve

levels made this very attractive to bidders.

Trustee Holder inquired if the Village would incur similar rates for the upcoming
water bonds and Mr. McCanna responded it is likely that the rate will be in the

lower half of the 2Yo range for the water bonds.

Trustee Holder moved to approve an ordinance authorizing the issuance of
$6,365,000 General Obligation Refunding Bonds, Series 20128, seconded by
Trustee Langan.

Approved by a roll call vote

Ayes:
Nays:
Absent:

Trustees Holder, Horvath, Kuchler, Langan, and Palermo
None
Trustee Nowak

6.

Trustee Horvath expressed his thanks for this savings to taxpayers

MANAGER'S REPORT

Village Manager Robert Pilipiszyn announced dates and locations of three upcoming
Town Meetings and encouraged residents to attend. The first Town Meeting will be on
September 24 at.the Seventh Avenue School Gymnasium.

Mr. Pilipiszyn warned residents of misleading solicitation from suppliers of electricity.
Providing information regarding the referendum on the November 6 general election
ballot asking residents if they wish the Village to implement an electrical aggregation
program, Mr. Pilipiszyn encouraged residents to contact the Village with any questions

Mr. Pilipiszyngave detailed information regarding voter registration noting requirements
and deadlines.

3
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Lastly, Mr. Pilipiszyn encouraged residents to drive safely especially in school zones.

7, PUBLIC COMMENTS REGARDING MATTERS NOT ON AGENDA

None.

8. EXECUTIVE SESSION

TRUSTEE COMMENTS

Trustee Kuchler reminded residents that school has begun and to use caution when
driving.

10. ADJOURNMENT

At 8:05 p.m. the Board moved to adjourn. Approved by voice vote.

Elizabeth M. Asperger, Village President

ATTEST:

Thomas Morsch, Village Clerk Approved Date:

H:\eeldeAell ie\MinutesWB0827 I 2.doc
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Fund
No. Fund Name

VILLAGE OF LA GRANGE
Disbursement Approval by Fund

September 10,2012
Consolidated Voucher 1 2091 0

09t10t12
Voucher

08t31t12
Payroll Total

01
21
22
24
40
50

General
Motor FuelTax
Foreign Fire lnsurance Tax
ETSB
Capital Projects
Water
Parking
Equipment Replacement
Police Pension
Firefighters' Pension
Sewer
Debt Service
SSA 4A Debt Service
SAA 269
SAA 270

205,165.38

2,342.52
90,9'13.69
22,511.30
18,439.58
6,084.00

2,402.73

269,928.60

39,586.59
23,688.45

9,933.03

475,093.98
0.00
0.00

2,342.52
80,913.69
62,097.89
42,128.03

6,084.00
0.00
0.00

12,235.76
0.00
0.00
0.00
0.00

51

75

60
70

80
90
91

93
94

337,859.20 343,036.67 680,895.87

We the undersigned Manager and Clerk of the Village of La Grange hereby certify
that, to the best of our knowledge and belief, the foregoing items are true and
proper charges against the Village and hereby approve their payment.

Village Manager Village Clerk

President Trustee

Trustee Trustee

Trustee Trustee

,ç

Trustee
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TO

VILLAGE OF LA GRANGE
Community Development Department

BOARD REPORT

Village President, Village Clerk
Board of Trustees and Village Attorney

FROM: Robert J. Pilipis4m, Village Manager
Patrick D. Benjamin, Community Development Director
Angela Mesaros, Assistant Community Development Director

DATE: September 10,2012

RE:

Dajana Spasojevic, owner of the properly at 850 S. l0ü' Avenue, has applied for a variation from
maximum building coverage requirements to construct an in-ground swimming pool. The subject
property is located on an interior lot in the R-2 Single Family Residential District. The property in
question is 100 ft. wide by 134.25 ft. deep, which is typical of lots in the R-2 district, but larger than

lots throughout most of the other single family districts in the Village. Typical lots measure 50 feet
wide.

Maximum allowable building coverage inthe R-2 district is25%. The applicant seeks avariation of
160/o ftom Paragraph 3-l lOEl (Maximum Building Coverage) of the La Grange Zoning Code in
order to construct the proposed in-ground swimming pool. This would result in a building coverage

ofapproximately3}o/ofortheproperty. Paragraphl4-303E1(c)(AuthorizedVariations)allowsthe
increase of the maximum allowable building coverage by no more than 20olo. The requested

variation falls within the authorized limits of the ZoningCode.

On July l9,20l2,the Zoning Board of Appeals held a public hearing on this matter (see Findings of
Fact). At the hearing, the petitioner presented the application. They had initially questioned whether

or not in-ground swimming pools should be included in the building coverage calculation; however,

they have accepted StafPs interpretation that a pool has historically been defined as at-gtade and

therefore counts towards building coverage. They stated that they believe that the purpose of
limitations on building coverage is to avoid the appearance ofbulk and an in-ground pool, properly

screened would not add bulk to the property.

The Petitioner presented several points in support of this variation request. They felt that this
application meets the standards in the following areas: (l) Residents on similarly sized lots in the

nearby residential districts can enjoy pools, because they have an allowable building coverage of
30olo; whereas in the R-2 district, the building coverage is limited to25Yo. Some ofthe older houses

7.h
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Board Report
Variation - Mæ<imum Building Coverage

850 S. loth
Page2

had pools before they had to meet the21Yo requirement. (2) The property is unique because it is
located directly adjacent to industrial and multiple family areas within the Cþ of Countryside. (3)

Other types of recreational devices and facilities such as basketball courts and trampolines are not
counted towards the building coverage requirements. Therefore, this request is not a special

privilege. (4) One remedy discussed would be to remove part of their existing larger garage;

however the petitioner was not willing to consider a smaller size pool to lessen the percentage

variation requested in order to request the smallest variation possible.

A motion was made by Commissioner O'Connor and seconded by Commissioner Hoffenberg that
the Zoning Board of Appeals recommend Approval of the application. The motion to recommend

that the variation be granted as requested failed (21213). The resulting roll call vote was:

AYE:
NAY:
ABSENT:

O'Connor and Hoffenberg.
Naseef and Brewin.
Brenson, Finder, and Pappalardo

Pursuant to Subsection I 3- l 02D of the ZoningCode, at least four aye votes are required to decide in

favor of any application.

Those Commissioners voting against this variation cited the following reasons: (1) More restrictive
zoning is not necessarily a hardship; and even if it were, it is not within the authority of the Zontng
Board to recommend that the building coverage be less restrictive in the R-2 district. (2) This zoning

lot is not unique geographically as far as shape, position of the house, etc. (3) In determining if a
request is a "substantial right,' the Zoning Board generally will recommend a va¡iation of some

percentage in matters involving a reasonably sized two car garage as well as for a reasonably sized

family room; however, the issue of a pool as a "substantial right" has not been established. (4) When

making a reconìmendation, Commissioners have determined that a request for not more than 10oá

variation from building coverage is the minimum necessary.

The Commissioners voting in favor of the application felt that the industrial areas to the south do

create a unique physical condition. Building coverage is established to regulate bulk and the pool

would not create additional bulk. The alternative of demolishing their garage and replacing with a
one-c¿ìr garage would not be a beneficial alternative.

If you concur with the recornmendation of the ZoningBoard of Appeals, then amotionto denythe

variation is in order. No resolution or ordinance memorializing such action is necessary.

Conversely, should you choose to grant the variation, a motion to approve the attached ordinance

authorizing the variation would be appropriate. If voting for the variation, it would be appropriate to

articulate the reasons for such an approval to establish a legislative record.

\
È
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Board Report
Variation - Maximum Building Coverage

850 S. lOttr
Page 3

Please note that in accordance with St¿te Statute, the approval of any proposed variation which fails
to receive the approval of the Board of Appeals will not be passed except by the favorable vote of
two-thirds (2/3) majonty vote by roll call of all Trustees cu¡rently holding offrce (four out of six
Trustees).

Staffhas prepared the attached ordinance authorizing the variation for your consideration.

,ù2
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ORDINANCE NO. O.T2-

AN ORDINANCE ALLOTWING ZONING VARIATION
OF THE VILLAGE OF LA GRANGE

THIS DAY OF 20L2.

Published in pamphlet form by authority of the Board of Trustees of the Village of La
Grange, County of Cook, State of lllinois, this 

-day 

of 2012.

WHEREAS, Dajana Spasojevic, owner of the property commonly known as 850

S. 10th Avenue, La Grange, Illinois, and legally described as follows:

Lot õ in Block 5 In Leitchmoor Subdivision of the South Yz of t};re F,ast % of the
Northeast % of. Section 9, Township 38 North, Range 12, East of the Third
Principal Meridian, in Cook County, Illinois.

has applied for variation from Paragraph 3-11081 (IVlaximum Building Coverage) of
Chapter 154 of the La Grange Code of Ordinances in order to construct an in-ground
swimming pool on the above referenced property. The Zoning Board of Appeals, as

required by law, has conducted a duly noticed public hearing on this matter on July 19,

2012.

BE IT ORDAINED BY THE PRESIDENT AND BOARD OF TRUSTEES OF THE
VILLAGE OF LA GRANGE, COUNT\T OF COOK, STATE OF ILLINOIS:

SECTION 1: A variation of 16% from Paragraph 3-110E1 (Vlaximum Building
Coverage) of Chapter 154 of the La Grange Code of Ordinances, to construct an in-
ground swimming pool, be hereby granted to the owner of the above-referenced
property in conformance with the plans submitted to the Zoning Board of Appeals,
subject to all of the following condition:

. The variation is granted only to authorize construction of an inground
swimming pool in substantial conformity with the design drawings attached
to this Ordinance as Exhibit A (the "Approved Design'). The permit
drawings to be prepared by the Owners must conform to the Approved
Design.

SECTION 2: This Ordinance shall be in full force and effect after its passage,

approval and publication in pamphlet form for review at the La Grange Village Ofñces

and the La Grange Public Library.

5
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ADOPTED this-day of z0tz,pursuantto arollcall
vote as follows:

AYES:

NAYS:

ABSENT:

APPRO\ZED by me this day of

ATTEST:

20t2.

Elizabeth M. Asperger, VILLAGE PRESIDENT

Thomas Morsch, VILLAGE CLERK

.0r$
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EXHIBIT A

APRPOVED DESIGN
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FINDINGS OF FACT

ZONING BOARD OF APPEALS
OF THE

VILLAGE OF LA GRANGE
July 19,2012

President Asperger and
Board of Trustees

RE: ZONING CASE #593 - VARIATION - 850 S. l0th AVENUE. MAXIMUM BUILDING
COVERAGE TO AUTHORIZE THE CONSTRUCTION OF AN IN GROTTND

S\ryIMMING POOL WITHIN THE R.2 SINGLE FAMILY RESIDENTIAL DISTRICT.
DAJANA SPASOJEYIC.

The Zoning Board of Appeals transmits for your consideration its recommendations for a request of
zoning variation necessary to construct an in ground swimming pool at the properly at 850 S. lOth

Avenue.

I. THE PROPERTY:

The subject property in question is a residential lot, 100 feet wide with a depth of 134.25 feet.

II. CHARACTERISTICS OF THE SURROIJNDING AREA:

The subject properly is located in the R-2 Single Family Residential District.

III. VARIATIONS SOUGHT:

The applicants seek a variation from Paragraph 3-l l0E1 (Maximum Building Coverage) ofthe
Village of La Grange Zoning Code. The applicant wishes to exceed the allowable building
coverage by 16%. At the public hearing, the applicant requested a variation to allow for the

construction of an in ground swimming pool at the subject property. Paragraph 14-303Elc
(Authorized Variations) allows the increase of a maximum allowable building coverage by no

more than 20o/o. The requested variation falls within the authorized limits ofthe ZoningCode.

IV. THE PUBLIC HEARING:

After due notice, as is required by law, (including legal publication, posting at the subject

propefy and courtesy notices to owners within 250 feet of the subject properly) the Zoning

Board of Appeals held a public hearing on the proposed variations in the La Grange Village
Hall Auditorium on July 19, 2012. Present were Commissioners Rosemary Naseef, Peter

O'Connor, Jeff Hoffenberg and Chairperson Ellen Brewin presiding. Also present was

Assistant Community Development Director Angela Mesaros. Testimony was given under oath

by the applicants. No objectors appeared at the hearing. No written objections have been filed
to the proposed variation.
Chairperson Brewin swore in Dajana Spasojevic, owner of the propefy at 850 S. 10th, and Mark
W. Daniel, Attorney, who presented the application and answered questions from the

Commissioners:

5',þ
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FF --ZBA Case #593
RE: 850 S. lOth Avenue

Variation -Maximum Building Coverage
July 19, 2012 -Page2

Mr. Daniel st¿ted that the petition is to build an in ground swimming pool. Refening to the
question ofwhether an in ground pool is at grade or above grade, he stated that they accept
that a pool has been defined as at grade and would therefore count as part of mærimum
building coverage, which is25o/o.

Mr. Daniel stated that there are a couple of R-2 districts in the Village of La Grange. The
other R-2 District is by LT High School, approximately one hundred homes. Looking at
Google Maps online, he estimates that approximately l0% of those homes have pools.
Therefore, he believes that it is a common improvement.

In other residential zoning districts, trampolines, basketball courts, et ceter4 are all common
recreational facilities; however, they are not counted towards building coverage. A
swimming pool is also a recreational facility, but it is treated differently by being counted
towards building coverage.

At the time of the addition by the previous o\Mners, they believed that they could cover 3070

of the lot and therefore, assumed that they had remaining building coverage.

Most other residential zoning districts in the Village allow 30% building coverage

The Petitioner believes that this property is unique, because directly to the south of this
neighborhood and within 140 feet of this property are industrial and multiple family areas

within the City of Countryside.

There is also a swimming pool to the south, kitty-corner to the subject property, which
establishes that pools are not uncommon in the neighborhood.

When this propefy was annexed, it was zoned into one of the most restrictive districts,
which was R-2, which is the practice established by the zoning ordinance.

According to the petitioner, the hardship and diffrculty is that people on similarly sized lots
in the nearby residential districts can enjoy pools, because they have an allowable building
coverage of 3Ùo/o;whereas in this district, the building coverage is limited to 25%. Some of
the older houses had pools before they had to meet hhe25o/o requirement.

One purpose of the Code is to generally avoid the appearance of bulk. However, an in
ground pool does not add to the appearance ofbulk on the property.

Petitioner believes that there is no storm water issue with the construction of the pool.

According to the petitioner, the ability of property owners on larger lots in the R-3 and R-4
districts to have pools establishes a substantial right.

a
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FF --ZBA Case #593

RE: 850 S. lOth Avenue
Va¡iation -Maximum Building Coverage

July 19, 2012 - Page 3

The Petitioner believes that the character ofthis area is different from other neighborhoods

in the Village; and that these properties need to be improved. Some of the lots in the area

have outdoor boat storage and other things that you can see from the property; however, you

could not see an in ground swimming pool from the property line.

This property is unique because the pre-existing structures include a larger garage. One

remedy would be to remove part of their garage, but the petitioner stated that this does not
make sense, because the pool does not actually add bulk.

The only other remedy would be to amend the Code, and the Petitioner feels that there is no

need for a text amendment, that due to the location and proximity to the industrial corridor
to the south this qualifies for a variation.

Chairperson Brewin solicited questions from the Commissioners:

Commissioner Naseef asked if the Petitioner had considered a smaller pool. Answer: No,
because there is enough space on the property so it doesn't really make sense to have it
smaller. It is lined up behind the main strucfine of the home as it is plarurred.

Commissioner Hoffenberg asked what the building coverage percentage would be with
inclusion of the pool. Answer: Approximately 30o/o.

Chairperson Brewin asked what the substantial right to have apool standard was based on.

Answer: Mr. Daniels stated that on advertising and MLS listings he said also to look at

Google Earth and see their pools generally cannot be seen from the street in the

neighborhood but that they exist.

Chairperson Brewin stated that saying that a pool is a substantial right would be something

new forthe Commissioners and in addition, when doingavariationfrom building coverage,

they have generally stuck with the not more than 10% rule. In addition, she indicated while
the Zoning Board generally will grant a variation of some percentage in matters involving a
reasonably sized two car garage as well as for a reasonably sized family room, the issue of a

pool as a "substantial right" has not been established.

Chairperson Brewin solicited questions and comments from the Audience:

o No comments from the Audience.

Under the provisions of the Zoning Ordinance, no variation shall be granted unless the applicant

establishes that carrying out the strict letter of the provisions of this code would create a particular
hardshíp or practical dfficulty. Such a showíng shall require proof that the variatíon sought

satísfies certaín conditions. Thefollowingfacts wereþund to be evident:
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FF --ZBA Case #593

RE: 850 S. 10th Avenue
Variation -Mar<imum Building Coverage

July 19, 2012 -Page 4

l. Unique Physical Condition:

This zoning lot is typical of lots in the R-2 Single Family Residential zoning district. The lot
measures 100 feet wide by 134.25 feet deep. Lots throughout most of the Village are typically an

average width of 50 feet; the R-2 district is unique with 100 foot wide lots. In addition, this
propefy is located within 140 feet of an industrial and multiple family areas to the south.

2. Not Self-Created:

According to the petitioner, the 813.6 square feet detached garage was built prior to the Code

amendments in 1997, which limited garuge size to 660 square feet. Also, a large addition was

building in2004 by previous owners most likely with the expectation that the allowable maximum
building coverage would be30%as is the requirement in most single family residential districts in
the Village. The petitioner has made no modifications to the property that alter the building
coverage.

3. Denied Substantial Rights:

Petitioner has indicated that other recreational facilities and structures are pennitted and do not
count towards building coverage. The petitioners asks for the same rights to enjoy recreation
facilþ on her property. While the petitioner believes that the inability to construct the proposed
pool would deny her the "substantial right" to utilize the outdoor space on a lot that is larger than
most properties in La Grange, we cannot find at this time that this is the loss of a substantial right.
The Zoning Code specifically treats pools differently than other outdoor recreational facilities for
purposes of building coverage. At this point, the right to enjoy a specific recreational facility such

as a pool has not been identified by the Zoning Board, the Village Board of Trustees or the Zonrng
Code as a substantial right.

4. Not Merely Special Privilege:

According to the petitioner, the proposed pool is an average size, fiberglass in-ground pool that

would be permitted in other zoning districts in the Village on this size lot. The petitioner identified
several other properties in the R-2 district which are improved with swimming pools.

5. Code and Plan Purposes:

The purpose of the building coverage standard in the Zorung Code is to control "bulk." The
petitioner believes that the proposed in-ground pool would be consistent with the context ofthe area

and not af[ect the appearance of bulk on the propefy. There is adequate space on the property to

comply with the minimum setback requirements of 10 feet from all lot lines required for
recreational facilities. The petitioner would provide the required screening of a height of 6 feet

around the perimeter of the propefy. Swimming pools are not included in the calculations for lot
(impervious surface) coverage.
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FF --ZBA Case #593

RE: 850 S. 10th Avenue
Variation -Mærimum Building Coverage

July 19, 2012 - Page 5

6. Essential Character of the Area:

Granting a variance would seemingly not adversely affect the character of the neighborhood nor
would this project bring an undesirable change to the neighborhood nor be a detriment to nearby
property. The proposed pool would not impair the light and air of adjacent properties as it would be

located below grade and screened from other properties. Rather, according to the petitioner, it
would allow significant improvements to the property in an area that is close to an industrial area

and is unique in character with properties that include storage of boats and other items.

7. No Other Remedy:

While it is true there is no other remedy to locate a swimming pool on this property as any size pool
would exceed the allowable building coverage, generally, in cases of this type, petitioners are

expected to prove that the variation requested is the smallest percentage necessary rather than ask

for the ma:<imum percentage allowed. In this case, petitioner stated her unwillingness to consider a

smaller pool which would be another remedy to lessen the percentage needed for the variation.

V. FINDINGS AND RECOMMENDATION:

Commissioner Naseef stated that she does not believe this is a unique physical condition.
The shape, function of the lot, and existing structures are not unique. In cases with unique

conditions, the Commissioners identifr the positioning ofthe house, the angles or shape of
the lot, et cetera, as unique, however this is not the case here. There is nothing different
geographically.

CommissionerNaseef stated that buildingcoverage ismore restrictive inthe R-2 thanthe R-

3, R-4 or R-5 Districts; however, that is not within the Zoning Board authority to change.

Rather it is a legislative decision. Commissioner Naseef further stated that the Zoning
Board needs to assume that other R-2 District properties with pools generally meet the

zoning regulations. The more restrictive zoning is not necessarily a hardship.

a

a

a

a

Commissioner Naseef stated that the Zoning Board has not determined that pools are a

substantial righf In past c¿lses, they have decided that kitchens, bathrooms, family rooms,

two car garages are rights enjoyed by residents in the Village. In this case, she believes that

this would be up to the Village Boa¡d to decide.

Commissioner O'Connor stated that he is comfortable with the unique physical condition
due to the industrial area directly to the south. He believes that they could look at a slightly
smaller pool. He has no issues with the request other than the percentage requested.

Commissioner Hoflenberg stated that he does not believe that a smaller pool would change

anything in this case.

9
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FF --ZBA Case #593

RE: 850 S. lOth Avenue
Variation -Maximum Building Coverage

July 19, 2012 - Page 6

Chairperson Brewin stated that she believes that the ZorungBoard has consistently followed
a stricter l0%o vanation rule; however, in this case, the pool would not add bulk to the
propefty.

Commissioner O'Connor stated that the Commission would not want to see them tear down
their garage and have a one car garage plus the pool. That would not be a beneficial
alternative.

Commissioner O'Connor stated that the building coverage is established to regulate bulk
and that the pool would not create additional bulk.

Chairperson Brewin stated that the nature of creating zoning districts is that they can only
compare properties within the same district. She believes this is a legislative decision. She

thinks it is a great plan but it is not within the authority of the Zoning Board to authorize.

There being no fi.rrther questions or comments from the audience or the Commissioners, a motion was

made by Commissioner O'Connor and seconded by Commissioner Hoffenberg that the Zoning Board of
Appeals recommend to the Village Board of Trustees approval ofthe applications submiued withZBA
Case #593.

Motion FAILED by a roll call vote (21213).

AYE: O'Connor and Hoffenberg.
NAY: Naseef and Brewin.
ABSENT: Brenson, Finder, and Pappalardo

Be it therefore resolved that the ZoningBoard of Appeals Failed to recommend approval to the Village
Board of Trustees ofthe variation from Paragraph 3-1 1081, maximum building coverage ofthe Village
of La Grange ZorungCode to allow construciion of an in ground swimming pool at 850 S. 10th Avenue

Respectfully submitted:

ZonrngBoard of Appeals of the
Village of La Grange

M.4
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STAFF REPORT

CASE¡ ZBA#S[3-Dajana Spasojevic, S50 S. 10th Avenue-Maximum Building Coverage

BACKGROT]ND

(Note: This StaffReport is solely based on information presented in the application and on a physical

inspection of subject properly and environs, and is not influenced by any other circumstance.)

The petitioner, Dajana Spasojevic, wishes to construct an in-ground swimming pool in the back yard

of her property at 850 S. 10th Avenue. According to the definition of building coverage: "the
percentage ofa lot's area covered, whether øt grade or above grade, by any portion ofa buildíng or
structure..." An in-ground swimming pool, even though below grade, has consistently and

historically been interpreted to count towards the building coverage calculations, because it is a
permanent structure. According to the petitioner, construction ofthe swimming pool would allow
improvements to the property.

Maximum Building Coverage for this lot is 25Yo or 3,356.25 square feet. Currently this property,

including the house and detached garage covers 3,387.S7square feet (25.3 %) ofthe lot, which is the

maximum allowable by Code in the R-2 district. A large detached garage (813.6 square feet)

occupies a percentage of the allotted building coverage. The proposed pool would increase building
coverage to 3,897.57 square feet, an excess of 510 square feet (16 %). Abuilding permit could not
be issued for this project, because the pool would bring the house in excess ofthe allowable building
coverage. In order to construct the pool, the petitioner seeks a variation.

With the proposed in-ground swimming pool the subject property would exceed the Maximum
Building Coverage of 25Yo set forth in Paragraph 3-l1OEl by 16%. Subparagraph 14-303E1(c)
(Authorized Variations) allows the increase of the maximum allowable building coverage by no

more than 20Yo. The requested variation falls within the authorized limits of the ZoningCode.

VARIATION STANDARDS

In considering a variation, be guided by the General Standard as outlined in our ZoningCode that

"No variation shall be granted pursuant to this Section unless the applicant shall establish that

carrying out the strict letter of the provisions of this Code would create a particular hardship or a
practical difficulty. Such a showing shall require proofthat the variation being sought satisfies each

of the standards set forth in this Subsection."

Unique Physical Condition - "The subject property is exceptional as comparedto other lots subiect

to the same provision by reason of a unique physical condition, including presence of an exísting

Lße, struct'ure, or sign, whether conþrming or nonconþrming; irregtlar or substandard shape or
size; exceptional topographicalfeatures; or other extraordinary physical conditions peculiar to and

inherent in the subject property that amount to more than a mere inconvenience to the owner and

that relate to or arise out of the lot rather than the personal situation of the current owner of the

lot. "

l'{

'lþ
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Staff Evaluation Criteria
ZB,L#593 -850 S. 10th Avenue

Variation - Maximum Building Coverage
Page2

This zoning lot is typical of lots in the R-2 Single Family Residential zoning district. The lot
measnres 100 feet wide by 134.25 feet deep. Lots throughout most of the Village are typically an
average width of 50 feet; the R-2 district is unique with 100 foot wide lots.

Not Self-Created - "The aþresaid unique physical conditíon is not the result of any action or
inactíon of the owner or its predecessors in title and existed øt the time of the enactment of the
provisions from whích a variation is sought or was created by natural þrces or was the result of
governmental actíon, other than the adoption of this Code, þr which no compensation was paid. "

According to the petitioner, the 813.6 square feet detached garage was built prior to the Code
amendments in 1997, which limited garage size to 660 square feet. Also, a large addition was

building in 2004 by previous owners with the expectation that the allowable maximum building
coverage would be 30% as is the requirement in most single family residential districts in the
Village. The petitioner has made no modifications to the properlry that alter the building coverage.

Denied Substantial Rights - "The carrying out of the strict letter of the provision from which a
variation ís sought would deprive the owner of the subject property of substantíal rights commonly
enjoyed by owners of other lots subject to the same provision."

The petitioner believes that the inability to construct the proposed pool would deny the right to
utilize the outdoor space on a lot that is larger than most properties in La Grange, without adding
bulk to the lot.

Not Merely Special Privilege - "The alleged hardship or dfficulty is not merely the ínability of the
owner or occupant to enjoy some special privilege or additional ríght not available to owners or
occupants of other lots subject to the same provision, nor merely an inability to make more money

from the use of the subject property; provided, however, that where the standards hereín set out
exist, the existence of an economíc hardshíp shall not be a prerequisite to the grant of an authorized
variation."

According to the petitioner, the proposed pool is an average size, fiberglass in-ground pool that
would be permiued in other zoning districts in the Village on this size lot.

Code and Plan Purposes - "The variationwould not result in a use or development of the subject
property that would be not in harmony with the general and specific purposes þr whích this Code

and the provísionfrom which a variation ís sought were enacted or the general purpose and íntent of
the Official Comprehensíve Plan."

The purpose of the building coverage standard in the Zoning Code is to control "bulk." The
petitioner believes that the proposed in-ground pool would be consistent with the context ofthe area

and not affect the appearance of bulk on the property. There is adequate space on the property to

)
J\
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Staff Evaluation Criteria
ZB^#593 -850 S. 10th Avenue

Variation - Maximum Building Coverage
Page 3

comply with the minimum setback requirements of 10 feet from all lot lines required for recreational
facilities. The petitioner would provide the required screening of a height of 6 feet around the
perimeter of the property. Swimming pools are not included in the calculations for lot (impervious

surface) coverage.

Essential Character of the Area - "The varíation would not result in a use or development on the

subject property that:
a. Would be materially detrimental to the public welfare or materially ínjurious to the

enjoyment, use, development, or value of property or ímprovements permitted in the vicinity;
or

b. Would materially impair an adequate supply of light and air to the propertíes and
improvements in the viciníty; or

c. Would substantíally increase congestion in the public streets due to traffrc or parkíng; or
d. lfiould unduly íncrease the danger ofJlood or fire; or
e. Wrould unduly tax publíc utilities andfacilitates in the area; or
f. llould endanger the public health or safety."

Granting a variance would seemingly not adversely affect the character of the neighborhood nor
would this project bring an undesirable change to the neighborhood nor be a detriment to nearby
property. The proposed pool would not impair the light and air of adjacent properties as it would be

located below grade and screened from other properties. Rather, according to the petitioner, it would
allow significant improvements to the property.

No Other Remedy - "There is no means other than the requested variation by which the alleged
hardship or dfficulty can be avoided or remedied to a degree sfficient to permit a reasonable use of
the subject property."

There is no other remedy to locate a swimming pool on this property as any size pool would exceed

the allowable building coverage; and above ground pools would also be included in building
coverage.

, ,F,
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APPLICATION FOR ZONING VARIATION
54
qþ

TO THE PRESIDENT AND BOARD OF TRUSTEES

VILLAGE OF LA GRANGE,ILLINOIS

þlease type or prinÐ
Application is hereby made bY

Address: /e/4 i,za /o Phone: 70& 13 ?' K + þ

Owner of property located at: Or/g¿,¡ln f/4 le vlc

Permanent Real Estate Index No: /f - Oq - te / - O / /

Present ZonrngClassificatiorrt P2 5,"7/. frn'/,Present Use:

Ordinance Provision for Variation from Article # .?- //oE/ of Zoning Ordinance, to wit:

Application #
Date Filed:
UARCO #

l3tty

/rþ't

A. Minimum Variation of Zoning requirement necessary to permit the proposed use, construction, or development:

B. The purpose therefor,

¡/¿yiøu tt ln;Üa7 co/clafl€ "/ 2€/

f" /'rsrh / iafroun J 5'¿u;--ìY/ looL

C. The specific feature(s) of the proposed use, construction, or development that require a variation:

fl" "/ ftì" 7ao 
( ,s ¡'r x 3Ç (/;úu'Xttt;ttz €

fi



pLAT OF SURVEy must be submitted with application. The plat should show any existing buildings on the petitioned

pr"p.tty * *.tt ár *V 
"*irting 

Uuitdings on pioperty immediately adjacent. It should also show any proposed new

construction in connection with the variation, including landscaping, fencing, etc.

A visual proposal depicting the fînal plan, including but ¡6l limited to detailed renderings anÙor plans of what is

intended to be built.

l. General Standa¡d. The Petitioner must list below FACTS AI\D REASONS substantially supporting each of the

fo[,o\rving conclusions or the petition for variation cannot be granted. (if necessary, use additional page)

you in carrying out the strict letter ofthe zoning
wit:

a. State practical diffÏcultv orp4@,bjpcreated for
regulations, to

f/,;, ),'/r¡ot P- 2 a//ootes 2g -/' HaY iø¿uu't

ØueraTe and cutìnnì7 /s cJ.rÁ

6u;él'h2

/r/ /o*rrr[ /¿f' /erezh/e
ra4/c

ft,

- láe e¿,bl'a7 ff-îe z¿r ftan
^grue 

L
fcqton4l

yQt"respect(s):

brTe

Z. Unique physical Condition. The subject propertry is exceptional as compared to other lots subject to the same

ptot,r-røn by r"urol of u,rttiqn" physical ôondition, including presence of an existing use, structure, or sign, whether

conforming or nonconforming; inegular or substandard shape or size; exceptional topographical features; or other

extraordinary physicat conditions peculiar to and inherent in the subject property that amount to more than a mere

inconvenierr"Jto the owner and that relate to or arise out ofthe lot rather than the personal sittration ofthe ctlrrent owner

of the lot.

?, irt ¿lof&'/ wouU 6u

(rþ
)

Lo/ç irt //';" Qrea aîe /o'¡"

/ / ì / U)ete i" ofl'r arcq t

[oo,Jrrn/ q )ool/o laf

,p



3. Not Self-Created. The aforesaid unique physical condition is not the result of any action or inaction of the owner or

its pt"a"""rsors in title and existed at the time of the enactment of the provisions from which a va¡iation is sought or

was created by natural forces or was the result of governmental action, other than the adoption of this Code, for which

nocompensationwaspaid , , / , .

fuu frff t/hs 6u;ft lrìor /" u)e aue¿d¿,te¿/' ia /lî7

/ar,e al/rþ¿o tu4t û"// irt aoo' ø4;d ór"u7/'(
"/í./a 

r, 
' 

cnrel4f e /o øarùo/a/-/ 2r/ ' / , /re rìous o,ü'er '

4. Denied Substantial Rights. The carrying out of the strict letter of the provision from which a variation is sought

*oU¿ aèprive the o*tt"-f tne subject property of substantial rights commonly enjoyed by owners of other lots subject



- 
(Ð w'u d 

TW,ï#:;Ël rffi:r :.;/ //:n-Wi:Í,,f/¡ s t¿t ôü/

?nd øou(,
g. No Oth; Remed),. fnãi. ir ito *ðã"s orher than the iequested variation by which the alleged hardship or difficuþ
canbeavoided*';7"u#"';¿)""î;w"#;ä"^ë;:ff :ry"ïy*ïË*ällaóureJul/er /o,
g;ía í/t" ,oun f, /o,,n'/s ì / * * *

7. Essential Character of the Area. The variation would not result in a use or development on the subject propef;y that:

(a) V/ould be materially detrimental to the public welfare or materialty injurious to the enjoyment, use,

development, or value of property or improvements permiued in the vicinity; or

(b) V/ould materially impair an adequate supply of light and air to the properties and improvements in the

vicinity; or

(c) Would substantially increase congestion in the pubtic streets due to trafftc or parking; or

(d) Would unduly increase the danger of flood or fire; or

(e) Would unduly tax public utilities and facilities in the area; or

NOTICE: This application must be filed with the offrce of the Communþ Development Director, accompanied by

r"""r*.ry Aata called for above and the required filing fee of Five Hundred Dolla¡s ($500.00).

The appticant must submit seventeen (17) I I xl7 or 8 Yzx 11 copies of any drawings, plats of survey, etc., required for

this application a minimum of thirty days in advance of the public hearing date.

If possible, please submit electronic copies of plans.

The above minimum fee shall be payable at the time of the frling of such request. It is also understood that the applicant

shall reimburse the Vi[age *y áaáitional costs over and above these minimums, which are incurred by the Village,

including but not limited to the following:

(a) Legal Publication (direct cost);

Recording Secretarial Services (direct cost) ;

Court Reporter (direct cost);

Administrative Review and Preparation (hourly salary times a multiplier sufficient to

recover 100 percent of the direct and indirect cost of such service);

(b)

(c)

5

(d)

nI
,þ''



Document Preparation and Review (hourly salary times a multiplier sufficient to recover

100 percent of the direct and indirect cost of such service);

Professional and Technical Consultant Services (direct cost);

Legal Review, Consultation, and Advice (direct cost);

Copy Reproduction (direct cost); and

Document Recordation (direct cost); and

Postage Costs (direct cost).

Such additional costs shall be paid by the applicant prior to the Board of Trustees making a decision regarding the

request.

I, the undersigned, do hereby certify that I am the owner, or contract purchaser @vidence of title or other interest you
have in the subject property, date of acquisition of such interest, and the speci{ic nature of such interest must be

submitted with application.) and do hereby certify that the above statements are true and correct to the best of my
knowledge.

of (Address)

({o "ç
(Zip Code)

/q 6øn2e /L
Subscribed and sworn to before me this

otary OFFICIAT SEAL
SYLVIA GOI'¡ZA;E]

I{OTâRYPUEIIC.STA;E ì: -, \'IS
míccnfrrßstoN gxÞrRÉ: :¿ .1

Enclosures

(e)

(Ð

(e)

(h)

(Ð

û)

/o /( 4 ¿e.

(City)

eÉ day of 20 ¡7-

?}
,

2
f\



(FOR VTLLAGE USE ONLY)

l. Filed with Offrce of the Community Development Director, b'Ll ,20)2-

2.

3.

4.

5.

6.

Transmitted to Zoning Board of Appeals at their meeting held: 1, 17.l>

Continuation (if any):

Notice of hearing published 0, 11.tt-on:

Findings and Recommendation of Zoning Board of Appeals referred to Village Board at Meeting of:

Final Action of Village Board for adoption of amending ordinances or denial of applicant's request at meeting
held:

7. Payment of expenses satisfied:

Conditions Imposed:

F:\USERS\COMMON\DATA\SYLVIA\Foms ud Applietiom\Application for Zoning Vuiation.wpd
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850 South 1Oth Avenue
October 15, 2004
Page 2

The proposed development project is specified to result in completed building
structure sizes that compare to the building lot coverage requirements as indicated
in the following table.

P ehho'n.r' ExL" ø;f
(2ar|rot fb Add''tt'cn t\ 4,
Vi I'W Ç,r,¡.rr^ot g. c.fy,(r.rrl w*U
bwW>5 % pqcùr,fv{þ

1S

3

4 ln addition to the new building area, we note that modifications to the pavement
surface area will change the extent of impervious suface coverage. The plans

indicate that driveway, walkway, and patio pavement sulaces can be expected to
have surface areas as summarized in the following table.

Lot Depth: Lot Area: 13,425.00SURFACE AREA TABLE Lot Width 100.00 134.25

Proposed Net ChangeZone Class: R-2 Existing

2,573.95 762.27Prirnary Structure Area 1,81 1.68

0.00813.62 8r 3.62Accessory Structure Area

1,855.71 't,955.71 0.00Driveway Area

(496.66)496.66 0.00Patio/Deck Area

(l.96)255.69 253.73Walkway Area

5,497.41 263.655,233,36Total lmpervious Area

40.95% 1.96%Percent lmpervious 38.98%

As indicated in the preceding table, the plans suggest that the final development
will cover about 41oto oÍ the properÇ with impervious pavement and building area.

The intensity of development represented by this value is noted to be within the
range typically associated with an R2 zoning district.

t. Suruey elevations and a site benchmark are clearly delineated on the plan set.

Z. The topographic data provided indicates that the site is graded to drain either east

toward 1gth Avenue or west into neighboring prope¡ties. This grading conditíon
will nor be altered by the proposed building addition project. The proposed

construction is expected to increase impervious area by about 2olo. The landscaped

ft r

2

Lottueæ l-SQs.ooBU¡LDINC DATA TABLE lot Width¡ 100.00 Lot Depth 134.25

Zone Class: R-2 Existing Proposed ( uax. Alloweci

Primary Structure Area 1,81 1.68 2,573.95

n/aAccessory Structure Area 813.62 813.62

2,625.30 3,387.57 4,027.5OTotal Building Area

19.56% 25.23% ,23õ.oor"l /Percent Coverage

2004.114.001
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VILLAGE BOARD MEETING

MONDAY, SEPTEMBER 10, 2012

7:30 p.m.

BOOK 2 of 2

Village Hall Auditorium

53 South La Grange Road

La Grange,lL 60525

Elizabeth M. Asperger
Village President

Thomas Morsch
Village Clerk

53 South La Grange Road PO. Box 668 La Grange, Illinois 60525 008) 579-2300 Fax (708) 579-0980



TO

RE

VILLAGE OF LA GRANGE
Finance Department

BOARD REPORT

Village President, Village Clerk, Board of Trustees and
Village Attorney

Bob Pilipis zyn, Y illage Manager,
Lou Cipparrone, Finance Director

FROM:

DATE: September 6,2012

ORDINANCE ISSUANCE 52.2 MII,I,ION GENERAL
OBLIGATION ALTERNATE BONDS FOR WATER
SYSTEM IMPROVEMENTS

The FY 2012-13 Water Fund budget includes the implementation of a water meter
replacement program to address the ongoing water accountability issue and for
infrastructure and technological improvements at the East Avenue water pumping station.
The operating budget also reflects the issuance of a general obligation, alternate revenue

bond to fund these two projects. The scope, details and funding for the projects were
discussed by the Village Board at two workshops held on February 27 and April2, 20t2.

In order to proceed with the issuance of the proposed bonds, the Village Board approved
the engagement of Kane, McKenna, Capital, Inc. as financial advisors and Chapman and

Cutler LLP as bond counsel at the April23,2Dl2Yillage Board meeting. In addition, the

Village Board approved a 5 percent increase in water rates at the April 23,2012 meeting
to provide funding for the annual principal and interest payments for the bond issue.

At the May 14,2012 Yillage board meeting, the Village Board adopted the authorizing
ordinance for the issuance of water revenue bonds, or in lieu thereof, general obligation
alternate revenue bonds. The authorizing ordinance along with a notice of intent to issue

bonds was published in a local newspaper on May 23,2012.

Pursuant to state statutes, the proposed bond issue is subject to a modified-form of public
referendum to be pursued by taxpayers, which is called a "backdoor referendum." The
publication of the authorizing ordinance began a 30-day petition period for the backdoor
referendum, which expired on June 22, 2012. The Village Clerk did not receive a
petition(s) with the required number of signatures; therefore, the Village was not required
to submit the question of the issuance of bonds for voter approval at the next scheduled
general election.
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In accordance with the Bond Issue Notification Act of the State of lllinois, the Village of
La Grange held a public hearing on July 9, 2012 to receive public comment regarding the
intent of the Village Board of Trustees to sell general obligation, alternate revenue bonds,
in an amount not to exceed $2.2 million for the water system improvements. No oral or
written comments were received at the public hearing.

In preparation for the issuance of the $2.2 million Alternate Revenue V/ater Bonds,
Series 2012A and the previously issued $6.35 million General Obligation Library
Refunding Bonds, Series 20128, the Village requested a meeting with Moody's Investors
Services in order to obtain a current bond rating for these issues. The Village President,

staff and the Village's financial consultants met with Moody's to discuss financial
operations, economic development initiatives, management and currenífuture debt.

As a result of this meeting and further analysis by Moody's, we are pleased to report that
Moody's assigned a Aa2 rating to the Village of La Grange and a stable credit outlook
was issued for the Alternate Revenue Water Bonds, Series 2012A. This bond rating
recognizes strong financial conditions despite modest operating deficits in recent years

characterized by healthy reserve levels, manageable debt burden with limited future
borrowing plans. Moody's also notes that despite a substantial decline in assessed

valuation in 20t2, reflected by the triennial reassessment, the Village's tax base is
expected to remain stable over the long-term due to its affluent tax base and proximately
to Chicago.

Kane, McKenna prepared and distributed the Preliminary Official Statement, Notice of
Sale and Preliminary Feasibility Report to financial institutions, underwriters, investors
and local banks. Notification of the competitive bond issue sale and key information
were also published in an industry newspaper and websites.

Bids from the financial institutions will be received as part of an electronic on-line
auction held at 10:00-10:15 am on Monday, September 10, 2012. The necessary
information will be forwarded to the Village's bond counsel, Chapman & Cutler, LLP,
who will prepare the final ordinance to issue bonds based on the low bid received. By
adopting the final ordinance to issue bonds, the Village Board will accept the low bid as

submitted as part of the ordinance. The entire process must take place during the course
of Monday, September 10,2012, as the interest rates stated in the bids received are only
valid for a one-day period.

Attached for your review is a draft ordinance for the altemate revenue water bond issue
as prepared by bond counsel, and copies of the Preliminary Official Statement and
Preliminary Feasibility Report. The Preliminary Official Statement provides prospective
buyers with key financial information regarding the bond issue and the Village. As
required by the Local Debt Reform Act, the Preliminary Feasibility Report was prepared

to demonstrate that sufficient revenues are projected to be available to support water
operations, maintenance expenses and no less than 1.25 debt service coverage.
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The Village's financial advisor, Phil McKenna, from Kane McKenna Capital, Inc., will
be in attendance at the September 10, 2012 Village Board meeting to make a full
presentation regarding the issuance of the altemate revenue water bonds, bids received,
terms and conditions, and to answer any questions or concerns.

The Village has the authority to issue up to $10 million of bank qualifred, tax exempt
bonds within a calendar year. As such, the issuance of the $6.2 million Library refunding
bonds did not cause any conflicts with the timing and issuance of the $2.2 million
alternate revenue bonds for the water system improvements

We recommend that the Village Board adopt the ordinance authorizing the issuance of
$2,200,000 General Obligation, Altemate Revenue Water Bonds, Series 2012A.

Filename:users/fïnance/water meter repl bonds.auth.ord.brd.doc
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OnonaNceNo.

AN OnolNnNcp authorizing and providing for the issue of $2,200,000
General Obligation Bonds (Waterworks System Alternate Revenue

Source), Series 2012, of the Village of La Grange, Cook County,
Illinois, for the purpose of improving the existing waterworks system

of said Village, prescribing all the details of said bonds, and providing
for the collection, segregation and distribution of the revenues of the
waterworks system of said Village.

Vy'HEneRS, the Village of La Grange, Cook County, Illinois (the "Village "), is a duly

organized and existing municipality created under the provisions of the laws of the State of

Illinois, is now operating under the provisions of the Illinois Municipal Code, as supplemented

and amended (the " Municipal Code "), and for many years past has owned and operated a

waterworks system (the "System") in accordance with the provisions of Divisionl29 of

Article I I of the Municipal Code; and

Vy'HeneRS, the President and Board of Trustees of the Village (the "Corporate

Authorities ") has determined that it is advisable, necessary and in the best interests of the public

health, safety and welfare to improve the System, including a water meters replacement project

and improvements to the East Avenue pumping station (the "Project"), all in accordance with

the estimate of costs therefor, which have been prepared for the Village, and which have been

approved by the Corporate Authorities and are no\il on file in the office of the Village Clerk of

the Village (the "Village Clerk") for public inspection; and

Vy'unRees, the estimated costs of constructing and installing the Project, including

engineering, legal, financial, bond discount, printing and publication costs and other expenses do

not exceed $2,200,000, and there are insufficient funds on hand and lawfully available to pay

such costs; and

WHeRees, it is necessary and for the best interests of the Village that the Project be

constructed and installed; and
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WHnRnes, pursuant to and in accordance with the provisions of the Municipal Code, the

Village is authorized to issue its waterworks revenue bonds for the purpose of providing funds to

pay the costs of the Project; and

WHenees, as provided in Section l5 of the Local Government Debt Reform Act of the

State of lllinois, as supplemented and amended (the "Act"), whenever revenue bonds have been

authorized to be issued pursuant to the Municipal Code, the Village may issue its general

obligation bonds in lieu of such revenue bonds as authorized, and such general obligation bonds

may be referred to as "alternate bonds "; and

WHeneRS, for the purpose of providing funds to pay the costs of the Project and in

accordance with the provisions of the Act, the Corporate Authorities, on the l4th day of May,

2012, adopted Ordinance No.0-12-18 (the "Authorizing Ordinance"), authorizing the issuance

of Waterworks Revenue Bonds (the "Revenue Bonds "), as provided in the Municipal Code, in an

amount of $2,200,000 or in lieu thereof, authorizing the issuance of General Obligation Bonds

(Alternate Revenue Source) (the "Alternate Bonds "), as provided in the Act, in an aggregate

principal amount of $2,200,000; and

WHeneRs, on the 23rd day of May, 2012, the Authorizing Ordinance, together with a

separate notice in statutory form, was published in the Suburban Life, the same being a

newspaper of general circulation in the Village, and an affidavit evidencing the publication of the

Authorizing Ordinance and said notice have heretofore been presented to the Corporate

Authorities and made apart of the permanent records of the Village; and

WHennRs, more than thirty (30) days have expired since the date of publication of the

Authorizing Ordinance and said notice, and no petitions with the requisite number of valid

signatures thereon have been filed with the Village Clerk requesting that the question of the

issuance of the Revenue Bonds or the Alternate Bonds be submitted to referendum; and
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WHeRras, the Project constitutes a lawful corporate purpose within the meaning of the

Act; and

WHenERs, the Corporate Authorities are now authorized to issue the Revenue Bonds to

the amount of $2,200,000, or, in lieu thereof, the Alternate Bonds to the amount of $2,200,000 in

accordance with the provisions of the Act, and the Corporate Authorities hereby determine that it

is necessary and desirable that there be issued at this time $2,200,000 of the Alternate Bonds so

authorized; and

WHeReRs, the Alternate Bonds to be issued will be payable from the Pledged Revenues

and the Pledged Taxes, both as hereinafter defined; and

WHEnERs, the Corporate Authorities have heretofore and it is hereby determined that the

Revenues (as hereinafter defrned) will be sufficient to provide or pay in each year to final

maturity of the Alternate Bonds all of the following: (1) Operation and Maintenance Expenses as

hereinafter defined, but not including depreciation, (2) debt service on all outstanding revenue

bonds, if any, payable from the Revenues, (3) all amounts required to meet any fund or account

requirements with respect to such outstanding revenue bonds, (4) other contractual or tort

liability obligations, if any, payable from the Revenues, and (5) in each year, an amount not less

than 1.25 times debt service of the Alternate Bonds proposed to be issued, there being no

alternate bonds previously issued payable from the Pledged Revenues; and

WueneRs, such determination of the sufficiency of the Pledged Revenues is supported by

reference to a report (the "Feasibility Report") of Kane, McKenna Capital, Inc., Chicago,

Illinois (the "Financial Consultant"), which Feasibility Report has been presented to and

accepted by the Corporate Authorities and is now on file with the Village Clerk; and

WHEReas, pursuant to and in accordance with the provisions of the Bond Issue

Notification Act of the State of lllinois, as amended, the President of the Village (the
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"President"), on the _day of May,2012, called a public hearing (the "Hearing") for the

9th day of July, 2012, concerning the intent of the Corporate Authorities to sell $2,200,000 of the

Alternate Bonds; and

Vy'unnees, notice of the Hearing was given (i) by publication at least once not less than

seven (7) nor more than thirty (30) days before the date of the Hearing in the Suburban Life, the

same being a newspaper of general circulation in the Village, and (ii) by posting at least 48 hours

before the Hearing a copy of said notice at the principal office of the Corporate Authorities; and

WueneAS, the Hearing was held on the 9th day of Ju|y,2012, and at the Hearing, the

Corporate Authorities explained the reasons for the proposed bond issue and permitted persons

desiring to be heard an opportunity to present written or oral testimony within reasonable time

limits; and

Vy'uenels, the Hearing was finally adjourned on the 9th day of July, 2012, and not less

than seven (7) days have passed since the final adjournment of the Hearing:

Now, THsRp¡onE, BE Ir ORonruEp by the President and Board of Trustees of the Village

of La Grange, Cook County, Illinois, as follows:

Section L Definitions. The following words and terms used in this Ordinance shall

have the following meanings unless the context or use clearly indicates another or different

meaning is intended:

"Act" means the Local Government Debt Reform Act of the State of lllinois, as

supplemented and amended.

"Additional Bonds" means any alternate bonds issued in the future in accordance with

the provisions of the Act on a parity with and sharing ratably and equally in the Pledged

Revenues with the Bonds.

"Alternate Bond and Interest Subaccount" means the Alternate Bond and Interest

Subaccount established hereunder and further described in Section 12 of this Ordinance.
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"Bond" or "Bonds" msans one or more, as applicable, of the $2,200,000 General

Obligation Bonds (Waterworks System Alternate Revenue Source), Series 2012, authorized to be

issued by this Ordinance.

"Bond Fund" means the 2012 Alternate Bond Fund established hereunder and further

described in Section l6 of this Ordinance.

"Bond Register " means the books of the Village kept by the Bond Registrar to evidence

the registration and transfer of the Bonds.

"Bond Registrar" means Amalgamated Bank of Chicago, Chicago, Illinois, or any

successor thereto or designated hereunder, in its capacity as bond registrar hereunder.

"Code" means the Internal Revenue Code of 1986, as amended.

"Corporate Authorities" means the President and Board of Trustees of the Village.

"County Clerk" means the County Clerk of The County of Cook, Illinois.

"Expense Fund" means the fund established hereunder and further described in

Section 23 of this Ordinance.

" Fiscal Year" means a twelve-month period beginning May 1 of the calendar year and

ending on the next April 30.

"Future Bond Ordinance,s" means the ordinances of the Village authorizing the issuance

of bonds payable from the Revenues, but not including this Ordinance or any other ordinance

authorizing the issuance of Additional Bonds.

"Municipal Code" means the Illinois Municipal Code, as supplemented and amended.

"Operation and Maintenance Expenses " means all expenses of operating, maintaining

and routine repair of the System, including wages, salaries, costs of materials and supplies,

power, fuel, insurance, purchase of water (including all payments by the Village pursuant to

long-term contracts for such purchase) and all reasonable administrative fees and expenses; but
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excluding debt service, depreciation, or any reserve requirements and any costs of extending or

enlarging the System or engineering expenses in anticipation thereof or in connection therewith;

and otherwise determined in accordance with generally accepted accounting principles for

municipal enterprise funds.

"Ordinance" means this Ordinance as originally adopted and as the same may from time

to time be amended or supplemented.

"Outstanding" whenused with reference to the Bonds and Additional Bonds means such

of those bonds which are outstanding and unpaid; provided, however, such term shall not include

any of the Bonds or Additional Bonds (i) which have matured and for which moneys are on

deposit with proper paying agents, or are otherwise properly available, sufficient to pay all

principal and interest thereof, or (ii) the provision for payment of which has been made by the

Village by the deposit in an imevocable trust or escro\il of funds or direct, full faith and credit

obligations of the United States of America or obligations guaranteed by the United States

Government, the principal and interest of which will be sufficient to pay at maturity or as called

for redemption all the principal of and interest and applicable premium on such Bonds or

Additional Bonds.

"Outstanding Bonds" means Bonds and Additional Bonds which are outstanding and

unpaid; provided, however, such term shall not include Bonds or Additional Bonds (i) which

have matured and for which moneys are on deposit with proper paying agents, or are otherwise

properly available, sufficient to pay all principal and interest thereof, or (ii) the provision for

payment of which has been made by the Village by the deposit in an irrevocable trust or escrow

of funds or direct, full faith and credit obligations of the United States of America or obligations

guaranteed by the United States Government, the principal and interest of which will be

sufficient to pay at maturity or as called for redemption all the principal of and interest and

applicable premium on such Bonds or Additional Bonds.
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"Paying Agent" means Amalgamated Bank of Chicago, Chicago, Illinois, or any

successor thereto or designated hereunder, in its capacity as paying agent hereunder.

"Pledged Moneys" means, collectively, Pledged Revenues and Pledged Taxes as both are

defined herein.

" Pledged Revenues " means moneys to the credit of the Alternate Bond and Interest

Subaccount within the Surplus Account of the Waterworks Fund, said Surplus Account

consisting of the funds remaining in the V/aterworks Fund after the required monthly deposits

and credits have been made to the Operation and Maintenance Account, the Depreciation

Account and any other accounts as may be created in the future, of said Waterworks Fund,

"Pledged Taxes " means the ad valorem taxes levied against all of the taxable property in

the Village without limitation as to rate or amount, pledged hereunder by the Village as security

for the Bonds.

" President " means the President of the Village.

"Project" means the construction, additions and improvements to the System set forth in

detail in the preambles to this Ordinance.

"Project Fund" means the 'Waterworks Project Fund established hereunder and further

described in Section 23 of this Ordinance.

"Purchaser" means

" Reventtes " means all income from whatever source derived from the System, including

(i) investment income; (ii) connection, permit and inspection fees and the like; (iii) penalties and

delinquency charges; (iv) capital development, reimbursement, or recovery charges and the like;

and (v) annexation or pre-annexation charges insofar as designated by the Corporate Authorities

as paid for System connection or service; but excluding expressly (a) non-recuming income from

the sale of property of the System; (b) governmental or other grants; and (c) advances or grants
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made from the Village; and as otherwise determined in accordance with generally accepted

accounting principles for municipal enterprise funds.

"system" refers to all property, real, personal or otherwise owned or to be owned by the

Village or under the control of the Village, and used for waterworks purposes, including the

construction, additions and improvements constituting a part of the Project and any and all

further extensions, improvements and additions to the System.

"Tax-exempl" means, with respect to the Bonds, the status of interest paid and received

thereon as excludable from the gross income of the owners thereof under the Code for federal

income tax purposes except to the extent that such interest is taken into account in computing an

adjustment used in determining the alternative minimum tax for certain corporations.

"Treasurer" means the Treasurer of the Village.

"Village" means the Village of La Grange, Cook County, Illinois.

"Village Clerk" means the Village Clerk of the Village.

"Waterworl<s Fund" or "Fund" means the Waterworks Fund of the Village created and

established in Section l1 of this Ordinance.

Section 2. Incorporation of Preambles. The Corporate Authorities hereby find that all

of the recitals contained in the preambles to this Ordinance are full, true and conect and do

incorporate them into this Ordinance by this reference.

Section 3. Determination to Issue Bonds. It is necessary and in the best interests of the

Village to construct the Project for the public health, safety and welfare, in accordance with the

estimate of costs, as described, and that the System continue to be operated as a waterworks

system, all in accordance with the provisions of the Municipal Code and the Act.

Section 4. Determination of Useful Life; Acceptance of Feasibility Report. The

Corporate Authorities do hereby determine the period of usefulness of the System to be not less

than25 years from the date hereof. The Feasibility Report is hereby accepted and approved by

a-8-
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the Corporate Authorities, and it is hereby found and determined that the Financial Consultant is

a feasibility analyst having a national reputation for expertise in such matters as the Feasibility

Report.

Section 5. Bond Details. There be borrowed on the credit of and for and on behalf of

the Viltage the sum of $2,200,000 for the purpose aforesaid; and that the Bonds shall be issued in

said amount and shall be designated "General Obligation Bond (\Materworks System Alternate

Revenue Source), Series 2012." The Bonds shall be dated the date of the issuance thereof, and

shall also bear the date of authentication, shall be in fully registered form, shall be in

denominations of $5,000 each or authorized integral multiples thereof (but no single Bond shall

represent installments of principal maturing on more than one date), and shall be numbered 1 and

upward. The Bonds shall become due and payable serially (subject to prior redemption as

hereinafter described) on December I of each of the years, in the amounts and bearing interest at

the rates per annum as follows:

2013
2014
20r5
20r6
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
203t
2032

%
%
%
o/o

%
%
%
%
%
o/o

%
%
%
%
%
%
%
%
%
%

$
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The Bonds shall bear interest from their date or from the most recent interest payment

date to which interest has been paid or duly provided for, until the principal amount of the Bonds

is paid, such interest (computed upon the basis of a 360-day year of twelve 30-day months) being

payable on June I and December 1 of each year, commencing on June 1,2013. Interest on each

Bond shall be paid by check or draft of the Paying Agent, payable upon presentation in lawful

money of the United States of America, to the person in whose name such Bond is registered at

the close of business on the l5th day of the month next preceding the interest payment date. The

principal of (and premium, if any, on) the Bonds shall be payable in lawful money of the United

States of America upon presentation thereof at the principal corporate trust offrce of the Paying

Agent in Chicago, Illinois, or at a successor Paying Agent and address.

The Bonds shall be signed by the manual or facsimile signature of the President, and shall

be attested by the manual or facsimile signature of the Village Clerk, and the corporate seal of

the Village shall be affixed thereto or printed thereon, and in case any officer whose signature

shall appear on any Bond shall cease to be such officer before the delivery of such Bond, such

signature shall nevertheless be valid and sufficient for all purposes, the same as if such offtcer

had remained in office until delivery.

All Bonds shall have thereon a certificate of authentication substantially in the form

hereinafter set forth duly executed by the Bond Registrar as authenticating agent of the Village

for this issue and showing the date of authentication. No Bond shall be valid or obligatory for

any purpose or be entitled to any security or benefit under this Ordinance unless and until such

certificate of authentication shall have been duly executed by the Bond Registrar by manual

signature, and such certificate of authentication upon any such Bond shall be conclusive

evidence that such Bond has been authenticated and delivered under this Ordinance. The

certificate of authentication on any Bond shall be deemed to have been executed by the Bond

g
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Registrar if signed by an authorized officer of the Bond Registrar, but it shall not be necessary

that the same officer sign the certificate of authentication on all of the Bonds issued hereunder.

Section 6, Registration of Bonds; Persons Treated as Owners (a) General. The

Village shall cause books for the registration and for the transfer of the Bonds as provided in this

Ordinance to be kept at the principal corporate trust office of the Bond Registrar, which is hereby

constituted and appointed the registrar of the Village for this issue. The Village is authorized to

prepare, and the Bond Registrar shall keep custody of, multiple Bond blanks executed by the

Village for use in the transfer and exchange of Bonds.

Upon surrender for transfer of any Bond at the principal corporate trust office of the

Bond Registrar, duly endorsed by, or accompanied by a written instrument or instruments of

transfer in form satisfactory to the Bond Registrar and duly executed by the registered owner or

his attorney duly authorized in writing, the Village shall execute and the Bond Registrar shall

authenticate, date and deliver in the name of the transferee or transferees a new fully registered

Bond or Bonds of the same maturity of authorized denominations, for a like aggregate principal

amount. Any fully registered Bond or Bonds may be exchanged at said office of the Bond

Registrar for a like aggregate principal amount of Bond or Bonds of the same maturity of other

authorized denominations. The execution by the Village of any fully registered Bond shall

constitute full and due authorization of such Bond and the Bond Registrar shall thereby be

authorized to authenticate, date and deliver such Bond; provided, however, the principal amount

of outstanding Bonds of each maturity authenticated by the Bond Registrar shall not exceed the

authorized principal amount of Bonds for such maturity less previous retirements.

The Bond Registrar shall not be required to transfer or exchange any Bond during the

period beginning at the close of business on the 15th day of the month next preceding any

interest payment date on such Bond and ending at the opening of business on such interest

a
,

-11- Q.



payment date, nor to transfer or exchange any Bond after notice calling such Bond for

redemption has been mailed, nor during a period of fifteen (15) days next preceding mailing of a

notice of redemption of any Bonds.

The person in whose name any Bond shall be registered shall be deemed and regarded as

the absolute owner thereof for all purposes, and payment of the principal of or interest on any

Bond shall be made only to or upon the order of the registered owner thereof or his legal

representative. All such payments shall be valid and effectual to satisfy and discharge the

liability upon such Bond to the extent of the sum or sums so paid.

No service charge shall be made for any transfer or exchange of Bonds, but the Village or

the Bond Registrar may require payment of a sum sufficient to cover any tax or other

governmental charge that may be imposed in connection with any transfer or exchange of Bonds,

except in the case of the issuance of a Bond or Bonds for the unredeemed portion of a Bond

surrendered for redemption.

(b) Global Book-Entry System. The Bonds shall be initially issued in the form of a

separate single fully registered Bond for each of the maturities of the Bonds determined as

described in Section 5 hereof. Upon initial issuance, the ownership of each such Bond shall be

registered in the Bond Register in the name of Cede & Co., or any successor thereto ("Cede"), as

nominee of The Depository Trust Compâny, New York, New York, and its successors and

assigns ("DTC"). All of the outstanding Bonds shall be registered in the Bond Register in the

name of Cede, as nominee of DTC, except as hereinafter provided. The President, Village Clerk

and Treasurer and the Bond Registrar are each authorized to execute and deliver, on behalf of the

Village, such letters to or agreements with DTC as shall be necessary to effectuate such

book-entry system (any such letter or agreement being referred to herein as the " Representation

\t-\
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Letter"), which Representation Letter may provide for the payment of principal of or interest on

the Bonds by wire transfer.

V/ith respect to Bonds registered in the Bond Register in the name of Cede, as nominee

of DTC, the Village and the Bond Registrar shall have no responsibility or obligation to any

broker-dealer, bank or other financial institution for which DTC holds Bonds from time to time

as securities depository (each such broker-dealer, bank or other financial institution being

referred to herein as a "DTC Participanl") or to any person on behalf of whom such a DTC

Participant holds an interest in the Bonds. Without limiting the immediately preceding sentence,

the Village and the Bond Registrar shall have no responsibility or obligation with respect to

(i) the accuracy of the records of DTC, Cede or any DTC Participant with respect to any

ownership interest in the Bonds, (ii) the delivery to any DTC Parlicipant or any other person,

other than a registered owner of a Bond as shown in the Bond Register, of any notice with

respect to the Bonds, including any notice of redemption, or (iii) the payment to any DTC

Participant or any other person, other than a registered owner of a Bond as shown in the Bond

Register, of any amount with respect to the principal of or interest on the Bonds. The Village

and the Bond Registrar may treat and consider the person in whose name each Bond is registered

in the Bond Register as the holder and absolute owner of such Bond for the purpose of payment

of principal and interest with respect to such Bond, for the purpose of giving notices of

redemption and other matters with respect to such Bond, for the purpose of registering transfers

with respect to such Bond, and for all other purposes whatsoever. The Bond Registrar shall pay

all principal of and interest on the Bonds only to or upon the order of the respective registered

owners of the Bonds, as shown in the Bond Register, or their respective attorneys duly

authorized in writing, and all such payments shall be valid and effective to fully satisfy and

discharge the Village's obligations with respect to payment of the principal of and interest on the

,(blo- l3-
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Bonds to the extent of the sum or sums so paid. No person other than a registered owner of a

Bond as shown in the Bond Register, shall receive a Bond evidencing the obligation of the

Village to make payments of principal and interest with respect to any Bond. Upon delivery by

DTC to the Bond Registrar of written notice to the effect that DTC has determined to substitute a

new nominee in place of Cede, and subject to the provisions in Section 5 hereof with respect to

the payment of interest to the registered owners of Bonds at the close of business on the 15th day

of the month next preceding the applicable interest payment date, the name "Cede" in this

Ordinance shall refer to such new nominee of DTC.

In the event that (i) the Village determines that DTC is incapable of discharging its

responsibilities described herein and in the Representation Letter, (ii) the agreement among the

Village, the Bond Registrar and DTC evidenced by the Representation Letter shall be terminated

for any reason or (iii) the Village determines that it is in the best interests of the beneficial

owners of the Bonds that they be able to obtain certificated Bonds, the Village shall notify DTC

and DTC Participants of the availability through DTC of certificated Bonds and the Bonds shall

no longer be restricted to being registered in the Bond Register in the name of Cede, as nominee

of DTC. At that time, the Village may determine that the Bonds shall be registered in the name

of and deposited with such other depository operating a universal book-entry system, as may be

acceptable to the Village, or such depository's agent or designee, and if the Village does not

select such alternate universal book-entry system, then the Bonds may be registered in whatever

name or names registered owners of Bonds transferring or exchanging Bonds shall designate, in

accordance with the provisions of Section 6(a) hereof.

Notwithstanding any other provisions of this Ordinance to the contrary, so long as any

Bond is registered in the name of Cede, as nominee of DTC, all payments with respect to

\0
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principal of and interest on such Bond and all notices with respect to such Bond shall be made

and given, respectively, in the name provided in the Representation Letter.

SectionT. Redemption. The Bonds due on and after December I,2022 are subject to

redemption prior to maturity at the option of the Village from any available funds, as a whole or

in part, and if in part in integral multiples of $5,000 in any order of their maturity as determined

by the Village (less than all of the Bonds of a single series and maturity to be selected by the

Bond Registrar), on December I,202I, and on any date thereafter, at the redemption price of

par, plus accrued interest to the date fixed for redemption.

Section 8. Redemption Procedure. The Village shall, at least 45 days prior to the

redemption date (unless a shorter time period shall be satisfactory to the Bond Registrar), notify

the Bond Registrar of such redemption date and of the maturities and principal amounts of Bonds

to be redeemed. For purposes of any redemption of less than all of the Bonds of a single

maturity, the particular Bonds or portions of Bonds to be redeemed shall be selected by lot not

more than 60 days prior to the redemption date by the Bond Registrar for the Bonds of such

maturity by such method of lottery as the Bond Registrar shall deem fair and appropriate;

provided, however, that such lottery shall provide for the selection for redemption of Bonds or

portions thereof so that any $5,000 Bond or $5,000 portion of a Bond shall be as likely to be

called for redemption as any other such $5,000 Bond or $5,000 portion.

The Bond Registrar shall promptly notify the Village in writing of the Bonds or portions

of Bonds selected for redemption and, in the case of any Bond selected for partial redemption,

the principal amount thereof to be redeemed.

Unless waived by the registered owner of Bonds to be redeemed, official notice of any

such redemption shall be given by the Bond Registrar on behalf of the Village by mailing the

redemption notice by first class mail not less than 30 days and not more than 60 days prior to the

,, -0 
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date fixed for redemption to each registered owner of the Bond or Bonds to be redeemed at the

address shown on the Bond Register or at such other address as is furnished in writing by such

registered owner to the Bond Registrar.

All official notices of redemption shall include the full name of the Bonds and at least the

information as follows :

(a) the redemption date;

(b) the redemption price;

(c) if less than all of the outstanding Bonds of a particular maturity are to be

redeemed, the identification (and, in the case of partial redemption of Bonds within such

maturity, the respective principal amounts) of the Bonds to be redeemed;

(d) a statement that on the redemption date the redemption price will become

due and payable upon each such Bond or portion thereof called for redemption and that

interest thereon shall cease to accrue from and after said date; and

(e) the place where such Bonds are to be surrendered for payment of the

redemption price, which place of payment shall be the principal corporate trust office of

the Paying Agent.

Unless moneys sufficient to pay the redemption price of the Bonds to be redeemed shall

have been received by the Paying Agent prior to the giving of such notice of redemption, such

notice may, at the option of the Village, state that said redemption shall be conditional upon the

receipt of such moneys by the Paying Agent on or prior to the date fixed for redemption. If such

moneys are not received, such notice shall be of no force and effect, the Village shall not redeem

such Bonds, and the Bond Registrar shall give notice, in the same manner in which the notice of

redemption shall have been given, that such moneys were not so received and that such Bonds

will not be redeemed. Otherwise, prior to any redemption date, the Village shall deposit with the

, rþJ
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Paying Agent an amount of money sufficient to pay the redemption price of all the Bonds or

portions of Bonds which are to be redeemed on that date.

Neither the failure to mail such redemption notice, nor any defect in any notice so mailed,

to any particular registered owner of a Bond, shall affect the sufficiency of such notice with

respect to other registered owners. Notice having been properly given, failure of a registered

owner of a Bond to receive such notice shall not be deemed to invalidate, limit or delay the effect

of the notice or redemption action described in the notice. Such notice may be waived in writing

by a registered owner of a Bond entitled to receive such notice, either before or after the event,

and such waiver shall be the equivalent of such notice. Waivers of notice by registered owners

shall be filed with the Bond Registrar, but such filing shall not be a condition precedent to the

validity of any action taken in reliance upon such waiver.

Subject to the provisions for a conditional redemption described above, notice of

redemption having been given as aforesaid, the Bonds or portions of Bonds so to be redeemed

shall, on the redemption date, become due and payable at the redemption price therein specified,

and from and after such date (unless the Village shall default in the payment of the redemption

price) such Bonds or portions of Bonds shall cease to bear interest. Upon surrender of such

Bonds for redemption in accordance with said notice, such Bonds shall be paid by the Paying

Agent at the redemption price. The procedure for the payment of interest due as part of the

redemption price shall be as herein provided for payment of interest otherwise due. Upon

surrender for any partial redemption of any Bond, there shall be prepared for the registered

owner a new Bond or Bonds of like tenor, of authorized denominations, of the same maturity,

and bearing the same rate of interest in the amount of the unpaid principal.

If any Bond or portion of a Bond called for redemption shall not be so paid upon

surrender thereof for redemption, the principal shall, until paid or duly provided for, bear interest

þ-17-
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from the redemption date at the rate borne by the Bond or portion of Bond so called for

redemption. All Bonds which have been redeemed shall be cancelled and destroyed by the Bond

Registrar and shall not be reissued.

Section 9. Forrn of Bond. The Bonds shall be prepared in substantially the following

form; provided, however, that if the text of any Bond is to be printed in its entirety on the front

side of any Bond, then paragraph[2] and the legend, "see Reverse Síde for Additional

Provisions"o shall be omitted and paragraphs [6] through [16] shall be inserted immediately after

paragraph []:

6.þ,-18-
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RBcrsrpReo
No:

See Reverse Side for
Additional Provisions

Interest
Rate:

Maturity
Date: December 1,20_

(Fonv oF BoND - FnoNr Snn)

Uxlrno Sr¡,rns on Amnrucn
Sr¿,rn on Iluxols
CouNrv orCooK

VIllacB or L¿, Gn¡,xcB
GoxBR.u, Onuclrlox Boxo

(WlrenwoRKs SvsrsN,I Alrnnx¡,rr RnvBxuB Souncn)
Snnrns 2012

RecrsreRno
$

%
Dated
Date: 2OI2 CUSIP:

Registered Owner: CnnB & Co.

Principal Amount:

tl] KNow All PensoNS By THssn PneseNts, that the Village of La Grange, Cook

County, Illinois (the "Village"), hereby acknowledges itself to owe and for value received

promises to pay to the Registered Owner identified above, or registered assigns as hereinafter

provided, on the Maturity Date identified above, the Principal Amount identified above and to

pay interest (computed on the basis of a 360-day year of twelve 30-day months) on such

Principal Amount from the date of this Bond or from the most recent interest payment date to

which interest has been paid or duly provided for at the Interest Rate per annum set forth above

on June I and December I of each year, commencing June 1,2013, until said Principal Amount

is paid. The principal of this Bond is payable in lawful money of the United States of America at

the principal corporate trust office of Amalgamated Bank of Chicago, Chicago, Illinois, as

paying agent (the "Paying Agent"). Payment of the installments of interest shall be made to the

Registered Owner hereof as shown on the registration books of the Village maintained by

Amalgamated Bank of Chicago, Chicago, Illinois, as bond registrar (the "Bond Registrar"), at

the close of business on the l5th day of the month next preceding the interest payment date and

1,þ
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shall be paid by check or draft of the Paying Agent, payable upon presentation in lawful money

of the United States of America, mailed to the address of such Registered Owner as it appears on

such registration books or at such other address furnished in writing by such Registered Owner

to the Bond Registrar, or as otherwise agreed by the Village and Cede & Co., as nominee, or

successor, for so long as this Bond is held by The Depository Trust Company, New York, New

York, the Depository, or nominee, in book-entry only form as provided for same.

l2l Reference is hereby made to the further provisions of this Bond set forth on the

reverse hereof and such further provisions shall for all purposes have the same effect as if set

forth at this place.

t3l It is hereby certifred and recited that all acts, conditions and things required to be

done precedent to and in the issuance ofthis Bond have been done and have happened and have

been performed in regular and due form of law; that the indebtedness of the Village, including

the issue of Bonds of which this is one, does not exceed any limitation imposed by law; that

provision has been made for the collection of the Pledged Revenues, the levy and collection of

the Pledged Taxes and the segregation of the Pledged Moneys to pay the interest hereon as it

falls due and also to pay and discharge the principal hereof at maturity; and that the Village

hereby covenants and agrees that it will properly account for the Pledged Moneys and will

comply with all the covenants of and maintain the funds and accounts as provided by the Bond

Ordinance (as hereinafter defined). For the prompt payment of this Bond, both principal and

interest at maturity, the full faith, credit and resources of the Village are hereby irrevocably

pledged.

t4] This Bond shall not be valid or become obligatory for any purpose until the

certificate of authentication hereon shall have been signed by the Bond Registrar.

-20- ,b 77



t5] [N WlrNpss WHeReor, said Village of La Grange, Cook County, Illinois, by its

President and Board of Trustees, has caused this Bond to be signed by the manual or duly

authorized facsimile signature of its President and attested by the manual or duly authorized

facsimile signature of its Village Clerk, and its corporate seal to be affixed hereto or printed

hereon, all as of the Dated Date identified above.

President

ISear]

Ar"rBsr:

Village Clerk

Date of Authentication: 20

CeRrlncare
OF

AuuIeNrIcATIoN

This Bond is one of the Bonds described
in the within-mentioned Bond Ordinance
and is one of the General Obligation Bonds
(Waterworks System Alternate Revenue

Source), Series 2012, of the Village of
La Grange, Cook County,Illinois.

Arr¡RlcavATED BANK oF CHIcAco,
as Bond Registrar

By
Authorized Officer

Bond Registrar and Paying Agent:
Amalgamated Bank of Chicago,
Chicago, Illinois

-21-
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[Form of Bond - Reverse Side]

VIlulcB oF LA Gn.lxcn
Coox Couxtvr lluxols

GnxnR.rL OslIcarlox Boxn
(Wa,rnnwoRKs SYsrnu Alrnnxlrn Rrvnxun Souncn)

Snnrns 2012

16l This bond and the bonds of the series of which it forms a part (" Bond" and

"Bonds" respectively) are part of an issue of Two Million Two Hundred Thousand Dollars

($2,200,000) of like date and tenor, except as to maturity and rate of interest. The Bonds are

issued pursuant to the Local Government Debt Reform Act (the "Act") and Division 129 of

Article 11 of the Illinois Municipal Code (the "Municipal Code"), both as supplemented and

amended, for the purpose of paying the costs of improving the Waterworks System of the Village

(the "Sysrem"). The Bonds are issued pursuant to an authorizing ordinance passed by the

President and Board of Trustees of the Village (the "Corporate Authorities") on the 14th day of

May,2012, and by a bond ordinance passed by the Corporate Authorities on the lOth day of

September, 2012 (the " Bond Ordinance "), to which reference is hereby expressly made for

further definitions and terms and to all the provisions of which the Registered Owner by the

acceptance of this Bond assents.

l7l Under the Municipal Code and the Bond Ordinance, the Revenues, as defined, from

the operation of the System shall be deposited into the Waterworks Fund of the Village which

shall be used only and has been pledged for paying Operation and Maintenance Expenses,

paying the principal of and interest on all bonds of the Village that are payable by their terms

from the revenues of the System, providing an adequate depreciation fund, and in making all

payments required to maintain the accounts established under the Bond Ordinance. The Village

may issue future waterworks revenue bonds, which bonds may have a prior lien on the

Revenues, or additional alternate bonds on a parity with the Bonds, in each case pursuant to the

terms of the Bond Ordinance.

,,þt
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t8] The Bonds are payable from (a) moneys to the credit of the Alternate Bond and

Interest Subaccount within the Surplus Account of the Waterworks Fund (the " Pledged

Revenues"), said Surplus Account consisting of the funds remaining in the Waterworks Fund

after the required monthly deposits and credits have been made under the Bond Ordinance or

future revenue bond ordinances to the various accounts of the Waterworks Fund and (b) ad

valorem taxes levied against all of the taxable property in the Village without limitation as to rate

or amount (the " Pledged Taxes ") (the Pledged Revenues and the Pledged Taxes being

collectively called the " Pledged Moneys "), all in accordance with the provisions of the Act and

the Municipal Code. For the prompt payment of this Bond, both principal and interest at

maturity, the full faith, credit and resources of the Village are hereby irrevocably pledged.

t9] Under the Act and the Bond Ordinance, the Pledged Revenues shall be deposited

into and segregated in the Alternate Bond and Interest Subaccount of the Surplus Account, and

the Pledged Taxes shall be deposited into and segregated in the 2012 Alternate Bond Fund, each

as created by the Bond Ordinance. Moneys on deposit in said Subaccount and said Fund shall be

used first and are pledged for paying the principal of and interest on the Bonds and then for any

further purposes as provided by the terms of the Bond Ordinance.

tl0l This Bond does not constitute an indebtedness of the Village within the meaning of

any constitutional or statutory provision or limitation, unless the Pledged Taxes shall have been

extended pursuant to the general obligation, full faith and credit promise supporting the Bonds,

in which case the amount of the Bonds then outstanding shall be included in the computation of

indebtedness of the Village for purposes of all statutory provisions or limitations until such time

as an audit of the Village shows that the Bonds have been paid from the Pledged Revenues for a

complete Fiscal Year.

¿ _þ,
2

-23-
2-

Ç



tl1] The outstanding Bonds are co-equal as to the lien on the Pledged Revenues for their

payment and share ratably, without any preference, priority, or distinction, the one over the

other, as to the source of or method of payment from the Pledged Revenues.

ll2l This Bond is transferable by the Registered Owner hereof in person or by his

attorney duly authorized in writing at the principal corporate trust offtce of the Bond Registrar in

Chicago, Illinois, but only in the manner, subject to the limitations and upon payment of the

charges provided in the Bond Ordinance, and upon surrender and cancellation of this Bond.

Upon such transfer a new Bond or Bonds of authorized denominations of the same maturity and

for the same aggregate principal amount will be issued to the transferee in exchange therefor.

tl3l The Bonds are issued in fully registered form in the denomination of $5,000 each or

authorized integral multiples thereof. This Bond may be exchanged at the principal corporate

trust office of the Bond Registrar for a like aggregate principal amount of Bonds of the same

maturity of other authorized denominations, upon the terms set forth in the Bond Ordinance.

The Bond Registrar shall not be required to transfer or exchange any Bond during the period

beginning at the close of business on the l5th day of the month next preceding any interest

payment date on such Bond and ending at the opening of business on such interest payment date,

nor to transfer or exchange any Bond after notice calling such Bond for redemption has been

mailed, nor during a period of fifteen (15) days next preceding mailing of a notice of redemption

ofany Bonds.

t14] Bonds of the issue of which this Bond is one due on or after December I,2022, ate

subject to redemption prior to maturity at the option of the Village as a whole or in part in

integral multiples of $5,000 in any order of their maturity as determined by the Village (less than

all the Bonds of a single maturity to be selected by lot by the Bond Registrar), on December 1,
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2021, and on any date thereafter, at the redemption price of par plus accrued interest to the

redemption date.

tl5] Notice of any such redemption shall be given by the Bond Registrar on behalf of the

Village as provided in the Bond Ordinance.

tl6l The Village, the Paying Agent and the Bond Registrar may deem and treat the

Registered Owner hereof as the absolute owner hereof for the purpose of receiving payment of or

on account ofprincipal hereofand interest due hereon and for all other purposes and neither the

Village, the Paying Agent nor the Bond Registrar shall be affected by any notice to the contrary.

AssIcxuBNr

FoR Vel-ue REcEtvno, the undersigned sells, assigns and transfers unto

[Here insert identifying number such

as TID, SSN, or otherl

(Name and Address of Assignee)

the within Bond and does hereby irevocably constitute and appoint

as attorney to transfer the said Bond on the books kept for registration thereof with full power of

substitution in the premises.

Dated:

Signature guaranteed:

Norrce: The signature to this transfer and assignment must correspond with the name of the

Registered Owner as it appears upon the face of the within Bond in every particular,

without alteration or enlargement or any change whatever.

Section 10. Treatment of Bonds as Debt. The Bonds shall be payable from the Pledged

Moneys and shall not constitute an indebtedness of the Village within the meaning of any
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constitutional or statutory limitation, unless the Pledged Taxes shall have been extended pursuant

to the general obligation, full faith and credit promise supporting the Bonds, as set forth in

Section 15 hereof, in which case the amount of the Bonds then Outstanding shall be included in

the computation of indebtedness of the Village for purposes of all statutory provisions or

limitations until such time as an audit of the Village shows that the Bonds have been paid from

the Pledged Revenues for a complete Fiscal Year, in accordance with the Act.

Section I L Creation of Waterworl<s Fund and Accounts Thereof. Upon the issuance of

any of the Bonds, the System shall be operated on a Fiscal Year basis. All of the Revenues shall

be set aside as collected and be deposited in a separate fund and in an account in a bank to be

designated by the Corporate Authorities, which fund is hereby created and is designated as the

o'Waterworks Fund" of the Village, which shall constitute a trust fund for the sole purpose of

carrying out the covenants, terms, and conditions of this Ordinance and any Future Bond

Ordinances, and shall be used only in paying Operation and Maintenance Expenses, providing an

adequate depreciation fund, paying the principal of and interest on all bonds of the Village which

by their terms are payable from the revenues derived from the System, and providing for the

establishment of and expenditure from the respective accounts as hereinafter described.

Section 12. Flow of Funds. There shall be and there are hereby created separate

accounts in the Waterworks Fund to be known as the "Operation and Maintenance Account,"

such other accounts as may be established under any Future Bond Ordinances, the'oDepreciation

Account," and the "surplus Account," to which there shall be credited on or before the first day

of each month by the fînancial officer of the Village, without any further official action or

direction, in the order in which said accounts are hereinafter mentioned, all moneys held in the

Fund, in accordance with the following provisions:

(a) Operation and Maintenance Account:There shall be credited to or retained

in the Operation and Maintenance Account an amount sufficient, when added to the
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amount then on deposit in said Account, to establish or maintain a balance to an amount

not less than the amount considered necessary to pay Operation and Maintenance

Expenses for the then current month.

(b) Accounts Created Pursuant to Future Bond Ordinances: Future Bond

Ordinances may create additional accounts in the Fund for the payment and security of
waterworks revenue bonds that hereafter may be issued by the Village. Amounts in the

Fund shall be credited to and transferred from said accounts in accordance with the terms

of the Future Bond Ordinances.

(c) Depreciation Accounf: Beginning the month after the delivery of the Bonds,

there shall be credited to the Depreciation Account and held, in cash and investments,

such sum as the Village may deem necessary in order to provide an adequate depreciation

fund for the System. In Future Bond Ordinances, the Village may covenant to make

specific monthly deposits to said Depreciation Account and to accumulate funds therein.

Amounts to the credit of said Depreciation Account shall be used for (i) the

payment of the cost of extraordinary maintenance, necessary repairs and replacements, or

òontingencies, the payment for which no other funds are available, in order that the

System may at all times be able to render effîcient service, (ii) for the purpose of
acquiring or constructing improvements and extensions to the System, and (iii) the

payment of principal of or interest and applicable premium on any Outstanding Bonds at

any time when there are no other funds available for that purpose in order to prevent a

default. Future Bond Ordinances may provide for additional deposits to said

Depreciation Account and additional uses and transfers of the funds on deposit in said

Depreciation Account.

(d) Surplus Account: All moneys remaining in the Fund, after crediting the

required amounts to the respective accounts hereinabove provided for, and after making

up any deficiency in said accounts, shall be credited to the Surplus Account. Funds in the

Surplus Account shall first be used to make up any subsequent deficiencies in any of said

accounts and then shall be deposited to a separate and segregated account hereby created

and designated the "Alternate Bond and Interest Subaccount of the Surplus Account" (the

"Alternate Bond and Interest Subaccount"), as follows:

A. There shall be paid into the Alternate Bond and Interest Subaccount

in each month after the required payments have been made into the Accounts

above described, a fractional amount of the interest becoming due on the next

succeeding interest payment date on all Outstanding Bonds and a fractional

amount of the principal becoming due on the next succeeding principal maturity

date of all Outstanding Bonds until there shall have been accumulated in the

Altemate Bond and Interest Subaccount on or before the month preceding such

maturity date of interest or principal, an amount sufficient to pay such principal or

interest, or both, of all Outstanding Bonds.

-27-
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B. In computing the fractional amount to be set aside each month in said

Alternate Bond and Interest Subaccount, the fraction shall be so computed that

sufficient funds will be set aside in said Subaccount and will be available for the

prompt payment of such principal of and interest on all Outstanding Bonds as the

same will become due and shall be not less than one-fifth of the interest becoming

due on the next succeeding interest payment date and not less than one-tenth of
the principal becoming due on the next succeeding principal payment date on all
Outstanding Bonds until there is sufficient money in said Subaccount to pay such

principal or interest or both.

C. Credits to the Alternate Bond and Interest Subaccount may be

suspended in any Fiscal Year at such time as there shall be a sufficient sum, held

in cash and investments, in said Subaccount to meet principal and interest

requirements in said Subaccount for the balance of such Fiscal Year, but such

credits shall be resumed at the beginning of the next Fiscal Year.

D. All moneys in said Subaccount shall be used only for the purpose of
paying interest on and principal of Bonds and Additional Bonds.

E. Any funds remaining in the Surplus Account after making the

aforesaid deposits to the credit of the Alternate Bond and Interest Subaccount, at

the discretion of the Corporate Authorities, shall be used, ftrst, to make up any

subsequent deficiencies in any of the accounts hereinabove named; and then, for
the remainder of all surplus Revenues, at the discretion of the Corporate

Authorities, for one or more of the following purposes without any priority among

them:
l. For the purpose of constructing or acquiring repairs,

replacements, improvements or extensions to the System; or

2. For making transfers to the Fund generally to be applied and

treated as Revenues when transferred; or

3. For the purpose of calling and redeeming Outstanding Bonds

payable from the System which are callable at the time; or

4. For the purpose of purchasing Outstanding Bonds payable from
the System; or

5. For the purpose of paying principal of and interest on any

subordinate bonds or obligations issued for the purpose of acquiring or
constructing repairs, replacements, improvements or extensions to the

System, including loans from the State of Illinois, acting through the

Illinois Environmental Protection Agency; or

-28-
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6. For any purpose enumerated in any Future Bond Ordinance; or

7. For any other lawful System purpose.

Money to the credit of the Fund or the Project Fund (as hereinafter defined) may be

invested pursuant to any authorization granted to municipal corporations by Illinois statute or

court decision.

Section 13. Account Excesses. Any amounts to the credit of the Accounts in excess of

the then current requirements therefor may be transferred at any time by the Corporate

Authorities to such other Account or Accounts of the Fund as it may in its sole discretion

designate.

Section 14. Sale of Bonds. The Bonds hereby authorized shall be executed as in this

Ordinance provided as soon after the passage hereof as may be, and thereupon be deposited with

the Treasurer, and, after authentication thereof by the Bond Registrar, be by said Treasurer

delivered to the Purchaser, upon receipt of the purchase price therefore, the same being

$ plus accrued interest, if any, to the date of delivery; the contract for the sale of

the Bonds heretofore entered into (the "Purchase Contract") is in all respects ratified, approved

and confirmed, it being hereby found and determined that the Bonds have been sold at such price

and bear interest at such rates that neither the true interest cost (yield) nor the net interest rate

received upon such sale exceed the maximum rate otherwise authorized by Illinois law and that it

being hereby found and determined that the sale of the Bonds to the Purchaser is in the best

interests of the Village and that no person holding any office of the Village, either by election or

appointment, is in any manner financially interested directly in his own name or indirectly in the

name of any other person, association, trust or corporation, in the sale of the Bonds to the

Purchaser.

The use by the Purchaser of any Preliminary Official Statement and any final Official

Statement relating to the Bonds (the "Official Statement") is hereby ratified, approved and

,Ø,"t
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authorized; the execution and delivery of the Official Statement is hereby authorized; and the

officers of the Corporate Authorities are hereby authorized to take any action as may be required

on the part of the Village to consummate the transactions contemplated by the Purchase

Contract, this Ordinance, said Preliminary Official Statement, the Official Statement and the

Bonds.

Section 15. Ptedged Taxes; Tax Levy. For the purpose of providing additional funds to

pay the principal of and interest on the Bonds, and as provided in Section 15 of the Act, there is

hereby levied upon all of the taxable property within the Village, in the years for which any of

the Bonds are Outstanding, a direct annual tax in amounts sufficient for that purpose, and there

be and there hereby is levied upon all of the taxable property in the Village the following direct

annual taxes (the " Pledged Taxes ");

FoR run Y¡nn A Tnx Sup¡ICIeNr TO PRODUCE THE SUM OF:

2012 $ for principal and interest up to and

including December 1,2013 (net
of the amount set aside at closing
as described in Section 23 herein)
for principal and interest
for principal and interest
for principal and interest
for principal and interest
for principal and interest
for principal and interest
for principal and interest
for principal and interest
for principal and interest
for principal and interest
for principal and interest
for principal and interest
for principal and interest
for principal and interest
for principal and interest
for principal and interest
for principal and interest
for principal and interest
for principal and interest

2013
20t4
20rs
2016
2017
2018
2019
2020
202t
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$
$

$

$

$
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Following any extension of Pledged Taxes, interest or principal coming due at any time when

there are insufficient funds on hand from the Pledged Taxes to pay the same shall be paid

promptly when due from current funds on hand in advance of the collection of the Pledged Taxes

herein levied; and when the Pledged Taxes shall have been collected, reimbursement shall be

made to said funds in the amount so advanced.

Section 16. 2012 Alternate Bond Fund. There is hereby created a special fund of the

Village, which fund shall be held separate and apart from all other funds and accounts of the

Village and shall be known as the *2012 Alternate Bond Fund" (the "Bond Fund"). The

purpose of the Bond Fund is to provide a fund to receive and disburse the Pledged Taxes for the

payment of the Bonds. All payments made with respect to the Bonds from the Pledged

Revenues shall be made directly from the Alternate Bond and Interest Subaccount. The Bond

Fund and its respective accounts constitute a trust fund established for the purpose of carrying

out the covenants, terms and conditions imposed upon the Village by this Ordinance.

Any Pledged Taxes received by the Village shall promptly be deposited into the Bond

Fund.

Pledged Taxes on deposit to the credit of the Bond Fund shall be fully spent to pay the

principal of and interest on the Bonds for which such taxes were levied and collected prior to use

of any moneys on deposit in the Alternate Bond and Interest Subaccount.

Section 17. Filing with County Clerk. After this Ordinance becomes effective, a copy

hereof, certified by the Village Clerk, shall be filed with the County Clerk. The County Clerk

shall in and for each of the years required ascertain the rate percent required to produce the

aggregate Pledged Taxes hereinbefore provided to be levied in each of said years; and the

County Clerk shall extend the same for collection on the tax books in connection with other taxes

levied in said years in and by the Village for general corporate purposes of the Village; and the
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County Clerk, or other appropriate officer or designee, shall remit the Pledged Taxes for deposit

to the credit of the Bond Fund, and in said years the Pledged Taxes shall be levied and collected

by and for and on behalf of the Village in like manner as taxes for general municipal purposes of

the Village for said years are levied and collected, and in addition to and in excess of all other

taxes. The Pledged Taxes are hereby irrevocably pledged to and shall be used only for the

purpose of paying principal of and interest on the Bonds. It is hereby expressly provided that in

the event there shall be moneys both to the credit of the Alternate Bond and Interest Subaccount

and the Bond Fund, the Bond Fund shall be fully depleted before moneys to the credit of the

Alternate Bond and Interest Subaccount shall be used to pay principal of and interest on the

Bonds.

Section 18. Abatement of Pledged Taxes. Vy'henever the Pledged Revenues shall have

been determined by the Treasurer to provide in any calendar year an amount not less thanl.25

times debt service of the Bonds in the next succeeding bond year (June I and December l), and

whenever the Pledged Revenues have been deposited to the Alternate Bond and Interest Account

in an amount sufficient to pay debt service on all Bonds then Outstanding in the next succeeding

bond year, the Treasurer shall, prior to the time the Pledged Taxes levied in such calendar year

are extended, direct the abatement of the Pledged Taxes, and proper notification of such

abatement shall be filed with the County Clerk in a timely manner to effect such abatement. The

Corporate Authorities covenant that it will abate the respective Pledged Taxes only upon full

funding of the Alternate Bond and Interest Account in the appropriate amount.

Section 19. Ptedged Revenues; General Covenants. The Village covenants and agrees

with the registered owners of the Bonds that, so long as any Bonds remain Outstanding:

A. The Village hereby pledges the Pledged Revenues to the payment of the

Bonds, and the Corporate Authorities covenant and agree to provide for, collect and

apply the Pledged Revenues to the payment of the Bonds and the provision of not less

than an additional .25 times debt service, all in accordance with Section 15 of the Act.

3{
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The determination of the sufficiency of the Pledged Revenues pursuant to this

subsection (A) shall be supported by reference to the annual audit of the Village and

acceptance of said audit by the Corporate Authorities shall be conclusive evidence that

the conditions of Section l5 of the Act have been met.

B. The Village will punctually pay or cause to be paid from the Alternate Bond

and Interest Subaccount and from the Bond Fund the principal of and the interest on the

Bonds in strict conformity with the terms of the Bonds and this Ordinance, and it will
faithfully observe and perform all of the conditions, covenants and requirements thereof
and hereof.

C. The Village will pay and discharge, or cause to be paid and discharged, from
the Alternate Bond and Interest Subaccount and the Bond Fund any and all lawful claims

which, if unpaid, might become a lien or charge upon the Pledged Moneys, or any part

thereof, or upon any funds in the hands of the Paying Agent, or which might impair the

security of the Bonds. Nothing herein contained shall require the Village to make any

such payment so long as the Village in good faith shall contest the validity of said claims.

D. The Village will keep, or cause to be kept, proper books of record and

accounts, separate from all other records and accounts of the Village, in which complete

and correct entries shall be made of all transactions relating to the Project, the Pledged

Moneys, the Alternate Bond and Interest Subaccount and the Bond Fund. Such books of
record and accounts shall at all times during business hours be subject to the inspection of
the registered owners of not less than ten per cent (10%) of the principal amount of the

Outstanding Bonds or their representatives authorized in writing.

E. The Village will preserve and protect the security of the Bonds and the

rights of the registered owners of the Bonds, and will warrant and defend their rights

against all claims and demands of all persons. From and after the sale and delivery of
any of the Bonds by the Village, the Bonds shall be incontestable by the Village.

F. The Village will adopt, make, execute and deliver any and all such further
ordinances, resolutions, instruments and assurances as may be reasonably necessary or
proper to carry out the intention of, or to facilitate the performance of, this Ordinance,

and for the better assuring and confrrming unto the registered owners of the Bonds of the

rights and benefits provided in this Ordinance.

G. As long as any Bonds are Outstanding, the Village will continue to deposit

the Pledged Revenues to the Alternate Bond and Interest Subaccount and, if applicable,

the Pledged Taxes to the Bond Fund. The Village covenants and agrees with the

purchasers of the Bonds and with the registered owners thereof that so long as any Bonds

remain Outstanding, the Village will take no action or fail to take any action which in any

way would adversely affect the ability of the Village to collect the Pledged Taxes and to

collect and to segregate the Pledged Moneys. The Village and its offrcers will comply
with all present and future applicable laws in order to assure that the Pledged Taxes can

be extended and that the Pledged Revenues and the Pledged Taxes may be collected and
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deposited to the Alternate Bond and Interest Subaccount and the Bond Fund,

respectively, as provided herein.

H. Once issued, the Bonds shall be and forever remain until paid or defeased

the general obligation of the Village, for the payment of which its full faith and credit are

pledged, and shall be payable, in addition to the Pledged Revenues, from the levy of the

Pledged Taxes as provided in the Act.

I. The Village will maintain the System in good repair and working order, will
operate the same efficiently and faithfully, will promptly proceed with the Project, and

will punctually perform all duties with respect thereto required by the Constitution and

laws of the State of Illinois and Federal law.

J. The Village will establish and maintain at all times reasonable fees, charges,

and rates for the use and service of the System and will provide for the collection thereof

and the segregation and application of the Revenues in the manner provided by this

Ordinance, sufficient at all times to pay Operation and Maintenance Expenses, to provide

an adequate depreciation fund, to pay the principal of and interest on all bonds of the

Village which by their terms are payable from the revenues of the System, and to provide

for the creation and maintenance and funding of the respective accounts as provided in

Section 12 of this Ordinance; it is hereby expressly provided that the pledge and

establishment of rates or charges for use of the System shall constitute a continuing
obligation of the Village with respect to such establishment and a continuing
appropriation of the amounts received.

K. There shall be charged against all users of the System, including the Village,
such rates and amounts for water services as shall be adequate to meet the requirements

of this Section. Charges for services rendered to the Village shall be made against the

Village, and payment for the same shall be made monthly from the corporate funds into
the Fund as revenues derived from the operation of the System; provided, however, that
the Village need not charge itself for such services if in the previous Fiscal Year

Revenues, not including any payments made by the Village, shall have met the

requirements of this Ordinance.

L. Within six months following the close of each Fiscal Year, the Village will
cause the books and accounts of the System to be audited by independent certifred public

accountants in accordance with appropriate audit standards. Said audit will be available

for inspection by the registered owners of any of the Bonds.

Section 20. Future Revenue Bonds, Additional Bonds and Subordinate Bonds. The

Village reserves the right to issue without limit bonds payable solely and only from the

Revenues, which bonds may have a lien on the Revenues prior to the lien on the Revenues that

secures the Outstanding Bonds, provided that upon the issuance of such bonds, the Village shall
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be able to demonstrate in the same manner as provided by the Act, as the Act is written at this

time, that at such time all Outstanding Bonds could then be issued as if not then having

previously been issued; that is, that the requirements of the Act for the issuance of alternate

bonds payable from the Revenues shall have been met on such date for all Outstanding Bonds.

The Village also reserves the right to issue Additional Bonds from time to time payable

from the Pledged Revenues, and any such Additional Bonds shall share ratably and equally in the

Pledged Revenues with the Bonds; provided, however, that no Additional Bonds shall be issued

except in accordance with the provisions of the Act as the Act is written at this time.

The Village also reserves the right to issue revenue bonds from time to time payable from

the Revenues that are subordinate to the Bonds or Additional Bonds and are payable from the

money remaining in the Surplus Account created hereunder after making required deposits into

the Alternate Bond and Interest Subaccount.

Section2l. Defeasance. Bonds which are no longer Outstanding as defined in this

Ordinance shall cease to have any lien on or right to receive or be paid from Pledged Revenues

or the Pledged Taxes and shall no longer have the benefits of any covenant for the registered

o\ryners of Outstanding Bonds as set forth herein as such relates to lien and security of the Bonds

in the Pledged Revenues or the Pledged Taxes.

Section 22. Provisions a Contract The provisions of this Ordinance shall constitute a

contract between the Village and the owners of the Outstanding Bonds and no changes,

additions, or alterations of any kind shall be made hereto, except as herein provided, so long as

there are any Outstanding Bonds.

Section 23. Use of Proceeds. The proceeds derived from the sale of the Bonds shall be

used as follows:

A. Accrued interest, if any, shall be credited to the Alternate Bond and Interest

Subaccount and applied to pay first interest due on the Bonds.
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B. The amount necessary of the proceeds of the Bonds shall be deposited into a

separate fund, hereby created, designated the "Expense Fund," to be used to pay expenses

of issuance of Bonds. Disbursements from such fund shall be made from time to time

upon the direction of the Treasurer. Any excess in said fund shall be deposited into the

Alternate Bond and Interest Subaccount after six months from the date of issuance of the

Bonds.

C. The balance of the principal proceeds derived from the sale of the Bonds

shall be deposited in a separate fund hereby created and designated as the "Waterworks
Project Fund" (the "Project Fund"); and disbursements shall be made from the Project

Fund only for the purposes for which the Bonds are being issued and for which the
principal proceeds are hereby appropriated.

Within sixty (60) days after full depletion of the Project Fund or payment of all costs of

the Project, as herein referred to, and as heretofore approved by the Corporate Authorities, the

Treasurer shall certify to the Corporate Authorities the fact of such depletion or the engineer in

responsible charge of the Project shall certify to the Corporate Authorities the fact that the work

has been completed according to approved plans and specifications, as applicable, and upon

approval of such certification by the Corporate Authorities, funds (if any) remaining in the

Project Fund shall be transmitted to the Treasurer, and said Treasurer shall direct the credit said

funds to the Alternate Bond and Interest Subaccount or to the Bond Fund, and the Project Fund

shall be closed.

Section 24. Continuing Disclosure Undertaking. The President is hereby authorized,

empowered, and directed to execute and deliver a Continuing Disclosure Undertaking (the

"Continuing Disclosure Undertaking"), under Section (bX5) of Rule 15c2-12 adopted by the

Securities and Exchange Commission pursuant to the Securities Exchange Act of 1934, as

amended. V/hen the Continuing Disclosure Undertaking is executed and delivered on behalf of

the Village as herein provided, the Continuing Disclosure Undertaking will be binding upon the

Village and the officers, employees, and agents of the Village; and the offtcers, employees, and

agents of the Village are hereby authorized, empowered, and directed to do all such acts and

things and to execute all such documents as may be necessary to carry out and comply with the
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provisions of the Continuing Disclosure Undertaking as executed. Notwithstanding any other

provision of this Ordinance, the sole remedies for failure to comply with the Continuing

Disclosure Undertaking shall be the ability of the beneficial owner of any Bond to seek

mandamus or specific performance by court order to cause the Village to comply with its

obligations under the Continuing Disclosure Undertaking.

Section 25. General Tax Covenants. The Village hereby covenants that it will not take

any action, omit to take any action, or permit the taking or omission of any action, within its

control (including, without limitation, making or permitting any use of the proceeds of the

Bonds) if taking, permitting, or omitting to take such action would cause any of the Bonds to be

an arbitrage bond or a private activity bond within the meaning of the Code or would otherwise

cause the interest on the Bonds to be included in the gross income of the recipients thereof for

federal income tax purposes. The Village acknowledges that, in the event of an examination by

the Internal Revenue Service of the exemption from Federal income taxation for interest paid on

the Bonds, under present rules, the Village may be treated as a'otaxpayer" in such examination

and agrees that it will respond in a commercially reasonable manner to any inquiries from the

Internal Revenue Service in connection with such an examination. In furtherance of the

foregoing provisions, but without limiting their generality, the Village agrees: (a) through its

officers, to make such further specific covenants, representations as shall be truthful, and

assurances as may be necessary or advisable; (b) to comply with all representations, covenants,

and assurances contained in Bonds or agreements as may be prepared by counsel approving the

Bonds; (c) to consult with such counsel and to comply with such advice as may be given; (d) to

frle such forms, statements, and supporting documents as may be required and in a timely

manner; and (e) if deemed necessary or advisable by its officers, to employ and pay fiscal agents,

financial advisors, attorneys, and other persons to assist the Village in such compliance.
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Section 26. Certain Specific Tax Covenants.

A. None of the Bonds shall be a "private activity bond" as defined in Section 141(a) of

the Code; and the Village certifies, represents, and covenants as follows:

(1) Not more than SYo of the net sale proceeds of the Bonds is to be used,

directly or indirectly, in any trade or business carried on by any person other than a state

or local governmental unit.

(2) Not more than 5Yo of the amounts necessary to pay the principal of and

interest on the Bonds will be derived, directly or indirectly, from payments with respect

to any private business use by any person other than a state or local governmental unit.

(3) None of the proceeds of the Bonds is to be used, directly or indirectly, to

make or finance loans to persons other than a state or local governmental unit.

(4) No user of the infrastructure of the Village to be improved as part of the

Project, other than the Village or another governmental unit, will use the same on any

basis other than the same basis as the general public; and no person, other than the

Village or another governmental unit, will be a user of such infrastructure as a result of

(i) ownership or (ii) actual or beneficial use pursuant to a lease, a management or

incentive payment contract other than as expressly permitted by the Code, or (iii) any

other arrangement.

B. The Bonds shall not be "arbitrage bonds" under Section 148 of the Code; and the

Village certifies, represents, and covenants as follows:

(l) With respect to the Project, the Village has heretofore incurred or within six

months after delivery of the Bonds expects to incur substantial binding obligations to be

paid for with money received from the sale of the Bonds, said binding obligations
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comprising binding contracts for the Project in not less than the amount of 5o/o of the net

sale proceeds of the Bonds.

(2) More than 85Yo of the proceeds of the Bonds will be expended on or before

three years from the date hereof for the purpose of paying the costs of the Project.

(3) All of the principal proceeds of the Bonds and investment earnings thereon

will be used, needed, and expended for the purpose of paying the costs of the Project,

including expenses incidental thereto.

(4) Work on the Project is expected to proceed with due diligence to

completion.

(5) Except for the Bond Fund and the Alternate Bond and Interest Subaccount,

the Village has not created or established and will not create or establish any sinking

fund, reserve fund, or any other similar fund to provide for the payment of the Bonds'

Each of the Alternate Bond and Interest Subaccount and the Bond Fund has been

established and will be funded in a manner primarily to achieve a proper matching of

revenues and debt service and will be depleted at least annually to an amount not in

excess of lll2th the particular annual debt service on the Bonds. Money deposited

therein will be spent within a l3-month period beginning on the date of deposit, and

investment earnings therein will be spent or withdrawn within a one-year period

beginning on the date of receipt.

(6) Amounts of money related to the Bonds required to be invested at a yield

not materially higher than the yield on the Bonds, as determined pursuant to such tax

certifications or agreements as the Village officers may make in connection with the

issuance of the Bonds, shall be so invested; and appropriate Village officers are hereby

authorized and directed to make such investments.
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(7) The Village has not been notified of any disqualification or proposed

disqualification of it by the Commissioner of the Internal Revenue Service as a bond

issuer which may certify bond issues under Treasury Regulations permitting such

certifications.

(S) Unless an applicable exception to Section 1a8(f) of the Code, relating to the

rebate of "excess arbitrage profits" to the United States Treasury (the " Rebate

Requirement") is available to the Village, the Village will meet the Rebate Requirement.

(9) Relating to applicable exceptions, any Village officer charged with issuing

the Bonds is hereby authorized to make such elections under the Code as such officer

shall deem reasonable and in the best interests of the Village. If such election may result

in a "penalty in lieu of rebate" as provided in the Code, and such penalty is incurred (the

"Penalty "), then the Village shall pay such Penalty.

(10) The officers of the Village shall cause to be established, at such time and in

such manner as they may deem necessary or appropriate hereunder, an "Alternate Bonds,

Series 2012 Rebate [or Penalty, if applicableJ Fund" (the "Rebate Fund") for the Bonds,

and such officers shall further, not less frequently than annually, cause to be transfered

to the Rebate Fund the amount determined to be the accrued liability under the Rebate

Requirement or Penalty. Said officers shall cause to be paid to the United States

Treasury, without further order or direction from the Corporate Authorities, from time to

time as required, amounts suffrcient to meet the Rebate Requirement or to pay the

Penalty.

(11) Interest earnings in the Project Fund, the Bond Fund (if any) and the

Alternate Bond and Interest Subaccount are hereby authorized to be transferred, without

further order or direction from the Corporate Authorities, from time to time as required,
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to the Rebate Fund for the purposes herein provided; and proceeds of the Bonds and other

funds of the Village are also hereby authorized to be used to meet the Rebate

Requirement or to pay the Penalty but only if necessary after application of investment

earnings as aforesaid and only as appropriated by the Corporate Authorities.

C. None of the proceeds of the Bonds will be used to pay, directly or indirectly, in

whole or in part, for an expenditure that has been paid by the Village prior to the date hereof

except architectural or engineering costs incurred prior to commencement of any of the Project

or expenditures for which an intent to reimburse has been properly declared under Treasury

Regulations Section 1.103-18. This Ordinance is in itself a declaration of official intent under

Treasury Regulations Section 1.103-18 as to all costs of the Project paid after 60 days prior to the

date hereof and up to the issuance of the Bonds.

D. The Village reserves the right to use or invest moneys in connection with the Bonds

in any manner, or to make changes in the Project list, or to use the Village infrastructure

acquired, constructed, or improved as part of the Project in any manner, notwithstanding the

representations and covenants in Sections 25 and 26 herein; provided it shall first have received

an opinion from an attorney or a firm of attorneys generally acceptable to purchasers of

Tax-exempt bonds to the effect that use or investment of such moneys or the changes in or use of

such infrastructure as contemplated is authorized under applicable law and this Ordinance and

will not result in loss or impairment of Tax-exempt status for the Bonds.

E. The Village hereby designates each of the Bonds as a "qualified tax-exempt

obligation" for the pu{poses and within the meaning of Section 265(bX3) of the Code. In

support of such designation, the Village hereby certifies that (i) none of the Bonds will be at any

time a "private activity bond" (as defined in Section 141 of the Code), (ii) as of the date hereof,

the Village has not authorized or issued any Tax-exempt obligations of any kind in calendar year
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2012 other than the Bonds, nor have any Tax-exempt obligations of any kind been authorized or

issued on behalf of the Village, and (iii)not more than $10,000,000 of obligations of any kind

(including the Bonds and the proposed General Obligation Refunding Bonds, Series 2012A (the

"series 2012A Bonds"), issued by or on behalf of the Village during calendar year 2012 will be

designated for purposes of Section 265(bX3) of the Code.

Section2T. Pertaining to the Bond Registrar. If requested by the Bond Registrar, any

officer of the Village is authorized to execute a standard form of agreement between the Village

and the Bond Registrar with respect to the obligations and duties of the Bond Registrar under this

Ordinance. In addition to the terms of such agreement and subject to modification thereby, the

Bond Registrar by acceptance of duties under this Ordinance agrees (a) to act as registrar, paying

agent, authenticating agent, and transfer agent as provided herein; (b) to maintain a list of

Bondholders as set forth herein and to furnish such list to the Village upon request, but otherwise

to keep such list confidential to the extent permitted by law; (c) to give notice of redemption of

Bonds as herein provided; (d) to cancel and/or destroy Bonds which have been paid at maturity

or upon earlier redemption or submitted for exchange or transfer; (e) to furnish the Village at

least annually a certificate with respect to Bonds cancelled and/or destroyed; and (f) to furnish

the Village at least annually an audit confirmation of Bonds paid, Bonds outstanding and

payments made with respect to interest on the Bonds. The Village covenants with respect to the

Bond Registrar, and the Bond Registrar further covenants and agrees as follows:

A. The Village shall at all times retain a Bond Registrar with respect to the

Bonds; it will maintain at the designated office(s) of such Bond Registrar a place or

places where Bonds may be presented for payment, registration, transfer, or exchange;

and it will require that the Bond Registrar properly maintain the Bond Register and
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perform the other duties and obligations imposed upon it by this Ordinance in a manner

consistent with the standards, customs, and practices of the municipal securities industry.

B. The Bond Registrar shall signify its acceptance of the duties and obligations

imposed upon it by this Ordinance by executing the certificate of authentication on any

Bond, and by such execution the Bond Registrar shall be deemed to have certified to the

Village that it has all requisite power to accept and has accepted such duties and

obligations not only with respect to the Bond so authenticated but with respect to all the

Bonds. Any Bond Registrar shall be the agent of the Village and shall not be liable in

connection with the performance of its duties except for its own negligence or willful

wrongdoing. Any Bond Registrar shall, however, be responsible for any representation

in its certificate of authentication on Bonds.

C. The Village may remove the Bond Registrar at any time. In case at any time

the Bond Registrar shall resign, shall be removed, shall become incapable of acting, or

shall be adjudicated a bankrupt or insolvent, or if a receiver, liquidator, or conservator of

the Bond Registrar or of the property thereof shall be appointed, or if any public officer

shall take charge or control of the Bond Registrar or of the property or affairs thereof, the

Village covenants and agrees that it will thereupon appoint a successor Bond Registrar.

The Village shall give notice of any such appointment made by it to each registered

owner of any Bond within twenty days after such appointment in the same manner. Any

Bond Registrar appointed under the provisions of this Section shall be a bank, trust

company, or national banking association maintaining its principal corporate trust office

in Illinois and having capital and surplus and undivided profits in excess of

$100,000,000. The Village Clerk is hereby directed to file a certified copy of this

Ordinance with the Bond Registrar.
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Section 28. Municipal Bond Insurance. In the event the payment of principal of and

interest on the Bonds is insured pursuant to a municipal bond insurance policy (a "Munícipal

Bond Insurance Policy") issued by a bond insurer (a "Bond Insurer'), and as long as such

Municipal Bond Insurance Policy shall be in full force and effect, the Village and the Bond

Registrar agree to comply with such usual and reasonable provisions regarding presentment and

payment of the Bonds, subrogation of the rights of the Bondholders to the Bond Insurer when

holding Bonds, amendment hereof, or other terms, as approved by the President on advice of

counsel, his or her approval to constitute full and complete acceptance by the Village of such

terms and provisions under authority of this Section.

Section 29. Record-Keeping Policy and Post-Issuance Compliance Matters. It is

necessary and in the best interest of the Village to maintain sufficient records to demonstrate

compliance with its covenants and expectations to ensure the appropriate federal tax status for

the Bonds and other debt obligations of the Village, the interest on which is excludable from

"gross income" for federal income tax purposes (including the Bonds, the "Tax-Exempt

Obligations"). Further, it is necessary and in the best interest of the Village that (i) the

Corporate Authorities adopt policies with respect to record-keeping and (ii) the Compliance

Officer (as hereinafter defrned) shall at least annually review the Village's Contracts (as

hereinafter defined) to determine whether the Tax-Exempt Obligations comply with the federal

tax requirements applicable to each issue of the Tax-Exempt Obligations.

(a) Compliance Officer Is Responsible þr Records. The Treasurer (the
"Compliance Officer") is hereby designated as the keeper of all records of the Village
with respect to each issue of the Tax-Exempt Obligations, and such officer shall report to

the Corporate Authorities at least annually that he/she has all of the required records in
his/her possession, or is taking appropriate action to obtain or recover such records.

(b) Closing Transcripts. For each issue of Tax-Exempt Obligations, the

Compliance Officer shall receive, and shall keep and maintain, a true, correct and

complete counterpart of each and every document and agreement delivered in connection
with the issuance of the Tax-Exempt Obligations, including without limitation (i) the
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proceedings of the Village authorizing the Tax-Exempt Obligations, (ii) any offering
document with respect to the offer and sale of the Tax-Exempt Obligations, (iii) any legal

opinions with respect to the Tax-Exempt Obligations delivered by any lawyers, and

(iv) all written representations of any person delivered in connection with the issuance

and initial sale of the Tax-Exempt Obligations.

(c) Arbitrage Rebate Liability. The Compliance Offrcer shall review the

agreements of the Village with respect to each issue of Tax-Exempt Obligations and shall
prepare a report for the Corporate Authorities stating whether or not the Village has any

rebate liability to the U.S. Treasury, and setting forth any applicable exemptions that each

issue of Tax-Exempt Obligations may have from rebate liability. Such report shall be

updated annually and delivered to the Corporate Authorities.

(d) Recommended Records. The Compliance Officer shall review the records
related to each issue of Tax-Exempt Obligations and shall determine what requirements
the Village must meet in order to maintain the tax-exemption of interest paid on the

Tax-Exempt Obligations. The Compliance Officer shall then prepare a list of the
contracts, requisitions, invoices, receipts and other information that may be needed in
order to establish that the interest paid on the Tax-Exempt Obligations is entitled to be

excluded from "gross income" for federal income tax purposes. Notwithstanding any

other policy of the Village, such retained records shall be kept for as long as the
Tax-Exempt Obligations relating to such records (and any obligations issued to refund

the Tax-Exempt Obligations) are outstanding, plus three years, and shall at least include:

(i) complete copies of the bond transcripts delivered when any issue of
Tax-Exempt Obligations is initially issued and sold;

(ii) copies of account statements showing the disbursements of all bond
proceeds for their intended purposes;

(iii) copies of account statements showing all investment activity of any
and all accounts in which the proceeds of any issue of Tax-Exempt Obligations
has been held;

(iv) copies of all bid requests and bid responses used in the acquisition of
any special investments used for the proceeds of any issue of Tax-Exempt
Obligations, including any swaps, swaptions, or other frnancial derivatives
entered into in order to establish that such instruments were purchased at fair
market value;

(v) copies of any subscriptions to the U.S. Treasury for the purchase of
State and Local Government Series (SLGS) obligations;

(vi) any calculations of liability for arbitrage rebate that is or may
become due with respect to any issue of Tax-Exempt Obligations, and any
calculations prepared to show that no arbitrage rebate is due, together, if

, -þ'
b

-45-

r\1



applicable, with account statements or cancelled checks showing the payment of
any rebate amounts to the U.S. Treasury together with any applicable IRS
Form 8038-T; and

(vii) copies of all contracts and agreements of the Village, including any

leases (the "Contracts"), with respect to the use of any property owned by the

Village and acquired or financed with the proceeds of the Tax-Exempt
Obligations, any part of which property is used by a private person at any time
when such Tax-Exempt Obligations are or have been outstanding.

(e) IRS Examination. In the event the IRS commences an examination of any

issue of Tax-Exempt Obligations, the Compliance Officer shall inform the Corporate
Authorities of such event, and is authorized to respond to inquiries of the IRS, and to hire

outside, independent professional counsel to assist in the response to the examination.

(Ð Annual Review. The Compliance Officer shall conduct an annual review of
the Contracts and other records to determine for each issue of Tax-Exempt Obligations
then outstanding whether each such issue complies with the federal tax requirements

applicable to such issue, including restrictions on private business use, private payments

and private loans. The Compliance Officer is expressly authorized, without further
official action of the Corporate Authorities, to hire outside, independent professional

counsel to assist in such review. To the extent that any violations or potential violations
of federal tax requirements are discovered incidental to such review, the Compliance
Officer may make recommendations or take such actions as the Compliance Officer shall
reasonably deem necessary to assure the timely correction of such violations or potential
violations through remedial actions described in the United States Treasury Regulations,
or the Tax Exempt Bonds Voluntary Closing Agreement Program described in Treasury

Notice 2009-31or similar program instituted by the IRS.

(g) Trainíng. The Compliance Officer shall undertake to maintain reasonable

levels of knowledge concerning the rules related to tax-exempt bonds (and build America
bonds and tax credit bonds to the extent the Village has outstanding build America bonds

or tax-credit bonds) so that such officer may fulfill the duties described in this Section.

The Compliance Officer may consult with counsel, attend conferences and presentations

of trade groups, read materials posted on various web sites, including the web site of the

Tax-Exempt Bond function of the IRS, and use other means to maintain such knowledge.
Recognizing that the Compliance Officer may not be fully knowledgeable in this area, the
Compliance Officer may consult with outside counsel, consultants and experts to assist

him or her in exercising his or her duties hereunder. The Compliance Officer will
endeavor to make sure that the Village's staff is aware of the need for continuing
compliance. The Compliance Officer will provide copies of this Ordinance and the Tax
Exemption Certifrcate and Agreement or other applicable tax documents for each series

of Tax-Exempt Obligations then currently outstanding (the "Tax Agreements") to staff
members who may be responsible for taking actions described in such documents. The
Compliance Officer will review this Ordinance and each of the Tax Agreements
periodically to determine if there are portions that need further explanation and, if so, will

i-f
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attempt to obtain such explanation from counsel or from other experts, consultants or
staff.

(h) Amendment and Waiver. The Village may amend this Section and any
provision of this Section may be waived, without the consent of the holders of any
Tar<-Exempt Obligations and as authorized by passage of an ordinance by the Corporate
Authorities.

Sectìon 30. Severabilíty. If any section, paragraph, clause or provision of this

Ordinance shall be held invalid, the invalidity of such section, paragraph, clause or provision

shall not affect any of the other provisions of this Ordinance.

, ø'"t1-47-
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Section 31. Superseder and Effective Date. All ordinances, resolutions, and orders, or

parts thereof in conflict herewith, are to the extent of such conflict hereby superseded; and this

Ordinance shall be in full force and effect upon its passage and approval as provided by law.

Aoopr¡o by the Corporate Authorities on the 1Oth day of Septembeg2012, pursuant to a

roll call vote as follows:

Ave:

NRv:

AsssNr:

AesrnN:

AppRoven by me, as President of the Village of La Grange, Cook County, Illinois, the

lOth day of September,ZÙl2.

PRpsroBNr

Pnssno by the President and Board of Trustees of the Village of La Grange, Cook

County, Illinois, the 10th day of September,zlI2.

Attest:
VnlecpClenr

¿ ,þ'
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PRELIMINARY OFFICIAL STATEMENT DATED AUGUST 30,2OI2

NEW ISSUE lBook-Entrv Onlv)
Sale Date: Sebtember lO, ZOtZ'(Open Auction lnternet Sale)
Salc Time : Bõtween l0:00 and l0:15 A.lvl, Central Time

Subiecr rc conpliance bv the Vitlase vith certain covenants, in the opinion ofChapnnn and Ctuter LLP, Chicago, Illittois, Bond Counsel, under present law,

BoìAs is not exenrpt from current State of IIIinois income tax.

RATING+: Moody's lnvestor Servicc, Inc.: Aa2

$2,080,000*
VILLAGE OF LA GRANGE
COOK COUNTV,ILLINOIS

General Obligation Bonds
(Watcrwork System Alternâte Revenue Source)

Series 20124

Date¿: Datc oflssuance Due: Dccember l, as set forth on the inside cov€r påge

'fhe Ge¡eral Obligation Bonds (Waterworks System Altemate Revenue Source), Series 20124 (the "Bonds" or the "Series 20124 Bonds")

of the Village of La Grange]Cook County, Illinois (the "Villagc') are issued as fully registered Bonds and, when issued, will be registered in the name

ol Cede & Õo., as nominõe for The Depository Trust Company, New York, New York, to which principal, premium, if any, and interest payments on

the Bonds wili be made. Individual purchasãs will be niade in book-entry form only, in the principal amount of $5,000 or any integral nrultiple

thereof. Purchases will be made in boòk-entry form only, in the principal amount of$5,000 or any integral multiple thereof. Purchasers ofthe Bonds

will not receive physical delivery olthe Bonâs. So long as Cede & Co. is the registered owner ofthe Bonds, relerence herein to the holders ofthe
Boncls or registeied owners of thê Bonds shall mean Cedã & Co. and shall not mean the Beneñcial Owners (as defined herein) ol the Bonds. So long

as Cede & õo. is the registered owner of the Bonds, the principal, premium, if any, and interest on the Bonds are payable by Amalgamated Bank of
Chicago, Chicago, Illinõis as bond registrar and paying agent (*Bond Registrar" and "Paying Agent"), to Cede & Co., which will in turn remit such

princifai, preriur, if any, and interést to the DTC Participants (as defined herein) for subsequent disbursement to the Beneficial Owners of the
-gon¿i. 

Sèe "THII BONDS - Book Entry Only System loi the Bonds". Interest on the Bonds (computed on the basis of a 360-day year) will be

payable semi-annually on each June I and December I, commencing December 1,2012.

The Bonds are being issued pursuant to the Local Govemment Debt Reform Act ofthe State oflllinois, as supplemented and amended, and

the Illinois Municipal Code, as supplemented and amended.

In the opinion of Chapman and Cutler LLP, Bond Counsel, the Bonds are valid and legally binding upon tlìe Villagc and are payable lrom (i)

the moneys to thó credit of the Alternate Bond and Interest Subaccount within the Surplus Account of the Water Fund of the Village, said Surplus

Account ðonsisting of the funds remaining in the Water Fund, after the required monthly deposits and credits have been made under the provisions of
the ordinance authãrizing the Bonds (the "Bond Ordinance") and ifapplicable certain ordinances ofthe Village authorizing waterworks revenue bonds

of future series, to certain prior lien accounts and purposes as set forth in the Bond Ordinance, and (ii) ad valorem taxes as levied against all ofthe
taxable propeny in the Vilíage without limitation ai to rate or amount, except that the rights of the owners of the Bonds and the enforceability of the

Bonds rnay be limited by bãnkruptcy, insolvency, reorganization, moratorium and other similar laws affecting creditots' lghtt- 9,]d by equitable

principles, whether considered at lãw ôr in equity, including the exercise ofjudicial discretion. See "SECURITY FOR TIIE IIONDS" herein.

The Village will fumish the written approving opinion of Bond Counsel as to the legality olthe Bonds and the exemption of interest on the

Bonds from federafincome taxes. That opinión is to be based upon Bond Counsel's examination of the law and a cerlified copy of the record ol
proceedings relating to the issuance ofthe Bonds.

This Official Statement, together with any other information required by law or deemed appropriate shall constitute a "Final Official

Statement" of the Village with respeclto the Bonds, as that term is defined in Rule l5c2-12 of the Securities and Exchange Comrnission (except for

certain information permitted to be omitted under Rule l5c2-12(b)(l)).

THE BONDS ARE SUBJECT TO OPTIONAL REDEMPTTON PRIOR TO MATURITY. SEE "THE BONDS - OPTIONAL
REDEMPTION" HEREIN.

The Bonds are oflered when, as and if issued and received by the Underwriters, subject to prior sale, withdrawal or modification of the offer
without any notice, and to the approval ol legality of the Bonds by Chapman and Cutler LLP, Chicago, Illinois. Certain legal matters will be passed

upon lor tire Village by its counsel, Ilolland & Knight LLP, Chicago, Illinois. It is expected that delivery ol the Bonds will be made to the

Underwriters through the facilities of DTC in definitive form on or about September 25,2012.

KANE, MCKENNA CAPITAL, INC,

Is Serving as Financial Advisor to the Village

The d¡te of this final Official Ståtement is September 

-,2012'
+See "BOND RATING" here¡n,
*Preliminary, subject to changc
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MATURITIES, INTEREST RATES, PRICES AND YIELDS

CUSIP Amount*
$85,000

85,000
90,000

Maturity
(Pece@-Ð

2013
2014
20t5
20t6
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
20Tt
2028
2029
2030
2031
2032

Coupon Price or
Yield

o/o
Rate

o/o

90,000
90,000
90,000
95,000
95,000
95,000

100,000
100,000
105,000
I 10,000
I 10,000
I 15,000
I 15,000
120,000
125,000
130,000
135,000

,rþÍ
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No dealer, broker, salesman or other person has been authorized by the Village of La Grange, Cook County,

Illinois (the "Village"), Chapman and Cutler LLP, (the "Bond Counsel") or Kane, McKenna Capital, Inc. (the

"Financial Advisor") to give any information or make any representations with respect to the Bonds and, if given or

made, such information or representations with respect to the Village or the Bonds must not be relied upon as having

been authorized by the Village or the Financial Advisor. This Official Statement does not constitute an offer to sell, or

solicitation of an offer to buy, any securities other than the securities offered hereby to any person in any jurisdiction

where such offer or solicitation of such offer would be unlawful.

This Official Statement should be considered in its entirety and no one factor should be considered more or

less important than any other by reason of its position in this Offrcial Statement. Where statutes, reports, or other

documents are referred to herein, reference should be made to such statutes, reports, or other documents for more

complete information regarding the rights and obligations of parties thereto, facts and opinions contained therein and

the subject matter thereof.

The information and expressions of opinion in this Offìcial Statement are subject to change without notice and

neither the delivery of this Official Statement nor any sale made under it shall, under any circumstances, create any

implication that there has been no change in the affairs of the Village of La Grange, Cook County, Illinois, since the

date as of which information is given in this Official Statement.

The Official Statement is in a form deemed final by the Village for the purpose of Rule l5c2-12 under the

Securities Exchange Act of 1934, as amended (except for certain information permitted to be omitted under Rule l5c2-
l2(bx1).

In connection with this offering the Underwriters may over-allot or effect transactions, which stabilize or

maintain the market price of the Bonds offered hereby at a level above that which might otherwise prevail in the open

market, and such stabilizing, if commenced, may be discontinued at any time.

THE BONDS HAVE NOT BEEN REGISTERED WITH THE SECURITIES AND EXCHANGE
COMMISSION LI"NDER THE SECURITIES ACT OF 1933, AS AMENDED. IN MAKING AN INVESTMENT
DECISION, INVESTORS MUST RELY ON THEIR OWN EXAMINATION OF THE VILLAGE AND THE

TERMS OF THE OFFERING, INCLUDING THE MERIT AND RISK INVOLVED. THE BONDS HAVE NOT
BEEN RECOMMENDED BY ANY FEDERAL OR STATE SECURITIES COMMISSION OR REGULATORY
AUTHORITY. FURTHERMORE, THE FOREGOING AUTHORITIES HAVE NOT CONFIRMED THE

ACCURACY OR DETERMINED THE ADEQUACY OF THIS DOCUMENT. ANY REPRESENTATION TO THE
CONTRARY IS A CRIMINAL OFFENSE.

Pursuant to continuing disclosure requirements promulgated by the Securities and Exchange Commission in

Securities and Exchange Commission Rule l5c2-12, as amended, the Village of La Grange, Illinois will enter into a

Continuing Disclosure Undertaking Agreement. For a description of the Continuing Disclosure Undertaking

Agreement, see "CONTINUING DISCLOSURE".

The summaries of and references to all documents, statutes and other instruments referred to in this Official
Statement do not purport to be complete and are qualifred in their entirety by reference to the full text of each such

document, statute or instrument. Terms not defined in this Official Statement shall have the meaning set forth in the

respective documents.

Investors must read the entire Official Statement to obtain information essential to the making of an

informed investment decision.

rt
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Elizabeth Asperger
Village President

(President since April, 2005; current term expires May, 2013)

Village Trustees
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Village Attorney
Holland & Knight LLP
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Financial Advisor
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Thomas Morsch
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OFFICIAL NOTICE OF SALE
(OPEN AUCTION INTERNET SALE)

$2,080,000*
Village of La Grange
Cook County,Illinois

General Obligation Bonds
(Waterworks System Alternate Revenue Source)

Series 20124

NOTICE IS HEREBY GIVEN that the Village of La Grange, Cook County, Illinois (the "Village") will
receive electronic bids on the Grant Street Group MuniAuction, Inc. website ("MuniAuction") located at the website

address www.gt'antstrcct.corn for the purchase of its 52,080,000* General Obligation Bonds (Waterworks System

Alternate Revenue Source), Series 20124 (the "Bonds" or the "series 2012A Bonds") on an all or none basis until
l0:15 a.m. Central Time on September 10,2012, unless otherwise extended by the two (2) minute rule, as more fully
described herein All bids must be submitted in their entirety on the MuniAuction electronic bidding web site located

at u,ww,gf'antstleet.cont on September 10,2012 between l0:00 a.m. and l0:15 a.m. CentralTime unless extended by

the two (2) minute rule, as more fully described herein. To bid, bidders must have: (l) completed the registration

form on the MuniAuction website prior to the commencement of bidding, and (2) requested and received admission to

the Village's sale (as described below). Award of the bidding will be made or all bids rejected at a meeting of the

President and Board of Trustees of the Village on that date. The Bonds will be dated the date of issuance, will be in
fully registered form, and will be in the denomination of $5,000 and authorized multiples thereof.

Registration ønd Admßsion to Bid

Bidders must first visit the MuniAuction web site where, if they have never registered with MuniAuction,
they can register and then request admission to bid on the Bonds. Bidders will be notified prior to the scheduled

bidding time of their eligibility to bid. Only FINRA registered broker-dealers and dealer banks with DTC clearing

arrangements will be eligible to bid. Additional information relating to the auction, or for a private tutorial, may be

obtained by calling Auction Administrator at (412) 391-5555, Extension 370 (Auction Support).

The use of MuniAuction shall be at the bidder's risk, and the Village shall have no liability with respect

thereto. Bidders will bear all risks associated with the submission of electronic bids, including but not limited to any
lack of confìdentiality prior to bid opening, the risk of a failed transmission or failure of the entire bid to be received

by the designated time, or any inaccuracies that may result from lack of clarity from the electronic bid. Each

prospective bidder who intends to place a bid shall be solely responsible to make necessary arrangements to access

MuniAuction for purposes of submitting its bid in a timely manner and in compliance with the requirements of this
Official Notice of Sale. The Village shall have no duty or obligation to provide or assure access to MuniAuction to
any prospective bidder. Neither the Village, Kane, McKenna Capital, Inc. (the "Financial Advisor"), nor Grant Street

Group (the "Auction Administrator") is responsible or has any liability for a bidder's failure to bid electronically,
delays or interruptions caused by placing the bid electronically including, but not limited to, technical difficulties that

result in loss of a bidder's internet connection with MuniAuction, slowness of transmission of bids, or other technical
problems.

* Subject to change. The Village reserves the right to increase or decrease: (l) the principal amount of the aggregate principal

amount of the Bonds by an amount not to exceed $120,000; and (2) the principal amount of each maturity of the Bonds by an

amount not to exceed $25,000, as further described in this Offìcial Notice of Sale. In such event, the purchase price of the

Bonds will be adjusted propoftionately allowing the same dollar amount of gross spread per $1,000 Bond (assuming a delivery
date of September 25, 2012).
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Rules of MuníAuction

The Rules of MuniAuction can be viewed on the MuniAuction website and are incorporated herein by

reference. Bidders must comply with the rules of MuniAuction in addition to the requirements of this Official Notice

of Sale. In the event the rules of MuniAuction conflict with this Official Notice of Sale, this Official Notice of Sale

shall prevail.

Manner of Submission of Bids

Bidders should be aware of the following bidding details associated with the sale of the Bonds.

a) All bids must be submitted on the MuniAuction website at www.gt'¿tntstreet.collì. No telephone'

telefax or personal delivery bids will be accepted. The use of MuniAuction shall be at the bidder's

risk and expense and the Village shall have no liability with respect thereto, including, without
limitation, liability with respect to incomplete, late arriving and non-arriving bid.

Bidders may change and submit bids as many times as they like during the bidding time period;

provided, however, each and any bid submitted subsequent to a bidder's initial bid must result in a
lower true interest cost ("TIC") with respect to a bid, when compared to the immediately preceding

bid of such bidder. In the event that the revised bid does not produce a lower TIC with respect to a
bid, the prior bid will remain valid.
If any bid in the auction becomes a leading bid within the two (2) minute period prior to the end of
the auction, then the auction will be automatically extended by two (2) minutes from the time such

bid was received by MuniAuction. The auction end time will continue to be extended, indefinitely,
until a single leading bid remains the leading bid for at least two minutes.

The last valid bid submitted by a bidder before the end of the bidding time period will be compared to
all other final bids submitted by others to determine the winning bidder.
During the bidding, no bidder will see any other bidder's bid, but bidders will be able to see the

rankinlg of their bid'é relative to the other bids (i.e. "Leader", "Cover", "3'd", etc.).

On the Auction Page, bidders will be able to see whether a bid has been submitted.

The Bonds will mature on Decembel I in each of the years and in the amounts as follows:

b)

c)

d)

e)

Ð

Møturities

Amount*
$85,000

85,000
90,000
90,000
90,000
90,000
95,000
95,000
95,000

100,000

Maturity
(December l)

2013
20t4
20ts
20t6
2017
2018
2019
2020
2021
2022

Amount*
$100,000

105,000
I10,000
I10,000
I15,000
I 15,000
120,000
125,000
130,000
135,000

Maturity
@ecember l)

2023
2024
202s
2026
2027
2028
2029
2030
203r
2032

* SuUiect to change. The Village reserves the right to increase or decrease; (l) the principal amount of the aggregate principal

amount of the Bonds by an amount not to exceed $120,000; and (2) the principal amount of each maturity of the Bonds by an

amount not to exceed $25,000, as further described in this Official Notice of Sale. In such event, the purchase price of the

Bonds will be adjusted proportionately allowing the same dollar amount of gross spread per $1,000 Bond (assuming a delivery

date of September 25,2012).

A-2
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Payments; Depository

Interest on the Bonds will be payable semiannually on June I and December I of each year until maturity,

beginning December l,2Ol2. Principal and premium (if any) of the Bonds will be payable upon surrender thereof at

malurity or upon earlier redemption to the registered owner of each Bond which will initially be Cede & Co., as

nominee of The Depository Trust Company, New York, New York ("DTC"). Payment of principal and interest to

DTC shall be the iesponsibility of Amalgamated Bank of Chicago, Chicago, Illinois (the "Paying Agent") and

disbursement of such payments to the beneficial owners shall be the responsibility of DTC's direct participants or

indirect participants. The Village and the Paying Agent will not have any responsibility or obligation with respect to

the accuiacy oi any records maintained by DTC, its direct participants or indirect parlicipants or any payment made

by DTC, its direct participants or indirect participants of any amount with respect to the principal, premium (if any) or

interest due on the Bonds. The fees and charges ofDTC shall be borne by the successful bidder.

Optional Redemption

The Bonds maturing on or after December 1,2022, are subject to redemption prior to maturity at the option of
the Village, from any available funds, in whole or in part, on any date on or after December 1,2021, and if in part, in

any ordei of maturity as selected by the Village, and if less than an entire maturity, in integral rnultiples of $5,000,

seiected by lot by the Bond Registrar, at the redemption price of par plus accrued interest to the date fixed for

redemption

Security and Purpose

The Bonds are payable both as to principal and interest from (i) the moneys to be to the credit of the Alternate

Bond and Interest Subaccount within the Surplus Account of the Water Fund of the Village, said Surplus Account

consisting of the funds remaining in the Water Fund, after the required monthly deposits and credits have been made,

under the provisions of the Bond Ordinance (as hereinafter defìned) and certain ordinances of the Village authorizing

waterworks revenue bonds of future Series to prior certain lien accounts and purposes as set fofth in the Bond

Ordinance and (ii) ad valorem taxes as levied against all of the taxable property within the Village without limitation

as to rate or amount except that the rights of the owners of the Bonds and the enforceability of the Bonds may be

limited by bankruptcy, insolvency, moratorium, reorganization and other similar laws affecting creditors' rights and

by equitable principles whether considered at law or in equity, including the exercise ofjudicial discretion.

The Bonds are issued for the purposes of(i) providing funds to pay for the costs ofthe Project (as such term is

defined in the Official Statement); and (ii) funding certain costs associated with the issuance of the Bonds.

In connection with the issuance of the Bonds, the Village will adopt an ordinance (the "Bond Ordinance")

authorizing issuance of the Bonds. The Bond Ordinance provides for the levy of ad valorem taxes, unlimited as to

rate or amount, upon all taxable property within the Village in amounts sufficient to pay, as and when due, all
principal of and the interest on the Bonds. The Bond Ordinance will be filed with the County Clerk of Cook County

and will serve as authorization to said County to extend and collect such property taxes. The Village may only direct

abatement of such taxes in any year if and to the extent that it has funds irrevocably set aside pursuant to the Bond

Ordinance.

Legal Opinion; Tox-Exempt Støtus of the Bonds

The approving opinion of Chapman and Cutler LLP, Chicago, Illinois, Bond Counsel, to the effect that the

Bonds constitute the valid and binding general obligation of the Village will be furnished to the successful bidder

without cost. Bond Counsel will provide an opinion on the federal income tax exemption of interest on the Bonds.

See "TAX EXEMPTION" in the Official Statement. See also Appendix C of the Official Statement for proposed

form of Bond Counsel opinion.

5.þ'
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Form of Bid; Minimum Price

All bids must be for not less than all of the Bonds hereby offered for sale and for not less than ninety-nine

percent (99%) of the principal amount thereof, including any original issue discount.

Bid Parameters; Interest Røte; Basis of Awarcl

Bidders shall provide bids for the Bonds specifying interest rates and reoffering prices for the Bonds. The

Bonds will be awardeã by the Village to the bidder (the "Winning Bidder") making a bid conforming to the terms of
the Official Notice of Sale which is the best bid on the basis of the lowest true interest cost for the Bonds, as

determined in the manner hereinafter stated and as determined by the Village's Financial Advisor (the "Winning
Bid"), which determination shall be conclusive and binding on all bidders; provided, that the Village reserves the right

to reject all bids or any non-conforming bid and reserves the right to waive any informality in any bid' The true

interèst cost for the Bonds shall be computed by determining the annual interest rate, compounded semiannually,

necessary to discount the debt service payments to tlìe dated date of the Bonds and to the bid price, excluding ac-crued

interest io the date of delivery. Bidders are to specif a rate of interest per annum to be paid on the Bonds of each

maturity, subject to the following limitations:

(i) all Bonds of the same maturity year must bear the same rate of interest and not more than one interest rate

shall be specified for a single maturity;
(ii) no interest rate shall be other than a whole multiple of one-eighth (1/S) or one one-hundredth (l/100) of one

percent, and not more than one rate for a single maturity shall be specified;
(iii) the interest rate bids for maturities shall be in non-descending order; and

(iv) a zero rale of interest may not be named and no rate of interest may exceed 5o/o per annum.

Proposals may specify any number of interest rates, subject to (i) through (iv) above. No proposal will be

considered which does not offer to purchase all of the Bonds. Bidders should verify the accuracy of their final bids

and compare them to the winning bids reported on the MuniAuction website immediately after bidding.

The true interest cost of each bid will be computed by MuniAuction and reported on the Observation Page of
the MuniAuction webpage immediately following the date and time for receipt of bids. These true interest costs are

subject to verifrcation by the Financial Advisor, will be posted for information purposes only and will not signify an

actual award of any bid or an official declaration of the winning bid. The Village or the Financial Advisor will notify
the bidder to whom the Bonds will be awarded, if and when such award is made.

Additìonal Rules

The Winning Bidder submitting the Winning Bid is irrevocably obligated to purchase the Bonds at the rates

and prices of the Winning Bid, if acceptable to the Village, as set forth in this Official Notice of Sale. The Winning

Bid is not offìcially awarded to the Winning Bidder until formally accepted by the Village by the adoption of an

ordinance authorizing the issuance ofthe Bonds.

Neither the Village, the Financial Advisor, nor the Auction Administrator is responsible for technical

difficulties that result in loss of a bidder's internet connection with MuniAuction, slowness in transmission of bids,

any other technical problems resulting in bid submission failure, or any computational or data entry errors associated

with using MuniAuction.

If for any reason the Winning Bidder is disconnected from the Auction Page during the auction after having

submitted the Winning Bid, such bid is valid and binding upon such Winning Bidder, unless the Village exercises its

right to reject bids, as set forth herein.

A-4
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Bids which generate eror messages are not accepted until the error is corrected and the bid is received prior

to the deadline.

Bidders accept and agree to abide by all terms and conditions specified in this Official Notice of Sale

(including amendments, if any) related to the auction.

Neither the Village, the Financial Advisor, nor the Auction Administrator is responsible to any Bidder for any

defect or inaccuracy in ihis official Notice of Sale, amendments (to the Notice of Sale or Preliminary official
Statement), or preliminary Official Statement as they appear on MuniAuction resulting in bid submission failure, or

any computational or data entry errors associated with using MuniAuction.

Only bidders who request and receive admission to the auction may submit bids. MuniAuction and the

Auction Administrator reserve the right to deny access to the MuniAuction website to any bidder, whether registered

or not, at any time and for any reason whatsoever, in their sole and absolute discretion.

Neither the Village, the Financial Advisor, nor the Auction Administrator is responsible for protecting the

confrdentiality of a bidder's MuniAuction password'

If two bids submitted in the same auction by the same or two or more different bidders result in the same TIC,

the first confirmed bid received by MuniAuction prevails. Any change to a submitted bid constitutes a new bid,

regardless ofwhether there is a corresponding change in the true interest cost'

Bidders must compare their final bids to those shown on the Observation Page immediately after the bidding

time period ends, and if they disagree with the final results shown on the Observation Page they must report them to

MuniAuction within l5 minutes after the bidding time period ends.

Regardless of the final results reported by MuniAuction, the Bonds are definitively awarded to the Winning

Bidder (the-"Underwriter") only upon offìcial award by the Village. If, for any reason, the Village fails to: (i) award

the Bonds to the winner reported by MuniAuction, or (ii) delivered the Bonds to the Underwriter at settlement, neither

the Village, the Financial Advisor, nor the Auction Administrator will be liable for damages.

Bidders who submit a bid on the Auction Page by clicking the "submit Bid" button must confirm that bid by

clicking the "Yes, Submit Bid" button on the Confirmation Page'

Mandatory Sinking Fund Redemption

At the option of the bidder, proposals for the Bonds may contain a maturity schedule providing for one or

more term bondsor a combination of serial bonds and one or more term bonds, which option must be set forth in the

Official Bid Form. Each such term bond shall be subject to mandatory sinking fund redemption commencing on

December I of the first year of those years which have been combined in the Official Bid Form to form any term bond

and continuing on December I of each year thereafter until the stated maturity date of any term bond. The amount

redeemed in ãny year shall be equal to the principal amount for such year as set forth on the cover page of this
preliminary Official Statement, buì subject to change as explained in "Right to Adjust Size of Issue and/or Individual

Maturitiesn below. Bonds to be redeemed in any year by mandatory sinking fund redemption shall be redeemed at a

prt"" 
"f 

par pl,rs accrued interest; provided, however, that the amount of any such increase or decrease shall not

ãxceed: (t)$1ZO,OOOforthe aggregateprincipalamountof theBondsand,(2)$25,000fortheprincipal amountof
any maturity of the Bonds.

A-5
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R¡ghr tu Adjust S¡ze of Individual Maturíties

The Village reserves the right to increase or decrease (i) the aggregate principal amount of the Bonds by an

amount not to exceed $120,000 and (ii) the principal amount of any maturity of the Bonds by an amount not to exceed

$25,000, as the Village deems advisable in order to accomplish its financing objectives. Notice of such increase or

decrease shall be given by the Village to the successful bidder as soon as practicable following the notification of
award, as described above, but in any event by 3:00 p.m. (Central Time) on September 10,2012. No such adjustment

will have the effect of altering the basis upon which the best bid is determined.

Notwithstanding the provisions of the prior paragraph, the Village may increase or decrease the: (l) aggregate

principal amount of the Bonds in excess of S120,000 and(2) the principal amount of any maturity of the Bonds in

excess of $25,000, but only with consent of the successful bidder. The discount or premium on the Bonds is subject

to adjustments if the maturity amount of the Bonds is changed, allowing the same dollar amount of gross spread per

S1,000 Bond as submitted on the Official Bid Form and assuming a delivery date of September25,2012.

Right of Reject¡on

The Village reserves the right, in its discretion and for any reason or no reason, to reject any and all bids and,

to the extent permitted by law, to waive any irregularity or informality in any bid on the Bonds.

Delivery and Payment

The Bonds will be issued in book-entry-only form registered in the name of Cede & Co., as nominee of DTC.
Prior to the day of closing, the Bonds, in the form of a single typewritten certificate for each maturity, will be

delivered to DTC. Payment for the Bonds must be made to the Village in immediately available funds. Any expense

of providing immediately available funds, whether by transfer of Federal Reserve Bank funds or otherwise, shall be

borne by the purchaser. Upon closing, the Village shall notify DTC of receipt of payment by the purchaser, at which
time DTC (in accordance with the Blanket Letter of Representations described below) will credit the account of the

successful bidder. On the date of maturity of each Bond, the Paying Agent shall remit to DTC sufficient funds to pay

all outstanding principal and interest due with respect to such Bond.

To induce DTC to accept the Bonds as eligible for the book-entry-only form of issuance, the Village and the

Paying Agent will enter into a Blanket Letter of Representations with DTC setting forth the terms and conditions of,

and procedures for, the book-entry-only form of issuance. The successful bidder shall complete and provide to DTC's

Underwriting Department the Eligibility Questionnaire in the form and at such time as is required by DTC prior to
closing. Bidder must agree to accept delivery on or about September 25,2012.

Right of Cøncellatìon

The successful bidder shall have the right, at its option, to cancel the contract to purchase the Bonds and must

give written notice at least seven (7) days in advance, if the Village shall fail to execute the Bonds and tender the

same for delivery within sixty (60) days from the date of sale thereof, and in such event, the successful bidder shall be

entitled to the return of the good faith deposit accompanying its bid.

Good Faìth Deposít

A good faith deposit (the "Deposit") in the form of a (i) certified or cashier's check from a bank, (ii) financial
surety bond (a "Financial Surety Bond") in a form satisfactory to the Village, (iii) a wire transfer from a solvent bank

or trust company, in the amount of S41,600 payable to the order of the Village for the Bonds, is required for a bid to
be considered.

þ
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If a wire transfer is used for the Deposit, it must be sent according to the following wiring instructions

US Bank
Illinois Funds

Springfreld, Illinois
ABA #081-000210

Credit To: Account #007 I 39 I I 0l I 3

Fufther Credit To: Village of La Grange
Re: [lnsert name of Bidder] bid to Village of La Grange, Cook County, Illinois

$2,080,000* General Obligation Bonds (Waterworks System Alternate Revenue Source), Series 20124

The wire shall arrive in such account not later than 9:45 a.m. Central Time on September 10,2012. To

confirm the receipt of such wire transfer contemporaneously with such wire transfer, the bidder should send an email

to lcipparrone(4)villageoflagnnge.com and idziuk(iùkanenrckenna.conl with the following information:

(l) indication that a wire transfer has been made,
(2) the amount of the wire transfer,
(3) the issue to which it applies, and
(4) the return wire instructions if such bidder is not awarded the Bonds.

The Village and any bidder who chooses to wire the Deposit hereby agrees irrevocably that the Village shall

be the holder of the Deposit wired to such account subject only to these conditions and duties: (i) if the bid is not

accepted, the Village shall, at its expense, promptly return the Deposit amount to the unsuccessful bidder; and (ii)
income earned on the Deposit, if any, shall be retained by the Village.

If a Financial Surety Bond is used for the Deposit, it must be issued by an insurance company licensed to

issue such a bond in the State of Illinois and must be submitted to the Financial Advisor not later than 9:45 a.m.

Central Time on September lO, 2012. The Financial Surety Bond must identify each bidder whose deposit is
guaranteed by such Financial Surety Bond. The Financial Surety Bond shall name the Village as the beneficiary and

identify the bidder whose deposit is guardnteed by the Financial Surety Bond. If the Bonds are awarded to a bidder

utilizing a Financial Surety Bond, then that purchaser (the "Purchaser") is required to submit its Deposit to the Village

in the form of a wire transfer of such amount as instructed by the Financial Advisor not later than 3:00 p.m' Central

Time on September 10,2012. If such Deposit is not received by that time, the Financial Surety Bond may be drawn

upon by the Village to satisfr the Deposit requirement. No interest on the Deposit will accrue to the Purchaser.

The Deposit in the form of a certified or cashier's check from a bank or a Financial Surety Bond made

payable to Vitlage and must be submitted to the Village, c/o Kane, McKenna Capital, Inc., 150 North Wacker Drive,

Suite 1600, Chicago, Illinois 60606, the Financial Advisor, not later than 9:45 a.m. Central Time on September 10,

2012. The Deposit will be applied to the purchase price of the Bonds.

In the event the successful bidder fails to honor its accepted bid, the Deposit will be retained by the Village as

and for full liquidated damages. No interest on the Deposit will accrue to the purchaser.

Certfuate Concerning Reoffering Príces

As soon as practicable, but not later than seven days prior to delivery ofthe Bonds, the successful bidder must

submit to the Village the Underwriters Certificate, in form and substance satisfactory to Bond Counsel, (a) stating the

initial reoffering price of each maturity of the Bonds to the public; (b) certifying that a bona fide offering of the Bonds

has been made to the public (excluding bond houses, brokers, and other intermediaries); (c) stating the prices at which

at least 10% of each maturity of the Bonds were sold to the public (excluding bond houses, brokers, and other

intermediaries) prior to the sale of any Bonds of each maturity at other prices; and (d) certi$ing that the price at

which each maturity of the Bonds was sold did not exceed the fair market value of such maturity as of the sale date.

5.þ''
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Statement of the True Interest Cost

Each bidder is requested, but not required, to state in its bid the true interest cost in dollars and the percentage

true interest cost determined thereby, which shall be considered as informative only and not binding.

No Litigøtion

There is no litigation, now pending or, to the best knowledge of the Village, threatened to restrain or enjoin
the execution or delivery of the Bonds, or that challenges or affects in any way questioning or affecting the validity of
the Bonds or any of the proceedings of the Village taken with respect to the issuance or sale thereof, and the

successful bidder will be furnished a "No Litigation Certificate" certifing to the foregoing as of and at the time of
delivery of the Bonds.

Bond Insurance

The Bonds have not been submitted to any bond insurers to be made eligible for a municipal bond insurance

policy. Prospective bidders may contact the bond insurer(s) for information concerning eligibility for bond insurance

and premium prices.

If the Bonds qualify for issuance of any policy of municipal bond insurance or commitment therefore at the

option of the successful bidder, the purchase of any such insurance policy or the issuance of any such commitment
shall be at the sole option and expense ofthe successful bidder ofthe Bonds. Any increase in the costs of issuance of
the Bonds resulting from such purchase ofinsurance shall be paid by the successful bidder, except that, ifthe Village
has requested and received a rating on the Bonds from a rating agency, the Village will pay that rating fee. Any other
rating agency fees, shall be the responsibility of the successful bidder. Failure of the municipal bond insurer to issue

the policy after the Bonds have been awarded to the successful bidder shall not constitute cause for failure or refusal

by the successful bidder to accept delivery on the Bonds.

The utilization of a financial municipal bond policy will be at the option of the bidder. If utilized, the

cost of the municipal bond insurance policy and any other fee associated therewith will be borne by the
successful bidder.

Lìst of Members of Account

Bidders are required to list on the bid form all of the names of the members of the account on whose behalf
the bid is made.

CUSIP Numbers

It is anticipated that CUSIP numbers will be obtained for the Bonds, but any eror with respect thereto shall
not constitute cause for a failure or refusal by the purchaser thereof to accept delivery of and pay for the Bonds in
accordance with the terms hereof. The winning bidder of the Bonds shall (i) apply for CUSIP numbers within 24

hours of completion of the sale of the Bonds, (ii) pay the fee charged by the CUSIP Service Bureau and (iii) accept

the Bonds with the CUSIP numbers as entered on the Bonds.

Costs to be Paícl by the Villøge

Bond Counsel fees, Paying Agent fees, Bond Registrar fees, Financial Advisor fees, Rating Agency fees and

the cost of printing 25 final Official Statements are to be paid by the Village.

5"b
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OfficÍal Statement and Other Information

Copies of this Offìcial Notice of Sale, the Offìcial Bid Form and Offrcial Statement will be furnished to any

potential Ui¿¿er upon request made to the Financial Advisor at: Kane, McKenna Capital, Inc., 150 Nonh Wacker

Drive, Suite 1600, Chicago, Illinois 60606, (312) 444-1702.

The Preliminary Offrcial Statement is in a form deemed frnal by the Village within the meaning of Rule l5c2-

l2(bxl) (the "Rule") promulgated by the Securities and Exchange Commission except for the omission of certain

information permitted to be õmitted therefrom pursuant to the Rule, but is subject to revision, amendment and

completion in a final Official Statement. Promptly after the sale date, but in no event later than seven (7) business

dayj after such date, the Village will provide the successful bidder with a reasonable number of copies of the final

Officiat Statement. Such final Official Statements may be obtained, without cost to the successful bidder, in an

amount not greater fhan25. The successful bidder agrees to supply the Village all pricing information necessary to

complete thtOfficial Statement within 24 hours after the award of the Bonds. Additional copies of the final Official

Statement may be obtained at additional cost to the successful bidder.

By making a bid for the Bonds, the successful bidder agrees (l) to disseminate to all members of the

underwriting syndicate copies of the finalOfficial Statement, including any supplements prepared by the Village, (2)

to promptly fiie acopy of the fìnal Official Statement, including any supplements prepared by the Village, with the

Eléctronic Municipal Market Access (EMMA) system, and (3) to take any and all other actions necessary to comply

with applicable Securities and Exchange Commission rules and Municipal Securities Rulemaking Board rules

governing the offering, sale and delivery of the Bonds and the Official Statement to ultimate purchasers, including but

ñot limitèd to, MSRB Rules G-8, G-l I and G-36. The winning bidder will be required to pay the standard MSRB

charge for Bonds purchased. In addition, the winning bidder who is a member of the Securities Industry and

Financial Markets Association ("SIFMA") will be required to pay SIFMA's standard charge per bond.

Co ntinuing Disclosure Requirements

The Village covenants and agrees to enter into a written agreement or contract, constituting an undertaking

(the "Undertakingì') to provide ongoing disclosure about the Village for the benefit of the benefìcial owners of the

Bonds on or before the date of delivery of the Bonds as required under Section (bX5) of the Rule. The Undertaking

shall be as described in the Offrcial Statement, with such changes as may be agreed in writing by the Underwriter'

The Underwriter's obligation to purchase the Bonds shall be conditioned upon the Village delivering the

Undertaking on or before the date of delivery of the Bonds.

Right to Modify or Amend

The Village reserves the right to modify or amend this Official Notice of Sale including, but not limited, to

the right to adjustãnd change the aggregate principal amount ofthe Bonds being offered; however, such notifications

of amindments shall be made not less than twenty-four (24) hours prior to the date and time for the receipt of bids on

the Bonds and any such modifìcation or amendment will be announced on the MuniAuction website and through

Thomson Municipal News.

I
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Certiticotíon

The Village will deliver to the purchaser of the Bonds a certificate of an officer of the Village, dated the date

of delivery of the Bonds, stating that, as of the date thereof, to the best knowledge and belief of said offtcer, the

Official Statement does not contain any untrue statement of a material fact or omit to state any material fact necessary,

in order to make the statements made therein, in light of the circumstances under which they were made, not

misleading, and further, certifiing that such officer knows of no material adverse change in the condition of the

Village which would make it unreasonable for the purchaser of the Bonds to rely upon the Official Statement in

connection with the resale of the Bonds.

/s/ Elizabeth Asperger
President
Village of La Grange
Cook County, Illinois

August 30,2012
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OFFICIAL BID FORM
(OPEN AUCTION INTERNET SALE)

President and Board ofTrustees
Village of La Grange
Cook County, Illinois

President and Board of Trustees:

Subject to all of the provisions of your Oflicial Notice of Sale, which is expressly made a part of this bid, we ofier to purchase all, and

not less than all, of the $2,080,000* Village of La Grange, Cook County, Illinois, General Obligation Bonds (Waterworks System Altemate

Revenue Source), Series 20124, dated the date ofthe issuance thereof(the "Bonds" or the "series 20124 Bonds'), as described in said Notice,

for the sum of:

$
(Purchase price not to be less than 99olo of the agpgate principal amount of the Bonds)

The Bonds are to bear interest at the following respective interest rates.

Maturity
(December l)

2013
20t4
2015
20t6
20t?
201 8
20t9
2020
202t
2022
2023
2024
202s
2026
2027
2028
2029
2030
203t
2032

Amount*
Interest

Rate

-o/o

$85,000
85,000
90,000
90,000
90,000
90,000
95,000
95,000
95,000

t00,000
100,000
t 05,000
I t0,000
I t0,000
I 15,000
I 15,000
r 20,000
125,000
130,000
13s,000

The Bonds are to be accompanied by the approving legal opinion ofChapman and Cutler LLP, Chicago, Illinois ("Bond Counsel") and

a certificate evidencing that no litigation is pending against the Village which will affect the validity of the Bonds. Bond Counsel fees, Paying

Agent fees, Bond Regístrar fees, Financial Advisor fees, Village Attomey fees, Rating Agency fees, CUSIP numbers and tl¡e cost of printing 25

fìñal Official Statemeìts are to be paid by the Village. The bidder agrees to (i) apply for CUSIP numbers within 24 hours of the completion of
the sale, (ii) pay the fees charged by the CUSIP Service Bureau and (iii) accept the Bonds with the CUSIP numbers as entered on the Bonds.

The Bonds maturing December l, 20_ through 20 , inclusive are combined into a term bond having a final maturity on December l,
_ (Cross out language ifno term bonds).

We arelare not (cross out language which does not apply) utilizing bond insura¡rce. The Bonds will be insured by
(state name ofbond insurance company).

- S,rbþt to change. The Village reserves the right to increase or decrease: (l) the amount of the aggregate principal amount of the Bonds by

an amount not to exceed $120,000; and (ii) the principal amount ofeach maturity ofthe Bonds by an amount not to exceed $25'000' as

ñ¡rther desqibed in the Official Notice of sale. In such event, the purchase price of the Bonds will be adjusted proportionately allowing the

same dollar amount ofgross spread per $1,000 Bond (assuming a delivery date ofSeptember 25,2012).

5.þ
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As evidence of our good faith, we have provided a good faith deposit (the "Deposit") in the form of (i) a wire transfer in the amount of
$41,600 under the terms as provided in the Official Notice of Sale, (ii) a certified or cashier's check drawn on a bank in the amount of $41,600
payable to the order of the Village or (iii) a financial surety bond in a form acceptable to the Village in the amount of $41,600 issued by an

insurance company whose claims-paying ability is rated "AA-" by Standard & Poor's Corporation and which is licensed to issue such a bond in the

State of lllino¡s, naming the Village as the beneficiary and identifring the bidder whose good faith deposit is guaranteed by the surety bond. We
agree, if we have provided a financial surety bond with this bid and our bid is accepted, to submit the Deposit in the form of a wire transfer to the

Village in such amount as instructed by the Financial Advisor not later than 3:00 p.m. (Central Time) on September 10,2012.

We have noted that payment of the purchase price is to be made with immediately available funds at the time of delivery of the Bonds.

Subject to your acceptance hereof, we agree to make a bona fide public offering of all the Bonds at not in excess of the initial public
oflering prices (or less than yields) set forth on the cover page of the Official Statement, plus accrued interest. We further agree to comply with the

terms of the Official Notice of Sale.

We represent that we have full and complete authority to submit this bid on behalf of our bidding syndicate and that the undersigned will
serve as the lead manager for the group ifthe Bonds are awarded pursuant to this bid.

I certiS (or declare) under penalty ofperjury under the laws ofthe State oflllinois that this bid is genuine; and not a sham or collusive,
nor made in the interest of or on behalf of any person not named herein; and that the bidder has not directly or indirectly induced or solicited any

other bidder to put in a sham bid, or any other person, fìrm or corporation to refrain from bidding, and that the bidder has not in any manner sought
by collusion to secure for itselfan advantage over any other bidder.

Submitted By:

(Attached full list of Account Members)

Acceptance Authorized by Ordinance No._

By:
Village President

2012

Not Part of Bid

For information only, and not as a part of this bid, we calculate that on a true interest cost ("TIC') basis the net effective interest rate is

per annum,

On

5
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OFFICIAL STATEMENT

$2,080,000*
VILLAGE OF LA GRANGE
COOK COUNTY,ILLINOIS

General Obligation Bonds
(Waterworks System Alternate Revenue Source)

Series 20124

INTRODUCTION

The purpose of this Official Statement is to set forth certain information concerning the Village of La Grange,

Cook County, titinois (the "Village"), and its $2,080,000* General Obligation Bonds (Waterworks System Alternate

Revenue Source), Series 20124 (the "Bonds" or the "series 2Ol2A Bonds"). This Official Statement includes the

cover page and the Appendices.

The Bonds are being issued pursuant to the Local Government Debt Reform Act, as supplemented an amended

(the Debt Reform Act") anã the Illinois Municipal Code, as supplemented and amended, (collectively, "Applicable

iaw"). The Bonds are also being issued pursuant to an ordinance authorizing the Bonds, which is expected to be duly

purr"â by the President and Boaid of Trustees of the Village (the "Board") on the lOth day of September, 2012 (the

"Bond Ordinance"),

In the opinion of Chapman and Cutler LLP, Bond Counsel, the Bonds are valid and legally binding upon the

Village and are payable from (i) certain Pledged Revenues (as such term is hereinafter defined) and (ii) ad valorem

tu*.r1r levied against all of the taxable property in the Village without limitation as to rate or amount (the "Pledged

Taxes") except ihut th. rights of the owners of the Bonds and enforceability of the Bonds may be limited by

bankruptcy, iåsolvency, reoiganization, moratorium and other similar laws affecting creditors' rights and by equitable

principles, whether considered at law or in equity, including the exercise ofjudicial discretion.

The proceeds of the Bonds will be used to: (l) undertake certain improvements to the Village's waterworks

system, inclúding without limitation, replacement and modernization of the water meters throughout the Village,

improvements tõ the East Avenue Water Pumping Station system and, if any, related waterworks system

improvements; and (2) fund certain costs associated with the issuance of the Bonds.

THE BONDS

Description

The Bonds are issuable in fully registered form in the denomination of $5,000 or integral multiples thereof.

The Bonds will be dated the date of issuance and will bear interest from that date and mature, subject to prior

redemption, on the dates set forth on the cover page of this Official Statement. Interest (computed on the basis of a

360-däy year) on the Bonds is payable on December l, 2012 and semiannually on each June I and December 1

thereafiei to tire person in whose name the Bond is registered at the close of business on the I 5th day of the month next

preceding a regularly scheduled interest payment date or the 15th day next preceding an interest payment date

òccasionãd by á redèmption of Bonds other than on a regularly scheduled interest payment date. Principal of and

interest on the Bonds will be paid as described under the caption "THE BONDS - Book-Entry Only System for the

Bonds" herein. The Village has appointed Amalgamated Bank of Chicago, Chicago, Illinois as Paying Agent and

Certifrcate Registrar (the "Paying Agent" and "Bond Registrar").

,/ .þ
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The Bonds will be initially issued only in book-entry form in the name of Cede & Co. as nominee of The

Depository Trust Company, New York, New York ("DTC"), as registered owner of the Bonds and immobilized in the

cusiody of the Depository. No physical delivery of the Bonds will be made to purchasers. So long as Cede & Co. is

the registered owner, as nominee of DTC, references to Bondholders or registered owners herein shall mean Cede &
Co., and shall not mean the beneficial owners of the Bonds. See "THE BONDS - Book-Entry Only System for the

Bonds.

Book-Entry Only System for the Bonds

The following information concerning DTC has been extracted from a schedule prepared by DTC entitled

"sample Offering Doðument Language Describing Book-Entry Only Issuance." Neither the Village, Bond Counsel, the

Finanôial Advisor nor the Underwriter makes any representation as to the completeness or accuracy of such

information or as to the absence of material adverse changes in such information subsequent to the date hereof.

1. The DTC will act as securities depository for the Bonds (the "securities"). The Securities will be

issued as fully-registered securities registered in the name of Cede & Co. (DTC's partnership nominee), or such other

name as may be requested by an authorized representative of DTC. One fully registered Security ceftificate will be

issued for each issue of the Securities, each in the aggregate principal amount of such issue, and will be deposited with

DTC.

2. DTC, the world's largest depository, is a limited-purpose trust company organized under the New

York Banking Law, a "banking organization" within the meaning of the New York BankingLaw, a member of the

Federal Reserve System, a "clearing corporation" within the meaning of the New York Uniform Commercial Code,

and a "clearing agency" registered pursuant to the provisions of Section 17A ofthe Securities Exchange Act of 1934.

DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues, corporate and

municipal debt issues, and money market instruments (from over 100 countries) that DTC's participants ("Direct

Participants") deposit with DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales and

other securities transactions in deposited securities through electronic computerized book-entry transfers and pledges

between Direct Participant's accounts. This eliminates the need for physical movement of securities cerlificates.

Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing

corporations, and ceftain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing

Corporation ("DTCC"). DTCC is the holding company for DTC, National Securities Clearing Corporation and Fixed

Income Clearing Corporation, all of which are registered clearing agencies. DTCC is owned by the users of its

regulated subsidiaries. Access to the DTC system is also available to others such as both U.S. and non-U.S. securities

brokers and dealers, banks, trust companies and clearing corporations that clear through or maintain a custodial

relationship with a Direct Participant, either directly or indirectly ("lndirect Participants"). DTC has Standard &
Poor's highest rating: AAA. The DTC Rules applicable to its Participants are on file with the Securities and Exchange

Commission. More information about DTC can be found at rvwrv.dtcc.cont and www.dtc.org.

3. Purchases of Securities under the DTC system must be made by or through Direct Participants, which will
receive a credit for the Securities on DTC's records. The ownership interest of each actual purchaser of each Security

("Benefìcial Owner") is in turn to be recorded on the Direct and Indirect Participants' records. Beneficial Owners will
not receive written confirmation from DTC of their purchase. Beneficial Owners are howevel', expected to receive

written confirmations providing details of the transaction, as well as periodic statements of their holdings, from the

Direct or Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of ownership

interests in the Securities are to be accomplished by entries made on the books of Direct and Indirect Participants

acting on behalf of Beneficial Owners. Benefrcial Owners will not receive certificates representing their ownership

interests in Securities, except in the event that use ofthe book-entry system for the Securities is discontinued.
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4. To facilitate subsequent transfers, all Securities deposited by Direct Participants with DTC are

registered in the name of DTC's partnership nominee, Cede & Co., or such other name as may be requested by an

authorized representative of DTC. The deposit of Securities with DTC and their registration in the name of Cede &
Co. or such other DTC nominee do not affect any change in beneficial ownership. DTC has no knowledge of the

actual Beneficial Owners of the Securities; DTC's records reflect only the identity of the Direct Participants to whose

accounts such Securities are credited, which may or may not be the Beneficial Owners, The Direct and Indirect
Participants will remain responsible for keeping account of their holdings on behalf of their customers.

5. Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneftcial Owners will be

governed by arrangements among them, subject to any statutory or regulatory requirements as may be in effect from
time to time. Beneficial Owners of Securities may wish to take certain steps to augment transmission to them of
notices of signifìcant events with respect to the Securities, such as redemptions, tenders, defaults, and proposed

amendments to the security documents. For example, Beneficial Owners of Securities may wish to ascertain that the

nominee holding the Securities for their benefit has agreed to obtain and transmit notices to Beneficial Owners. In the

alternative, Beneficial Owners may wish to provide their names and addresses to the registrar and request that copies of
notices be provided directly to them.

6. Redemption notices shall be sent to DTC. If less than all of the Securities within an issue are being
redeemed, DTC's practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be

redeemed.

7. Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to

Securities unless authorized by a Direct Participant in accordance with DTC's MMI Procedures. Under its usual

procedures, DTC mails an Omnibus Proxy to the Village as soon as possible after the record date. The Omnibus Proxy

assigns Cede & Co.'s consenting or voting rights to those Direct Parlicipants to whose accounts the Securities are

credited on the record date (identified in a listing attached to the Omnibus Proxy),

8. Redemption proceeds, distributions and dividend payments on the Securities will be made to Cede &
Co., or such other nominee as may be requested by an authorized representative of DTC. DTC's practice is to credit
Direct Participants' accounts upon DTC's receipt of funds and corresponding detail information from the Village or the

Paying Agent on a payment date in accordance with their respective holdings shown on DTC's records. Payments by
Participants to Beneficial Owners will be governed by standing instructions and customary practices, as is the case

with securities held for the accounts of customers in bearer form or registered in "street name," and will be the

responsibility of such Participant and not of DTC, the Paying Agent, or the Village, subject to any statutory or
regulatory requirements as may be in effect from time to time. Payment of redemption proceeds, distributions, and

dividend payments to Cede & Co., (or such other nominee as may be requested by an authorized representative of
DTC) is the responsibility of the Village or the Paying Agent, disbursement of such payments to Direct Participants
shall be the responsibility of DTC, and disbursement of such payments to the Beneficial Owners shall be the

responsibility of Direct and Indirect Participants.

9. DTC may discontinue providing its services as securities depository with respect to the Securities at

any time by giving reasonable notice to the Village or the Paying Agent. Under such circumstances, in the event that a

successor securities depository is not obtained, Security certificates are required to be printed and delivered.

10. The Village may decide to discontinue use of the system of book-entry transfers through DTC (or a
successor securities depository). In that event, Security certificates will be printed and delivered.
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The information in this section concerning DTC and DTC's book-entry system has been obtained from sources

that the Village believes to be reliable, but the Village takes no responsibility for the accuracy thereof. NEITHER THE

VILLAGE NOR THE UNDERWRITER, BOND COUNSEL, AND THE FINANCIAL ADVISOR WILL HAVE
ANY RESPONSIBILITY OR OBLIGATION TO DIRECT PARTICIPANTS, TO INDIRECT PARTICIPANTS OR

TO ANY BENEFICIAL OWNER WITH RESPECT TO: (l) THE ACCURACY OF ANY RECORDS

MAINTAINED BY DTC, ANY DIRECT PARTICIPANT, OR ANY INDIRECT PARTICIPANT; (2) THE

PAYMENT BY DTC, ANY DIRECT PARTICIPANT OR ANY INDIRECT PARTICIPANT OF ANY AMOUNT
WITH RESPECT TO PRINCIPAL OF, OR INTEREST ON, THE BONDS; (3) ANY NOTICE WHICH IS

PERMITTED OR REQUIRED TO BE GIVEN TO BONDHOLDERS; OR (4) ANY CONSENT GIVEN BY DTC OR

OTHER ACTION TAKEN BY DTC AS A BONDHOLDER.

Optional Redemption

The Bonds maturing on or after December 1,2022 are subject to redemption prior to maturity, at the option of
the Village, from any available funds, in whole or in part, on December 1,2021 or any date thereafter, and if in part, in

any ordei of maturity as selected by the Village, and if less than an entire maturity, in integral multiples of $5,000

seiected by lot by the Bond Registrar, al the redemption price of par, plus accrued interest to the date fìxed for

redemption.

Notice of Redemption

Notice of the redemption of any Bonds, which by their terms shall have become subject to redemption, shall be

given to the registered owner of each such Bond or portion of such Bond called for redemption not less than 30 or

more than 60 days before any date established for redemption of Bonds, by the Bond Registrar, on behalf of the

Village, by registered or certified mail sent to the registered owner's last address shown on the registration books kept

by the Bond Registrar, or at such other address furnished in writing by such registered owner to the Bond Registrar.

All notices of redemption will include at least the information as follows: ( 1) the redemption date; (2) the redemption

price; (3) if less than all of the Bonds of a particular maturity are to be redeemed, the identification (and, in the case of

þartial redemption, the respective principal amounts) of the Bonds to be redeemed; (4) a statement that on the

iedemption dáte the redemption price will become due and payable upon each such Bond or porlion thereof called for
redemþtion and that interest thereon shall cease to accrue from the after such date; and (5) the place where such Bonds

are to 
-be 

sumendered for payment of the redemption price, which place of payment shall be the principal office of the

Bond Registrar. Neither the failure to mail such redemption notice, nor any defect in any notice so mailed, to any

particular registered owner of a Bond will affect the sufficiency of such notice with respect to other registered owners.

Ñotice having been properly given, failure of the registered owner of a Bond to receive such notice shall not be deemed

to invalidate, limit or delay the effect of the notice or redemption action described in the notice.

PURPOSE OF BOND ISSUANCE

The Bonds are being issued to: (i) undertake certain improvements to the Village's combined waterworks

system, including without limitation, replacement and modernization of the water meters throughout the Village,

improvements to the East Avenue Water Pumping Station system and, if any, related waterworks system

improvements (the "Project"); and (ii) pay certain costs associated with the issuance of the Bonds.

.þ)>4

b



SOURCES AND USES*

The sources and uses related to the sale and delivery ofthe Bonds to be paid from the proceeds ofthe Bonds

are estimated as shown below:

Sources*
Bonds

Total Sources

Uses*
Project Costs
Costs of Issuance including

Underwriter's discount

Total Uses

s2,080,000

$2,080,000

s2,oo0,ooo

80.000

$2,080,000

SECURITY FOR THE BONDS

The Bonds are general obligation alternate bonds and are issued pursuant to the provisions of Division-129

Article II of the Municipal Code of the State of lllinois, as amended, and Section l5 of the Local Government Debt

Reform Act of the Staté of lllinois, as amended (the "Debt Reform Act") (together, the "Applicable Law"). In the

opinion of Bond Counsel, the Bonds are valid and legally binding upon the Village and are payable from (i) the

*on.yr to the credit of the Alternate Bond and Interest Subaccount within the Surplus Account of the Water Fund of
the Village, said Surplus Account consisting of the funds remaining in the Water Fund, after the required monthly

deposits ãnd credits have been made, under the provisions of the Bond Ordinance and if applicable, certain ordinances

ofìne Vittage authorizing waterworks system revenue bonds of the Village, to certain prior lien accounts and purposes

as set forth in the Bond Ordinance, (the "Pledged Revenues") and (ii) ad valorem taxes as levied against all of the

taxable property in the Village (the "Pledged Taxes"). The Pledged Revenues are projected to be suffìcient to support

o, prouid. or pay in each yèar to final maturity of the Bonds, all of the following: (1) Operation and Maintenance

Exienses as herôinafter defìned, but not including depreciation, (2) debt service on all outstanding revenue bonds

payable from the Revenues, as hereinafter defined , (3) all amounts required to meet any fund or account requirements

wiih respect to such outstanding revenue bonds, (4) other contractual or tort liability obligations, if any, payable fì'om

the Revénues as hereinafter defined, and (5) in each year an amount not less than 1.25 times debt service ofthe Bonds,

there being no alternate bonds previously issued payable from the Pledged Revenues, as shown in the report provided

by Kane, McKenna Capital, Inc. attached hereto as Appendix B (the "Feasibility Repoft") (the "Expenses").

"Operation and Maintenance Expens¿s" means all expenses of operating, maintaining and routine repair of
the waterwòrks system of the Village (the "Sysle¡ø "), including wages, salaries, costs of materials and supplies, power,

fuel, insurance, purchase of watei(including all payments by the Village pursuant to long-term contracts for such

services) and all reasonable administrative fees and expenses; but excluding debt service, depreciation, or any reserve

requirements and any costs ofextending or enlarging the System or engineering expenses in anticipation thereofor in

connection therewitÍr; and otherwise determined in accordance with generally accepted accounting principles for

municipal enterprise funds.

"Revenues" means all income from whatever source derived from the System, including (i) investment

income; (ii) connection, permit and inspection fees and the like; (iii) penalties and delinquency charges; (iv) capital

development, reimbursement, or recovery charges and the like; and (v) annexation or pre-annexation charges insofar as

designàted by the Village Board as paid for System connection or service; but excluding expressly (a) non-recurring

income from the sale oi property oi the System; (b) governmental or other grants; and (c) advances or grants made

from the Village; and ai oiherwise determined in accordance with generally accepted accounting principles for

municipal enterprise funds.

5"b'
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*Preliminary, subject to change.
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Pursuant to the Debt Reform Act, the Village has pledged the Pledged Revenues to the payment of the Bonds

and the provision of not less than an additional .2ltimes debt service, and shall covenant to provide for, collect and

apply the Pledged Revenues as hereinabove provided which pledge and covenant shall constitute a continuing

o'Uìigation of thõ Village with respect to such establishment and a continuing appropriation of the amounts received.

As ñng as any Bonds are outstanding, the Village will take no action or fail to take any action which in any way would

adversáy affãct the ability of the Vittage to Íevy the Pledged Taxes and to collect and to segregate the Pledged

Revenues.

Bonds may be issued in the future to share in the Pledged Revenues on a parity as to the lien with the Bonds or

having a senior lien to the lien on the Bonds. See "ADDITIONAL BONDS" herein.

The ability of the Village to pay the Bonds from the Pledged Revenues may be limited by circumstances

beyond the contról of the Village. In addition, there is no guarantee that the Village will continue to receive the

Pledged Revenues in amounts sufficient to pay debt service on the Bonds.

6
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Coverage Table

"Water System" means the provision of water services to residents and property owners, the assets utilized in
providing such services, and the personnel employed to operate the facilities necessary to deliver water within the

Village.

"Water Fund" means the accounts established and maintained to account for the acquisition of water, the
treatment of water and the distribution of water to residents and property owners.

SERIES 2OI2A BONDS
DEBT SERVICE COVERAGE TABLE

Fiscal
Year

Pledged Revenues
Available for
Debt Service*

Series 2012 Bonds
Debt Service*

Debt Service

Coveraee Ratio*

3.31

2.70
2.62
2.64
2.67
2.69

2.63

2.67
2.71

2.65

2.70
2.66
2.62
2.68
2.&
2.71

2.68
2.66
2.&
2.62

2014
2015

2016
2017

2018

2019
2020
2021
2022
2023
2024
2025
2026
2027

2028
2029
2030
2031
2032
2033

$

s
$

$

s
$

$

$

$

s
$

$

$

$

$

$

$

$

$

$

366,059.00

366,059.00

366,059.00

366,059.00

366,059.00
366,059.00
366,059.00

366,059.00

366,059.00
366,059.00
366,059.00

366,059.00

366,059.00

366,059.00

366,059.00

366,059.00
366,059.00
366,059.00

366,059.00
366,059.00

110,650.00

135,493.00

139,558.00

138,478.00

137,308.00

135,958.00

139,383.00

137,245.00

135,203.00

137,970.00

135,470.00

137,820.00

139,933.00

136,798.00

138,608.00

135,158.00

136,593.00

137,813.00

138,813.00

139,523.00

s
s
$

$

$

$

$

$

$

$

$

$

s
s
s
$

$

$

$

$

*Preliminary, subject to change.

Waterworks System

The Village supplies potable water from Lake Michigan to customers through a network of pipes, pump
stations, and storage reservoirs. The Village purchases water from the Village of McCook, Illinois ("McCook").
McCook receives Lake Michigan water directly from the City of Chicago, Illinois ("Chicago"). The Village's water is

received from McCook at the La Grange reservoir located within the Village at East Avenue and Plainfield Road. The
water is then pumped from the reservoir through the Village's distribution system consisting of 59 miles of water
mains that range in size from 4" to 16".

7 I
5

þ
ç



The water received by the Village from McCook is measured through a water meter located at the point of the

incoming water main from McCook. Water usage throughout the Village is then measured with water meters along the

service lines located at each customer's property point. There are approximately 4,775 meters distributed throughout

the Village for residential, commercial, and industrial customers. The most recent water meter replacement project

occurred over a four-year period starting in 1987 through 1990. The Village has identified the need to systematically

replace the water meters as a major objective. Water meters are routinely replaced at the end of their useful life, which

is typically 20-25 years.

The Village on average pumps approximately L7 million gallons of potable water per day through the System.

A critical component of the Village's System is the East Avenue Pump Station (the "Pump Station"). The Pump

Station receives the water, delivered from McCook, where it is re-chlorinated and then redistributed into the balance of
the System. The capacity for the Pump Station and adjacent I .75 gallon reservoir were constructed in the early 1980's,

with an upgrade in 1993. However, the Village's Engineer has estimated that the Pump Station is nearing the end of its
useful life. The Village has therefore identified as another key objective the replacement of all of the major operating

components of the Pump Station, as paft of the planned System improvements.

The Water Fund has been established by the Village as a proprietary and selÊsufficient, enterprise fund to
finance the cost of operating, maintaining and replacing the Village's waterworks distribution system. In establishing

the water rate fee structure for its water customers, the Village considers three main areas of expenditures within the

Water Fund - the cost of the water as a commodity; operating costs; and capital improvements. Taken together, all of
these elements constitute the basis for establishing and subsequently adjusting the Village's water rate structure.

As noted above, one component of the establishment of the Village's water rate is to fund needs associated

with capital improvements such as the planned System improvements. It was specifically for this purpose that the

Village adopted the Water Rate Ordinance as a means to supplement Water Fund revenues in order to support the

issuance ofthe Bonds.

System Administration

The System is maintained by the Village of La Grange Public Works Deparlment and is administered by the

Director of Public Works. In addition, the Department is staffed by the equivalent of eleven ( I I ) full+ime employees

including the Assistant Public Works Director, 2 Crew Leaders; 5 General Utility Workers, an administrative assistant,

an accounting clerk and a meter reader. System bills are prepared and billed on a bi-monthly basis for residential users

and on a monthly basis for commercial and other larger users. The Village has an approximate average annual

collection rate of 98%o for all billings for the System. This percentage does not take into consideration revenue not

realized due to inaccurate meters or loss in water through an aging system; both of which are issues for which the Bond

proceeds will provide funds.

Service Area and Typical Demand

The System serves an estimated 15,550 people within the Village. The System's customer base in the Village
is primarily residential, and accounts for approximalely 90o/o of the total volume of water in calendar year 2012. Total
estimated water billings for System services for fiscal year 2012 were estimated at approximately $3,321,000.

Current total water demands in the Village are approximately 1.7 million gallons per day for the average day,

and 2.8 million gallons per day for the peak day. The Villages total daily pumping capacity is approximately 3 million
gallons per day.

Alternate Bonds

Conditions. Under the Debt Reform Act, general obligation alternate bonds ("Alternate Bonds") must meet

certain conditions. The following sets forth such conditions and the manner in which the Village has complied with
the applicable condition.

1\8
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1. If issued in lieu of authorized revenue bonds, the Alternate Bonds must be issued for authorized

revenue bond purposes and if issued payable from a limited purpose revenue source, the Alternate Bonds must be

issued for such limited purpose.

2. Alternate Bonds must comply with "backdoor referendum" procedures consisting of publication of the

authorizing ordinance and a notice of intent to issue alternate bonds, If a petition signed by the requisite number of the

registered voters is not filed in the governmental unit within 30 days after publication of the authorizing ordinance and

such notice, the Alternate Bonds are authorized to be issued without referendum. The Village has adopted and

published an authorizing ordinance and notice of intent to issue Alternate Bonds, and no such petitions were timely

filed with the Village.

3. To the extent payable from enterprise system revenues (such as the Water Fund), such revenues shall

have been determined by the governing body to be sufficient to provide or pay in each year to final maturity of the

alternate bonds proposed to be issued, the Expenses.

4. The Pledged Revenues must in fact be pledged to the payment of the Alternate Bonds and the issuer

must covenant to provide for, collect and apply the Pledged Revenues to the payment of the Alternate Bonds and the

provision of not less than an additional .25 times coverage of debt service.

The Village will determine in the Bond Ordinance that the Pledged Revenues are sufficient to meet this

requirement, relying, as permitted by the Debt Reform Act and the Feasibility Report.

Consequence of Propertv Tax Extension. The Bonds, as alternate bonds are general, full faith and credit

obligations of the governmental issuer, payable from the Pledged Revenues and the Pledged Taxes. Although the Debt

Reform Act generally excludes Alternate Bonds from statutory limitations on indebtedness, the Debt Reform Act also

provides that if Pledged Taxes extended, then the outstanding Bonds shall be included in computing all statutory limits
on indebtedness of the governmental unit until an audit shows that the Bonds have been paid from the Pledged

Revenues for a complete fiscal year.

In connection with the issuance of the Bonds, the Bond Ordinance provides for the levy of the Pledged Taxes

in amounts suffìcient to pay, as and when due, all principal of and the interest on the Bonds. The Bond Ordinance will
be filed with the County Clerk of Cook County and will serve as authorization to said County Clerk to extend and

coltect such property taxes. Unless directed by the Village to abate said taxes for any given year, the County is
obligated to extend and collect such property taxes. The Village may only direct abatement of such taxes in any year if
and to the extent that it has the Pledged Revenues are irrevocably set aside in an amount sufficient to pay such

principal ofand interest on the Bonds,

Not later than the last date on which property tax abatements may be filed with respect to ad valorem taxes to

be extended and collected for each Tax Year (defined below), the Village intends to abate the full faith and credit taxes

in such Tax Year in an amount equal to the amount then on deposit in the Alternate Bond and Interest Subaccount and

available for such payment. To the extent that sufficient Pledged Revenues are not deposited by the Village in the

Alternate Bond and Interest Subaccount on or prior to the last date on which properly tax abatements may be filed with

respect to ad valorem taxes to be extended and collected for each Tax Year, the full faith and credit taxes are required

to be extended, collected and deposited in the appropriate Bond Fund for payment of debt service due on the Bonds

during each Tax Year.

There can be no assurânce that the Pledged Revenues will be realized in an amount sufficient to abate

the annual levy ofad valorem taxes for the Bonds.

The term "Tax Year" is defined as follows:

"Tax Year" means, for any year for which full faith and credit taxes are levied in the Bond

Ordinance, the tax year in which such full faith and credit taxes are to be extended for collection.

1
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Flow of Funds

The Village covenants in the Bond Ordinance that will make the following deposits on or before the fìrst of
each month in the accounts of the Water Fund:

(a) Operation and Maintenance Accounl.' There will be credited to or retained in the Operation

and Maintenance Account an amount sufficient, when added to the amount then on deposit in said Account, to
establish or maintain a balance at an amount not less than the amount considered necessary to pay Operation

and Maintenance Expenses for the then current month.

(b) Accounts Created pursuant to Future Bond Ordinar¿ces.' Future bond ordinances providing for
the issuance of additional bonds or revenue bonds ( "Future Bond Ordinances") may create additional

accounts in the Water Fund for the payment and security of waterworks revenue bonds that hereafter may be

issued by the Village. Amounts in the Water Fund will be credited to and transfered from said accounts in
accordance with the terms of the Future Bond Ordinances.

(c) Depreciation Account: Beginning the month after the delivery of the Bonds, there will be

credited to the Depreciation Account and held, in cash and investments, such sum as the Board may deem

necessary in order to provide an adequate depreciation fund for the System. In Future Bond Ordinances, the

Village may covenant to make specific monthly deposits to said Depreciation Account and to accumulate
funds therein.

Amounts to the credit of said Depreciation Account will be used for (i) the payment of the cost of
extraordinary maintenance, necessary repairs and replacements, or contingencies, the payment for which no

other funds are available, in order that the System may at all times be able to render efficient service, (ii) for
the purpose of acquiring or constructing improvements and extensions to the System, and (iii) the payment of
principal of or interest and applicable premium on any Outstanding Bonds at any time when there are no other

funds available for that purpose in order to prevent a default. Future Bond Ordinances may provide for
additional deposits to said Depreciation Account and additional uses and transfers of the funds on deposit in
said Depreciation Account.

(d) Surplus Account: All moneys remaining in the Water Fund, after crediting the required

amounts to the respective accounts hereinabove provided for, and after making up any deficiency in said

accounts, will be credited to the Surplus Account. Funds in the Surplus Account will fìrst be used to make up

any subsequent deficiencies in any of said accounts and then will be deposited to a separate and segregated

account hereby created and designated the "Alternate Bond and Interest Subaccount ofthe Surplus Account"
(the "Alternate Bond and Interest Subaccount"), as follows:

A. There will be paid into the Alternate Bond and Interest Subaccount in each month

after the required payments have been made into the Accounts above described, a fractional amount of
the interest becoming due on the next succeeding interest payment date on all Outstanding Bonds and

a fractional amount of the principal becoming due on the next succeeding principal maturity date of all
Outstanding Bonds until there will have been accumulated in the Alternate Bond and Interest
Subaccount on or before the month preceding such maturity date of interest or principal, an amount

sufficient to pay such principal or interest, or both, of all Outstanding Bonds.

B. In computing the fractional amount to be set aside each month in said Alternate Bond

and Interest Subaccount, the fraction will be so computed that sufficient funds will be set aside in said

Subaccount and will be available for the prompt payment of such principal of and interest on all
Outstanding Bonds as the same will become due and will be not less than one-fifth of the interest

becoming due on the next succeeding interest payment date and not less than one-tenth ofthe principal
becoming due on the next succeeding principal payment date on all Outstanding Bonds until there is

sufficient money in said Subaccount to pay such principal or interest or both.
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C. Credits to the Alternate Bond and Interest Subaccount may be suspended in any fiscal
year at such time as there is a suffrcient sum, held in cash and investments, in said Subaccount to meet

principal and interest requirements in said Subaccount for the balance of such fiscal year, but such

credits will be resumed at the beginning of the next fiscal year.

D. All moneys in said Subaccount will be used only for the purpose of paying interest on

and principal of and premium if any on the Bonds and Additional Bonds.

E. Any funds remaining in the Surplus Account after making the aforesaid deposits to the

credit of the Altemate Bond and Interest Subaccount, at the discretion of the Board, will be used, fìrst,
to make up any subsequent deficiencies in any of the accounts hereinabove named; and then, for the

remainder of all surplus monies, at the discretion of the Board, for one or more of the following
purposes without any priority among them:

L For the purpose of constructing or acquiring repairs, replacements,

improvements or extensions to the System; or

2. For making transfers to the Fund generally to be applied and treated as

Revenues when transfered; or

3. For the purpose of calling and redeeming Outstanding Bonds payable from the

System which are callable at the time; or

4. For the purpose of purchasing Outstanding Bonds payable from the System;

or

5. For the purpose of paying principal of and interest on any subordinate bonds

or obligations issued for the purpose of acquiring or constructing repairs, replacements,

improvements or extensions to the System, including loans from the State of Illinois, acting

through the Illinois Environmental Protection Agency; or

6. For any purpose enumerated in any Future Bond Ordinance; or

7. For any other lawful System purpose.

Money to the credit of the Water Fund or the Project Fund may be invested pursuant to any authorization
granted to municipal corporations by Illinois statute or court decision.

Project Fund

Pursuant to the Bond Ordinance, the Village will establish a Project Fund into which will be deposited monies

to provide funds for the construction of the Project. The Project Fund will contain an Expense Account into which the

costs of issuance of the Bonds will be paid.

The moneys inthe2012 Expense Fund shall be held by the Village and applied to pay costs of issuance of the

Bonds. Any moneys remaining in the Expense Fund after six months shall be deposited into the Alternate Bond and

Interest Subaccount.
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ADDITIONAL BONDS

The Village reserves the right to issue bonds or other obligations from time to time on a parity with the Bonds

to share equally aãd ratably in the Þledged Revenues (the "Additional Bonds") or revenue bonds having a first lien on

the revenue of the \lVaterworks System (the "Revenue Bonds").

The Village reserves the right to issue without limit bonds payable solely and only from the Pledged Revenues,

which bonds ma/have a lien on th. Pledged Revenues prior to the lien on the Pledged Revenues that secures the

Outstanding Bonds as hereinafter defined, provided that upon the issuance of such bonds, the Village shall be able to

demonstratè in the same manner as provided by the Applicable Law, as the Applicable Law is written at that time, that

at such time all Outstanding Bonds could then be issued as if not then having previously been issued; that is, that the

requirements of the Applicable La* for the issuance of alternate bonds payable from the Revenues shall have been met

on such date for all Bonds.

The Village also reserves the right to issue Additional Bonds from time to time payable from the Pledged

Revenues, and any such Additional Bonãs shall share ratably and equally in the Pledged Revenues with the Bonds;

provided, however, that no Additional Bonds shall be issued except in accordance with the provisions of the

Applicable Law as the Applicable Law is written at that time'

The Village also reserves the right to issue revenue bonds from time to time payable from the Revenues that

are subordinate to the Bonds or Additional Bonds and are payable from the money remaining in the Surplus Account

after making required deposits into the Alternate Bond and Interest Subaccount.

,,Outstanding Bonds" when used with reference to any bond, means all Bonds and Additional Bonds which are

unpaid on such datõ; provided, however, such term shall not include Bonds or Additional Bonds (i) which have

mátured and for which moneys are on deposit with proper paying agents, or are otherwise properly available, sufficient

to pay all principal and interèst thereof, or (ii) the provision for payment of which has been made by the Village by the

Oeiosit in'an inevocable trust or escrow of funds or direct, full faith and credit obligations of the United States of
America or obligations guaranteed by the United States Government, the principal and interest of which will be

sufficient to pay ãt matu.ìty or as called for redemption all the principal of and applicable premium on such Bonds or

Additional Bonds.

BOND RATING

The Bonds have been assigned a rating of Aa2 by Moody's Investor Service, Inc. ("Moody's")' The Village

did not apply to any other rating service for a rating on the Bonds. No other rating service has a rating published for

outstanding general obligation bonds of the Village.

Such rating only reflects the view of Moody's and any explanation of the significance of such rating may be

obtained from Moódy'j. There is no assurance that such rating will continue for any given period of time or that it

may not be lowered or withdrawn entirely by such rating service if, in its judgment, circumstances so warrant. Any

,urh do*n*ard change in or withdrawal of such rating may have an adverse effect on the secondary market price of
the Bonds. Certain information concerning the Bonds and the Village not included in the Official Statement was

furnished to Moody's by the Village. An explanation of the signifrcance of the investment rating may be obtained

from the rating agéncy: Moody's Inuestor Service, Inc.,7 World Trade Center, 250 Greenwich Street, New York,

New York 10007, (212) 553-0300.

"þ 
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VILLAGE OF LA GRANGE
cooK couNTY, ILLINOIS

General Description

The Village, a non-home rule municipality under Illinois law, was incorporated in June I l, 1879. The Village

encompasses apprãximately 2.5 square miles ând is located in the western part of Cook County approximately l4 miles

southwest of downtown Chicago.- The Village is bordered on the north by the Village of La Grange Park, on the east

by the Village of Brookfield, on the south by the City of Countryside and on the west by the Village of Western

Springs.

Certain population statistics for the Village are indicated below'

1980 (U.S. Census)
1990 (U.S. Census)
2000 (U.S. Census)
2010 (U.S. Census)

15,445
15,362
15,608
15,550

The Village has accessibility via highway, rail, and air transportation. The Eisenhower Expressway (l-290)

runs north of the Village, the Tri-Státe Tollway (l-294) runs west of the Village and the Stevenson Expressway (l-55)

runs to the south of tnJVittage. The City of Chicago, Chicago's O'Hare Intemational Airport and Midway Airport are

located within an approximately 30 minute drive from the Village.

Commuter rail service is provided by METRA, a division of the Regional Transportation Authority, which

maintains two (2) commuter rail stations in the Village, the LaGrange Road Train station and the Stone Avenue

Station. Bus service is operated by PACE, a division of the Regional Transportation Authority, and there is access to

Amtrak train service.

Gas and electric service for the Village are provided by Nicor and Commonwealth Edison, respectively. The

Village provides water and sewer utilities to its residents. The Village purchases Lake Michigan water from the

Village of McCook. Sewage is collected through Village mains and is transported through interceptors to the

Metropolitan Water Reclamation District of Greater Chicago for treatment.

The Park District of La Grange, a separate governmental unit, services residents' recreational needs with I I

parks covering an area of approximately 69 acres of land.

The educational needs of the residents of the Village are served by Elementary School District Numbers

102,105 and 106 and High School District Number 204 (Lyons Township High School) together with three (3)

parochial elementary schoóls, a Montessori school and La Grange Area Head Start. The Village is also served by The

College of DuPage Number 502 which offers two-year associate degree programs.

Hospital services are provided by LaGrange Memorial Hospital (a Level II trauma center with 270 beds),

which is locàted within the Village. Loyola University Medical Center and Hinsdale Hospital are also nearby.

Village Organization and Administration

The Village operates under a Board-Manager form of government. The Village President, Village Clerk, and

six trustees are elðcteà on a non-partisan basis to serve four year, overlapping terms with three trustees elected every

second year. The Village Attornèy is appointed by the Village President, with the advice and consent of the Village

Board. The Village Manager is hired and appointed by the Village President and Board of Trustees. All Department

managers are hired by the Village Manager.

The Village Manager is the chief administrative officer of the Village and is responsible for its day+o-day

operations. ttre Village Mãnager oversees a full-time staff of six (6) department managers including Administration,

Finance, Police, Fire, Community Development and Public Works'

6'þ
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The Village provides public safety (police and fire), highways and streets, sanitation, public improvements,
planning and zoning, and general administrative services.

As of July 15, 2012 the Village employed approximately 96 full time and 6 part time and 21 seasonal

employees providing the following services:

Per Capital Income
(2006-2010) Dollars

s47,238
29,335
29,792

Median Home
Value (2010)

$456,700
265,800
202,500

Median Household
Income (2010)

Amount
$94,629

53,942
55,735

Seasonal
t2
0
9

2l

oá Owner Occupied
Housing (2006-2010)

82.2%
60.4
69.2

Village of La Grange
Cook County
State of Illinois

Village of La Grange
Cook County
State of Illinois

Full-Time
34
20
42
96

Part-Time
Police
Fire
Administrative and Other
TOTAL

J
0
J

6

Of the 34 full+ime staff of the Police Department, 28 are sworn officers including lieutenants, sergeants, chief
and six (6) are radio communication operators; the police department is also staffed by sixteen (16) parl-time
personnel,three(3)ofwhicharepart-timeofficersofthesixteen(16),twelve(12)areseasonal crossingguards. The

Fire Department staff includes the Fire Chief, two (2) captains, three (3) lieutenants, thirteen (13)

fi refi ghters/paramedics and administrative employees.

The sworn offîcers of the Police Department are represented by the Fratemal Order of Police and their curent
contract expired on April 30,201l. The police telecommunications personnel are also members of the Fraternal Order
of Police and are negotiating their first contract. The firefighters are represented by the International Association of
Firefighters and their cument contract expires on April 30,2014.

The Department of Public Works employees (including general utility workers, crew leaders, mechanics and

forestry) are represented by the International Union of Operating Engineers, Local 150 and their curent contract
expires April 30,2013.

Selected Socioeconomic and Demographic Characteristics

The following tables compare the Village to Cook County and State of Illinois medians according to the U.S
Census data for selected socioeconomic and demographic characteristics.

Source: 2010 U.S. Census for the Village, Cook County, State of Illinois.

Median Home
Value (2000)

s271,800
157,700
130,800

%oChange
68.03%
68.55
64.6

Source: 2000 and 2010 U.S. Census for the Village, Cook County, State of Illinois.

Ò
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Employment

Residents of the Village generally work in the Chicago Metropolitan area. The following table lists the ten

largest employers located within the Village, as of July 1,2012.

Ten Largest Employers Located
In The Village

Product or Service

Number of
Employees

Adventist/LaGrange Hospital

Lyons Township High School

Grayhill
School District 105

Meadowbrook Manor

Lexington Health Care Center

Village of LaGrange

JP Morgan Chase

Musser

Billet Specialties, Inc.

First National Bank of LaGrange

Period
May,2012
April,2012
March,2072
February,20l2
January,2012

Annual Avg.,201I
Annual Avg.,2010
Annual Avg.,2009
Annual Avg.,2008
Annual Avg.,2007

Health Care

Education

Manufacturing
Education

Senior Nursing Care

Health Care

Government

Financial Institution

Manufacturing
Manufacturing

Finanacial Institution

Village(r) Cook County State of Illinois
N/A 9.0o/o 8'4o/o

N/A 9.3 8.6

N/A 9.2 9.0

N/A 9.0 9.4

N/A 9.8 9.9

I 100

600

525

200
150

109

96

65

60

55

55

Source: The Village

The following table sets forth unemployment statistics for the Village, Cook County and the State of Illinois
for January, 2012 through May, 2012,and annual averages from 2007 through 201 1.

7.l%
7.5

7.3

4.4
3.5

70.4o/o

10.8

10.4

6.4
5.2

9.8%
10.5

l0
6.4
5.1

Source: Local Area Unemployment Statistics, Illinois Department of
Employment Security as of July 18,2012

(r) 
Monthly data not available for municipalities with population of Village's size'

)
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Principal Taxpayers in the Village

The ten largest taxpayers in the Village according to the 201I Equalized Assessed Valuations (the most recent
date for which such information is available) are shown below:

Taxpayer

LaGrange Crossing

Grayhill Inc.

Burcor Properties

Elm Creek Property Mgmt
Sambell LaGrange

MML Properties

ICG Inc
lst Natl Bank of LaGrange

SBC Ameritech
Grozich LLC

Type of Business

Retail
Manufacturing
Investment property

Senior Nursing Care

Senior Nursing Care

Investment property

Bank

Bank

Utility
Manufacturing

Equalized Assessed
Valuation- 201l(')

o/o of Total
EAV.20l l(')

7,117,991

5,508,222

5,483,549

4,918,794

4,063,454

3,867,733

2,543,980
2,543,299
2,501,744

1,939,688

l.llo/o
0.86%
0.8s%
0.77o/o

0.63%
0.60%
0.40o/o

0.40o/o

0.39%
0.30o/o

6.31%Total s40,488,453

Source: Cook County Clerk's offìce

(r) 
The above table represents a consolidation of information available through the Cook County Clerk's

office and may omit some tax parcels as a result of multiple parcel listings for various taxpayers.
(') The Village's 2011 EAV is $642,803,563

$q
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Construction Activity

Outlined below is building permit data for all types of building for the Village from calendar year 2002

through 20 I I and 20 l2 through June 30, 2012 (Ihe latest for which such reporl is available).

Jun-I2 *

May-12
Apr-12
Mar-12
Feb- I 2

Ian-12

20tt
2010

2009

2008

2007

2006
2005

2004

2003

2002

s545,077

$941,875

$853,000

$225,000

$698,092

$1,476,000

s6,395,133

$4,248,625

$9,053,159

$ 1 5,8 17,5 l7
sl1,473,136
s28,469,826
$ 19,059,644

$17,823,077

sl 1,804,823

s|4,635,407

s|,718,323
$2,937,518

$1,443,000

s1,051,347

$2,464,772

s5,937,248
$43,674,661

$l 1,635,075

$1,312,185

$4,147,051

Residential

Construction

Commercial
Construction

s297,960
$0

s0

$260,662

$ 1,120,000

s0

TotalValue
Of Building

Permits

$843,037

s94 1,875

s853,000

s485,662

s1,818,092

s 1,476,000

s8,l 13,456

s7,1 86,1 43

$ 10,496,159

$16,868,864

s13,937,908

s34,407,074
s62,734,305

s29,458,152

$13,117,008

s 18,782,458

Source: The Village.

* Through June,20l2

CURRENT ECONOMIC DEVELOPMENT ACTIVITIES

The Village of La Grange has an ongoing goalto lessen the burden of property taxes on Village residents and

businesses through conservative fiscal management, economic development, and identifying alternative sources of
revenue.

An important strategy to help reach this goal since 1986 has been the institution of a comprehensive economic

development program by the Village as a means to expand the Village's tax base. A key element of this program was

the Village's establishment of the La Grange Tax Increment Finance District (the "TIF District") in 1986 in order to

undertake the economic revitalization of the Central Business District (the "CBD"). The TIF District was funded by a
property tax increment and sales tax increment derived from increases in property tax and sales tax over and above

àmounts these taxes generated that resulted from the economic development projects that the Village was able to

induce through use of TIF incentives within the CBD.

t7
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Significant projects and accomplishments during the tenure of the TIF District included: a downtown

streetscape- beautificàtión program, a facâde improvement loan program that made loans to CBD businesses totaling

over Sl.5 million, a 4g-unit residential development project, a project designated as the Triangle Redevelopment

Project, which included both retail (46,000 square feet) and residential redevelopment (78 condominiums) components,

construction of a 396 space CBD parking structure / public plaza, and renovation of the historically significant La

Grange Theater.

Pursuant to State law, in December 2009 the Village Board adopted an ordinance to end the TIF District. By

the end of the life of the TIF District, the expanded tax base resulting from the revitalization of the district generates

additional general property tax revenue of approximately $3 million annually, which has now been made available to

the VillagJ(and iti library component), school districts, park district and all other affected taxing districts beginning

with the 2009 tax levy received in fiscal year 20 I 0- I I .

In addition to property tax growth, the successful implementation of the TIF District, the expansion of the

Village's overall tax revenue base has also borne itself out in sales tax performance. Sales tax generated within the TIF

District increased more than ten-fold between 1996 and 2007, the last year before the full effects of the national

recession began to be felt by the Village. However, even though softened due to current economic conditions, sales tax

performance continues to provide substantial support for the Village's financial base.

The Village has begun to experience signs that the most serious impacts of the national recession are starling to

abate. For e*ampie, local municipal sales and non-home rule sales tax revenues for the Village were higher than

projected for fisial year-ended April 30,2012. This impact was realized in spite of the closing of Borders Bookstore

within the Central Business District (the "CBD") in September,20ll, The Village believes that the continuing

positive economic development impact resulting from its administration of the TIF District helped to soften the impact

òf the Borders closing through increased sales tax receipts from new retailers and restaurants, especially within the

CBD, that help to significantly offset the lost sales tax revenue from that closing.

The Village believes that it is important to its continued economic success to protect and preserve the

investments that have been made in the CBD through its implementation of the TIF District and related actions.

Although a majority of economic development within the Village has occurred within the CBD, a significant

amount of commercial reinvestment has also taken place throughout the balance of the Village. An important example

of this relates to the Village's implementation program for the project designated as the revitalization of the West End

Business District. Through that program several established businesses in this district have reinvested (including the

recently complemented renovation and expansion of the First National Bank of La Grange), at least in part, because of
the poiitive business environment that the Village has put in place that emphasizes the long-term economic value and

growth opportunities within the Village.

The Village's2012 economic development plans include the renovation of the Stone Avenue train station (the

"Stone Avenue Station Project"). The Stone Avenue Station Project is anticipated to commence in 2012, with master

planning underway toward multiple phases to enhance the station grounds as a public space and to enhance pedestrian

mobility and safety within the station area. The Village considers investment in the Stone Avenue train station

building and grounds as an important economic development objective because business owners have advised the

Villagelhat thl iconic station is the focal point for creating a sense of identity and way-finding which separates their

businesses from other commercial areas.

Another key economic development initiative by the Village was its effort to work with the YMCA to

demolish the strategically located shuttered building in 2010, and replace it with landscaped area in 20ll to improve

the walkability anã appearance of this gateway intersection. However, the site continues to present a future

redevelopment opportunity for the Village. Similarly, the vacant, two-story retail space once occupied by Borders

Bookstore is also both a challenge and opportunity for the Village. The Village continues to work with the cooperative

property owner as to identifying potential tenants for the space, while at the same time recognizing limitations as a

result of current economic conditions.

5.þ
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Other Economic Development Activities

As another important component to its economic development program the Village continues to partner with
the La Grange Business Association (the "LGBA") in coordinating marketing, promotional and special events. For

example, in cooperation with the LGBA, in June 2010 the Village Board conducted a workshop session with building

owners and business owners from the West End Business District to develop potential business development strategies

for that commercial area. Efforts to implement this, as well as other economic development activities will be enhance

through LGBA's recent hire of a part-time business coordinator. The Village is actively working with the LGBA's new

business coordinator on marketing and promotional activities.

The Village's recent investments in marketing and promotion activities include the areas of increased strategic
promotion, business recruitment initiatives, joint advertising and cable advertising with LGBA to reflect sponsorship

for promotion and advertising of various LGBA events, including "LaGrange Rocks," and the "Shop LaGrange"

campaign.

The Village has also targeted funding to update its ongoing marketing analysis, which is part of the Village's
Comprehensive Plan that is to be refreshed every ten years. The Village intent is that the marketing analysis will help

address the signifìcant changes in the commercial and multiple family environments that willtake into account market

place adjustments over the approximately last ten years since the last marketing analysis was completed.

The Village also seeks to supplement property tax and sales tax revenues through the acquisition of grant

funding from various agencies. Over the past five years, the Village has secured approximately $9.7 million in grants

to help fund over $18.5 million of capital projects, operational activities and equipment needs that either would not

have been possible or would have been implemented at the sole expense of Village taxpayers. The Village intends to

aggressively pursue grant opportunities whenever they become available.

Additionally, the Village has a program that seeks opportunities to shift the burden of property taxes by

enhancing alternate revenue sources in the way of user fees. An example of this occurred when the cost of maintaining
the CBD was offset by the creation of a Special Service Area targeted to the businesses that most benefitted from the

economic redevelopment of the CBD.

REAL PROPERTY ASSESSMENT, TAX LEVY AND COLLECTION PROCEDURES

Assessment

The County Assessor (the "County Assessor") is responsible for the assessment of all taxable real property

within Cook County (the "County"), including that in the Village, except for certain railroad property and pollution

control facilities, which are assessed directly by the State ofIllinois (the "State"). For triennial reassessment purposes,

Cook County is divided into three sections: west and south suburbs (the "South Triennial Area"), north and northwest

suburbs (the "North Triennial Area"), and the City of Chicago (the "Chicago Triennial Area"). The Village is located

in the South Triennial Area and was reassessed for the 201I assessment year and will next be reassessed for the 2014

assessment year.

The Real Property Assessment Classification Ordinance adopted by the Cook County Board of
Commissioners, as from time to time amended (November 29, 1976; June 6, 1977; September 19, 1977;May 16,1978;
January 2, 1979; March 3, 1980; September 21980; October 3, 1983; April 2, 1984; November 18, 1985; May 19,

1986; June 20, 1988; September 5, 1989; December 18, 1989; March 16, 1992; December 6, 19941' November 19,

1996;May 6,1997;November 23,1999;April 18,2000; September6,200l; December 4,2001;, April 9,2002;July
13,2004; December 14,2004, February 15,2006 and September 17,2008) (the "Assessment Rate Ordinance")
separates real property in the County into fourteen classifications for assessment purposes. After the County Assessor

s"þ
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establishes the market value of a parcel of property, that value is multiplied by the appropriate classification percentage

to arrive at the assessed valuation (the "Assessed Valuation") for the parcel. The classification percentages range from
(i) 16% for certain residential property to 38%o for certain commercial property for the 2008 tax year; and (ii) l0% for
certain residential and unimproved property to 25Yo for industrial and commercial property for tax years 2009 and

thereafter.

Property is currently classifìed for assessment into six standard categories each of which is assessed at various

percentages of market value as follows:

Assessment Class
Class I - Unimproved real estate

Class 2 - Real estate (includes farm certain
residential and certain multi-use facilities)

Class 3 - Other real estate used for residential purposes
(i.e. rental real estate in excess of6 units)

Class 5b - Industrial property

Assessment Rates
Assessment Year Assessment Years

2008 2009 and Thereafter
22% l0%

16% 10%

Class 4 - Real estate owned and used by a not -for - profit
corporation (excluding residential) 30%

Class 5a - Real estate not classified in any other classifìcation
(i.e. commercial property)

20o/o

38%

36%

16%in2009
13%in2010

l0% in 201 I and thereafter

25o/o

25%

25o/o

There are curently also eight additional categories which provide real estate tax incentives and for which
assessment rates vary over time, as furlher described below: Class 6b industrial; Class C commercial and industrial;
Class 7a and 7b commercial; Class 8 commercial and industrial; Class 9 multi-family residential; Class S multifamily
housing; and Class L commercial/industrial landmarks.

Industrial properties that are newly constructed or substantially rehabilitated and are used for manufacturing
purposes may be designated as Class 6b. Properties receiving the initial Class 6b designation will be assessed from the
year of the designation of such classifrcation at a level of (i) 16% of market value of the property for the first ten years

ofsuch designation, 23o/o for the eleventh year,30Yo for the twelfth year through assessment year 2008, and (ii) l0% of
market value of the property for the first ten years of such designation, l5% for the eleventh year,20Yo for the twelfth
year for tax years 2009 and thereafter. In each ofthe assessment years thereafter such industrial property would revert

to the applicable standard classification assessment level for such property; provided, however, the Class 6b

designation may be renewed in the tenth year of the designation and each tenth year thereafter and would be assessed

at a level of l0% of the market value of property until expiration of the designation.

The Class C classifrcation is designed to encourage industrial and commercial development by offering a real

estate tax incentive for the remediation of contaminated properties including abandoned property or vacant land.

Properties receiving the initial Class C designation will be assessed from the year of the designation of such

classification at a level of (i) 16% of market value of the property for the first 1 0 years of such designation, 23Yo in the
eleventh year and 30o/o in the twelfth year through assessment year 2008 and (ii) 10%o of market value of the property

for the first l0 years of such designation,l5o/o in the eleventh year and20o/o in the twelfth year for assessment years

2009andthereafter. Ineachoftheassessmentyearsthereaftersuchpropertywouldreverttotheapplicablestandard
classification assessment level for such property; provided however, for industrial property, the Class C designation

may be renewed during the tenth year of the designation and would be assessed at a level of lÙYo of the market value

ofsuch property until expiration ofthe designation.

6.þ
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Commercial properties that are newly constructed or substantially rehabilitated and are within an area

determined to be an area in need of commercial development may be designated as a Class 7a or Class 7b property.

properties receiving the initial Class 7a or Class 7b desþnation will be assessed from the year of such designation of

such classification at a level of (i) ló% of market value of the property for the first ten years of such designation,23%

for the eleventh year,30o/o for the twelfth year through assessment year 2008 and (ii) l0% of market value of the

property for the ñr.t t.n years of such designation, l5olo for the eleventh year,20o/o for the twelfth year for assessment

yeais Z'OO9 and thereaftei. In each of the ãssessment years thereafter, such commercial property would revert to the

applicable standard classification for such property.

Certain commercial and industrial properties located in an area in need of substantial revitalization and/or are

located within an enterprise community, an empowerment zone or located in the townships of Bloom, Bremen,

Calumet, Rich and Thorñton may be designated as Class 8 or Class 8a property. Properties receiving the initial Class 8

designation willbe assessed from the yeai of such designation of such classification at a level of (i) l6% of the market

valuã of the property for ten y"ars oi such designation, 23%o in the eleventh year, 30o/o in the twelfth year through

assessment yåar 200'3 and (ii) l0% of the market value of the property for ten years of such designation, l57o in the

eleventh year,20o/o in the twelfth year for assessment years 2009 and thereafter. Properties receiving the initial Class

8a designæion will be assessed from the year of such designation of such classification at a level of l0% of the market

value olthe property for five years of such designation. In each of the assessment years thereafter, such commercial

and industriát propó,ty would revert to the applicable standard classification assessment level for such property;

provided however,-the Class 8 classification may be renewed at the tenth year of such designation for an additional ten

years and would be assessed at a level of l0ô/o of the market value of such property up until expiration of such

classification.

Multi-family residential properties that are newly constructed or substantially rehabilitated and have at least

35vo of the dwelling units leased at rents affordable to low or moderate income persons or households may be

designated as Class 9 property. Properties receiving the initial Class 9 designation will be assessed from the year of
such-designation of súch-claisification at a level of (i) 16% of market value of the property for fen years through

urr.r.r"nlt year 2008 and (ii) l0o/o of market value of the property for assessment years 2009 and thereafter. In each

of the assessment years thereafter, such property would revert to the applicable standard classifìcation assessment for

such property; provided however, the Ciass 9 designation may be renewed at the tenth year of such designation for

additi'onál ten year periods and would be assessed at a level of l0o/o of the market value of such property up until

expiration of the classification.

Qualifying federally subsidized Section 8 multi-family housing properties may be designated as Class S

property. properties receiving the initialClass S designation will be assessed from the year of such designation of such

ðtaisifiðation at a level of (i) l6% of the market value of the property during a qualified period through assessment

year 2008 and (ii) l1Yo of the rnarket value of the property during a qualified period for assessment years 2009 and

thereafter. In each of the assessment years theieafter, such property would revert to the applicable standard

classification level for such property.

Qualifying commercial, industrial, multi-family and not-for-profit properties which are designated a landmark

or contributing building and have undergone substantial rehabilitation may be designated as Class L property'
properties rece-iving thelnitial Class L designation will be assessed from the date of substantial rehabilitation year of
sucir designation olsuch classification at alevel of (i) 16% of market value of the property for the first ten years of
such desilnaúon,23Yo in the eleventh year, 30o/o in the twelfth year through tax year 2008 and (ii) l0% of the market

value of ihe property for ten years of such designation, l5Yo in the eleventh year, 20o/o in the twelfth year for

assessment years'2od9 and thereafter. In each of the assessment years thereafter, such property would revert to the

applicable siandard classification assessment level for such property; provided however,-the Class L designation may

bL'renewed at the end ofthe tenth year ofsuch designation for additional ten year periods and would be assessed at a

level of l0% of the market value of such property up until expiration of the classifìcation.
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Certain of the above classifications have been modified (Class 6b, Class S, Class 7a, Class 7b, Class 8, Class 9

and Class L) over the years to provide for additional decreases in assessment levels. Properties that were designated

under those classifications in prior years are subject to the then applicable assessment levels. Furthermore, certain

classifications (Class 6a and Class 6c) have been eliminated; provided, however such properties that were designated

under such classifications in prior years are subject to the then applicable assessment levels.

Property Tax Appeals

The County Assessor has established procedures enabling taxpayers to contest their tentative Assessed

Valuations. Once the Assessor certifies final Assessed Valuations, a taxpayer can seek review of its assessment by

filing a complaint with the Cook County Board of Review.

Owners of properfy can appeal decisions of the Board of Review to the Illinois Property Tax Appeal Board

(the "PTAB"), a statewide administrative body. The PTAB has the power to determine the assessed valuation of real

property based on equity and the weight of the evidence. Taxpayers may appeal decisions of the PTAB to either the

Circuit Court of Cook Counfy or the Illinois Appellate Court under the Illinois Administrative Review Law.

As an alternative to seeking review of Assessed Valuations by the PTAB, taxpayers who have first exhausted

their remedies before the Board of Review may file an Objection in the Circuit Court of Cook County similar to the

previous judicial review procedure but with a different standard of proof than that previously required. In addition, in

óases whère the County Assessor agrees that an assessment error has been made after tax bills have been issued, the

County Assessor can correct the Assessed Value, and thus reduce the amount of taxes due, by issuing a Certificate of
Error.

Appeals to the PTAB have been increasing in recent years. In a number of cases, the PTAB has significantly
reduced assessments for commercial or industrial property on the basis of either appraisals submitted by the claimants

and/or on the basis of equity, as claimants provide evidence that their effective assessment level is greater Ihan 2.5

times the assessment level of the lowest assessed property in the Cook County. If such appeals at the PTAB level are

successful, property taxes are reduced (based on a lower assessed value) and, in some cases, taxing districts may be

required to return to the County ceftain previously collected property taxes'

Equalization

After the County Assessor has established the Assessed Valuation for each parcel for a given year, and

following any revisions by the Board of Tax Appeals, the Illinois Department of Revenue (the "Depaftment of
Revenue") is required by statute to review the Assessed Valuations. The Department of Revenue establishes an

equalization factor (the "Equalization Factor"), commonly called the "multiplier", for each county to make all

valuations uniform among the 102 counties in the State. Under State law, the aggregate of the assessments within each

county is to be equalized at33 l/3o/o of the estimated fair market value of real property located within the county prior

to any applicable exemptions. One multiplier is applied to all property in Cook County, regardless of its assessment

category.

Once the Equalization Factor is established, the Assessed Valuation, as revised by the Board of Tax Appeals,

is multiplied by the Equalization Factor to determine the equalized assessed valuation (the "Equalized Assessed

Valuation") of that parcel. The Equalized Assessed Valuation for each parcel is the final property valuation used for
determination of tax liability. The aggregate Equalized Assessed Valuation for all parcels in any taxing body's
jurisdiction, plus the valuation ofproperty assessed directly by the State, constitutes the total real estate tax base for the

taxing body and is the figure used to calculate tax rates (the "Assessment Base"). The following table sets forth the

Equalization Factor for Cook County for the last ten tax levy years.
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Tax Levy Year
20n
2010
2009
2008
2007
2006
200s
2004
2003
2002

Equalization Factor
2.9706
3.3000
3.3700
2.9786
2.8439
2.7076
2.7320
2.5757
2.4598
2.4689

Source:Cook County Clerk's Office.

Exemptions

Public Act 96-1418, effective August 2,2010 ("Public Act 96-1418"), made changes to and added a number of
propeffy tax exemptions taken by residential property owners. These changes are discussed below.

An annual General Homestead Exemption provides that the Equalized Assessed Valuation ("EAV") of ceftain

property owned and used for residential purposes ("Residential Property") may be reduced by $5,000 for taxable years

prior to tax year 2004 through assessment. year 2007. Additionally, the reduction may be $5,500 for assessment year

2008 and $6,000 for assessment years 2009 and thereafter (the "General Homestead Exemption"),

The Alternative General Homestead Exemption (the "Alternative General Homestead Exemption") caps EAV
increases for homeowners (who reside on the property as their principal place of residence) at 7o/o up to a certain

maximum each year as defined by the statute. Any amount of increase that exceeds the maximum exemption as

defined is added to fhe 7%o increase and is part of that property's taxable EAV. Homes that do not increase by at least

7o/o a year are entitled, in the alternative, to the General Homestead Exemption described above.

The base tax year for purposes of calculation of the Alternative General Homestead Exemption (the "Base
Homestead Year") is the 2002 assessment year for properlies located in the Chicago Triennial Area, the 2003

assessment year for properties located in the North Triennial Area and the 2004 assessment year for properties located
in the South Triennial Area. The Base Homestead Value is the EAV of the homestead properly minus the General

Homestead Exemption for that year: S4,500 for assessment years prior to 2004; $5,000 for assessment years 2004

through 2007; $5,500 for assessment year 2008 and $6,000 for the assessment years 2009 and thereafter.

For properties in the Chicago Triennial Area, the Alternative General Homestead Exemption cannot exceed

533,000 for the assessment year 2006 (except as noted below), 526,000 for the assessment year 2007, $20,000 for the

assessment years 2008 and 2009, $16000 for Assessment year 2010, $12,000 for the assessment years 2011, and the

amount of the General Homestead Exemption for assessment years 2012 and thereafter. For properties in the North
Triennial Area, the Alternative General Homestead Exemption cannot exceed $20,000 for assessment year 2006,

S33,000 for assessment year 2007,526,000 for assessment year 2008 and S20,000 for the assessment years 2009 and

2010, S12,000 for assessment years 2012,and the amount of the General Homestead Exemption for assessment years

2013 and thereafter. For properties in the South TriennialArea, the Alternative General Homestead Exemption cannot

exceed $20,000 for assessment years 2006 and 2007, S33,000 for assessment year 2008, $26,000 for assessment year

2009, $20,000 for the assessment years 2010 and 201 l, $16,000 for the assessment year 2012, S12,000 for assessment

years 2013, and the amount of the General Homestead Exemption for assessment years 2014 and thereafter.
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Fufthermore, only in the Village Triennial Area and only for assessment year 2006, the maximum exemption
amount may be increased to: (i) S40,000, provided that the EAV of the property for assessment year 2006 exceeds the
EAV of that property for assessment year 2002by an amount equal to or greater than 100%, or (ii) $35,000 provided

that the EAV of the property for assessment year 2006 exceeds the EAV of that properfy for assessment year 2002 by
an amount greater than 80% but not more than 100%.

The Long-Time Occupant Homestead Exemption applies to those counties subject to the Alternative General

Homestead Exemption, including Cook County. Beginning with assessment year 2007 and thereafter, the EAV of
homestead property of a taxpayer who (i) has owned the property for at least l0 years (or 5 years if purchased with
certain governmental assistance) and (ii) has a household income of S100,000 or less ("Qualified Homestead

Property"), may increase by no more than l0o/o per year. If the taxpayer's annual income is $75,000 or less, the EAV
of the Qualified Homestead Property may increase by no more than 7%o per year. There is no exemption limit for

Qualified Homestead Properties. Individuals applying for this exemption must comply with the following guidelines:
(i) continuously occupy their property for 10 years, as ofJanuary lst ofthe assessment year, and occupy such property

as their principal residence or, (ii) continuously occupy their property as their principal place ofresidence for 5 years,

as of January lst of the assessment year, provided that the property was purchased with certain governmental
assistance.

The Homestead Improvement Exemption applies to Residential Properties that have been improved or rebuilt
in the two years following a catastrophic event, The exemption is limited to $45,000 through December 3 l, 2003, and

$75,000 per year beginning January 1,2004 and thereafter, to the extent the assessed value is attributable solely to such

improvements or rebui lding.

Additional exemptions exist for senior citizens. The Senior Citizens Homestead Exemption (the "Senior
Citizens Homestead Exemption") operates annually to reduce the EAV on a senior citizen's home by $3,500 for all
counties. For taxable years 2008 and thereafter, the maximum Senior Citizens Homestead Exemption is $4,000.
Furthermore, property that is first occupied as a residence after January I of any assessment year by a person who is
eligible for the Senior Citizens Homestead Exemption must be granted a pro-rata exemption for the assessment year
based on the number of days during the assessment year that the property is occupied as a residence by a person

eligible for the exemption.

A Senior Citizens Assessment Freeze Homestead Exemption (the "Senior Freeze Exemption") freezes property
tax assessments for homeowners who are 65 and older, reside in their propefty as their principal place of residence and

receive household income not in excess of the maximum income limitation of (i) $50,000 or less in assessment years

2006 and 2007 and (ii) $55,000 or less in assessment years 2008 and thereafter. In general, the Senior Freeze

Exemption limits the annual real property tax bill of such property by granting to qualifying senior citizens an

exemption as to a portion of the valuation of their property.

The Homeowner Exemption for Long-term Properties ("H.E.L.P.") provides relief to certain longtime
homeowners facing a dramatic rise in property taxes attributable to gentrification in established neighborhoods.
H.E.L.P. exempts from property tax an amount equal to the current EAV for an eligible property which exceeds the

sum of: (i) the EAV for the year prior to reassessment, plus (ii) the prior-year EAV multiplied by a factor equal to
150% of the average assessment increase for the most current reassessment of the assessment district. In order to
qualify for the exemption, a homeowner must own and occupy Class 2 properly for ten years or more as their principal
residence, or fìve years or more if the owner received governmental assistance in acquiring the property.

Beginning with assessment year 2007,The Disabled Persons' Homestead Exemption (the "Disabled Persons'

Homestead Exemption") provides an annual homestead exemption in the amount of $2,000 for property that is owned
and occupied by certain persons with a disability. However, individuals claiming the Disabled Veteran Exemption (as

such term is hereinafter defined) or claiming exemption under the Disabled Veterans Standard Homestead Exemption
cannot claim the Disabled Persons' Homestead Exemption (as such term is hereinafter defined).
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Exemptions available to disabled veterans include the following:

(a) An exemption which provides a reduction of up to $70,000 to the Assessed Valuation of property

owned and used exclutively by such veterans or their spouses for residential purposes (the "Disabled

Veteran Exemption").
(b) The Disabled Veterans Standard Exemption (the "Disabled Veterans Standard Exemption") provides

disabled veterans an annual homestead exemption starting with assessment year 2007 and thereafter.

Specifically, (i) those veterans with a service-connected disability of: (a) 75o/o for exemptions granted

in assessment years 2007 through 2009 and (b) T\Yofor exemptions granted in assessment year 2010

and each assessment year thereafter, are granted an exemption of $5,000 and (ii) those veterans with a

service-connected disability of at least 50% but less than: (a) 75o/o, before exemptions granted in

assessment year 2007 through 2009 and (b) 70% for exemptions granted in assessment year 2010 and

each assessment year thereafter, are granted an exemption of $2,500. Furthermore, the veteran's

surviving spouse is entitled to the benefit of the exemption, provided that the spouse has legal or

beneficial title of the homestead, resides permanently on the homestead and does not remarry'

Moreover, if the property is sold by the surviving spouse, then an exemption amount not to exceed the

amount specifred by the current property tax roll may be transferred to the spouse's new residence,

provided that it is the spouse's primary residence and the spouse does not remarry. However,

individuals claiming exemption as a disabled veteran or claiming an exemption under the Disabled

Persons' Homestead Exemption cannot claim the aforementioned exemption.

However, disabled veterans may only avail themselves of one of the above exemptions. Furthermore, the individuals

claiming the Disabled Veteran Exemption or the Disabled Veteran's Standard Exemption may not claim the Disabled

Persons' Homestead Exemption.

Beginning with assessment year 2007, the Returning Veterans' Homestead Exemption ("Returning Veterans'

Homestead Exemption") is available for property owned and occupied as the principal residence of a veteran in the

assessment year the veteran returns from an armed conflict while on active duty in the United States armed forces.

This provision grants a homestead exemption of $5,000, which is applicable in all counties. In order to apply for this

exemption, the individual must pay real estate taxes on the property, own the properfy or have either a legal or an

equitâble interest in the property, subject to some limitations. Those individuals eligible for this exemption may claim

the exemption in addition to other homestead exemptions, unless otherwise noted.

Lastly, certain property is exempt from taxation on the basis of ownership and/or use, such as public parks,

not-for-profit schools and public schools, churches, and not-for-profit hospitals and public hospitals.

Tax Levy

As part of the annual budgetary process of governmental units ("Units") with power to levy taxes in the

County, proceedings are adopted by the designated body for each Unit each year in which they determine to levy real

estate taies. The tax levy proceedings impose each of the Unit's respective real estate taxes in terms of a dollar

amount. The Illinois Truth in Taxation Act imposes procedural limitations on a Unit's real estate taxing powers, and

requires notice and hearing in certain instances. (See "LEGISLATION CONCERNING PROPERTY TAX
AÚfUOnlfY - The Truth in Taxation Act" herein.) Each Unit certifies its real estate tax levy, as established by the

proceedings, to the County Clerk. The remaining administration and collection of the real estate taxes is statutorily

assigned to the County Clerk and the County Treasurer.

After the Units file their annual tax levies, the County Clerk computes the annual tax rate for each Unit by

dividing the levy of each Unit by the assessment base of the respective Unit. If any tax rate thus calculated exceeds

any applicable statutory rate limit, the County Clerk disregards the excessive rate and applies the maximum rate

permitted by law.
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The County Clerk then computes the totaltax rate applicable to each parcel of real property by aggregating the
tax rates of all of the Units having jurisdiction over the particular parcel. The County Clerk enters the tax determined
by multiplying the total tax rate by the Equalized Assessed Valuation of that parcel in the books prepared for the
County Collector (the "Warrant Books") along with the tax rates, the Assessed Valuation and the Equalized Assessed
Valuation. The Warant Books are the County Collector's authority for the collection of taxes and are used by the
County Collector as the basis for issuing tax bills to all property owners.

Collections

Property taxes are collected by the County Collector, who is also the County Treasurer, who remits to each
Unit its share of the collections. Taxes levied in one year become payable during the following year in two
installments, the first due on March I and the second on the later of August I or 30 days after the mailing of the tax
bills. The first installment is equal to 55Yo of the prior years' tax bill. The second installment is based on the then
current tax year levy, assessment and equalization, and reflects any changes from the prior year in those factors. The
following table sets forth the second installment penalty date for the last ten tax levy years in Cook County; the first
installment penalty date has been March I for all such years.

Tax Levy Year
2011
2010
2009
2008
2007
2006
2005
2004
2003
2002

Second Installment
Penalty Date

August 1,2012
November 1,2011
December 13,2010
December 1,2009
November 3,2008
December 3,2007
September 1,2006
November 1,2005
November 15,2004
October 1,2003

Source: Cook County Clerk's Office.

During the periods of peak collections, tax receipts are forwarded to each Unit on a weekly basis. Upon
receipt of taxes from the County Collector, the Village promptly credits the taxes received to the funds for which they
were levied.

At the end of each collection year, the County Collector presents the Warrant Books to the Circuit Court, and

applies for a judgment for all unpaid taxes. The court order resulting from the application for judgment provides for an
annual tax sale (the "Annual Tax Sale") of unpaid taxes shown on that year's Warrant Books. A public sale is held, at
which time successful tax buyers pay the unpaid taxes plus penalties. Unpaid taxes accrue penalties at the rate of 1.5%o

per month from their due date until the date of sale. Taxpayers can redeem their property by paying the amount paid at
the sale, plus a maximum of lSYo for each six month period after the sale. If no redemption is made within two years,
the tax buyer receives a deed to the property. In addition, there are miscellaneous statutory provisions for foreclosure
of tax liens.

If there is no sale of the tax lien on a parcel of property at the Annual Tax Sale, the taxes are forfeited and
eligible to be purchased at any time thereafter at an amount equal to all delinquent taxes and interest accrued to the date
of purchase. Redemption periods and procedures are the same as applicable to the Annual Tax Sale.

The scavenger sale (the "Scavenger Sale"), like the Annual Tax Sale, is a sale ofunpaid taxes. The Scavenger
Sale is scheduled to be held every two years on all property on which two or more years'taxes are delinquent. The sale
price of the unpaid taxes is the amount bid at such sale, which may be less than the amount of delinquent taxes.
Redemption periods vary from six months to two and one-half years depending upon the type and occupancy of the
property.
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LEGISLATION CONCERNING PROPERTY TAX AUTHORJTY

The Truth in Taxation Law

The Truth in Taxation Law (the "Law") requires that the corporate authority of each taxing district determine,
prior to the adoption of its aggregate levy, the amount of money, exclusive of election costs and bond principal and

interest, estimated to be necessary to be raised by taxation for that year upon the taxable property in thejurisdiction of
the corporate authority. If the estimated amount as so determined is more than 105% of the amount extended or
estimated to be extended upon the levy of the preceding year, exclusive of election costs and levies for bond principal
and interest, the corporate authority must publish notice of and hold a hearing on its intent to adopt a levy in an amount
which is more than 105% of the preceding year's extension, exclusive of election costs and levies for bond principal
and interest. If the levy as adopted exceeds the estimated amount of the levy specified in the notice, or exceeds l05oá
of the prior year's levy and no notice was required under the Law, notice of the adoption of such levy must be

published within 15 days of the adoption thereof. No amount more than 105% of the amount, exclusive of election
costs and levies for bond principal and interest, which has been extended or is estimated to be extended on the levy of
the preceding year may be extended unless the levy is accompanied by a certification of compliance with the foregoing
publication and hearing procedures. The express purpose ofthe Law is to require published disclosure of, and hearing
on, an intention to adopt a levy in excess ofthe specified levels.

Property Tax Extension Limitation Law

The Property Tax Extension Limitation Law of the State of lllinois (the "Limitation Law") limits annual

increases in property tax extensions for non-home rule taxing districts including the Village. The effect of the

Limitation Law is to limit the amount of property taxes that can be extended by a non-home rule unit including the

Village. In addition, general obligations payable from ad valorem taxes unlimited as to rate of amount cannot be

issued by non-home rule units of local government including the Village unless approved by referendum, are alternate
bonds or are for certain refunding purposes.

The annual growth permitted under the Limitation Law is the lesser of (i) 5% or (ii) the percentage increase in
the Consumer Price Index during the calendar year proceeding the tax levy year. Property taxes can also be increased

due to new construction, annexation, and referendum approval for tax increases.

There can be no assurance that the General Assembly will not take further action that has the impact of
reducing tax assessments, levies, or extensions. Any such action, including the action cited above, could result in a

reduction offuture increases in property tax revenues.

CERTAIN FINANCIAL INFORMATION REGARDING THE VILLAGE

General

The Village uses funds to report its financial position and any changes in financial position. Funds are

classified as Governmental, Proprietary or Fiduciary. Governmental funds are used to account for all or most of a
government's general activities. Proprietary funds are used to account for activities similar to those found in the

private sector where the determination of net income is necessary or useful for sound financial administration.
Fiduciary funds are used to account for assets held on behalfofoutside parties.

The Village's basic frnancial statements consist of government wide statements, including a statement of net

assets and a statement of activities, and fund financial statements, which provide a more detailed level of financial
information.

The government-wide financial statements are reported using the economic resources measurement focus and

the accrual basis ofaccounting, as are the proprietary fund and fiduciary fund financial statements, except for agency

funds, which have no measurement focus. Revenues and additions are recorded when earned and expenses and

deductions are recorded when a liability is incured.
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Governmental funds are reported using the current financial resources measurement focus and the modifìed

accrual basis ofaccounting. Revenues are recognized as soon as they are both measurable and available. Revenues are

considered to be available when they are collectible within the current period or soon enough thereafter to pay

liabilities of the current period. Expenditures generally are recorded when a fund liability is incurred. However, debt

service expenditures are recorded only when payment is due.

The Village reports the following major governmental funds:

The General Fund is the general operating fund of the Village. It is used to account for allfinancial resources

except those required to be accounted for in another fund.

The Motor Fuel Tax Fund is used to account for the activities related to street maintenance and construction.

Financing is provided by the Village's share of the state gasoline taxes. State law required that these gasoline

taxes be used for street-related purposes.

The Capital Projects Fund accounts for the costs of various infrastructure improvements to Village property.

The Debt Service Fund accounts for resources that are used to repay general long-term debt obligations.

The Village reports the following major proprietary funds.

The Water Fund accounts for the construction, operation and maintenance of the Village's owned water

distribution system. Revenues are generated through charges to users based on water consumption.

The Sewer Fund accounts for the activities of the sewer operations. Revenues are generated from sewer fees.

The Parking Fund accounts for the activities of the parking lots and meters.

The Village reports pension trust funds as frduciary funds to account for the Police Pension Fund and the

Firefi ghters' Pension Fund.

The La Grange Public Library (the "Library") has its own elected board of trustees and provides services to

residents of the Village. Pursuant to Illinois statutes, the Library is not allowed to file its own tax levy request with the

County, and therefore must have the Village incorporate within its tax levy the Library's tax levy. The Library may

not issue bonded debt without the Village's approval. Due to the nature of the Library's relationship to the Village, it
is not blended with the Village but presented discretely beside the Village's financial statements. Separate financial

statements for the Library are not issued.

Cash Management

The Village's investments are made pursuant to an investment policy most recently adopted by the Village.

The policy of the Village is to invest public funds in a manner which will provide the highest investment return with
the maximum security, while meeting the daily cash flow demands of the Village and conforming to all state and local

statutes governing the investment of public funds. The primary objective of the policy is safety (preservation of capital

and protection of investment principal), liquidity and yield.

The Village maintains a cash and investment pool that is available for use by all funds, except the pension trust

funds. Each fund's portion of this pool is displayed on the financial statements as "cash and investments." In addition,

investments are separately held by several of the Village's funds. The deposits and investments of the pension trust

funds are held separately from those of other funds. The investments are governed by three separate investment

policies; one policy for the Village adopted by the Village Board and one policy for the Police and Firefighters'

Pension Funds approved by their respective boards.
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In accordance with its investment policy, the Village limits its exposure to interest rate risk by structuring the

portfolio to provide liquidity for operating funds and maximizing yields for funds not needed within a fìfteen month

period. The investment policy limits the maximum maturity length of investments in the general fund and the special

revenue funds to fifteen months from date of purchase. Investments in other funds may be purchased with maturities

to match future projects or liability requirements. In addition, the policy requires the Village to structure the

investment porlfolio so that securities mature to meet cash requirements for ongoing operations, thereby avoiding the

need to see securities on the open market prior to maturity.

Budgetary Procedures

The Village prepares an annual budget in accordance with State law.

Budget preparation packets are distributed to department heads in the fall of each year. Proposed budgets are

returned to the Finance Department and Village Manager with revenue and expenditure forecasts and requests, key

goals and objectives, and performance measures.

A preliminary tax levy is developed, appropriate public hearings are held and a final tax levy is adopted and

filed with the County prior to the last Tuesday in December as required by State statute.

At the beginning of each calendar year, departmental budget meetings are held to discuss, analyze and adjust
proposed budgets, availability of funds, and goals and objectives in accordance with established board policies.

Village Boald strategic planning sessions are held every other year to develop Village policy, goals and objectives and

provide staff direction.

A Capital Projects workshop is held with the Village Board and staff in February of each year. Road work,

infrastructure and other major expenditures are discussed to determine which improvements will be necessary on a
long and short-term basis. Project priority, timing of the improvement and proposed funding are also addressed.

Budget workshops are then held with the Village Board and staff at open public meetings to discuss the

proposed five-year operating and capital improvements budget. Any revisions are included in the final document

which must be adopted prior to May l, the beginning of the next fiscalyear.

The Village maintains an extensive budgetary control system to ensure compliance with legal provisions

embodied in the adoption of the annual budget by the Village Board. The annual budget covers activities of the

general special revenue, debt service, capital projects, enterprise, internal service, and pension funds. All budget

authorizations lapse at year end and incomplete projects are usually re-budgeted in the subsequent fiscal year. The

level of budgetary control (i.e. the level at which expenditures cannot legally exceed the budgeted amount) is at the

fund level. As one method of accomplishing budgetary control, the Village reports material encumbrances, if any, as

reservations of fund balance since they do not constitute expenditures or liabilities. Another method of accomplishing
budgetary control is the analysis of prepared monthly reports comparing revenues and expenditures to budgeted

amounts.

Pursuant to Village ordinance, revisions of the annual budget that alter the total expenditures of any fund may

be approved by a two-thirds vote of the Village Board. The Village Manager may revise the annual budget by

changing line items in the same general category without Board approval.

By adhering to the above described budget process and controls, the Village provides a multi-year planning

tool to plan, prioritize, and provide the resources necessary to accomplish Village short and long-range goals and

objectives as well as maintain the present level of essential services provided to Village residents.

The Village is the recipient of the Government Finance Officers Association of the United States and Canada

(GFOA) Distinguished Budget Presentation Award for the fiscal years of 1995-96 through 20ll-12. In order to qualify

for this award, the Village's budget document was judged to be proficient in several categories including financial
planning, organization and policy documentation
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In addition, the Village is also the recipient of the CFOA Certificate of Achievement for Excellence in

Financial Reporting for the fiical years of 1996-97 through 2010-ll. In order to receive this prestigious arvard, a

municipality-mustþublish an easily readable and efficiently organized and comprehensive annual financial report.

This report must satisry both generally accepted accounting principles and applicable legal requirements.

Certain Financial Information

The following pages set forth (i) the Village's statement of net asset as of April 30,2011, (ii) the Village's

combined balance strlet ior all fund types and account groups as of April 30,2011, and (iii) a summary of the

operating results and fund balances of the Village General Fund for the fiscal years ended April 30, 2007 through

Zbt t. ffiis summary is qualified in its entirety by reference to the audited financial statements of the Village for the

fiscal years ended April 30,2007 through 201 l.
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VILLAGE OF LA GRANGE,ILLINOIS
Statement of Net Assets

April 30, 201I

Governmental
Activities

Business-Type
Activities Total

Component
Unit

Library

ASSETS
Cash and cash equivalents

Investments
Receivables

Property taxes

Accounts

Accrued interest

Due from other govemments

Due from other funds

Due to/from other funds

Prepaid expenses

Delerred costs

Net pension asset

Net other postemployment benefit asset

CapitaI assets, not being depreciated

Capital assest being depreciated (net of
accumulated depreciation

Total Current Assets

Total assets

LIABILITIES
Liabilities

Accounts payable

Accrued payroll

Accrued interest payable

Deposits

Uneamed revenue

Property tax

Other
Due to component unit
Noncurent liabilities

Due within one year

Due in more than one year

Total liabilities

NET ASSETS
Invested in capital assets, net related debt

related debt
Restricted for maintenance and roadways

Restricted lor public safety

Restricted for debt service

Restricted for drug forfeiture
Unrestricted

Total net assets

TOTAL LIABILITIES AND NET ASSETS

$ 3,993,068 $

10,180,917

1,129,787 $
1,846,367

5,122,855
12,02'î,284

3,195,435
850,916

48,126

923,415
29,33t

(636,000)
4t,t20

64,900

1,564,734 13,333,402

$ 3,181,538

1,354,728
s,064

22,599

124,3s9

1,788

94,418

8, l 62,538

2,655,989

443,563

3,195,435
253,164

38,486

923,415
29,33t

636,000
4t,120

64,900

I I,768,668

l3

6,t25,134

419

304,353

597,752

9,640

l4l,691 $

4,291

5,'749

24'1,715

t4 3lt1
12,947,032

$67 r8 s 12,941,032

$

8

$

$ 366,109 $

16,070

28,260

507,800
20,36t
28,260

5,'149

1,124

21,488

l2 t,184

6,t25,t34
24'.7,715

4t9

2,397 .364

34,853

160,598

339,206

2.557.962 6,887 -250

s 9,237,709 $ s94.897 $ 9,832,606 $ 10.130.598

$ 23,308,688 $

r,829,575
r74,l5l
170,422

262,520
ll

l5

t 9,561,148

2l 797 57

42,869,836
1,829,575

l74,r5r
t70,422
262,s20

ll 108

12

l8

$ I,003,399

t,8 r 3.035

2,816,434

_s t2941l¡2

Source: Annual Financial Report of the Village for the Fiscal Year Ended April 30' 201 I
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VILLAGE OF LA GRANGE, ILLINOIS

GOVERNMENTAL FUNDS

BALANCE SHEET

April 30, 201 I

General Motor Fuel Tax
Capital
Projects Debt Service

Other
Govemmental

Funds

Total
Govemmental

Funds

ASSETS

Cash and cash equivalents

Investments

Receivables (net, where applicablg

of allowances for uncollectiblæ)

Propefy taxes

Accounts

Accured Interest

Other

Due from other governments

Due from other funds

Due to fiduciary funds

TOTAL ASSETS

LIABILITIES AND FUND BALANCES

Accounts payable

Accrued payroll

Uneamed revenues

Property tax

Due to component unit

Due to other funds

Total liabilities

Fund Balance

Restricted for maintenance of roadways

Restricted for public safety

Restricted for debt service

Restricted for drug forfeiture

Assigned for economic development

Assigned flor capital projects

Unassigned

Total fund balances

$ 2,801,380

$ 6,t78,38r
$ 771,88¡ $

$ l,022,900 $

664 t70,422 t7 t,934 $ 3,9 r 6,28 r

- $ ?,201,28t
$

$

$

$

3,195,435

78,805

23,864

4t,120

887, r 0r

64,331

2,580

32,214

174,359

636,000

4,t00

3,t95,435

253,t64
26,444

41,t20

923,415

700,33 r

s t3,2?0,417 $ 1,829,s7s $ 81 1,023 $ t70,422 $ 176,034 $ t6,2s7,47t

$ 121,276 $

t6,070

s 242,9s0 $ $ r,883 $ 366, I 09

16,0?0

6,125,t34

4t9
35,000

6,t25,t34
419

35,000

6.262.899 2?7,950 r.883 6.542.732

1,829,s?s

t74,t5l
t?0,422

262,520

74?,885

s33,073

5,99',t,n3

$ 7,007,s18 $ r,829,s75 $ 533,073 s t't0.422 $ l74.l5t s 9.714.739

TOTAL LI,ABILITIES AND FUND BALANCE s t3,270,4t'1 $ r,829,57s $ 81 1,023 S 170,422 $ 176,034 $ t6,2s7,47t

Source: Annual Financial Report of the Village for the Fiscal Year Ended April 30, 20 I I

t,829,575

t74,t5t
t70,422

262,520

74?,885

s33,073

5,997,1t3

".þ
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VILLACE OF LA GRANGE' ILLINOIS
GENERAL FUND

SUMMARY OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

FISCAL YEARS ENDED APRIL 30,2OO7 THROUGH APRIL 30' 2OII

Fiscal Year Ended

Revenues:

Property tax revenue

Property tax- road and bridge

Replacement tax
lncome tax
Sales and local use- NHR
Municipam utility tax

Simplified telecommunications

Video rental

lntergovemmental revenues

Fines, licenses and permits

Investment lncome

Miscellaneous(r)
'lotal revenues

Expenditures:

Cunent:
General govemment

Public safety
Highways and streets

Total expenditures

Excess (deficiency) of
revenues over expenditures

Other financing sources(')

Transfers in

Transfers out
Total other financing sources (uses)

Net change in fund balance

Fund balance, beginning
ofyear (as restated)

Fund balance, end ofyear

April 30, April 30, APril 30,

201 I 2010 2009

April 30,

2008

April 30,

2007

$ 5,727,819

$ t24,471
267,063

1,2t6,904
1,68?,782

525,432
528,385

$ 5,371 ,495 $

$ I 10,s42 $
240,262

1,239,647
t,585,276

476,791
569,607

5,057,507 $

I 0l ,342 $
27t,436

1,422,120
t,707,932

s87,0ó4
6 r 2,0s6

t77903
932,583
306,847

5l

4,8n,928
93,764

296,449
l ,437,081
1,712,279

s89,944
614,080

4,434
82,379

I,0s6,762
433,700

4,6't3,759
90,277

259,923
l ,31 5,496
r,085,000

555,717

568,6s8
t0,690
66,5s7

t,005,08ó
446,t07

$

$

I 8l ,347 182,077

1,0s0,5ó7 949,402
61,340 139J69

2,n3,st9
7,s46,97t
|.677 .999

2,32t,048
7,347,412
l.8l 2.198

2,209,t57
6,86t,922
2.017.805

2,22t,861
6,597,216
t,739,512

49t
l4

I ,878, I 39

6,20s,002
| .494.714

I I.338.489 11.480.6s8 il.088,884 10,558,589 9.577.855

393,533

s7,381

(34e,08ó)

7,356,604

(43e,803)

7,796,407

(49e,294)

8,295,70t

32,669

8,263,032

(109,s41)

8,372,573

560, r 97 600,706 r,138,719 990,4s9

/,uu/,) I ó '/.J)O.OU4 I,tvo,1v I ó,29t,tut ó,¿o5,v5¿

Footnotes:

(l) Includesrevenuesof$?4T,SSsfromLaGrangeRoaddepotsubletforfiscalendedApril30,20l0.
(2) Includes transfers from/to other funds for unallocated operating and overhead expenses and other routine transfers

to reimburse the General Fund for road repair and maintenance expenditures covered by the Motor Fuel Tax/ Capital

Project Fund, and expenditures on behalfofthe Water and Parking Funds and the now terminated TIF District.

Source: Annual Financial Reports ofthe Village for the Fiscal Years ended April 30,2007 through April 30,201 I
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Property Taxes

The following table sets forth certain information concerning property tax levies, collections and property

valuations in the Village for the past five tax levy years.

TAX LEVY YEAR/
COLLECTION YEAR

Equalized Assessed

Valuation

Tax ExtensionsÀ{et
Certified to Collect

Toøl Taxes Collected

During Year(2)

Total Collections as a

Percentage of Extensions

Residential

Commercial
Industrial
Railroad

2OIO EAV
Amount %

s862,256,327 87.90/o

75,586,633 7.70/o

43,014,350 4.4%

532.201 0.lo/o

2OO9 EAV
Amount %

s659,634,278 84.00/o

79,941,557 10.20/o

45,670,865 5.80/o

534.963 0.1%

2OO8 EAV
Amount %

s6t2,239,451 87.30/o

39,233,415 5.60/o

49,040,791 7.0%
468.882 0.t%

2oltt2o12 2olol2oll 200912010 200812009 200712008

$642,803,563 $781,389,51 1 $785,781,663 $700,982,539 $602,141,000

$8,852,793 s8,696,235 $8,468,661 s7,987,622 $7,943,415

$5,539,751 $8,586,685 $8,407,173 $8,164,388 s8,497,755

62.58o/o 98.740/o 99.27o/o t02.21% 106.98o/o

Source: Cook County Treasurer

(l) 
Refl ects triennal reassessment.

(') 
Total taxes collected includes collections ofdelinquent taxes, back tax distributions, property tax abatements and

taxes paid under protest as ofAugust 30,2012,

The following table sets forth the amount of equalized assessed valuation of the Village by category for the tax

levy years 2008,200t and 2010. (Category totals fortax levy year20ll are not yet available.)

Equalized Assessed Value by Property Classification

Totalt s981,389,51I 100.0% $785,781,663 100.0% s700,982,539 100'0%

tTotals may not add due to rounding

Source: Cook County Clerk

,rþ
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Tax Rates

The following is a table showing the tax rate statutory limitations and actual tax rates levied by the Village per

$100 of Equalized Asiessed Valuation on property located in the Village for the past five tax levy years.

Puroose

Tax Rate

Limitation

0.4375
no limit
no limit
no limit
no limit
0.1000

0.0s00
0.2000
0.6000
0.6000

no limit
no limit
no limit
0.0200

0.2500
0.0500
0.6000
no limit
0.0200

2orl 2o1o 2009 2008 2007

Corporate
Bonds & Interest
Police Pension

Fire Pension
IMRF
Street & Bridge
Public BenefÏt
Play Grounds and Rec

Fire Protection
Police Protection
Social Security
Auditing
Liability Insurance

Crossing Guards

Ambulance Service

Forestry
Library
Library Bonds & Int.
Library Bldg and Site

set below.

Representative Tax Rate (Tax Code 21030)

Source: Cook County Clerk.

0.0959
0.0000
0.1230
0.1192
0.0420
0.0436
0.0000
0.0000

0.2031
0.2031

0.0340
0.0000
0.0000

0.0000
0.0465
0.02s4
0.3107

0.1I l7
0.0000

0.0723
0.0000

0.1004

0.1008
0.0321
0.0359
0.0000

0.0000

0.1636
0.1636
0.0272
0.0000
0.0000
0.0000
0.0380
0.0204
0.2507
0.0922
0.0000

0.0542
0.0000
0.1037
0.0974
0.0291
0.0344
0.0000
0.0000

0.1624
0.t624
0.0267
0.0000
0.0000
0.0000
0.0377
0.0203

0.0918
0.24t7
0.0000

0.0819
0.0000

0.0807
0.0848
0.0293
0.0387
0.0000

0.0000
0.1789
0.1789

0.0285
0.0000
0.0000
0.0000

0.0429
0.0224
0.2546
0.1024
0.0000

0.08s0
0.0560

0.081I
0.0901
0.0302
0.0442
0.0000

0.0000
0.2043
0.2043
0.0309
0.0000
0.0000
0.0000

0.0498
0.02s5
0.2814
0.1194

0.0000

Total** 1.359 L098 1.062 1.124 1.303

**May not add due to rounding

Source: Cook County Clerk

A representative property owner living in the Village had combined tax rates for the past five tax levy years as

Tøv I.evv Year

20rr

$8.271

2010

$6.748

2009

$6.s44

2008

$6.741

2007

$7.3ss

\D)
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Debt Statement

As a non-home rule municipality, the Village's statutory debt limit for general obligation full faith and credit
debt is 8.625% of the total equalized assessed valuation of all taxable property located within the boundaries of the

Village. Based upon 201I Equalized Assessed Valuation of the Village of 5642,803,563, the latest date for which such
certified information is available from Cook County, the Village's statutory debt limit is $55,441,807.31. The Village
currently has outstanding debt applicable to this limit of 57,045,000 of general obligation indebtedness. Therefore,
pursuant to the Village's overall statutory debt limit, approximately $48,396,807.31* of its general obligation debt
margin is available. Debt limits do not apply to alternate bonds, including the Series 2012A Bonds except pursuant to
provisions of the Debt Reform Act.

Debt instruments and other items included in the computation for determining outstanding general obligation
indebtedness include the principal ofgeneral obligation full faith and credit bonds outstanding and any other long-term
indebtedness which represents a direct claim against the Village's tax receipts. Cash and investments available and
applicable to the retirement ofoutstanding debt and notes payable from specifìc tax levies are deducted for purposes of
determining compliance with the debt limits.

Outstanding General Obligation Debt (as of closing of this Issue):

General Obligation Bonds, Series 2004
General Obligation Bonds, Series 2005
General Obligation Bonds, Series 20128 Bonds
General Obligation Bonds, Series 20124 Bonds

Gross General Obligation Direct Debt

Less: Self-Supporting Debt(r)

Net GeneralObligation Direct Debt

Preliminary, subject to change.

$ 840,000
1,595,000
6,205,000
2.080.000*

$ 10,720,000x

3.675.000*

s 7,045,000*

(r) Includes the Series 2005 Bonds, which are paid from utility taxes and the Series 2012A Bonds, which are to be
paid from certain water system revenues.

,1.
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Overlapping and Underlying Bonded Debt (as of July 19,2012):

Taxing Body
Cook County
Cook County Forest Preserve District
Metropolitan Water Reclamation District
of Greater Chicago

High School District #204
School District #102
School District #105
School District #106
Community College District #502

Total Overlapping Debt
Total Gross Direct and Overlapping Debt

Total Net Direct and Overlapping Debt

Debt Ratios:

Per Capita
Percent of Estimated Full Value
Percent of Equalized Assessed Value

Per Capita
Percent of Estimated Full Value
Percent of Equalized Assessed Value

Outstanding
Bonded Debt

As of July 19. 2012
$3,738,830,000

101,935,000

Applicable
to the Village

Percent Amount
0.42% $15,703,086
0.42 428,127

2,495,258,694
5,780,000

25,716,000
27,780,000

4,790,000
270,440,000

0.43
2t.05
52.07
27.63

7.20
1.53

sl,928,429,973
$642,803,563

15,550

10,729,612
1,216,690

13,390,321
7,675,614

344,880
4,541,346

s54,029,676
s64,749,676*

$61,074,676*

Estimated Full Value of Taxable Property, 2011

Equalized Assessed Valuation, 201 I
Population, 20 I 0 U.S. Census

The Village intends to abate its property tax levy on the Series 20124 Bonds. Assuming that the Series 20124

Bonds are not supported by a separate property tax levy, debt ratios would be as follows:

Gross Direct Debt*
s689.39

0.560/o

1.67%

Net Direct Debt*
$4s3.05

0.37o/o

t.t0%

Gross Direct and
Overlapping Debt*

s4,163.97
336%

l0.07Yo

Net Direct and
Overlapping Debt*

s3,927.63
3.17%
9.50o/o

¿
D

*Preliminary, subject to change.

37

r'
)

,þ
IO



Debt Maturity Schedule:

The following schedule sets forth the maturity schedule for all general obligation debt of the Village as of the

closing of this issue.

Calendar Year Annual Retirement*

2012 700,000

2013 815,000

20t4 845,000

2015 875,000

20t6 895,000

20t7 915,000

2018 635,000

20t9 650,000

2020 665,000

2021 670,000

2022 690,000

2023 700,000

2024 705,000

2025 110,000

2026 llo,ooo

2027 I r5,ooo

2028 ll5,ooo

2029 r2o,ooo

2030 l25,ooo

2031 r3o,ooo

2032 r35,ooo

@u.letjyeRetireme¡!*
Amount Percent

700,000 6.53%

1,515,000 t4.13%

2,360,000 22.01o/o

3,235,000 30.18%

4,130,000 38.530/o

5,045,000 47.060/o

5,680,000 52.990/o

6,330,000 59.050/o

6,995,000 65.250/o

7,665,000 71.5V/o

8,355,000 77.940/o

9,055,000 84.470/o

9,760,000 91.04o/o

9,870,000 92.07%

9,980,000 93.1ú/o

10,095,000 94.170/o

10,210,000 95.240/o

10,330,000 96.36%

10,455,000 97.530/o

10,585,000 98.740/o

10,720,000 100.00%

Short-Term Borrowing

The Village has no plans to utilize short-term borrowing in the foreseeable future.

Future Debt

The Village cunently does not have plans to issue additional debt in the foreseeable future, with the exception

of $6,205,000 Series 20128 for refunding the Series 2004 Liúary Corporate Purpose Bond.

a
2

*Preliminary,subject to change.
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Pension and Retirement Fund Commitments

The Village contributes to four defined benefit pension plans: the Illinois Municipal Retirement Fund

(,,¡MRF"), which is an agent-multiple-employer public employee retirement system that acts as a common investment

ànd admínistrative ug"nifor local'governménts and school districts in lllinois, the Police Pension Plan, which is a

single-employer pens-ion ptan, and ì-he Firefìghters'Pension Plan which is also a single-employer pension_plan .The
funãing rtut6 of tn.se pläns as of April 30, t0l l, is summarized in the table below. This summary is qualified in its

entiret! by reference toihe audited frnancial statements of the Village for the fiscal year ended April 30,2011 attached

hereto as the Appendix A.

The Sheriffls Law Enforcement Personnel (SLEP), having accumulated at least 30 years of SLEP service and

terminating IMRF participation on or after January l, 1988, may elect to retire at or after age 50 with no early

retirement-discount penaliy. SLEP members meeting these two qualifications are entitled to an annual retirement

benefit, payable mo¡thly fór life, in an amount equal io 2.50% of their final rate of earnings, for each yeal of credited

serviceúpìo 20 y"urr,z.O}Yoof their final earnings rate for the next l0 years of credited service, and 1.00% for each

year theråaft.r. Ëo¡. those SLEP members retiring with less than 20 years of SLEP service, the regular IMRF pension

formula applies.

The amount shown as the "actuarial accrued liability" is a standardized disclosure measure of the present value

of pension benefits estimated to be payable in the future as a result of employee service to date. The measure is

intended to help users assess the fundìng status ofthe pension trusts on a going-concern basis, assess progress made in

accumulating sufficient assets to pay benefits when due, and make comparisons among employers. The measure is the

actuarial present value of creditåd projected benefits and is independent of the funding method used to determine

contributions to the pension trusts.

Actuarial Valuation Assumptions: December 31, 2008 December 3l 
' 

2008

S igni fìcant Actuarial Assumptions:

Rate of Retum on Investment of
Present and Future Assets

7.50o/o 7.500/oa)

Illinois Municipal
Retirement Fund

4.00o/o

0.40%oto
l0o/o

st2,248,866

s3,696,167

SherifPs Law
Enforcement Personnel

4.00%

0.4Yoto
t0.0%

3.00o/o

$194523

$261,895

$67,372

Police
Pension Fund

April 30,2010

7.500/o

3.00%

2.00%

3.00o/o

$14,409,306

$23,91t,338

$9,s0ó,032

Firelìghters'
Pension Fund

April 30, 2010

750Yo

3.00o/o

2.00%

3.00%

$8,452,039

st7,622,336

s9,r70,297

b) Projected Salary Increases -
Attributable to Inflation

c) Additional Projected SalarY

Increases - Depending on Age
and Service

d) Post Retirement Benefìt Increases 3.00o/o

Actuarial Value of Plan Assets

Actuarial Accrued Liability (AAL) -

Entry Age

Unfunded (overfunded) AAL

$8,552,699

Source: Comprehensive Annual Financial Report of the Village for the Fiscal Year ended April 30' 20 I I

I
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INSURANCE COVERAGE

The Village participates in the Intergovernmental Risk Management Risk Agency (IRMA), an organization of
municipalities anã ipeciai districts in northeastern Illinois that have formed an association under the Illinois

Intergoiernmental Cooperations Statute to pool their risk management needs. Each member assumes the first S2,500

of eaih occurrence and- IRVR has a mix of self-insurance and commercial insurance at various amounts above that

level.

The Village currently has (as of July 15,2012) the following coverages:

Policy Coverage/Limits of LiabiI itv

General Liability
Bodily Injury & Property Damage S1,000,000 combined single limit

Automobile Liability
Bodily Injury & Property Damage $1,000,000 combined single limit

Worker's Compensation
Employer's Liability $2,500,000 per occurrence

S250,000,000 per occurrenceFirst Party Property - All Risk
(lncludes Auto Comp./Coll ision)

TAX EXEMPTION

Federal tax law contains a number of requirements and restrictions which apply to the Bonds, including

investment restrictions, periodic payments of arbitrage profits to the United States, requirements regarding the proper

use of bond procee¿s an¿ the faóilities financed therewith, and certain other matters. The Village has covenanted to

comply with all requirements that must be satisfied in order for the interest on the Bonds to be excludable from gross

incomè for federal income tax purposes. Failure to comply with certain of such covenants could cause interest on the

Bonds to become includible in gross income for federal income tax purposes retroactively to the date of issuance of the

Bonds.

Subject to the Village's compliance with the above referenced covenants, under present law, in the opinion of
Bond Counsel, interest on the Bonds is excludable from the gross income of the owners thereof for federal income tax

purposes, and is not included as an item of tax preference in computing the federal alternative minimum tax for

individuals and corporations, but interest on the Bonds is taken into account, however, in computing an adiustment

used in determining the federal alternative minimum tax for certain corporations.

In rendering its opinion, Bond Counsel will rely upon certifications of the Village with respect to certain

material facts within the Village's knowledge. Bond Counsel's opinion represents its legaljudgment based upon its

review ofthe law and the facts that it deems relevant to render such opinion and is not a guarantee ofa result.

The Internal Code of 1986, as amended (the "Code") includes provisions for an alternative minimum tax

("AMT") for corporations in addition to the corporate regular tax in certain cases. The AMT, if any, depends upon the

òorporatíon's altêrnative minimum taxable income ("AMTI"), which is the corporation's taxable income with certain

adjustments. One of the adjustment items used in computing the AMTI of a corporation (with certain exceptions) is an

amount equal to 75o/o of the excess of such corporation's "adjusted curent earnings" over an amount equal to its AMTI
(before such adjustment item and the alternative tax net operating loss deduction). "Adjusted current earnings" would

include certain tax-exempt interest, including interest on the Bonds.

\
þ

9"

40 os



Ownership of the Bonds may result in collateral federal income tax consequences to ceftain taxpayers,

including, without limitation, corporations subject to the branch profits tax, financial institutions, certain insurance

companies, certain S corporations, individual recipients of Social Security or Railroad Retirement benefits and

taxpayers who may be deemed to have incurred (or continued) indebtedness to purchase or carry tax-exempt

obligations. Prospective purchasers of the Bonds should consult their tax advisors as to applicability of any such

collateral consequences.

The issue price (the "lssue Price") for each maturity of the Bonds is the price at which a substantial amount of
such maturity of the Bonds is first sold to the public. The Issue Price of a maturity of the Bonds may be different from

the price set forth, or the price comesponding to the yield set forth, on the inside cover page hereof.

If the Issue Price of a maturity of the Bonds is less than the principal amount payable at maturity, the

difference between the Issue Price of each such maturity, if any, of the Bonds (the "OID Bonds") and the principal

amount payable at rnaturity is original issue discount.

For an investor who purchases an OID Bond in the initial public offering at the Issue Price for such maturity

and who holds such OID Bond to its stated maturity, subject to the condition that the Village complies with the

covenants discussed above, (a) the full amount of original issue discount with respect to such OID Bond constitutes

interest which is excludable from the gross income of the owner thereof for federal income tax purposes; (b) such

owner will not realize taxable capital gain or market discount upon payment of such OID Bond at its stated maturity;
(c) such original issue discount is not included as an item of tax preference in computing the alternative minimum tax

for individuals and corporations under the Code, but is taken into account in computing an adjustment used in

determining the altemative minimum tax for cefiain corporations under the Code, as described above; and (d) the

accretion of original issue discount in each year may result in an alternative minimum tax liability for corporations or

celtain other collateral federal income tax consequences in each year even though a comesponding cash payment may

not be received until a lateryear. Based upon the stated position of the Illinois Department of Revenue under Illinois
income tax law, accreted original issue discount on such OID Bonds is subject to taxation as it accretes, even though

there may not be a coresponding cash payment until a later year. Owners of OID Bonds should consult their own tax

advisors with respect to the state and local tax consequences of original issue discount on such OID Bonds.

Owners of the Bonds who dispose of the Bonds prior to the stated maturity (whether by sale, redemption or

otherwise), purchase Bonds in the initial public offering, but at a price different from the Issue Price or purchase Bonds

subsequent to the initial public offering should consult their own tax advisors.

If a Bond is purchased at any time for a price that is less than the Bond's stated redemption price at rnaturity

or, in the case of an OID Bond, its Issue Price plus accreted original issue discount (the "Revised Issue Price"), the

purchaser will be treated as having purchased a Bond with market discount subject to the market discount rules of the

Code (unless a statutory de minimis rule applies). Accrued market discount is treated as taxable ordinary income and

is recognized when a Bond is disposed of(to the extent such accrued discount does not exceed gain realized) or, at the

purchaser's election, as it accrues. Such treatment would apply to any purchaser who purchases an OID Bond for a

price that is less than its Revised Issue Price. The applicability of the market discount rules may adversely affect the

liquidity or secondary market price of such Bond. Purchasers should consult their own tax advisors regarding the

potential implications of market discount with respect to the Bonds.

An investor may purchase a Bond at a price in excess of its stated principal amount. Such excess is

characterized for federal income tax purposes as "bond premium" and must be amortized by an investor on a constant
yield basis over the remaining term of the Bond in a manner that takes into account potential call dates and call prices.

An investor cannot deduct amortized bond premium relating to a tax exempt bond. The amortized bond premium is

treated as a reduction in the tax exempt interest received. As bond premium is amortized, it reduces the investor's
basis in the Bond. Investors who purchase a Bond at a premium should consult their own tax advisors regarding the

amortization of bond premium and its effect on the Bond's basis for purposes of computing gain or loss in connection

with the sale, exchange, redemption or early retirement of the Bond.
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There are or may be pending in the Congress of the United States legislative proposals, including some that

carry retroactive effective dates, that, ifenacted, could alter or amend the federal tax matters referred to above or affect

the market value of the Bonds. It cannot be predicted whether or in what form any such proposal might be enacted or

whether, if enacted, it would apply to bonds issued prior to enactment. Prospective purchasers of the Bonds should

consult their own tax advisors regarding any pending or proposed federal tax legislation. Bond Counsel expresses no

opinion regarding any pending or proposed federal tax legislation.

The Internal Revenue Service (the "Service") has an ongoing program of auditing tax-exempt obligations to

determine whether, in the view of the Service, interest on such tax-exempt obligations is includible in the gross income

of the owners thereof for federal income tax purposes. It cannot be predicted whether or not the Service will
commence an audit of the Bonds. If an audit is commenced, under current procedures the Service may treat the

Village as a taxpayer and the Bondholders may have no right to participate in such procedure. The commencement of
un auãit could adversely affect the market value and liquidity of the Bonds, until the audit is concluded, regardless of
the ultimate outcome.

Payments of interest on, and proceeds of the sale, redemption or maturity of, tax-exempt obligations, including

the Bonds, are in certain cases required to be reported to the Service. Additionally, backup withholding may apply to

any such payments to any Bond owner who fails to provide an accurate Form W-9 Request for Taxpayer Identification

Number and Certifìcation, or a substantially identical form, or to any Bond owner who is notified by the Service of a

failure to report any interest or dividends required to be shown on federal income tax returns. The repofiing and

backup withholding requirements do not affect the excludability of such interest from gross income for federal tax

purposes.

Interest on the Bonds is not exempt from present State of lllinois income taxes. Ownership of the Bonds may

result in other state and local tax consequences to certain taxpayers. Bond Counsel expresses no opinion regarding any

such collateral consequences arising with respect to the Bonds. Prospective purchasers of the Bonds should consult

their tax advisors regarding the applicability ofany such state and local taxes'

QUALIFIED TAX-EXEMPT OBLIGATIONS

Subject to the Village's compliance with certain covenants, in the opinion of Bond Counsel, the Bonds are

"qualified tax-exempt obligations" under the small issuer exception provided under Section 265(bX3) of the Code,

which affords banks and certain other financial institutions more favorable treatment of their deduction for interest

expense than would otherwise be allowed under Section265(b)(2) of the Code.

RULE I5C2-I2

The Village deems this Official Statement provided in connection with the sale of the Bonds to be final as of
its date for purposes of Rule l5c2-12 of the Securities and Exchange Commission (the "Commission").

CONTINUING DISCLOSURE

The Village will enter into a Continuing Disclosure Undertaking (the "Undertaking") for the benefit of the

beneficial owners of the Bonds to send certain information annually and to provide notice of cerlain events to the

Municipal Securities Rulemaking Board (the " MSRB ") pursuant to the requirements of Section (b)(5) of Rul e l5c2-12
(The "Rule") adopted by the Commission under the Exchange Act. No person, other than the Village, has undertaken,

or is expected, to provide continuing disclosure with respect to the Bonds. The information to be provided on an

annual basis, the events which will be noticed on an occurrence basis and a summary of other terms of the

Undertaking, including termination, amendment and remedies, are set forth below under "The Undertaking."
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There have been no instances in the previous five years in which the Village failed to comply in all material

respects, with any undertaking previously entered into by it pursuant to the Rule. A failure by the Village to comply

with the Underlaking will not constitute a default under the Bond Ordinances and beneficial owners of the Bonds are

limited to the remedies described in the Undertaking. The Village must report any failure to comply with the

Undertaking in accordance with the Rule. Any broker, dealer or municipal securities dealer must consider such report

before recommending the purchase or sale of the Bonds in the secondary market. Consequently, such a failure may

adversely affect the transferability and liquidity of the Bonds and their market price.

A failure by the Village to comply with the Undertaking will not constitute a default under the Bond

Ordinances and benefìcial owners of the Bonds are limited to the remedies described in the Undertaking. See "The
Undertaking-Consequences of Failure of the Village to Provide Information." The Village must report any failure to

comply with the Undertaking in accordance with the Rule. Any broker, dealer or municipal securities dealer must

consider such report before recommending the purchase or sale of the Bonds in the secondary market. Consequently,

such a failure may adversely affect the transferability and liquidity of the Bonds and their market price.

Neither Bond Counsel nor the Financial Advisor expresses any opinion as to whether the Undertaking
complies with the requirements of Section (b)(5) of the Rule.

THE UNDERTAKING

The following is a brief summary of certain provisions of the Undertaking of the Village and does not purport

to be complete. The statements made under this caption are subject to the detailed provisions of the Undertaking, a

copy of which is available upon request from the Village.

Annual Financial Information Disclosure

The Village covenants that it will disseminate its Annual Financial Information and its Audited Financial

Statements, if any (as described below) to the MSRB in such manner and format and accompanied by identifying
information as is prescribed by the MSRB or the Commission at the time of delivery of such information. The Village
is required to deliver such information within 210days after the last day of the Village's fiscal year (currently on

April30). If Audited Financial Statements are not available when the Annual Financial Information is filed, the

Village will fìle unaudited financial statements. The Village will submit Audited Financial Statements to the MSRB's
Electronic Municipal Market Access ("EMMA") System within [30] days after such statements become available to
the Village. MSRB Rule G-32 requires all EMMA filings to be in word-searchable PDF format.

"Annual Financial Information" means information of the type contained in the following headings,

subheadings and exhibits of the Final Official Statement:

I) REAL PROPERTY ASSESSMENTTAX LEVY AND COLLECTION PROCEDURES
2) CERTAIN FINANCIAL INFORMATION REGARDING THE VILLAGE

"Audited Financial Statements" means the combined financial statements of the Village prepared in
accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller
General of the United States.

Reportable Events Disclosure

The Village covenants that it will disseminate in a timely manner (not in excess of ten business days after the

occurrence of the Reportable Event) Reportable Events Disclosure to the MSRB in such manner and format and

accompanied by identiffing information as is prescribed by the MSRB or the Commission at the time of delivery of
such information. MSRB Rule G-32 requires all EMMA filings to be in word-searchable PDF format. This
requirement extends to all documents to be filed with EMMA, including financial statements and other externally
prepared reports. The "Events" are:

5'þ
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l) Principal and interest payment delinquencies
2) Non-payment related defaults, if material
3) Unscheduled draws on debt service reserves reflecting financial difficulties
4) Unscheduled draws on credit enhancements reflecting financial difficulties
5) Substitution of credit or liquidity providers, or their failure to perform

6) Adverse tax opinions, the issuance by the Internal Revenue Service of proposed or final determinations

of taxability, Notices of Proposed Issue (lRS Form57Ol-TEB) or other material notices or

determinations with respect to the tax status of the security, or other material events affecting the tax

status ofthe security
7) Modifications to the rights of security holders, if material
S) Bond calls, if material, and tender offers
9) Defeasances
l0) Release, substitution or sale of property securing repayment of the securities, if material

I l) Rating changes

l2) Bankruptcy, insolvency, receivership or similar event of the Villagex
l3) The consummation of a merger, consolidation, or acquisition involving the Village or the sale of all or

substantially all ofthe assets ofthe Village, other than in the ordinary course ofbusiness, the entry into

a definitive agreement to undertake such an action or the termination of a definitive agreement relating

to any such actions, other than pursuant to its terms, if material

14) Appointment of a successor or additional trustee or the change of name of a trustee, if material

Consequences of Failure of the Village to Provide Information

The Village shall give notice in a timely manner to the MSRB of any failure to provide disclosure of Annual

Financial Information and Audited Financial Statements when the same are due under the Undertaking.

In the event of a failure of the Village to comply with any provision of the Undertaking, the beneficial owner

of any Bond may seek mandamus or specific performance by court order to cause the Village to comply with its

obligàtions under the Undertaking. A default under the Undertaking shall not be deemed a default under the Bond

Ordinances and the sole remedy under the Undertaking in the event of any failure of the Village to comply with the

Undertaking shall be an action to compel performance.

Amendment; Waiver

Notwithstanding any other provision of the Undertaking, the Village by ordinance authorizing such

amendment or waiver, may amend the Undertaking, and any provision of the Undertaking may be waived, if:

(a) (i) The amendment or the waiver is made in connection with a change in circumstances that

arises from a change in legal requirements, including, without limitation, pursuant to a "no-action" letter issued

by the Commission, a change in law, or a change in the identity, nature, or status of the Village, or type of
business conducted; or

(ii) The Undertaking, as amended, or the provision, as waived, would have complied with the

requirements of the Rule at the time of the primary offering, after taking into account any amendments or

interpretations of the Rule, as well as any change in circumstances; and

* This event is considered to occur when any of the following occur: the appointment of a receiver, fiscal agent or similar

offìcer for the Village in a proceeding under the U.S. Bankruptcy Code or in any other proceeding under state or federal law in

which a court or govirnmenial authority has assumed jurisdiction over substantially all of the assets or business of the Village, or if
suchjurisdiction has been assumed by leaving the existing governing body and officials or officers in possession but subject to the

supeivision and orders of a court or governmental authority, or the entry of an order confirming a plan of reorganization,

ariangement or liquidation by a court or governmental authority having supervision or jurisdiction over substantially all of the

assets or business of the Village 
44
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(b) The amendment or waiver does not materially impair the interests of the beneficial owners of
the Bonds, as determined by parties unaffiliated with the Village (such as Bond Counsel).

In the event that the Commission or the MSRB or other regulatory authority approves or requires Annual
Financial Information or notices of a Reportable Event to be filed with a central post office, governmental agency or
similar entity other than the MSRB or in lieu of the MSRB, the Village shall, if required, make such dissemination to
such central post office, governmental agency or similar entity without the necessity of amending the Undertaking.

Termination of Undertaking

The Undertaking shall be terminated if the Village shall no longer have any legal liability for any obligation on
or relating to repayment of the Bonds under the Bond Ordinances. The Village shall give notice to the MSRB in a

timely manner if this paragraph is applicable.

Additional Information

Nothing in the Undertaking shall be deemed to prevent the Village from disseminating any other information,
using the means of dissemination set forlh in the Undertaking or any other means of communication, or including any

other information in any Annual Financial Information or Audited Financial Statements or notice of occurrence of a
Reportable Event, in addition to that which is required by the Undertaking. If the Village chooses to include any
information from any document or notice of occurrence of a Reportable Event in addition to that which is specifically
required by the Undertaking, the Village shall have no obligation under the Undertaking to update such information or
include it in any future disclosure or notice of occurrence of a Reportable Event.

Dissemination of Information; Dissemination Agent

When filings are required to be made with the MSRB in accordance with the Undertaking, such filings are
required to be made through its EMMA system for municipal securities disclosure or through any other electronic
format or system prescribed by the MSRB for purposes of the Rule.

The Village may, from time to time, appoint or engage a Dissemination Agent to assist it in carrying out its
obligations under the Undertaking, and may discharge any such Agent, with or without appointing a successor
Dissemination Agent.

LITIGATION

General

There is no claim or action against the Village and about which the Village has been properly served or given
notice or, to the knowledge of the Village, threatened that, if successful, would materially adversely affect the
operations or financial condition of the Village.

The Bonds

There is no claim or litigation of any nature pending and about which the Village has been properly served or
given notice or, to the knowledge of the Village, threatened restraining or enjoining the issuance, sale, execution or
delivery of the Bonds, or in any way contesting or affecting the validity of the Bonds or any proceedings of the Village
taken with respect to the issuance or sale thereof.
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FINANCIAL ADVISOR

Kane, McKenna Capital, Inc., Chicago, Illinois, is serving as fînancial advisor to the Village with respect,to the

sale of the Bonds and has piepared the Feasibility Report. Kane, McKenna and Associates, Inc., an affiliate of Kane,

McKenna Capital, Inc., is also providing certain other financial consulting services to the Village. Kane, McKenna

and Associates, Inc. has also ierved ai consultant to the Village with respect to certain economic development

activities and has been compensated separately for such services'

UNDERWRITERS

The Bonds are being purchased for reoffering by at an aggregate purchase price of
(which represents the principal amount of the Series 2Ol2A Bonds less the Underwriters Discount of$

$
s
$

The Bonds are being purchased for reoffering by at an aggregate purchase price of
(which represents the principal amount of the Bonds less the Underwriter's Discount of

The Underwriters intend to offer the Bonds to the public at the offering prices set forth on the cover page of
this Official Statement. The Underwriters may allow concessions to certain dealers (including dealers in a selling

group of the Underwriters and other dealers depositing the Bonds into investment trusts), who may reallow

õoncbssions to other dealers. After the initial public offering, the public offering price may be varied from time to time

by the Underwriters.
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AUTHORIZATION

This Official Statement has been approved by the Village for distribution to prospective purchasers of the
Village of La Grange, Cook County, Illinois General Obligation Bonds (Waterworks System Alternate Revenue
Source), Series 20124.

The Board, acting through its Village President, will provide to the initial purchaser of each series of the Bonds
at the time of delivery of the Series 2012A Bonds, a certifTcate confirming to such initial purchaser that, to the best of
its knowledge and belief, the Official Statement with respect to the Series 20124 Bonds, together with any
supplements thereto, at the time of acceptance and adoption of the Series 20124 Bond Ordinance and at the time of
delivery of the Series 2012A Bonds, was true and correct in all material respects and did not at any time contain an
untrue statement of a material fact or omit to state a material fact required to be stated, where necessary to make the
statements therein in light of the circumstances under which they were made, not misleading.

The Board, acting through its Village President, will provide to the initial purchaser of each series of the Bonds
at the time of delivery of the Bonds, a certificate confirming to such initial purchaser that, to the best of its knowledge
and belief, the Official Statement with respect to the Bonds, together with any supplements thereto, at the time of
acceptance and adoption of the Series 2012A Bond Ordinance and at the time of delivery of the Bonds, was true and
correct in all material respects and did not at any time contain an untrue statement of a material fact or omit to state a
material fact required to be stated, where necessary to make the statements therein in light of the circumstances under
which they were made, not misleading.

lsl
Village President
Village of La Grange
Cook County, Illinois

Dated: September _,2012
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APPENDIX A

Audited Financial Statements of the Village for the
Fiscal Year Ended April30' 2011
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APPENDIX B

Feasibility Report
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PRELIMINARY FEASIBILITY REPORT
FOR THE

VILLAGE OF LA GRANGE
cooK couNTY,ILLINOIS

IN CONJUNCTION WITH THE ISSUANCE OF

$2,080,000*
VILLAGE OF LA GRANGE
cooK couNTY,ILLINOIS

General Obligation Bonds (Waterworks System Alternate Revenue Source)
Series 2012A

Prepared By: Kane, McKenna Capitalr lnc.

September 10*, 2012

UTILIZATION OR REPRODUCTION OF ALL OR ANY PORTION OF THIS REPORT
WITHOUT THE EXPRESS WRITTEN CONSENT OF KANE, MCKENNA CAPITAL,
INC. IS PROHIBITED.
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THIS REPORT HAS BEEN PREPARED IN CONNECTION \ryITH THE PROPOSEI)
ISSUANCE OF $2,080,000* GENERAL OBLIGATION BOI\DS (WATERWORKS
sysTEM ALTERNATE REVETIUE SOURCE), SERIES 2012A OF THE VILLAGE OF
LA GRANGE, ILLINOIS. UTILIZATION OR REPRODUCTION OF ALL OR ANY
PORTION OF THIS REPORT WITHOUT THE EXPRESS WRITTEN CONSENT OF
KANE, MCKENNA CAPITAL, INC. IS PROHIBITED.

THIS REPORT HAS BEEN PREPARED BASED UPON INFORMATION \ryHICH THE
AUTHORS BELIEVE TO BE RELIABLE BUT IS NOT GUARANTEED AS TO
ACCURACY. NO PERSON HAS BEEN AUTHORIZED BY KANE, MCKENNA
CAPITAL, INC. TO MAKE ANY REPRESENTATIONS WITH RESPECT TO THE
CONTENTS OF THIS REPORT. THIS REPORT SHOULD BE CONSIDERED IN ITS
ENTIRETY AND NO ONE FACTOR SHOULD BE CONSIDERED MORE OR LESS
IMPORTANT THAN ANY OTHER BY REASON OF ITS POSITION IN THIS
REPORT. THIS REPORT HAS BEEN BASED UPON FACTS AND CIRCUMSTANCES
AVAILABLE TO THE AUTHORS AS OF AUGUST 31, 2012, AND AS INDICATED
HEREIN. A}IY CHANGE IN SUCH FACTS OR CIRCUMSTANCES AFTER SUCH
DATE COULD ALTER THE PROJECTIONS CONTAINED HEREIN.

THIS REPORT IS A DRAFT; SUBJECT TO CHANGE INCLUDING, BUT NOT
LIMITED TO, CHANGES RESULTING FROM THE EXECUTION OF THE BOND
ORDINANCE, AS DEFINED HEREIN. TIIIS REPORT \ilILL BE ISSUED IN FINAL
FORM UPON ADOPTION OF THE BOND ORDINANCE AND EXECUTION OF THE
BOND PURCHASE CONTRACT.

* Subject to change
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INTRODUCTION

Kane, McKenna Capital, Inc. ("KMC"), a nationally recognized and acknowledged

expert in Illinois public finance, has been requested by the Village of La Grange, Cook County,

Illinois (the "Village") to prepare an analysis of the Village's Water Fund, as defined herein,

solely to determine if sufficient revenues are likely to be produced to support water operations

and maintenances expenses and the debt service coverage requirements of the Local Debt

Reform Act, as hereinafter defined, with respect to the Village's $2,080,000* General

Obligation Bonds (Waterworks System Alternate Revenue Source), Series 2012A (the "Bonds"
or the "series 2012A Bonds") and to fund other required accounts of the Water Fund.

Plan of Finance

The Bonds are being issued pursuant to the Local Government Debt Reform Act of the

State of lllinois, as supplemented and amended (the "Local Debt Reform Act") and the Illinois
MunicipalCode, as supplemented and amended.

The proceeds received from the sale of the Bonds will be used to provide funds for: (l)
replacement and modernization of the water meters throughout the Village, improvements to the

East Avenue Water Pumping Station system, and, if any, related waterworks system

improvements (together the "Planned System Improvements"): and, (2) to fund certain costs

associated with the issuance of the Bonds.

The Bonds are valid and legally binding upon the Village and are payable from (i) the

moneys to the credit of the Alternate Bond and Interest Subaccount within the Surplus Account
of the Water Fund of the Village after the required deposits and credits have been made to
certain prior lien accounts and purposes as set forth in the Bond Ordinance (as such term is

hereinafter defrned), and (ii) ad valorem taxes levied against all taxable property in the Village
without limitation as to rate or amount, except that the rights of the owners of the Bonds and the

enforceability of the Bonds may be limited by bankruptcy, insolvency, reorganization,

moratorium and other similar laws affecting creditors' rights and by equitable principles,

whether considered at law or in equity, including the exercise ofjudicial discretion.

The Bond Ordinance, adopted on September l0t,2012by the Village Board of Trustees

and executed by the President and Village Clerk, (the "Bond Ordinance"), provides for the levy
of ad valorem taxes, unlimited as to rate or amount, upon all taxable property within the Village
in amounts sufficient to pay all principal of and interest on the Bonds. The Bond Ordinance will
be

*Subject to change.
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filed with the Clerk of Cook County and will serve as authorization to extend and collect the

property taxes as set forth in the Bond Ordinance. Unless directed by the Village to abate said

taxes for any given year, the County is obligated to extend and collect such property taxes. The

Bond Ordinance provides that the Village may not direct the County to abate said taxes in any

given year unless, prior to such direction, an amount equal to the amount to be abated is

irrevocably deposited in the Alternate Bond and Interest subaccount within the Surplus Account

of the Water Fund.

Planned Svstem Improvements

The Planned System Improvements will enable the Village to substantially improve both

the effìciency and effectiveness of its water revenue collection operations, and its overall water

delivery system based on the complete replacement of water meters throughout the Village and

through infrastructure and technological improvements to the Village's East Avenue water

pumping station, as well as related System improvements. The new water meter installation

program, pump station improvements and other improvements are further discussed in the

section of this report entitled "Description of the Planned Improvements".

To facilitate the implementation of these Planned System Improvements, the Village

Board adopted the Water Rate Ordinance (as defined herein) that included a l5Vo water rate

increase, wtrictr included a designated 5o/o rate increase specifically intended to provide a portion

of the necessary revenues to fund capital improvement and/or capital improvement bond issue

costs associated with the System Improvements. The Village's intent is to implement the System

Improvements within the next l2 months.

Base Assumptions

The Village operates its own waterworks system (the "System"). Operation of the

System is accounted for within a separate proprietary fund that has been designated by the

Village as the "Water Fund". The primary source of revenues into the Water Fund stems from

charges to users forwater services based on the number of gallons of water consumed. Critical

base assumptions regarding the System have been provided to KMC by the Village for which
KMC is not responsible. These critical base assumptions include the following:

The number of existing users;

The total gallons of water utilized by existing System users;

The total gallons of water used but not billed, including losses in the System;

The total gallons utilized by specific System customers;

The rates charged by the Village to System customers in effect over each of the last five
years;

2.

3.

4.

5.

2 \
ts

?

.)-

1/



6 Other information concerning the customer base structure of the System, as well as

planned rate increases to be assessed to customers to support both ongoing System
operations and to fund the Planned System Improvements.

Sources of Information

In preparing this Report, KMC has reviewed the following information.

Audited financial statements of the Village for the Fiscal Years ended April 30, 2007 to
April 30, 201 l.

2. Unaudited financial information of the Village for the Fiscal Year ended April30,2012.

I

3 Information prepared by the Village and the Village's engineer regarding the System's
users, rates, and consumption, including usage by rate category and by major customers.

Information prepared by the Village and the Village's engineer regarding the System's
users, rates, and consumption, including usage by rate category and by major customers.

Information supplied by the Village regarding projected consumption by System users

and estimates for the recapture of leaked System revenues due to the elimination of
inefficient, obsolete water meters throughout the Village.

Vy'ater System Rate Legislation and Ordinances as listed below:

(a) Municipal Code of Village of La Grange.

(b) Ordinance Number 0-12-16, An Ordinance Amending Chapter 52/ Water Service
of La Grange Code of Ordinances, approved April 23, 2012 (an ordinance
instituting certain System rate increases to support the Planned System
Improvements) (the "Water Rate Ordinance").

6 Certain ordinances concerning the issuance of the Bonds including, but not limited to, the
Bond Ordinance.

Limitations of this Report

The Water Fund revenue and expense projections contained in this Report are based upon
information that was provided by the Village of La Grange.

The Report presents an estimate of the most probable rWater Fund revenues based upon
the System's current users and water consumption rates passed and approved in advance of the
issuance of the Bonds. The Village has also pledged in the Bond Ordinance to Bondholders that
it will, if necessary, in the future, increase Water System rates to levels sufficient to meet

3

4.
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operations and maintenance expenses, as defined in the Bond Ordinance, and all debt service

costs of the System while the Bonds are outstanding, along with an additional 0.25 times
coverage of annual debt service on the Bonds. This covenant of the Village is relied upon in this
Report.

The estimates are based upon legislation and regulations currently in effect.

The interest rates, principal payments and other financing assumptions used in this
Report are described in the section of this Report entitled "Projected Funds Available to Pay

Debt Service on the Bonds."

Conclusions

l. KMC believes that this Report provides a reasonable estimate of projected Water Fund

revenues.

KMC believes that the underlying assumptions provide a reasonable basis for these

estimates. However, some assumptions inevitably will not materialize and unanticipated
events and circumstances may occur; therefore, the actual results achieved during the

forecast periods may vary from the forecast, and the variations may be material. Any
potential change in the level of annual revenues generated is the responsibility of the
Village. Changes in the number of System's metered customers and users; changes in the
major metered customers and users of the System; changes in the System users; and
increases in expenses beyond those projected could affect the overall viability of the
revenue projections.

In accordance with the Bond Ordinance, the accompanying forecast indicates that as of
the date of this Report the Pledged Revenues will be sufficient to provide or pay in each

year to frnal maturity of the Bonds all of the following: (l) operation and maintenance

costs, but not including depreciation, (2) debt service on all outstanding revenue bonds
payable from the revenues of the System, (3) all amounts required to meet any fund or
account requirements with respect to such outstanding revenue bonds, (4) other
contractual or tort liability obligations, if any, payable from such revenues, and (5) an

amount not less than 1.25 times debt service on the Bonds now proposed to be issued in

the amount of $2,080,000*.

The determination of sufficiency is demonstrated in part by reference to a schedule of
higher rates and charges that have been imposed pursuant to the Water Rate Ordinance as

projected in the section entitled "Assumptions for Projected Water Fund Revenues and

Expenses - Assumptions Regarding Waterworks System Users and Water Consumption"
herein.

KMC has no responsibility to update this report for events and circumstances occurring
after the date of this Report, but would not be available to answer any questions related to this
Report if necessary.
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POTENTIAL RISKS ASSOCIATED WITH THE PROJECTIONS

The projections and the ultimate sufficiency of Pledged Revenues in connection with the

Bonds are subject to certain risks.

THE FACTORS DESCRIBED BELOW COULD AFFECT THE PAYMENT OF
THE BONDS TO AN EXTENT THAT CANNOT BE DETERMINED. THIS
DISCUSSION OF RISK FACTORS IS NOT INTENDED TO BE EXHAUSTIVE.

Information Not Subject to Verifïcation

Information concerning the Water Fund and the operations of the System has been

obtained from the Village and the Village's Engineer. Some of that information involves
predictions of future events, such as projected water consumption; such information is, by its
nature, not subject to verification.

Risk of Natural Disaster

In the event of a natural disaster severely damaging the System, there can be no assurance

as to the time frame or the costs necessary for such facilities to be rebuilt or repaired. In such

case, generation of Pledged Revenues and payment of principal of and interest on the Bonds
could be adversely affected.

Risks Associated With Generation of Pledged Revenues

There are risks associated with the projection and ultimate generation of Pledged

Revenues. These risks include, but are not limited to, the following:

a change in consumption of water by the users of the System;
a change in the number of users of the System;
a change in the major users of the System or their consumption;
a breakdown, even temporary, in the operational abilities of the System;
a failure by the Village to increase System rates sufficiently and/or frequently
enough to keep pace with increases in operations and maintenance expenses, and

to provide the required debt service coverage for the Bonds;
an interruption or failure, for any reason, by the City of Chicago or the Village of
McCook in delivery of water purchased by Village for distribution and sold by the
Village to water users of the System;
the establishment of a competing facility which could provide service to current
and future System users; and
a change in general economic conditions.
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Risk of Changes in Market Conditions, Changes in General Economic Conditions and
Future Competition

Pledged Revenues could be significantly impaired as a result of changes in general

economic conditions and competition from existing facilities or facilities developed in the future.

Risks Associated with Village Covenants Regarding Pledged Revenue Deposits

In the Bond Ordinance, the Village has made various covenants regarding deposits of
Pledged Revenues, accounting, and water rates. Failure to comply with such covenants, could
negatively impact the availability of Pledged Revenues. Such risks include, but are not limited
to:

a failure to collect and apply Pledged Revenues to the payment of the Bonds and

to fund and maintain the various accounts required in the Bond Ordinance;

a failure to make irrevocable deposits required prior to the abatement of property
taxes;

a failure to maintain System fees at a rcte sufficient to pay operations and
maintenance costs, debt service and certain costs related to any revenue bonds
issued in the future and to provide for l25o/o of the principal and interest on all
outstanding alternate bonds; and

a failure to keep proper books and records for all transactions relating to the
Pledged Revenues.

Risk of Legislative, Judicial and Regulatory Changes

Future legislation, regulations, governmental or judicial interpretation of regulations or
legislation or practices and procedures could have a material effect on the calculation or
availability of Pledged Revenues.

THE ABOVE IS NOT INTENDED TO BE A COMPREHENSIVE DISCUSSION
OF ALL POTENTIAL RISKS ASSOCIATED WITH THIS TRANSACTION. KMC HAS
NO REASON TO EXPECT THAT ANY OF THE AFOREMENTIONED POTENTIAL
RISKS MIGHT BE REALIZED.
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VILLAGE OF LA GRANGE WATERWORKS SYSTEM

The Village supplies potable water, from Lake Michigan, to customers through a network

of pipes, pump stations, and storage reservoirs. The Village purchases water from the Village of
McCook, Illinois ("McCook"). McCook receives Lake Michigan water directly from the City of
Chicago, Illinois ("Chicago"). The Village's water is received from McCook at the La Grange

reservoir located within the Village at East Avenue and Plainfield Road. The water is then

pumped from the reservoir through the Village's distribution system consisting of 59 miles of
water mains that range in size from 4" to 16".

The water received by the Village from McCook is measured through a water meter located at

the point of the incoming water main from McCook. Water usage throughout the Village is then

measured with water meters along the service lines located at each customer property point.

There are approximately 4,775 meters distributed throughout the Village for residential,
commercial, and industrial customers. The most recent water meter replacement project

occurred over a four-year period starting in 1987 through 1990. The Village has identified the

need to systematically replace the water meters as a major objective. Water meters are routinely
replaced at the end of their useful life, which is typically 20-25 years.

The Village on average pumps approximately 1.7 million gallons of portable water per

day through the System. A critical component of the Village's System is the East Avenue Pump

Station (the "Pump Station"). The Pump Station receives the water, delivered from McCook,
where it is re-chlorinated and then redistributed into the balance of the System. The capacity for
the Pump Station and adjacent 1.75 gallon reservoir were constructed in the early 1980's, with an

upgrade in 1993. However, the Village's Engineer has estimated that the Pump Station is nearing

the end of its useful life. The Village has therefore identifred as another key objective the
replacement of all of the major operating components of the Pump Station, as part of the Planned

System Improvements.

The Water Fund has been established by the Village as a proprietary and self-sufficient,
enterprise fund to finance the cost of operating, maintaining and replacing the Village's
waterworks distribution system. In establishing the water rate fee structure for its water

customers, the Village considers three main areas of expenditures within the Water Fund - the

cost of the water as a commodity; operating costs; and capital improvements. Taken together, all
of these elements constitute the basis for establishing and subsequently adjusting the Village's
water rate structure.

As noted above, one component of the establishment of the Village's water rate is to fund
needs associated capital improvements such as the Planned System Improvements. It was

specifically for this purpose that the Village adopted the Water Rate Ordinance as a means to
supplement Water Fund revenues as a means to support the issuance of the Bonds.

System Administration

The System is maintained by the Village of La Grange Public Works Department and is
administered by the Director of Public Works. In addition, the Department is staffed by the
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equivalent of eleven (l l) full-time employees including the Assistant Public Works Director,
two (2) Crew Leaders; five (5) General Utility Workers, an administrative assistant, an

accounting clerk and a meter reader. System bills are prepared and billed on a bi-monthly basis
for residential users and on a monthly basis for commercial and other larger users. The Village
has an approximate average annual collection rate of 98Yo for all billings for the System.

Service Area and Tvpical Demand

The System serves an estimated 15,550 people within the Village. The System's
customer base in the Village is primarily residential, and accounts for approximately 90% of the
total volume of water in calendar year2012. Total estimated water billings for System services
for Fiscal Year 2012 were estimated at approximately $3,321,000.

Current total water demands in the Village are approximately 1.7 million gallons per day

for the average day, and 2.8 million gallons per day for the peak day. The Villages total daily
pumping capacity is approximately 3 million gallons per day.

Description of Planned Svstem Imnrovements

The Village anticipates making certain improvements to the System, using proceeds from
the Bonds in order to upgrade its current System and to improve accounting accuracy for System
resources. These Planned System Improvements are described below.

Replacement of all of the approximately 4,775 water meters throughout the
Village's System, which will result in improved water accountability and reduced
water reading expenses through the use of new technology.
Renovation/upgrade of the Pump Station including replacement of the generator,

control systems, pumps, and motors, which will result in the addition of new
water pumping technology, increased energy efficiency and added pump station
reliability. These upgrades will also benefit the System through reduced operating
and maintenance costs.

Other capital improvements to the System as deemed necessary by the Village.

Rate Structure and Recent Rate Increases

The Village's rate structure is based on water consumption. Charges to System users are

bifurcated between low to normal users, who are billed bi-monthly, versus high water users, who
are billed monthly. Based on the Water Rate Ordinance, low to normal users are assessed per

billing period a minimum charge per meter (up to 600 cubic feet) of $44.451 and a rate of $6.687
per 100 cubic feet above 600 cubic feet. High water users are assessed per billing period a

minimum charge per meter (up to 300 cubic feet) of $22.270 and the same rate of $6.687 per 100

cubic feet above 300 cubic feet.

The Village has maintained a historical policy to "pass through" water rate increases

from the McCook, which in turns passes onto the Village its own water rate increases from
Chicago. Outlined below are the recent water rate increases passed onto the Village and the
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Village's most recent water rate increases that have been adopted both to handle increased
System operating cost and in response to increased water purchase costs:

Chicago adopted the following water rate increases in July 201 l:

The Village was notified by McCook in December 201I that it would be increasing water rates

charged to the Village to ofßet the Chicago water rate increases, effective January 1,2012. For
budgeting purposes, the Village has estimated anticipated McCook increases as follows (the
January 1,2012 is actual, and the remaining are Village estimates):

January I
January I
January I
January I

January I
January I
January I
January I

,2012-25%
,2013 - 15%

,2014 - 15%

,2015 - t5%

,2012-20%
,2013 - 12%

,20t4 - 12%

,2015 - 12%

In May 2011, the Village Board approved a water rate increase of l0 percent effective May l,
201I to help cover increased costs associated with growing operating expenses for the System.
Additionally, in order to maintain adequate Water Fund reserves, fund operations, allow for
ongoing improvements to System, and to further compensate for the January 1,2012 increase in
the wholesale rate from McCook/Chicago, the Water Rate Ordinance includes a rate increase of
15 percent, effective beginning Fiscal Year 2012/2013 (effective May 1,2012). It should be
noted that the Village May l, 2012 rate increase is somewhat less than the McCook/Chicago
2012 rate increases as the McCook/ Chicago rate increase are primarily applied to the cost of the
water purchased in the Water Fund, which is just one component of the total expenses for
providing water to Village customers.

Current Users and Ton Ten Users

As of the end of fiscal year 2012, based upon information provided by the Village, the
number of System users for calendar year 2007 through 2012 is as follows:

6"
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Exhibit A

Estimated Number of System Users and Top Ten Highest Users
As of Fiscal Year-Ended2012

Number of System Users

User Category:

Residential 4,600
Commercial/Other Large Users 175
Total 4,775

Top Ten Highest Ten Highest System Users

Annual Consumption
User (Gallons)

La Grange Memorial Hospital
Villa Venice Condominiums
La Grange Physician Building
La Grange Country Club
Victorian Manor Healthcare/ Rehabilitation
Beacon Place Condo Association
Lyons Township High School
Grayhill, Inc. (Industrial)
La Grange Tower Condo Association
La Grange Plaza Condominiums

25,575,830
8,852,424
5,860,975
5,231,862
4,169,631
2,154,384
2,154,384
1,716,775
I,481,887
1,343,498

Historical Water Consumption

Water consumption is detailed in the following table for Fiscal Years 2008 through2012,
including a multi-year average. All users are charged the same rate for System consumption.

Exhibit B

Historical Consumption
Fiscal Years 2008 -2012

Year 20t2 20tl 2010 2009 2008

Consumption
(1,000 gallons) 664

c
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The Village indicates that the reason for the significant drop off in use between Fiscal Years
2008 and 2010 was the result of the 2007 closing of the 60-year old Rich Port YMCA. At the
time of its closing the operation was one of the Village largest System customers. It should also
be noted that rate of System water consumption normally varies significantly from year-to-year
due to changes in weather conditions.

Billins Procedures

Bills for System services are rendered and collected by the Village bi-monthly for
residential customers and every month for commercial and other high users. Payment on bills
are sent out the first day of the month when due, and are payable within ten (15) days after they
are mailed. There is a ten percent (10%) charge on any balance that remains unpaid after the
payment due date.

Historical Revenues and Exnenses

Exhibit C provides a summary of revenues and expenses for the Water Fund for the
Fiscal Years ended April 30,2007 through April 30,2011.

The major source of revenue is from System customers. The Village's Water Fund
receives other revenues in addition to sale of System charges. These other revenues include
impact fees, tap on fees, turn on fees, meter sales and other revenues.

The major expenses for the Water Fund are salaries and wages, commodities, contractual
services, materials and maintenance. Other expenses of the Water Fund consist of: employee
benefits, capital improvements, and other expenses, as illustrated on the following page in
Exhibit C.
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EXHIBIT C

VILLAGE OF LA GRANGE- WATER FI.JND

STATEMENT OF REVENI.'ES, EXPENSES, AND

CHANGES IN FUND NET ASSETS

FISCAL YEARS ENDED APRIL 30, 2OO7 THROUGH 2OI I

OPERATING REVENUES

Water Sales

Water Meter Instal lation

Delinquent Penalties

Fire Lines

Miscellaneous Income

Total Operating Revenues

OPERATING EXPENSES

Personnel Services

Supplies and Materials

Contracn¡al Services

Other

Depreciation

Total Operating Revenues

OPERATING INCOME (LOSS)

NON.OPERATING REVENTJES (EXPENSES)

Investment Income

Grant Proceeds

Miscellaneous Revenue

Total Nonoperation Revenues (Expenses)

INCOME (LOSS) BEFORE TRANSFERS

AND CONTRIBUTIONS

TRANSFERS

CHANGE IN NET ASSET

NETASSETS, MAY I

NET ASSETS, APRIL 30

2.687.286 2 657 000 2.698.037

April 30,

2007

April 30,

2008

April 30,

2009

April 30,

20t0

April 30,

20t I

3,t 30,783

33,0r r

39,365

1,925

I 436

2,607,387

33,1 30

35,852

10,917

2,5',n,457

47,042

27,916

r0,585

2,63'1,686

14,644

34,542

I I,165

2,879,&s

8,055

38,6t 8

lrl'ts
64t

1 )16 520

976,508

2t92s

1,451,625

80,5 I I
361.906

l,r l 8,323

30,438

I,574,85 I

70,41t

363.534

1,05't,321

28,514

l,603,699

r00,938

376 8t 5

l,l 5 I ,803

35,062

l,'t21,303

I17,3t3

386.868

t,225,988

26,38t

I,869,273

98,849

392.049

2Î92.482 3.157-557 t67 297 3 412.349 3.612.540

120s. I 961 1500^557) (473gss\ 1396.020ì

83,86s 8t,960 39,952

336,800

13 99t I

r 8,389 8,729

t6^098) 3.675

7?.767 85.63s 372.761 18.389 8;129

(27.429\ ø14.922\ t96.489) t455.566) (387.291)

6.0s0

(t27,429)

l0,l t7,278

(408,872)

9.989.849

(e6,48e)

9.s80977

(455,s66)

9.484,488

(387,291)

9-028.922

9.989.849 9-580-977

Source: Audited Financial Statements of the Village for the Fiscal Years ended April 30, 2007 through

20lt

9028922 8.641.631
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ASSUMPTIONS FOR PROJECTED SYSTEM REVENUES AND EXPENSES

Methodoloev

KMC's sole objective for the Report was to determine the sufficiency of Pledged
Revenues to support operations and maintenance expenses, other obligations as described in the
flow of funds outlined below, and debt service for the Bonds, and to compute the projected
coverage ratios for the Bonds. In order to achieve this objective, a methodology was developed
to project future Pledged Revenues.

Flow of Funds

In order to determine the suffìciency of the Pledged Revenues to support all of the future
obligations of the Water Fund, including the required coverage ratios for the Bonds, KMC has

relied upon the Village's covenants, as set forth, in the Bond Ordinance that the Village will
monthly make the following deposits of the Pledged Revenues into the following accounts of the
Water Fund:

(a) Operation and Maintenqnce Account: There will be credited to or retained
in the Operation and Maintenance Account an amount sufficient, when added to the
amount then on deposit in said Account, to establish or maintain a balance to an amount
not less than the amount considered necessary to pay Operation and Maintenance
Expenses for the then current month.

(b) Accounts Created Pursuant to Future Bond Ordinances: Future bond
ordinances providing for the issuance of Additional Bonds or Revenue Bonds, each as

defined in the Bond Ordinance (together, "Future Bond Ordinances"), ffiây create
additional accounts in the Water Fund for the payment and security of waterworks and

revenue bonds that hereafter may be issued by the Village. Amounts in the Water Fund
will be credited to and transferred from said accounts in accordance with the terms of the
Future Bond Ordinances.

(c) Depreciation Account: Beginning the month after the delivery of the
Bonds, there will be credited to the Depreciation Account and held, in cash and

investments, such sum as the Board may deem necessary in order to provide an adequate
depreciation fund for the System. In Future Bond Ordinances, the Village may covenant
to make specific monthly deposits to said Depreciation Account and to accumulate funds
therein.

Amounts to the credit of said Depreciation Account will be used for (i) the
payment of the cost of extraordinary maintenance, necessary repairs and replacements, or
contingencies, the payment for which no other funds are available, in order that the
System may at all times be able to render efficient service, (ii) for the purpose of
acquiring or constructing improvements and extensions to the System, and (iii) the
payment of principalof or interest and applicable premium on any Outstanding Bonds (as
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defined in the Bond Ordinance) at any time when there are no other funds available for
that purpose in order to prevent a default. Future Bond Ordinances may provide for
additional deposits to said Depreciation Account and additional uses and transfers of the

funds on deposit in said Depreciation Account.

(d) Surplus Account: All moneys remaining in the Water Fund, after crediting
the required amounts to the respective accounts hereinabove provided for, and after

making up any deficiency in said accounts, will be credited to the Surplus Account.
Funds in the Surplus Account will first be used to make up any subsequent deficiencies in

any of said accounts and then will be deposited to a separate and segregated account
designated as the "Alternate Bond and Interest Subaccount of the Surplus Account" (the

"Alternate Bond and Interest Subaccount"), as follows:

A. There will be paid into the Alternate Bond and Interest Subaccount

in each month after the required payments have been made into the Accounts
above described, a fractional amount of the interest becoming due on the next
succeeding interest payment date on all Outstanding Bonds and a fractional
amount of the principal becoming due on the next succeeding principal maturity
date of all Outstanding Bonds until there will have been accumulated in the

Alternate Bond and Interest Subaccount on or before the month preceding such

maturity date of interest or principal, an amount sufficient to pay such principal or
interest, or both, of all Outstanding Bonds.

B. In computing the fractional amount to be set aside each month in
said Alternate Bond and Interest Subaccount, the fraction will be so computed

that sufficient funds will be set aside in said Subaccount and will be available for
the prompt payment of such principal of and interest on all Outstanding Bonds as

the same will become due and will be not less than one-fifth of the interest

becoming due on the next succeeding interest payment date and not less than one-

tenth of the principal becoming due on the next succeeding principal payment

date on all Outstanding Bonds until there is sufficient money in said Subaccount

to pay such principal or interest or both.

C. Credits to the Alternate Bond and Interest Subaccount may be

suspended in any fiscal year at such time as there will be a sufficient sum, held in
cash and investments, in said Subaccount to meet principal and interest

requirements in said Subaccount for the balance of such fiscal year, but such

credits will be resumed at the beginning of the next fiscal year.

D. All moneys in said Subaccount will be used only for the purpose of
paying interest on and principal of Bonds and Additional Bonds.

E. Any funds remaining in the Surplus Account after making the
aforesaid deposits to the credit of the Alternate Bond and Interest Subaccount, at

the discretion of the Board, will be used, first, to make up any subsequent

deficiencies in any of the accounts hereinabove named; and then, for the
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remainder of all surplus Revenues, at the discretion of the Board, for one or more
of the following purposes without any priority among them:

l. For the purpose of constructing or acquiring repairs,

replacements, improvements or extensions to the System; or

2. For making transfers to the Fund generally to be applied
and treated as Revenues (as defined in the Bond Ordinance) when
transferred; or

3. For the purpose of calling and redeeming Outstanding
Bonds payable from the System which are callable at the time; or

4. For the purpose of purchasing Outstanding Bonds payable

from the System; or

5. For the purpose of paying principal of and interest on any
subordinate bonds or obligations issued for the purpose of acquiring or
constructing repairs, replacements, improvements or extensions to the
System, including loans from the State of lllinois, acting through the
Illinois Environmental Protection Agency; or

6. For any purpose enumerated in any Future Bond
Ordinance; or

7. For any other lawful System purpose.

Assumntions Regardinq Svstem Users and Water Consumption

The Village is a matured, Chicago area community that has not experienced any recent
growth in the number of System users. This Report assumes no new users will be added to the
System within the corporate boundaries of the Village.

Even though the Village expects that the Planned System Improvements will result in
recovered System revenues up to approximately $200,000 annually, such anticipated additional
revenues are not reflected in the projected Pledged Revenues. The projected Pledged Revenues
will be based on the estimated future of consumption of water by System customers, and certain
projected rate increases on such customers that are anticipated to be required to meet future
Water Fund obligations. The Village estimates the future water consumption for System will be

consistent with recent historical water use in the range of 550 and 600 million gallons annually,
as reflected in Exhibit B.
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Assumptions Resardins Operatins and Other Revenues

For purposes of this Report, the Operating and Other Revenues of the Water Fund have

been itemized into the following categories: Water Sales, Meter Installation, Interest Income,
Penalties, and Fire Lines/ Miscellaneous. Following below are the core revenue assumptions

utilized for the preparation of this Report. Historical revenue data is based on the Village's
audited financial statements from Fiscal Years 2007 through 201l. Projected data is based solely
upon the Village's estimated actual revenue results for Fiscal Year 2012.

It is important to note that the Village does expect to increase revenues in the future
in connection with its ongoing covenant to impose future rate increases as required to meet
all obligations of the Water Fund, including those related to the coverage of debt service,
plus .25 coverage, for the Bonds. However, the Local Debt Reform Act prohibits the Village
from making any such estimates which include future rate increases without corresponding
legistative action. Accordingly, for purposes of this Report, projected revenues (except for
Water Sales, as explained below) are assumed stabilized based upon the estimated actual
financial results for the Village's Fiscal Year 2012.

Water Sales. Historical revenues from water sales have ranged from $2,607,387 in
Fiscal Year2007 to $3,130,783 in Fiscal Year 201l.For purposes of this report, KMC utilized as

a baseline the Village's actual estimated water sales for Fiscal Year 2012 of $3,321,609 (the
inøease over the Fiscal Year 20ll water sales amount of $3,130,131 in part factors in the ten
percent rate increase enacted during Fiscal Year 2012). Further, with the Rate Ordinance the

Village initiated an additional l5Yo rate increase that went into effect as of May 1,2012. For
purposes of this Report, beginning with Fiscal Year 2013, that increase is reflected above the

53,321,609 estimated actual amount from Fiscal Year 2012 resulting in a projected water sales of
$3,819,850 for that year. That projected amount is assumed at a stabilized level for each Fiscal
Year thereafter.

Meter Installation: Water meter installation refers to the cost of new meters and

replacement meters. Historical revenues from meter installation have ranged from $33,130 in
Fiscal Year2007 to $33,011 in Fiscal Year 2011. The Village estimated actual from revenue

source was $38,940 for Fiscal Year 2012. For purposes of this report, the meter installation
revenues are assumed to be stabilized at that $38,940 level annually beginning in Fiscal Year
2013.

Interest Income. Historical revenues from interest income, which is designated as non-
operating revenue, have ranged from $83,865 in Fiscal Year 2007 to 58,729 in Fiscal Year 201 l.
The Village's estimated actual for interest income was $1,628 for Fiscal Year 2012. The interest
income projections assume that stabilized amount through the life of the Bonds beginning with
Fiscal Year 2013.
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Delinquent Penalties. Historical revenues for delinquent penalties have ranged from

$35,852 in Fiscal Year 2007 to $39,365 in Fiscal Year 2011. The Village estimated actual for
that revenue source was $42,869 for Fiscal Year 2012. For purposes of this Report, the revenues

associated with these fees are assumed to stabilize at that $42,869 amount annually beginning in
FiscalYear2013.

Fire Lines/ Miscellaneous. Historical revenues for combined fire lines and miscellaneous

income have ranged from $10,917 in Fiscal Year 2007 to $13,361 in Fiscal Year 2011. The
Village estimated actual from those combined revenue sources was $15,286 for Fiscal Year
2012. For purposes of this Report, these revenues are assumed to stabilize at that amount
beginning with Fiscal Year 2013,

Assumptions Regarding Operations Exoenses

For purposes of this Report, the Operating Expenses of the Water Fund have been

itemized into the following categories: Personnel Services, Materials and Maintenance, Water
Purchases (from McCook), Contractual Services, Capital Outlay and Other Operating Expenses.

Following below are the core expenditure assumptions utilized for the preparation of this Report.

Historical expenditure data, except for Capital Outlay, is based on the Village's audited financial
statements from Fiscal Years 2007 through 2011. Again, solely for purposes of this Report,
projected data is based upon the Village's estimated actual expenditure results for Fiscal Year
2012. As with future revenues, the Village does expectthat expenses will increase in the future
and that the Village will primarily manage such increased costs through future rate increases.

However, because, pursuant to the Local Debt Reform Act, such rate increases cannot be

projected as part of this Report, this Report assumes that both revenues (except for Water Sales,

as explained above) and expenditures (except for Water Purchases, as explained below) will
remain stable at Fiscal Year 2012levels beginning with Fiscal Year 2013.

Personal Services: Historical expenses have ranged from $976,508 in Fiscal Year 2007

to an estimated $1,225,988 in Fiscal Year 2011. The Village's estimated actual for this
expenditure was $1,237,575 for Fiscal Year2012. For purposes of this Report, that amount of
91,237,575 from FiscalYear2012 is assumed stabilized beginning with FiscalYear2013.

Supplies and Materials. Historical expenses have ranged from $21,925 in Fiscal Year
2007 to an estimated $26,381 in Fiscal Year 201l. The Village's estimated actual expenditure for
supplies and materials was 530,527 for Fiscal Year2012. For purposes of this Report, Supplies
and Materials expenses are assumed stabilized at the 530,527 amount on an annual basis

commencing with Fiscal Y ear 2013.

Contractual Services: Historical expenses for contractual services, for which the
purchase of water comprises over 90o/o, have ranged from $1,451,625 in Fiscal Year 2007 to
51,869,273 in Fiscal Year 201 l. For purposes of this Report, based upon the Village's estimated

actual financial results for Fiscal Year2012 the contractual services related to water purchases,

at $1,666,836, are shown separately from the remaining contractual services The Village
estimated other contractual services expenses which are reflected at $186,321. Then, for the
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expenses for water purchases are adjusted beginning in Fiscal Year 2013 based upon a 20Yo

adjustment resulting from ChicagoÀ4cCook rate increases passed on to the Village. This
adjustment results in a projected Fiscal Year 2013 amount for water purchases of $2,000,203 and

that amount is stabilized for each Fiscal Year thereafter. However, the amount of $186,321
shown for the Village estimated actual expenses for the remaining contractual services is

projected at that Fiscal Year 2012 stabilized amount beginning with Fiscal Year 2013.

Assumntions Reeardins Other Anticipated Expenses

For purposes of this Report, the Village also has indicated other anticipated expenses that
include projected Capital Outlay, as well as other that the Village believes should factor into the

conclusions of this Report. Following below are the core expenditure assumptions utilized
related for these expenditures for the preparation of this Report. Historical information for this
section, as well as for the projected data, has been provided by the Village.

Capital Outlays: The Village has estimated capital outlay expenses of $949,010 in Fiscal
Year 2009,5236,313 in Fiscal Year 2010, $540,849 in Fiscal Year 2011, and $91,893 in Fiscal
Year 2012. For purposes of this Report that amount of $91,893 from Fiscal Year 2012 is

assumed stabilized beginning with Fiscal Year 2013.

Other Operating Expenses. The Village has estimated other expenses of $70,41I in Fiscal
Year2008, $3,991 in FiscalYear2009, $4,659 in FiscalYear20l0, $5,141 in Fiscal Year20ll,
and $5,995 in Fiscal Year2012. For purposes of this Report, that amount of $5,995 from Fiscal
Year 2012 is assumed stabilized beginning with Fiscal Year 2013.

l8
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PROJECTED FUNDS AVAILABLE TO PAY DEBT SERVICE ON THE BONDS

Methodoloev

Given the historical information and the assumptions presented and discussed above,

KMC projected Pledged Revenues available for debt service. These projections are presented in

Attached Schedule I. Attached hereto as Schedule II is the projected debt service schedule

relating to the Bonds, given additional assumptions discussed below. The revenue and expense
projections requirement and the debt service schedule in Schedule I and Schedule II were
analyzed to generate projected coverage ratios.

Proiected Pledeed Revenues Available for Debt Service

Projected Water Fund revenues range from $4,125,850 in Fiscal Year 2013 to $6,180,242
in Fiscal Year 2033. Projected Water Fund expenses range from $3,919,010 in Fiscal Year 2013

to $6,180,242 in Fiscal Year 2033. After deducting projected operating expenses from projected
revenues, Pledged Revenues available for debt service on the Bonds ranges from $206,840 in
FiscalYear2013 to $178,151 in Fiscal Year2033.

Assumntions Resardins the Bonds

Bond Size and Sources and Uses of Funds. The Village expects to issue $2,080,000*
General Obligation Bonds (Waterworks System Alternate Revenue Source), Series 2012A as

described in "Introduction - Plan of Finance". Approximate sources and uses of Bond proceeds

are listed below in Exhibit E.

Exhibit D

Estimated Sources and Uses of Funds
$2,080,000* General Obligation Bonds (Waterworks System Alternate Revenue Source)

Series 2012A

Amount

Sources ofFunds*
Par Amount of Bonds

Total Sources ofFunds

Uses of Funds*
Deposit to Project Fund for Project Costs
Costs of Issuance (lncludes Underwriters' Discount)

TotalUses of Funds
*Subject to change.

$2.080.000

$2,080,000

$2,000,000
80,000

t9

$2,080,000

2
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Bond Interest Rate and Maturity Schedule. The analysis was performed based upon the

following assumptions: l) an estimated true interest cost of %;2) dated date and delivery
date of September 25*,2012; and 3) principal payment date beginning December l, 2013, and

semiannual interest payments on June I and December I beginning December 1,2012. See

Exhibit H for a principal maturity schedule for the Bonds.

Exhibit E

General Obligation Bonds (Waterworks System Alternate Revenue Source)
Series 2012A

Principal Maturity Schedule

SerialBonds:
December I Principal*

2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032

85,000
85,000
90,000
90,000
90,000
90,000
95,000
95,000
95,000

100,000
100,000
105,000
I10,000
I10,000
I 15,000
I 15,000
120,000
125,000
130,000
135.000

Total

See Schedule II for a complete debt service schedule.

*Subject to change.

$2,080,000

g\u'
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Uses of Revenues After Pavment of Debt Service

Pursuant to the Bond Ordinance, Pledged Revenues after payment of operating expenses

and debt service on the Bonds may be used for the remaining purposes as set forth for the
Surplus Account.

Coverage Ratios

Schedule I demonstrates that Pledged Revenues available for debt service on a Fiscal
Year basis are projected to provide coverage equal to or in excess of 1.25 times the debt service

requirements for the Bonds in each of the Fiscal Years 2014to2033.

Abatement Requirement

Table I demonstrates sufficiency of Pledged Revenues available for debt service on a
Fiscal Year basis to abate property taxes for the related tax levy year. As discussed under "Plan
of Finance" the Village needs sufficient Pledged Revenues for the next two succeeding interest
payment dates in order to abate property taxes. For example, Schedule I examines whether the

Village is projected to have sufficient Pledged Revenues on December 3l,2012to pay debt
service due on June l, 2013 and December 1,2013.

\\
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SCHEDULE I

BOIV) FEASIBILITY ANALYSIS FOR THE SERIES 2012A BONDS

llaterworks System Feosíbiltty Repoft
Vlllage of La Grange,Illinoß
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PROJECTED REVENUES AND EXPENSES, AND
NET REVENUES AVAII-ABLE FOR DEBT SERVICE

SCHEDULE I

Eisssl-&êr

REVENUES

water Sales (Proposed Rete lnqeas. efÞctiw May 1st)

Water Sâles
Wâter Meter lnstallat¡on
Del¡nquent Penalt¡es
F¡re Lines
Mi*llaneous ln@me
lnvestment ln@me

Tolal Revenues

EXPENSES
McCook Rale lnqeaæs, efedive Jan ls1

Water Purchaæ - Mccook
Personnel SeMces
Supplies and Materials
Conûaciual Seruiæs
Câpital Outlay
Other

1.666.836
s1,237.575

30,527
I 85,321
91.893

5.995

1,237,575
30.527

186.321
9'1.893

5.995

2,000.203
1,237,575

30.527
186.32r
91.893gs

93.819.850
$38,940
42,869
12,370
2,916
1.628

s3.819.850
s38.940

42.869
12,370
2.916
1.628

2,000,203
1,237,575

30,527
'186,321

91.893

9Æ

2.000,203
1.237,575

30.527
r86.321
91.893

(Umudited
Ac{@ll

FY 2011-12 FY 2012-13

VILLAGE OF I¡ GRANGE, ILUNOIS
WATER FUND

GENERAL OBLIGATION BONDS(WATERWORKS SYSTEM ALTERNA1E REVENUE SOURCE}
SER|ES 20t2- 52,080,000

FY2O1T14 FY201¡L15 FY20ltlô FY201ù17 FY2017-18 Ff201&19 FY201920 FY2O2O-21

s3,321.609
s38.940

42.869
't2,370
2.916
1.628

l-1ñ'A
s3,819.850

S38,9.o
42,æ9
't2,370
2,916
1.628

2012
s1 10 Âqô

s3.819,850
s3ô.940

42.869
't2,370
2,916
1.624

s3,819.850
s38.940

42.æ9
12,370
2.916
1.628

20'13
sllq ¿qt

s3.819.850 S3,8f9.850
s38.940 S38.940
42,869 42,869
12.370 12.370
2,916 2,916
1.6?8 't.62A

2,000.203
1,237,575

30,527
186,321
91,893

5.995

s135 954 sl3s 343

93,819.850
638.940
42.869
12,370
2.916
1.628

s3,819.850
s38.940

42,869
't2,370
2,9'16
.1.628

2.000.203
1,237 ,575

30,527
186.321
91.893

5.995

2.000,203
1,237,575

30,527
l8ô.321
91,893

5.995

slîR ¿7a

2,000,203
't,237,575

30.527
186.321
91,893

5.995

s3.420.332 53.918.573 53.918.573 53.918,573 53.918.573 53.918.573 53.918.573 53.918,573 53,918.573 S3.9r8.573

t-iõñ,-ff,,l
2.000.203 2,000.203

1,237,575
30.527

186.321
91.893

539!

Totål Eleenss s3,219,147 53.552.514 53.552.514 S3.552.5r4 33.552,514 53.552,514 S3.552,5',t4 S3,552,514 53,552.514 53.552,514

oEBT SERVTCE EXPENSE (SERTES 2012)
Amount tunded trom Deposit to Altemete

Bond and lnterest SubaæuntAt Closing S37.763

Oebtseru¡æAmounttundedfomwaterFund NA S - 9110,650 5135.493 5139,558 5138,478 5137,308 S'135,958 5139.383 5137,245

PROJECTED COVERAGE RATIO
Series 2012 Bonds

- 
i'^ ,Âo ,41

6201.185 5366,059 5366.059 s366,059 5366,059 5366,059 9366.059 S366.059 5366.059

2014 2015 2016 2017 2018

NET REVENUES AVAIIABLE FOR LEV/ AEATEMENTS
(BASEO ON USE OF REVENUES FROM PREVIOUS FY)

TAX LE\A/ YEAR
PROPERTY TAX LE\¡Y FOR NEXT YEAR'S DEBT SERVICE (1)

ARE NET REVENUES SUFFICIENT TO AEATE NEXT

NA

NA 2019
s'137 ?Á5

2020
sr35 203NA s13q q5Â sr37 30å

FOOTNOTES:
(1) Consists olJune 'l and Deæmber 1 debt seruiæ payments for each Fisl Year.

Applies previous F¡s€l Year revenues ¡n advanæ lo @ver abatement requ¡rerents.

ù
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PROJECÎED REVENUES AND EXPÉNSES, AND
NET REVENUES AVAII¡BLE FOR OEBÎ SERì/ICÊ

SCHEDULE I

@cr

REVENUES

Water Sales (Prcpoæd Rate lnæas, efÊctiw May lst)
Water Sales

Delinqu€nt Penâlt¡es
F¡ß Lines

vLrÁGE OF l¡ cR^NGq ¡LLNOIS
WATER FUND

GËNERAL OBLIGATION BONDS(WAIERWORKS SYSIEM ALTERNATE REVENUE SOURCE}
sER¡ES2or2.3 a080,000

Ff 2021-22 FY 2022-23 F.'( 202U24 FY 202425 FY 202126 FY 202ê27 çV ZOn-n Fy 202&29 Fy 202930 @9931 Ft 203132 Fy 203233

lnwstnent lncome

Totel Rerenu6

EXPENSÊS

s3,9r8,573 S3.918,573 $3,918.573 S3,918,573 S3.918.573 S3,918.573 53,918.573 $3,918,573 S3,91E,573 93,918,573 s3.918,573 $3,918.573

s3.819.850
538,940
42,869
12,370
2.916
L€29

s3,819,850
938,9¡lO
42,869
12,370
2,916
1.628

2,000,203
1,237,575

30,527
186,321
9r,893æ

$3.819,850
$3ô,940
42.869
12,370
2,916
1.628

$3.8r9,850
$3E,940

42,86!)
12,370
2,916
r.628

s3,8r9.850
s38,940
42.E69
12,370
2,916
r.é?c

2.000.203
1,237,575

90.527
f86,321
9r.893

5.995

s3,819,850
S38,9¡lo
42,869
'12,370
2,916
lé?c

2,000,203
1,237,575

30,527
r86,321
9r.893

5.995

$3.819.850
538,9¿lO
42,869
12,370
2,916
lCAg

63.619,E50
S38,9,10

42,æ9
12,370
2,916
1.628

s3,8r9,850
$38,940
42,869
12,370
2,916
f .628

s3.819.850
s38,940
42,869
12,370
2,916
1ec

s3,819,850
sæ,940

42,869
12,370
2.9r6
L€¿9

33,819.850
s3E,940

42.669
'12,370

2,9r6
L€?c

Mccook Rate lnffi$s, ôfettiw Jan 1st
Water Purcùaæ - Mccook
Peßonnel Seruiæs
Suppl¡es ând Mâtsriâls
Contractual SeNices
Cepital Outlay
Other

2.000,203
1,237,575

30.527
1æ,321
91.893æ

2.000,203
1,237,575

30.527
186,321
91,893

Eg

2,000,203
1,237,575

30,527
186,321
91,893

5.995

2.000,203
1,/J7,575

30,527
186,321
91,893

5S

2,000.203
1,237,575

30,527
186,321
91.893

5.995

2.000,203
1,237.575

æ,527
186,321
9f,893
5S

2.000.203
1,237,575

30.527
186,321
91.893

5.995

2,000,203
1.237,575

30.527
186,321
91.893

9i99

2.@0.203
1,237,575

30.527
r86.32r
9r.893

5.995

Totel Þpenss S3,552.514 $3,552,514 S3,552,514 q3.552.514 53,552.514 S3,552.514 53,552,514 53.552.514 83.552,514 S3,552,514 $3.552.514 $3,552.514

oEBT SERVTCE EXPENSE (SERTES 2012)
Amount tunded from Depos¡t to Altemate

Bond and lnterest Subaøunt At CIG¡ng
$135.203 S137,970 S135,470 9137.820 $139,933 $136,798 9138,608 $135,158 $136,593 $r37,8r3 Sræ,8r3 t139,523Debt Seruiæ Amount tunded fom Weler Fund

PROJECTED æVERAGE RATIO

NET RÊVENUES AVAII-ABLE FOR LEVY AEATEMENTS
(8ASEO ON USE OF RBr'ENUES FROM PREVIOUS FN

T¡v\ LE\¡r YEAR
PROPÊRTY TAX LÉVY FOR NEXT YEAR'S OEET SERVICE (1)

ARE NET REVENUES SUFFICIENT TOAEATE NEXÍ

$366,059 $366,059 $366,059 S366.059 3366,059 s366.059 9366,059 9366.059 9366,059 $366,059 9366,059 S366,059

s137.970 9135.470 S137.820 5139,933 S136.798 $138,608 3135.158 $136.593 $137.813 5138,813 5139,523 NA I

FOOTNOTES:
(r) Cons¡sts ofJune f and Deember 1 debt seryiæ paymenb br each Fiscâl Yeâr.

Applies previous F¡sl Year æwnues ¡n adwnæ lo @ver abalement requ¡rsments.

/9.--
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SCHEDULE II

DEBT SERVICE SCHEDULE, SERIES 2012^ BONDS

lltøterworks System Feasibility Report
Villøge of Lø Grange, Illinoís
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GeneralObligation Bonds (Water System Alternate Revenue Source, Series 2012A
(Preliminary Analysis - For Bond Sizing Purposes Only)

Net Debt Service Schedule

Preliminary

VILLAGE OF LAGRANGE, ILLINOIS

Date Principal Coupon lnterest Total P+l Net New D/S

t2t0U20t2
06t0v20t3
t2t0v20t3
06t01t20t4
t210v20t4
06t01/20t5
t210ll20ts
06t0il20t6
t2t0v20t6
06t0U2017
t2t0U20t7
06t0v2018
l2lov20t8
06t0v20t9
t2l0U20t9
06t0U2020
t2t0U2020
0610v202t
t2t0v202l
0610v2022
t210v2022
06t0v2023
t2t0v2023
06t0v2024
1210v2024
06t0v202s
t2t0v2025
06t0v2026
t2t0v2026
06t0v2027
t2t01t2027
06t0v2028
t2t01t2028
06t01t2029
t2t0v2029
06t01t2030
t2t01t2030
06t0v203t
t2t0lt203t
06t0112032

t2t0v2032

85,000.00

85,000.00

,o,ooo.oó

90,000.00

,o,ooo.oo

90,000.00

95,000.00

,r,ooo.oo

95,000.00

t oo,ooo.oo

100,000.00

, or,ooo.oo

I10,000.00

, to,ooo.oo

I 15,000.00

l 15,000.00

, ro,ooo.oo

12s,000.00

, ro,ooo.oo

¡ 35,000.00

0.950o/o

l.100%

,.rooi"

1.300%

,.roou"

l.? 500/o

,.rroro

2.l50Yo

23so;"

:
2.500o/o

2.6500/o

,.rror,

2.850o/o

2.soo;"

3.000o/o

3.rc[;"

3.150o/o

3.200;"

3.300o/o

1J3so;"

l0,l 17.50

25,650.00

25,6s0.00
2s,246.2s
25,246.25

24,778.75

24,778.75

24,238.75

24,238.75

23,6s3.75

23,653.75

22,978.7s

22,978.75

22,t9t.25
22,t9t.2s
2t,t22.50
2t,t22.50
20,t0t.2s
20,t0t.25
18,98s.00

18,98s.00

t7,73s.00
t?,735.00
16,410.00

16,410.00

t4,966.25
t4,966.25
13,398.75

13,398.7s

I 1,803.75

l I,803.7s
10,078.75

10,078.75

8,296.2s

8,296.2s

6,406.25

6,406.25

4,406.2s

4,406.25

2,26t.25
2,26t.25

l0,t 17.50

25,650.00

l10,650.00
25,246.25

n0,246.25
24,778.75

n4,778.75
24,238.75

n4,238.75
23,6s3.7s

l 13,653.75

22,978.75

n2,978.75
22,t9t.2s

I l't,tgl .25

2t,t22.50
Í6,t22.50
20,t01.2s

I 15,t01.25
l 8,98s.00

I 18,98s.00

t7,735.00
I I 7,735.00

r ó,410.00

12r,410.00
t4,966.25

t24,966.25
13,398.75

t23,398.7s
I I,803.75

t26,803.?5
10,078.75

t25,078.75
8,296.2s

t28,296.25
6,406.25

t3l,406.25
4,406.2s

t34,406.25
2,26t.2s

l3?,26t .25

l0,l 17.50

2s,650.00

I t0,6s0.00
25,246.25

n0,246.25
24,778.75

n4,778.75
24,238.75

n4,238.75
23,653.75

1t3,653.7s
22,978.7s

1t2,978.15
22,t9t.25

n7,tgt.2s
2t,t22.50

n6,r22.s0
20,t0t.2s

I 15,101.25

l 8,985.00

r 18,985.00

t7,735.00
n7,735.00

16,4r0.00

r2l,410.00
14,966.2s

124,966.2s

13,398.7s

123,398.7s

I l,803.75
t26,803.75

10,078.75

t25,078.75
8,296.2s

t28,296.2s
6,406.2s

t3t,406.2s
4,406.2s

134,406.25

2,26t.25
t37,26t.25

Total $2,080,000.00 $679,535.00 $2,759,535.00 $2,759,535.00

GO ARS 8onds, 20124 Pfel¡ | SINGLE PURPOSE | 8/31/2012 | 11:08 AM
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APPENDIX C

Form of Opinion of Bond Counsel
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PRoPoSED F0RM oF OPINI0N oF BoND Couxsnl

ILETTERHEAD or Cs¿pvAN AND Curlnn unl

lTo BE DATED Cr,osrxc DATEI

We hereby certiff that we have examined certified copy of the proceedings (the "Proceedings')
of the President and Board of Trustees of the Village of La Grange, Cook County, Illinois (the

"Village'), passed preliminary to the issuance by the Village of its fully registered General Obligation
Bonds (ìVaterworks System Alternate Revenue Source), Series 20124 (the "Bonds "), to the amount of
$ dated the date hereot due serially on December I of the years and in the principal
amounts and bearing interest at the interest rates per annum as follows:

YEARoF
Merurury

PRI¡¡clp¿t

AMOUNT

RerB or
INTEREST

2013

2014
2015

2016
20t7
2018

2019
2020
2021

2022
2023
2024
2025
2026
2027

2028
2029
2030
203t
2032

o/o

%
%
%
%
o/o

o/o

%
o/o

%
%
%

%
o/o

%

%

%
o/o

%
o/o

s

the Bonds due on or after December 1,20_, being subject to redemption prior to maturity at the option
of the Village as a whole or in part in any order of their maturity as determined by the Village (less than
all of the Bonds of a single maturity to be selected by the Bond Registrar), on December l, 20_, or on
any date thereafter, at the redemption price of par plus accrued interest to the redemption date, as

provided in the Proceedings, and we are of the opinion that the Proceedings show lawful authority for said

issue under the laws of the State of Illinois now in force.

$
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We further certify that we have examined the form of bond prescribed for said issue and find the

same in due form of law, and in our opinion said issue, to the amount named, is valid and legally binding

upon the Village, and is payable from (i) the moneys to the credit of the Alternate Bond and Interest

Subaccount within the Surplus Account of the Waterworks Fund of the Village (the "Pledged

Revenues "), said Surplus Account consisting of the funds remaining in said Waterworks Fund after the

required monthly deposits and credits have been made under the provisions of the ordinance of the

Village authorizing the Bonds and cerlain ordinances of the Village authorizing waterworks revenue

bonds of future series, to certain prior lien accounts and purposes as set forth therein, and (ii) ad valorem

property taxes as levied against all of the taxable property in the Village without limitation as to rate or

amount, except that the rights of the owners of the Bonds and the enforceability of the Bonds may be

limited by bankruptcy, insolvency, moratorium, reorgani'zalion and other similar laws affecting creditors'

rights and by equitable principles, whether considered at law or in equity, including the exercise of
judicial discretion.

The Village is authorized to issue from time to time additional obligations payable from the

Pledged Revenues as permitted by law and to determine the lien priority of any such obligations.

It is also our opinion that, subject to the Village's compliance with certain covenants, under

present law, interest on the Bonds is excludable from gross income of the owners thereof for federal

income tax purposes and is not included as an item of tax preference in computing the alternative

minimum tax for individuals and corporations under the Internal Revenue Code of 1986, as amended (the

"Code"), but is taken into account in computing an adjustment used in determining the federal alternative

minimum tax for certain corporations. Failure to comply with certain of such Village covenants could

cause interest on the Bonds to be includible in gross income for federal income tax purposes retroactively

to the date of issuance of the Bonds. Ownership of the Bonds may result in other federal tax

consequences to certain taxpayers, and we express no opinion regarding any such collateral consequences

arising with respect to the Bonds.

It is also our opinion that the Bonds are "qualified tax-exempt obligations" pursuant to

Section 265(bX3) of the Code.

We express no opinion herein as to the accuracy, adequacy or completeness of any information

furnished to any person in connection with any offer or sale of the Bonds.

In rendering this opinion, we have relied upon certifications of the Village with respect to certain

material facts within the Village's knowledge. Our opinion represents our legaljudgment based upon our

review ofthe law and the facts that we deem relevant to render such opinion and is not a guarantee of
result. This opinion is given as of the date hereof, and we assume no obligation to revise or supplement

this opinion to reflect any facts or circumstances that may hereafter come to our attention or any changes

in law that may hereafter occur.
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MANAGER'S REPORT



TO

RE

VILLAGE OF LA GRANGE
Administrative Offices

ORT

Village President, Village Clerk,
Board of Trustees, and Village Attorney

FROM: Robert J. Pilipiszyn, Village Manager

DATE: September 10,2012

PRE-BUDGET DEVELOPMENT WORKSHOP

During the budget adoption process for the current FY 2012-13 Village Budget and its
subsequent amendment to further reduce operating expenses, we heard from the Village Board
concerns with financial sustainability of the General Fund over the long term (i.e. - operating
expenses exceeding the CPI which caps the percentage increase in the Village's annual property
tax levy.) We additionally heard individual Trustee comments related to budget issues which
also directly impact General Fund sustainability such as: revenue increases should only be
directed to fund capital projects rather than support operations; increase pension funding;
questions regarding the level of staff allocation to the V/ater Fund; and a general dislike for
revenue increases. All of these discussion points, singularly and collectively, result in pressures
on the General Fund that cannot be accomplished without revenue increases or expenditure
reductions within the latter years of our cument five-year financial plan.

The Village Board was very engaged with the last budget development process. The FY 2012-
13 Village budget as amended provides for the General Fund to operate status quo for the next
two years. An increase in the utility tax (for electric and natural gas) is scheduled to be
implemented in FY 2014-15. An increase in the utility tax not only maintains operations as

cunently budgeted but also results in surpluses for each of the remaining three years of the
Village's current five-year financial plan. If the utility tax is not implemented as anticipated, it
will result in the General Fund going into a deficit spending position in each of those last three
years by approximately $25,000, $50,000 and $100,000, respectively.

We have attempted to identify the major issues expressed by individual members of the Village
Board as we understand them as they relate to the development of future Village budgets.
However, we note for the Village Board as a whole that these individual interests compete with
the allocation of limited resources in the General Fund and thus, consensus direction is required.
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Executive Committee Report
RE: Pre-budget Development Workshops

September 10, 2012 - Page 2

After conferring with President Asperger, we intend to conduct a series of pre-budget
development workshops, beginning with this evening's discussion. The agenda for tonight's
discussion is to have the Village Board conftrm or clarify the major issues identified above and
to outline for the Village Board, the workshop schedule and supporting thought process. We
have scheduled the workshops for the frrst meeting of each month so as not to conflict with our
Town Meetings.

The second workshop is scheduled for Monday, October 8,2012, at which time we will discuss
revenues including but not limited to the anticipated increase in the property tax levy, the utility
tax, an amusement tax, and other potential revenue enhancements.

The third workshop is scheduled for Monday, November 12,2012, at which time we will discuss
expenditures including employee compensation and benefits, and potential expenditure
reductions in the future. 'We note as information for the Village Board, that the preliminary
property tax levy (including the Village's contributions to its pension funds) is scheduled to be
announced that same evening.

We will seek consensus direction from the Village Board at the end of each of these two
workshops.

The fourth and final workshop is scheduled for Monday, December 10, 2012, at which time we
would like to confirm consensus direction from the Village Board as to how staff should plan for
major revenues and expenditures in the development of the draft FY 2013-14 Village budget.
We note for the Village Board that the Village's 2012 property tax levy is scheduled for adoption
that same evening.

This schedule breaks down the topical areas of budget preparation into logical and manageable
proportions and segues into the operational development of the Village budget for FY 2013-14.

Andri Peterson, Assistant Village Manager
Department Heads
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